


ADVERTISEMENT.

p———

It is now nearly fourteen years since the
publication of the First Edition of this In-
quiry ; and, though the author is perfectly
aware, that some of his speculations were
then unfavourably received, he has, after
a careful review of the opinions it con-
tains, seen nothing essential he could wish
to alter.

In the rectitude of most of his doctrines,
he is indeed confirmed,~not only by the
approbation with which they have been
distinguished in France, in Germany, in
Italy, and America,—but, because he per-
ceives, that many of the opinions which,
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in this country, at first excited doubt and
hesitation, have graduaily gained grouud. to
such a degree, that, in most recent publica-
tions, they are assumed as indisputed and

inconcrovertible,

Labour is now no longer regarded as a
measure of value ;—it is, on the contrary,
admitted, that nothing can pussess the chae
sacter of forming, at all times, and In all

places, an accurate measure of value,

The distinction betwixt productive and
unproductive labour,—as ’fbuud-ed on the
produce of labour being immedlatelyo con-
sumed, or reserved for future use,~—Is eX-

ploded.

The origin and nature of the profit (?f
capital is now universally understood : -!t
is, by all, admitted, that capital derives.lts
profits, either from supplanting a portion
of labour which would otherwise be per-
formed by the hand of man ;—or, fr0fn its
performing a portion of labour which is be-
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yond the reach of the personal exertion of
man to accomplish,

Parsimony has ceased to be regarded as
the most active means of increasing public
wealth ;—and, though the author's opinions
on this subject were formerly stated to be
the most unmeasured and prejudiced of all
his speculations, the greatest advocates for
the system of forcing parsimony by legis-
lative authority, in the shape of a sinking
fund, now agree to the necessity of limit~
ing the extent to which it ought to be car-
ried. Hitherto, indeed, we have had no
experience of the effects of the Sinking
Fund, when not counteracted by borrow-
ing to a greater extent:—yet there are
many who admit the consequences, as stat-
ed in the Inquiry, of withdrawing such a
portion of revenue from expenditure in
consumable commodities, and forcibly con-
verting it into capital,

The reader wiil, therefore, find, in thig
Edition of the Inquiry, no change in the
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doctrines it contained. The Author cer-
tainly has made great alterations ; but these
are confined to the objects of giving a more
distinct view of the effects of parsimony on
public wealth, and of extending the illus-
trations of the various opinions he has sub-
mitted to the public on the Science of Po-
litical Economy.

July 1818.
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progress of public wealth, *

% Since the publication of the trst edition, the arangument
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of the sinking fund has been, on two different occasions, nter-
fered with, but the same principle has, throughout, bren perse-
vered in; and, as the subject is here introduced, not for the
nurpose of giving a history of that establishment, but to illus.
trate the mistake that writers on political economy have
fullen into, in considering parsimony te be a source of public
wealth, it is therefore unnecessury to enter into minute des
tails of the plans that have been adopted ; more particularly
83 the effects of this accumulating fund have bithertn been uni.
formly counteracted, even since the peace, by the money go.
vernment has been under the necessity of burrowing, to defray
the national expenditure, as will distinctly appeat from the ac.
¢ount contained in the Appendix, No, IX, which shows the
amount of debt contracted, and the amount of debt redeemed,
in each year, from the lst of February 1786, when the sink-
ing fund was established, to the 1st of Janusry 1818 ; and
also, the toial amount of unredeemed debt in each of these
years,
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TO

HIS ROYAL HIGHNESS

THE PRINCE OF WALES.

SIR,

I+ gratitude for kindnefs uniformly
thown me, did not point out Your
Rovar Hicuness, as the Perfon to
whom I ought to infcribe any little
effort of my induftry; the anxious
zeal, which conftantly animates Your
Rovar Hicuvess’s breaft, for the
welfare of a People amongft whom,
fortunately for the Britith Empire,

You



You hold a ftation fo illuftrious and
pre-eminent, would naturally fuggeft
Your Rovar HicHNESS, as the Per-
fon under whofe protetion a Work
ought to be placed, the objett of
which is to elucidate the elementary
principles of a {cience, on which the
Happinefs as well as the Wealth of
mankind depends.

I am, with the higheft fenfe of
duty, and moft profound feeling of
refpedt,

SIR,
Your Rovar HicHNESs's
Much obliged,
And moit humble Servant,

LAUDERDALE.

ADVERTISEMENT.

It was the intention of the Author to have
printed, along with this, a {fecond volume, on
the Legiflation of Commerce and Finance,
and on the Effeés of Commercial Treaties.
But as his ideas on thefe {ubjects form only
inferences from the general principles here
ftated, many of which, he is aware, are not
only new, but even repugnant to received
opinions, he has thought it more prudent to
paufe, and delay the execution of the remain-
ing part of his plan, till he difcovers how far
the opinions he has advanced in the prefent
publication fhall ftand the teft of public criti-
cifm.

The Author’s fole object is the inveftiga-
tion of truth; and if he indulges himfelf in
further {peculations on this important fub-
ject, he will be as ready, on being convinced
of his error, to retraét any opinions he has
delivered, as he will be obftinate in dcfending
them, if affailed by prejudice.
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INTRODUCTION.

HOUGH language, from which pro-
ceeds the power of both recording
and communicating our ideas, muft be
deemed the principal fource of improve-
ment in man ; yet it has been fuggefted *,
that he “ who confiders the errors and ob-
¢ {curity, the miftakes and confufion, that
“are {pread in the world by an ill ufe of
« words, will find fome reafon to doubt
- whether language, as it has been employ-
“ ed, has contributed more to the improve-
“ ment or hinderance of knowledge :”* and
in truth, notwithftanding all the benefits
we derive from it, it is certain that the
carelefs and improper ufe of language of-
ten produces much mifconception, even in
the ordinary occurrences of life.
In

* Tocke on the Human Underltanding, B. IIL
Chl 31 § 4.
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In all difcuflions, therefore, where accu-
racy is required, we cannot be too cautious
in adopting terms of art, or technical terms
of expreflion, withoutinquiring into the
juftnefs of that mode of reafoning from
which they have derived their origin.

Words have been reprefented, and indeed
are ufually confidered, as the tranfeript of

thofe ideas which are in the minds of men.

Thus, when we find a phrafe in general
ufe, we are apt to regard it as comveying
the common teftimony of mankind in fa-
vour of that {pecics of reafoning which at
firft fight appears to have fuggefted it ; and
adopt, from a fuppofed idea of authority,
opinions, which a little examination would
make us rejed. By fuch carelefloefs, men
often become habituated to the common ufe
of phrafes and expreffions, without having
even called in queftion their propricty; and
thefe, forming the bafis of further reafoning,
give bitth to ideas founded on a feries of

mifconceptions,
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mifconceptions, and confequently to new
phrafes and turns of expreflion that tend
to perpetuate fallacies, It is by thefe means
that language has, inall {ciences, been often
found a moft powerful fupporter of preju-
dice, and a moft a&tive promoter of error.

Speculation in Political Oeconomy una-
voidably leads to this train of refle®ion;
for there is no fcience fo much expofed to
this fource of error. The fubje&s of many
of the {ciences originating in the concep-
tions of the learned, are never treated of but
by men of fuperior education and impro-
ved minds, whofe language muft of courfe
partake of the accuracy of their ideas.
But Public Qeconomy, which profefles to
teach the means of increafing the wealth
of a State, and of applying it to the moft
unfeful purpofes, is of neceffity, in all ftages
of fociety, a {fubject of difculfion, even
amongft the moft vulgar and illiterate,
whofe rude and erroneous conceptions muft

naturally
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naturally lead to expreflions founded on

inaccuracy, and pregnant with error,

A flrong illufiration of the effe@ which
language has upon the tenor of cecono-
mical reafoning, may be derived from con-
fidering the mercantile {yftem of political
ceconomy, fo long prevalent, which taught
us to eftimate the progrefs of our wealth
by the Balance of our Trade.

If the balance of trade was to have been
refted upon as a means of afcertaining the
increafe of opulence, one would have na-
turally thought, that the manner in which
the merchant makes up his account of pro-
fit and lofs, would have fuggefted itfelf as
the method of eftimating the national gain
by foreign trade.

‘Thus, as DAvENANT obferves, we would
have been led to examine how much the
returns imported are worth more than the
commodities exported ; and attributed ro the

nation

INTRODUCTION,

iy

nation {o much gain as the value of the

Imports exceeded that of the Exports.

But Money being, in its capacity of an
inftrument of commerce, the immediate
means of procuring all the conveniencies
of life ; whilft, as the practical meafure of
value, we are accuftomed to eftimate com-
modities by the quantity of money they will
exchange for 3 Money and Healt) came to
be ufed, not only in common language, as
fynonymous; but, in the ideas of men, 72
get moncy becane expreflive of the only

means of growing rich.

Habituated to this mifapplication of lan-
guage, and to the ideas they derive from
it, the fupporters of the mercantile {ytem,
making up the accounts of the public ina
manner directly the rever{e of that they
would have followed in makino up their
own, rejoiced at the excefs of the Fxpoirs
over the Imports; concluding, that the it
ference muft be veceived in Money, and con-

LEIVING
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ceiving that the commodities exported,
were merely valuable as inftruments to
procure Money, which they alone regard-

ed as wealth.

Though the prevalence of the mercan-
tile {yftem, for above a century, and many
confequent errors in the reafonings of our
ceconomical writers, as well as in the {yftem
of European legiflation, all arifing out of
the habit of conceiving Wealth and Money
to be fynonymous, form powerful illuftra~
tions of the effe@s of language in pro-
ducing erroneous ideas in ccconomical rea-
fonings ; it is perhaps not the moft fatal
error introduced into the fcience of politi-

cal ceconomy by the fame means.

The terms we ufe, in talking of the
wealth of a nation, or of the riches of in-
dividus's, are in all languages exactly the
fame. They denote, that private riches are
univerfally confidered in no other light than

as a portion of national wealth. The fum-
total

INTRODUCTION. :-7

total of the riches of thofe who form the
community, is thus regarded as neceffarily
conveying an accurate f{tatement of the
wealth of a nation; and this idea has be-
come {o univerfally prevalent, that, even
by philofophers, exchangeable value has
been announced as the bafis of wealth *,
An increafe of the fortune of any mem-
ber of the fociety, if not at the expence
of any individual belonging to the fime
community, is uniformly deemed an aug-
mentation of national wealth ; and a dimi-
nution of any man’s property, if not pro-
ducing an increafe of the riches of fome of
his fellow-fubjects, has been confidered as
of neceflity occafioning a concomitant di-
minution of national wealth: “For,” fays
an eminent philofopher, “ the capital of a
* fociety, which is the fame thing with that
* of all the individuals who compofe i,

“ can

* See Puvsiocraris, Philofophie Rurale, and the works
of all the Occoncmilts,
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“ can be increafed only in the fame man-

“ ner *.”

That public wealth, however, ought not
to be confidered as merely reprefenting the
fum of individual riches, is undoubted | ;
and that much of obfcurity, and even of
error, has exifted in ceconomical reafoning
from confounding them, will be made ap-

parent.
As
* Suire’s Wealth of Natiens, vol. I, p. 410, edit. n
4to.—-Ta the fame purpofe {ays Hecato the Rhodian, as
reprefented by Ciceno ¢ % Sapientis effe, nihil contra mores,
* leges, inftituta facientem, habere rationem rei familiaris s
“ neque enim folum nobis divites efle volamus, fed hberis,
% propinquis, amicis, maximeque reipublice. fingulorum
s enim facultates et copiz, divitie funt civitatis,”? De Off,

L. 1. ¢ 135,

+ The words Wealth and Rihes are, in common lan-
guage, ufed as fynonymous. There is no term by which we
can defign the Wealth of a Nation, which is not equally
applicable to the Riches of Individuals. In treating of
private fortune, however, the word riches will be uniformly
ufed ; and in exprefling public opulence, the word wealif.
To be more diftinét, Private or Individual will be generally
prefixed to Riches, and Public or National to Wealth.

INTRODUCTION. [}

As a clear underftanding of the relation
which Public Wealth and Individual Ri-
ches bear to each other, appears of the
higheft importance, in fecuring accuracy
in every fubject that relates to the fcience
of Political Oeconomy ; the firft and fe-
cond chapters of this Inquiry, are there-
fore devoted to the confideration of the
nature of Value, the pofleflion of which
alone qualifies any thing to form a portion
of individual riches ;—to an explanation of
what Public Wealth is, and of what confti-
tutes Individual Riches;
mination of the relation in which they ftand
to each other.

and to an exa-

The meaning annexed in this work to the
phrafe Public Wealth being thus cxplained,
the third chapter contains an mveftigation
of the Sources of Wealth, in which Land,
Labour and Capital, are {eparately treated
of as the fources of wealth ;—an opinion
which, though it has been announced by

{ome,
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fome, and hinted at by others, does not feem
to have made on any author {o firong an
impreflion as ro be uniformly adhered to in
the courfe of his reafonings.

An idea which has generally prevail-
ed, (though it feems in itfelf a paradox),
that wealth may be increafed by means by
which it is not produced, in particular by
parfimony, or deprivation of expenditure,
has made it neceflary to invefligate this
fubject in the fourth chapter, as a prelimi-
nary to an Inquiry into the Means and
Caufes of the Increafe of Wealth ; which
is the object of the fifth chapter.

CHAP.

CHAP. L

OF VALUE,

AND THE POSSIBILITY OF AN ACCURATE

MEASURE OF VALUE.

Berore proceeding to confider what con-
ftitutes public wealth and private riches, or
to inveftigate the circumftances which lead
to the mcreafe of either, it is neceflary to
underftand diftinctly the nature of Value
and, by that means, to poflefs a clear idex
of what it is which alone can give to any
commodity the charadter 1t muft acquire,
in order to form a part of individual
riches,

The
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The term Palve, whatever might have
hecn its original fenfe, as it is ufed in com-
mon language, does not exprefs a quality
inherent in any co:nmodity. There is no-
thing which poffefles a real, intrinfic, or

invariable value. The pofleffion of no qua-

lity, however important to the welfare of

man, can confer value; for water, the
moft neceffary of all things, feldom poi-

fefles it.

Experience thews us, that every thing is
uniformly confidered as valuable, which,
to the pofleflion of qualities, that make it
the object of the defire of man, adds the
circumftance of exifting in fearcity. To
confer value, therefore, two things appear
requizite: 1. That the commodity, as being
ufeful or delightful to man, thould be an
objedt of his defire : 2. That it fhould ex-

ilt in a degree of fcarcity.

With refpe@ to the variations in value,
of which every thing valuable is fufcep-
tible,
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tible, if we could for a moment fuppofe
that any f{ubftance pofieffed intrinfic and
fixed value, fo as to render an aflumed
quantity of it conftantly, under all circum-
fiances, of equal value ; then the degree of
value of all things, afcertained by fuch a
fixed ftandard, would vary according to the
proportion betwixt the quantity of them
and the demand for them, and every com-
modity would of courfe be fubjet to a va-
riatton in its value from four different cir-
cumitances.

1. It would be fubje@ to an increafe of

its value, from a diminution of its quanti-
ty.
2. To a diminution of its value, from an

augmentation of its quantity.

3. It might fuffer an augmentation in
its value, from the circuomitance of an in-

creafed demand.

4. Its
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4. Its value might be diminifhed, by a
failure of demand.

As it will, however, clearly appear, that
no commeodity can pofiefs fixed and intrin-
fic value, fo as to qualify it for a meafure
of the value of other commodities, man-
kind are reduced to fele®, as a practical
meafure of value, that which appears the
leaft liable to any of thefe four fources of
variation, which are the {fole canfes of al-
teration of value.

Whenin comimon language, therefore, we
exprefs the value of any commodity, it may
vary at one period from whart it is at ano-
ther, in confequence of eight different con-
tingencies,

1. From the four circumftances above
flated, in relation to the commodity of
which we mean to exprefs the value. And,

2. From
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2. From the fame four circumiflances,
in relation to the commodity we have ad-

opted as a meafure of value.

As the value, therefore, of all commo-
dities depends upon the pofleflion of a qua-
lity that makes them the obje& of man’s
defire, and the circumftance of their exift-
ing in a certain degree of {carcity; it fol-
lows that the variation of all value muft de-
pend upon the alteration of the proportion
betwixt the demand for, and the quantity
of, the commodity, occafioned by the oc-
currence of one of the four circumftances
above ftated ; and that a variation in the ex-
preflion of value, may be occafioned by the
occurrence of any of the eight circumitan-
ces we have allnded to. The truth of

thefe propofitions may be vartoudly illuftra-
ted.

Water, it has been obferved, i1s one of
the things moft uvfeful to man, yet it fel-
rlom pofiefles any value ; and the rcafon of

this
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this is evident : it rarely occurs, that to its
quality of utility, is added the circum-
ftance of exifting in fearcity : but if, in the
courfe of a fiege, or a fea-voyage, it be-
comes {carce, it inftantly acquires value ;
and its value is {ubject to the fame rule of
variation as that of other commodities.

Gold is no where to be found in abun-
dance ; but {carcity alone cannot give it va-
lue, any more than utility alone can confer
value on water. We are accordingly told,
that the poor inhabitants of Cuba and St
Domingo, when firft difcovered by the Spa-
niards, not knowing the ufe of gold, confi-
dered it as little bits of pebble, juft worth
the picking up, but not worth the refufing
to any body that afked it; and that they
in reality gave it to their new guefls at the
firft requeft *. But the knowledge of its uti-
lity by theSpaniards,and its pofle(ling there-
fore qualities, that to themn made it an ob-

ject

¥ Wealth of Nations, vol. L. p, 219. 4to edit.
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je@ of defire, added to the circumitance of
its fcarcity, foon gave it value ; and the de-
gree of its value came fpeedily to be fixed
even in the minds of the natives, on the
{ame principle as that of food, and of all
other commodities.

Though the {carcity of gold and filver,
znd the demand for them, have made them
what is called moff precious, that is, under
the general circumftances of mankind,
commodities of the greateft value ; yet par-
ticular circumflances may occafion fuch a
fcarcity of, and demand for, things of avery
ordinary nature, as to make them, for a
time, of a value {uperior even to thofe me-
tals. Thus, as Mr LockE well obferves, in
a man of war, {ilver may not be of equal
value to gunpowder, and a famine may cer-
tainly occafion gold’s not being worth its

weight in bran.

The value of every thing is {fo complete-
ly dependent upon the proportion betwixt
the



18 OF VALUE.

the demand for it and the quantity of it,
that the pofleflion of no quality, whatever
excellence it might add to a commodity,
could produce any material alteration in
its value, if it did not affe&t either the de-
mand for it, or the quantity of it. Suppo-
{ing there could be conferred on Corn the
important attribute, that one grain, when
given to an infant on the day of its birth,
thould fecure a century of robuft health
(though it is certain there could not be add-
ed to it a gualification more to the general
tafte of mankind), yet, as this would pro-
duce no alteration in the quantity of grain,
and, from the {fmall quantity that would be
thus confumed, hardly any perceptible in-
creafe in the demand for it, we fhould not be

able to difcern any variation in its value.

So little has the quality of things to do
with their value, that it very often hap-
pens, when a commodity poflefies, in the
higheft degree of perfection, all the quali-
ties which make it defirable, its value is

the
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the loweft ; and when, on the contrary it
poflefles them in a very inferior degree, its
value is the higheft. This is almoft con-
ftantly the cafe with Grain. In a fine fea-
fon it is always of a fuperior, in a bad fea-
fon of an inferior quality ; yet, as the fine
{cafon generally produces an increafed, and
a bad feafon a diminifhed guantity ; with a
thorough contempt of the quality, the va-
Iue of the corn is always regulated on the
principle here flated ; and the greatnefs of
the quantity, though of fuperior quality,
reduces its value ; whilft the diminution of
its quantity, though of very inferior qua-

lity, increafes the value in the market.

The value of Cattle, though the recom-
mendations with regard to breed, fatnefs,
and every other quality that renders them
defirable, and even the number of them
thould remain unaltered, is always found to
vary in proportion to the fcarcity or abun-
daace of the food on which they are nou-
rifhed. The valueo certain inferior fpecies

of
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of grain is alfo often increafed, without
any alteration cither of the quantity or
quality of it, but merely in confequence of
an aucmentation of demand, arifing from a
{carcity of the better forts of grain, which

ufually forin the bread of the community.

We have often occafion to obferve that,
whilft a web of cloth or a piece of filk have
{old at very confiderable prices, if there re-
mains a {mall quantity of them, this Rem-
nant, as it is called, brings a very inferior
price to what was given for the greater part
of the famc cloth, and of the {ame piecc of
{ilk. On the other hand, a fimall quantity of
{tock, in the 3 or 4 pe cents, is uniformly fold
in the Alley above the market-price of the
commodity 3 and yet the fmall pieces of filk
and cloth are of the fume quality with the
whole of the refpective webs, and the ftock
is exactly productive of the fame advanta-
ges with any other portion of flock ; the va-
riations depending, in thefe cales, totally
unon alterations in the degrec of demand ;

there
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there being few people who wiih for {o
finall a piece of cloth, and many who, in
confequence of wills and trufts, are obliged
to purchafe finaller portions of ftock {for ac-
cumulation than are ufually expofed in the

market.

‘Thus we may perceive, that the exiftence
of value is perfectly independent of any in-
herent characteriftic in the commodity jt-
[elf 5 that there 1s no fuch thing as intrinfic
value ; and that alterations in the degrees of
value are not dependent upon any change
of quality, but always on fome change of
proportion betwixt the quantity and the
demand for a commodity ;—a fure proof of
which is, that we cannot exprefs value, or
a variation of value, without a comparifon
of two commodities; and every variation in
the expreflion of value, muft depend upon
fome alteration in the proportion betwixt
the quantity of, and demand for, one or

other of the commodities compared.

For
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For example, if the price of grain is to
be exprefied in filver, it might vary, in con-
fequence of the circumftance of the altera-
tion of the proportion betwixt the quantity
of the grain and the demand for it ; it might
alfo alter, in confequence of the variation
betwixt the proportion of filver and the de-
mand for it. It may happen, too, that al-
terations might take place in both thofe
proportions ; which muft likewife generally
produce a variation in the expreflion of va-
lue. For, though it is poflible that there
fhould exift alterations in both, and that
the relative proportion betwixt the quanti-
ty and demand for each fhould ftill be
preferved, yet it is highly improbable, that,
under fuch circumftances, this equilibrivm
fhould be maintained.

The opinions, that are here flated, con-
cerning the nature and the caufes of the va-
riation of value, are nowife new. They have
been hinted at by many ; and by fome they
have been long ago explained with tolerable

accuracy.
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accuracy ¥. They donot, however, appear
to have been {o clearly underftood as to
deftroy the idea of any thing poflefling
areal and fixed value, fo as to qualify it to
form a meafure of value. After this phi-
lofopher’s {tone many have been in fearch ;
and not a few, diftinguifhed for their know-
ledge and their talents, have imagined that
in Labdour they had difcovered what confti-
tuted a real meafure of value. Of this fancy
Sir Winrram PETTY’s mind fcems to have
been fully poflefled, when he compofed the

following

* The following extra&, from Mr Law’s Treatife on
Money, publithed in Scotland in 1705, {eems to conveyan
accurate idea of the nature of value, “ Mr Locks fays,
% the value of goods is according to their quantity, in pro-
¢ portion to their vent, The vent of goods cannot be
¢ greater than the gquantity, but the demand may be
“ greater. If the quantity of wine brought from France
“ be 1co ton, dnd the demand be for soo ton, the de-
* mand is greater than the vent, and the 100 ton will {ell
“ at a higher price than if the demand were only equal to
‘ the vent ; {o the prices of goods are not according to
“ the quantity in proportion to the vent, but in proportion
“ 10 the demand.”
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following paflage * : “ Suppofe a man could,
“ with his oewn hands, plant a certain {cope
“ of laad with corn; that is, could dig or
“ plough, harrow, reap, carry home, threfh,
“ and winnow, fo much as the hufbandry of
“ this land requires, and had withal feed
“ wherewith to fow the fame. I f{ay, that
“ when this man hath {ubducted his {eed
“ out of the proceed of his harveit, and al-
“ {fo what himf{elf hath both eaten and gi-
“ yen to others in exchange for clothes, and
“ other mnatural neceflaries, that the re-
“ mainder of corn is the natural and true
“ rent of the land for that year; and the
“ medium of feven years, or rather of fo
“ many years as make up the cycle, with-
“ in which dearths and plenties make their
“ revolution, doth give the ordinary rent of
“ the land in corn.

“ But a further, though collateral que-
“ ftion may be, How much Englifh money
“ this

* Treatife of Taxes and Conllitutions, p. 23. 40 edit.
1667.
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<

a

this corn or rent is worth? I anfwer, fo

i

~

much as the money which another fingle
“ man can {ave within the fame time, over

“ and above his expence, if he employed

£

-~

himfelf wholly to produce aund make it ;
“ viz. Letanothermangotravel intoa coun-
“ try where is filver, there dig it, refine it,
“bring it to the fame place where the
“ other man planted his corn, coin it, &c.;
“ the fame perfon, all the while of his
“ working for filver, gathering alfo food
“ for his neceflary livelihood, and procu-
“ ring himfelf covering, &c. I fay the fil-
¢ ver of the one muft be efteemed of equal

¢ yalue with the corn of the other.”

The fame idea is ftated by Mr Harris,
in his ingenious Effay on Money and Coins:
“ The values of land and labour do, as it
“ were of themfelves, mutually fettle or ad-
“juft one another; and as all things or
“ commodities are the products of thofe
“ two, {o their feveral values are naturally
‘“ adjuficd by them, But, as in moft pro-

“ ductions,
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“ ductions, labour hath the greateft fhare,

"

¢ the value of labour 1s to be reckoned the
¢ ¢hief ftandard that regulates the value of

™

* all commodities ; and more efpecially, as

“ the value of land is, as it were, already

-

¢ allowed for in the value of labour itfelf.”

The Author of the Inquiry into the
Wealth of Nations, is, however, the perfon
who has ftruggled moft to eftablith the opi-
nion, that labour may be confidered as an
accurate meafure of value; and Baron
HERTZBERG, Who, in his Difcourfe on the
Wealth of Nations, has declared that it is
admirably proved in the profound and
claflical work of Dr SmitH, that labour is
the true, univerfal and exa& mecalure of
the value of all goods and merchandife, is
not the only diftinguifhed difciple who has

maintained this doéirine.

After all, it is the effe¢t that this opi-
nion has, in deftroying all juft idea of the

nature of value, and the authority of thofe
who
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who have held it, rather than the ingenui-
ty or even planfibility of the manner in
which it is fupported, that makes it wor-

thy of confideration.

To thofe who underftand any thing of
the nature of value, or on what its varia-
tions depend, the exiftence of a perfect
meafure of value muft at once appear im-
poflible : for as nothing can be a real mea-
{ure of length and quantity, which is {ub-
Jeét to variations in its own dimenfions, {o
nothing can be a real meafure of the value
of other commodities, which is conftantly
varying in its own value. But as there
is nothing which is not fubjed to varia-
tions, both in its quantity and in the de-
mand for it, there can be nothing which is

not {ubject to alteration in value.

In the learned work, however, alluded
to, the author, without defcending to any
reaioning, qualifies labour for {uftaining the

character of a meafure of value, by decla-

ring,
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ring, that “labour alone never varies in its
“ own value *.” And this appears more ex-
traordinary, bceaunfe labour is the thing
moft fubject to variation in its value, and
1s of courfe, of all others that could have
been fclected, the worft calculated to per-
form that duty.

As, however, nothing clfe has ever been
held out as conftituting an accurate meafure
of value ; and as the opinion fill has its ad-
vocates, that labour is {uch, though com-
pletely deftructive of every corre@ view
of the nature of value, it is perhaps worth
while, in order to extinguifh the idea of
the poflibility of its forming an accurate
meafure of value, thortly to prove that, of
all things, it is the leadt qualified for this
tafk, by references to what {eems the leaft
fulpicious authority,—opinions delivered in
that very work, which declares Iabour to
poflefs fixed and invariable value; and
which has been afhirmed to contain fub-

ftantial

¥ Wealth of Nations, vol. 1. p. 38, 4to edit,
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ftantial proof that labour is a real meafure

of value.
Things may alter in their value:

1. At periods not remote ; as for example,

of the fame year.
2. At remote periods of time.
3. In different countries.

4. In different parts of the fame country.

Thefe may be generally confidered as
the four cafes which give rife to alterations
in the value of all commoditics ; for, gene-
rally fpeaking, there is nothing {ubje&t to
variation of value at the fame time, and in
the fame place. Labour, however, it will ap-
pear, in the opinion of the learned author,
who ftyles it the fole thing invariable in its
value, is fubject not only to all the ufual
fources of variation, but poflefles exclufive-
ly the characteriftic of varying at the fame
time and place.

1. That
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1. That labour varies in its value at dif-
ferent periods of the fame year, every per-
fon muft know, who has obferved, that
* the demand for country labour is greater
“at hay-time and harveft, than during the
“ greater part of the year ; and wages rife
“ with the demand. In time of war, when
“ forty or fifty thoufand failors are forced
“ from the merchant fervice into that of
“King, the demand for failors to mer-
“chant ihips neceflarily rifes with their
“ fearcity, and their wages, upon fuch oc-
“ cafions, commonly rife from a guinea and
“{even and twenty fhillings, to forty fhil-

“ lings and three pounds a month *,”

2. That labour varies in its value at dif-
tant and remote periods of time, feems
eftablifhed by the following fads: “ The
“ real recompence of labour, 2he real quan-
“tity of the neceflarics and conveniencies
“of life which it can procure to the la-

“ bourer,

* Wealth of Nutions, vol. 1. p. 142, 4to edit.
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<« bourer, has, during the courfe of the
« prelent century, increafed perhaps in a
« ftill greater proportion than its moncy-

“ price *.7

And, again, “ The money-price of labour in
¢ Great Britain has indeed rifen during the
“ courle of the prefent century. This, how-
“ ever, {eems to be the effe&, not fo much
“ of any diminution in the value of filver
“in the European market, as of an in-
“ creafe of the demand for labour in Great
“ Britain, arifing from the great, and al-
“ moft univerfal, profperity of the coun-
“try 1.7

3. The comparifon made betwixt Eng-
land and America, thews clearly the dif-
fercnce that takes place in the value of
Iabour in diftant and remote countries:

“ England

* Wealth of Natiens, vol. 1, p. 95. 4to edit.

+ Ibid. vol. 1. p. 251, 4t0 edit,
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« England is certainly, in the prefent
“ times, a much richer country than any
<« part of North America. The wages of
“ labour, however, are much higher in
¢« North Amcrica than in any part of Eng-
“Jand. In the province of New York,
« common labourers earn three fhillings
« and fixpence currency, equal to two fhil-
< lings Sterling a-day; fhip-carpenters ten
« thillings and fixpence currency, with a
“ pint of rum, worth fixpence Sterling,
“ equal in all to fix (hillings and fixpence
“ Sterling 3 houfe-carpenters and brick-
“layers eight fhillings currency, equal to
¢ four fhillings and fixpence Sterling 3 jour-
“ neymen tailors five fhillings currency,
« ¢qual to about two fhillings and tenpence
Sterling. Thefe prices are all above the

London price ; and wages are faid to be

-

q

3

“ as high in the other colonies as in New
York. The price of provifions is every
where in North America much lower
than in Encland. A dearth has never

¢« Leen known there. In the wortt {eaflons
“ they

‘

-

[

~

[

N
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¢ they have always had a {ufficiency for
« themfelves, though lefs for exportation.
« If the money-price of labour, therefore,
“ be higher than it is any where in the

“ mother country, its real price, the real

-

¢ command of the neceflaries and con-
“ yeniencies of life which it conveys

-

‘to the labourer, muft be higher in a
“{lill greater proportion *.””  Further,
“ Labour in America is {fo well rewarded,
“ that a numerous family of children, in-
““ ftead of being a burden, is a fource of
“ opulence and profperity to the parents.
“ The labour of each child, before it can
“leave their houfe, 1s computed to be
“ worth L. r1oo clear gain to them. A
“ young widow, with four or five young
“ children, who, among the middling or
‘“ inferior ranks of people in Europe, would
“ have fo little chance for a fecond huf-
“ band.

* Wealth of Nations, vol. 1. p. 85. 4t0 edic.
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“band, is there frequently courted as a
“ fort of fortune *.”

4. The following facts not only thew the
extraordinary variations in the value of la-
bour, that take place in different parts of
the fame country ; but the ingenious rea-
foning, which accompanies it, points out
why thefe variations on the value of labour
muft be more permanent than in any other
commodity, ¢ Eighteen pence a day may
“ be reckoned the common price of labour
“ in London and its neighbourhood. At a
“ few miles diftance it falls to fourteen and
“ fifteen pence. Ten pence may be rec-
““koned 1ts price in Edinburgh and its
“ neighbourhood. At a few miles diftance
“ it falls to eight pence, the ufual price of
“ common labour through the greater part
“ of the low country of Scotland, where it
“ varies a good deal lefs than in England.
“Such a dificrence of prices, which it

“ {eems

* Wealth of Nations, vol. L. p. 65. gto cdit.
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“ feems 1s not always {ufficient to tranf-
“port a man from one parith to another,
“ would ncceflarily occafion fo grear a
“ tranfportation of the moft bulky conimo-
“ dities, not only from one parith to ano-
“ ther, but from one end of the kingdom,
“ almoft from one end of the world to the
“ other, as would foon reduce them more

“ nearly to a level, After all that has been

“ faid of the levity and inconftancy of hu-

“man nature, it appears evidently from

“ experience that a man is of all {orts of

“ luggage the moft difficult to be tranfport-
“ed *7

Thus labour feems to partake of thofe
four fources of variation, which are the ge-
neral reafons of alteration in the value of
all commodities. But this is not all : for
this pretended accurate ineafure of value is
not capable even, like other commodities,
of forming a true meafure of value at the

{ame

* Wealth of Nations, vol. I p. g1. 4t0 edit,
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fame time and place; which 1s evidene,
when we recolledt, that, “ at the fame time
¢ and place, the real and the nominal price
“ of all commodities are exadtly in propor-
“ tion to one anothfer. The more or lefs
“ money you get for any commodity, in
“ the London market, for example, the
“ more or lefs labour it will at that time
“ or place ecnable you to purchafe or com-
“ mand. At the fame time and place,
“ therefore, money is the exaét meafure of
* the real exchangeable value of all com-
“ modities ¥.”>  Whereas, on the other
hand, it muft be obferved, that the valuc
of labour “ cannot be afcertained very ac-

“ curately any where, different prices be-

-

¢ ing often paid at the fame place, and for

-

the fame {ort of labour, not ouly accord-

n~

¢ ing to the different abilities of the work-

“ men, but according to the cafinefs or

-

“ hardnefs of the mafters 1.’
Now,

* Weulth of Nations, vol, L. p. 44. 4to cdit.
+ Ibid. vol. L. p. 94.
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Now, the variation here pointed out muft
be in the real valuc of labour, and not in
that of the money by which we exprefs its
value ; becaufe money, at the fame time and
place, forming an exa@® meafure of the ex-
changeable value of all commodities, can-

not, under fuch circumftances, vary in its
own value,

Indeed, it appears moft extraordinary,
that the Author of the Wealth of Nations
fhould cver have confidered labour as an
accurate meafure of value ; for in Book II.
Chap. 11, of his work, he treats of pro-
ductive and unproduélive Labour, and there-
in announces an opinion, which forms one
of the moft firiking features of his theory,
that a great portion or defcription of la-
bour is totally unproductive : and it muft
be obferved, that a propofition holding
forth a mathematical point as a meafure of
dimenfion, would not be more abfurd than
propofing any thing unprodudtive as a mea-
fure of value.

Great,
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Great, therefore, as the authorities are
who have regarded labour as a meafure of
value, and who by fo doing have contra-
dicted that view of the nature of value
which has been given, it does not appear
that labour forms any exception to the ge-
neral rule, that nothing poflefies real, fixed
or intrinfic value ; or that there is any folid
rcafon for doubting the two gencral prin-
ciples we have endeavoured to eftablith :—

I. That things arc alone valuable in con-
fequence of their uniting qualities, which
make them the objedts of man’s defire, with
the circumftance of exifting in a certain

degree of lcarcity.

2, That the degrec of value which every
commodity pofleffes, depends upon the pro-
portion betwixt the quantity of it and the

demand for it.

CHAP.

CHAP. IIL

OF PUBLIC WEALTH,

OF INDIVIDUAL RICHES,

AND OF THE RELATION THEY BEAR TO

EACH OTHER.

TuovcH the advantages which all reafon-
ings on Political Qeconomy muft have de-
rived from a clear explanation of what
conftitutes mational or public wealth are
apparent ; and though a precife underftand-
ing of what wealth is, feems a neceffary
preliminary to the difcufling, with any de-
gree of accuracy, the means of increafing
it; we muft regret, that a definition of

Public
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Public Wealth is no where to be found.
This deficiency, however, does not appear
to have proceeded fo much from any fenfe
of difficulty in defining national wealth, or
in defcribing wherein it is conceived to con-
fift, as from a general feeling of its being
needlefs to exprefs that about which all men
are agreed. For the theories and opinions
of all {peculative writers fufliciently thew,
that they have entertained, on this fubject,
the {fame ideas with thofe who, in the exer-
cife of the practice of taxation, have been

obliged to exprefs their opinions more di-

ftindly.

National wealth has by all been con-
fidered merely as made up of the riches
of individuals belonging to the commu-
nity ; the capital of a fociety has been
regarded, 1n every relpect, as the fame
with that of all the individuals who com-
pofeit # ; and the fum-total of the fortunes
of individuals, has been conceived to con-

vey

* Wealth of Nations, vol. L. p, 409. 4to edit.
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vyey an accurate defcription of the mals of
national wealth. Parfimony, which ex-
perience teaches us, is the molt ufual
means of increafing private fortune, is
univerfally reprefented as the parent of
public wealth. Frugality is {aid to in-
creafe, Prodigality to diminifh, the public
capital #. Every prodigal is reprefented as
a public enemy, and cvery frugal man as a
public benefactor +. So much, indeed, is
public wealth univerfally deemed the fame
thing with the mafs of private riches, that
there appears no means of increafing the
fortune of an individual, when it 1s not done
directly at the expence of another, that is
not regarded as productive of national
opulence.

On this principle have proceeded the va-
rious ftatements of national wealth, which
have at different times been fubmitted to
the public. Thus, by Sir WiLLiam Prr-

TY'S
* Wealth of Nations, vol. L. p. 421. 4t0 edit.
1 Ibid. vol, I. p. 414.
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TY’s comiputation, in the year 1604, the to-
tal wealth of the nation, confifting of lands,
houfes, thipping, gold and filver coin, wares,
merchandife, plate, furniture, &c. amount-
ed to two hundred and fifty millions. In
the beginning of the eighreenth century,
GRrREGORY KiNg computed the landed and
perfonal property at {ix hundred and fif-
teen millions. Mr HooxkE computed the
whole value of real and perfonal property,
about fifty years ago, at two thoufand one
hundred millions Sterling.  Sir Winrianm
PuLTENEY, about thirty years after, valued
the landed and perfonal property at two
thoufand millions. The total amount of
the wealth of Grzat Britain, confifling of
the value of articlcs above enumerated, has
alfo been computed by Dr Brexk, to be
nearly two thoufand five hundred millions
Sterling, exclufive of one hundred millions
Sterling, the value of foreign poffeflions
belonging to the {ubjects of Great Britain*.

It

* Thef fratements arc taken from Mr Arraur’s Fi-
nancial and Political Fadts; in molt infkances, however,

they have been compared with the criginals.
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It is, however, impollible to fubfcribe to
the idea, that the fum-total of individual
riches forms an accurate ftatement of pu-
blic wealth. Though the opinion has
been univerfally prevalent, it muft be
deemed falfe and unfounded by every man
who confiders the fubjec, after having for-
med, and fuiniliarized himfelf to, an accu-
rate and diftinét opinion of the nature of

value.

It muft, then, appcar, that a commo-
dity being ufeful or delightful to man, can-
not alone give it valuc 5 that to obtain value,
or to be qualified to conftitute a portion of
private riches, it muft combine with that
quality, the circumitance of exifting in a
certain degree of {carcity., Yet the com-
mon fenfe of mankind would revolt at a
propofal for augmenting the wealth of a
nation, by creating a {carcity of any com-
modity generally ufeful and npeceffary to
man.  For example, let us fuppole a coun-
try poflefling abundance of the necellaries

and
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and conveniencies of life, and univerfally
accommodated with the pureft ftreams of
water : —what opinion would be entertained
of the underftanding of a man, who, as the
means of increafing the wealth of fucha
country, thould propofe to create a fcarci-
ty of water, the abundance of which was
defervedly confidered as one of the greateft
bleffings incident to the community ? It is
certain, however, that fuch a projector
would, by this means, {ucceed in increafing
the mafs of individual riches; for to the
water, which waould ftill retain the quality
of being ufeful and defirable, he would add
the circumftance of exifting in {carcity,
which of courfe mull confer upon it value ;
and, when it once obtained valug, the fame
circumftances that fix the value of its
produce for a certain number of years,
as the price of the pofieflion of land which
produces food, would equally fix the value
of the produce of {prings for a certain num-
ber of years, as the price of the pofieflion
of that which produced drink ; and thus

the
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the individual riches of the country would
be increafed, in a fum equal to the value of
the fee-fimple of all the wells.

But further to illuftrate this propofition,
that the wealth of the nation, and the mafs
of individual riches, cannot be regarded as
in every refpedt the fame, let us for a mo-
ment {uppofe it poflible to create as great
an abundance of any f{pecies of food as
there exifts of water: what would be
thought of the advice of a man, who fhould
cautioufly recommend, even at the moment
of the preffure of fcarcity, to beware of
creating this boafted abundance? for, how-
ever flattering it might appear as a reme-
dy for the immediate evil, it would inevita-
bly dimini{h the wealth of the nation,
Yet ridiculous as this opinion might ap-
pear, as every thing, which partakes of the
abundance of water or air, mufl at once
ceafe to poflefs value; it follows that, by
eccafioning fuch an abundance, the fum-

total
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total of individual riches would moft cer-
tainly be diminifhed, to an extent equal to
the total value of that {pecies of food, whofe
value would by this means be deftroyed.

When we reflet on the fituation of this
country, it appears, indeed, almoft fclf-evi-
dent, that the fum-total of individual riches
cannot be confidered as affording an accu-
rate flatement of public wealth.

At prefent, the capital of the national
debt amounts nearly to five hundred mil-
lions. We have {een, and know, that war,
eveninthe courfe of the firft year, may fink
the value of this capital twenty per cent, :
that is, that it may diminifh the mafs of in-
dividual fortunes one hundred millions ; and
thus impofe upon any man, who made up
the account of public wealth on the prin-
ciple, that an accurate ftatement of it was
to be derived from adding togcther the
fortunes of individuals, the neceflity of

faying,
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{aying, that one hundred millions of our

wealth had vanifhed.

But this is not all.  The value of many
things finks at the fame time. In the
value of lund, in particular, we have
{cen a confiderable diminution, which
would create the necefiity of a further re-
du@ion in this ffatement of public wealth.
Yet the furface of the national territory re-
mains unaltered ; the landlord receives the
fame rent ; the ftockholder is paid the fame
intereft ; and there is no one thing, on
which a man can lay his hand as an ar-
ticle of national wealth, which does not
appear, to retain the fame qualities that
rendered it either ufeful or defirable, and to

be n every refpect unaltered.,

It feems, therefore, apparent, that an -
creaic in the mafs of individual riches does
not neceilarily increate the national wealth:
that it Is poflible to imagine a very nmport-
ant increafe of national wealth, which muft
diminifh the mals of individual riches;

and



48 OF PUBLIC WEALTIH, AND

and that the pradtice of confidering the
fum-total of individual riches, as calcula-
ted to convey an accurate idea of national
wealth, muft be regarded as erroneous.

Indeed, a little further confideration
makes it evident, that, if we could fuppofe
Nature to befiow on any community, or Art
to procure for them, fuch an abundance,
that every individual fhould find himfelf in
poflellion of whatever his appetites could
want, or his imagination wifh or defire,
they would poflefs the greateft poflible dec-
gree of national wealth ; though, under fuch
circumftances, it is impoflible that any
commodity could obtain the attribute of
value : for, like water and air, all commeo-
dities, that partake of their abundance, muit
at once be divefted of value, or of the pof-
fibility of conflituting any part of indivi-
dual riches. The inhabitants of a country
thus abounding in all that man can defire,

would, without the poflibility of poflefling
riches, enjoy all the wealth and comforts
which
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which the largeft fortunes can fecure. Di-

minifh this fuppofed abundance, it is ob-

yious you will impoverifh the community 3
but you will, by fuch diminution, infalli-

bly confer value on the commodities ufed
or defired by man, and of courle create in-
dividual riches. Subfequent, however, to
this diminution, which occafions the exift-
ence of riches, thofe who remain pofiefied,
even of the largeft fortunes, cannot enjoy
a greater quantity of the objects of their
defire, than the community at large poflef-
fed, in that fuppofed ftate of fociety where
abundance precluded the exiftence of va-
lue, and of courfe the poffibility of indivi-

dual riches *,
Important

* Though the opinions entertained by the cconomifts
lead them uniformly to confound Wealth and Riches, it
being their principle, que lo valeur vinale off la bafe de toute
richeffe, que fon accroyfement efl accroiffement de s scheffes, ( Phitofo-
phic Rurale, p. 60.) ¢ « That value in exchange s the ba-
% fis of wealth, and that the increafe of price is an increafe
« of wealth ;* yet there are paflages in their writings,
which evidently (hew, that the diftin@tion betwixt wealth

and
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Important as this diftinétion, which we
have endeavoured to eftablifh, between the
wealth of a nation, and the fum-total of
the riches of individuals, will afterwards
appear to be, in regulating our opinions on
every queflion relating to the fcience of
Political Qeconomy ; it is perhaps il
more important to obferve, that in propor-
tion as the riches of individuals are increa-
fed by an augmentation of the value of any
commodity, the wealth of the nation is ge-
nerally diminifhed ; and in proportion as the
mals of individual riches is diminithed, by
the diminution of the value of any com-
modity, the national opulence is generally
increafed.

No

and riches had ocenrred to them ; for example: It is ne-
« ceflary to diftinguifh wealth from riches. The formee
* poffefles value in ufe, but no value in exchange. The
¢ latter poffeffes a value both in ufe and in exchange. It
“ is not fufficient for a nation to poffefs wealth; it is ne-
* ceffary it thould endeavour 1o procure great riches, inors
“ der to adminifier, by means of commerce, to the defires
* of all the members of which it is compofed.” Phy focra-

tie, p. cxviij. (For the original, fee Areenmy, No. T ).
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No man can doubt that an abundance of
grain is a moft important article of nation-
al wealth. As little can it be doubted,
that a {carcity of grain i3 a moft ferious
fymptom of national poverty ; yet we are
told, by great autherity *, that a defe® in
the harveft will raife the price of corn in

the following proportions :

Defe@d. 1 o [ Abovethe commmon rate
o
1. Tenth, s‘é_‘ 3. Tenths.
2. Tenths, | © 8. Tenths.
>S9
3. Tenths, « 1.6 Tenths.
4. Tenths, { 'Z | 2.8 Tenths.
5. Tenths, § F 4.5 Tenths.

According to this opinion, therefore, a
deficiency of three-tenths of the common
produce of the country in grain, would in-
creafe the value of the grain that remained

160

* Gricory Kixg’s Calculation, publifhed by Dave-
wanT, vol. IL. p. 224.
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160 per cent. ; that is, fuppofe the ufual
produce of any country to be 300 quarters
of grain, and the total value of that grain to
be L. 300 ; if the grain was reduced three-
tenths In quantity, viz, to 210 quarters,
then the value of thefe 210 quarters would
be L. 546. Thus the wealth of the nation
being diminithed by the lofs of three-tenths
of the whole of its produce of grain, the
value of its grain would thereby be increa-
fed from L.300 to L.3546; and there
would, by that means, be added to the
mafs of individual riches, a fum nearly
equal to the value which the whole grain

of the country bore when no fuch fcarcity
exifted.

On the other hand, it is conje@ured by
authority equally refpe@able *, that the
production of one-tenth part more grain
than is ufually confumed, would diminith
the value of the grain one-half; that is,

that

* Bee Spe&ator, Ne, z00,
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that if the produce of a country was 300
quarters, and its general value L. 300, if
the wealth of the nation thould be increa-
{fed by the production of 30 more quarters
of grain, then the mafs of individual riches
would be diminithed L. 135, as the value
of the 330 quarters, at 10s. a quarter,
would only amount to L. 165 ; whereas the
value of the 300 quarters, before the pro-
duce was increafed, at 20s. a quarter,
amounted to L. 300 *,

So

* That the diminution of the quantity has the efle& of
raifing the value for which the total of any commaodity
fells at the market ; and the increafe, the effedt of diminifh-
ing it; is an obfervation made by many writers, though
they difagree about the ratio in which it is increafed and di-
minifhed. Thus, ¢ Merchants obferve, that if the com.
P

modity in market is diminithed one-third beneath its

“ mean quantity, it will be nearly doubled in value ; and

“ that if it is augmented one-third above its mean quanti-

“ ty, it will fink near one-half in its value ; and that by

“ further diminilhing or augmenting the quantity, thefe

* difproportions between the quantity and prices vaftly
“ increafe”” Confiderations on the Policy of Lntails, by

Sir Jous Daraymees, . 14
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So truly is this principle underftood by
thofe whofe intereft leads them to take ad-
vantage of it, that nothing but the impof-
fibility of general combination protects the
public wealth againft the rapacity of pri-
vate avarice; for wherever combination
has been poflible, mankind have found, in
the diminution of their wealth, the fatal
effects of this difpofition. It is on this
principle that the Dutch were {ald to burn
a confiderable quantity of ipiceries, when-
ever mankind was favoured with a fertile
feafon ; and that they gave to the natives
of the {everal iflands premiuins for collect-
ing the young blofloms and green leaves
of the nutineg trees, by which means they
defiroyed them., It was a fimilar motive
that, in the year 1731, induced the pro-
prictors of the old vineyards in France, to
{olicit an erder in Council, which they ob-
tained, prohibiting both the planting of
new vineyards, and the rencwal of thofe
old ones, of which the cultivation had been
interrupted for two years, without a parti-

cular
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cular permiflion from the King, to be
granted only in coniequence of informa-
tion from the Intendant of the province,
certifying that he had examined the land,
and that it was incapable of any other cul-
ture. The fame idea led the tobacco-
planters in Virginia to pafs an a@ of Af-
fembly, by which they reftrained the cul-
tivation of tobacco to 6coo plants for eve-
ry negro kept; and afterwards induced
them to agree, in plentiful years,toburn a
certain proportion of tobacco for every ne-
gro.

From thefe confiderations, it feems evi-
dent, not only that the fum-total of indivi-
dual riches cannot be confidered as an ac-
curate defcription or definition of the
wealth of a nation ; but that, on the con-
trary, it may be generally aflirmed, that
an increafe of riches, when arifing from
alterations in the quantity of commodities,
s always a proof of an immediate diminu-
tion of wealth ; and a diminution of riches,

is
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is evidence of an immediate increafe of
wealth : and this propofition will be found
invariably true, with the exception of a
fingle cafe, which will be afterwards ex-
plained. Thus, it becomes neceflary to
adopt a definition of Public Wealth, which
conveys a different idea of it from that
which has been generally received ; and
it is therefore fubmitted, that Wealth may
be accurately defined,—to con/iff of all that
man defires, as ufeful or delightful to him *.

But if National Wealth is wruly and
rightly defined, to confift of all that man
defires as ufeful and delightful to him; as,
(from the explanation that has been alrea-

dy

® Inthe Projet d&une dixme Roysle, publithed in the name
of the Marechal De Vavsaw, and generally conceived to be
his work, (though Veurasag, in his Doutes fur le 1:ffament du
Cardinal de Ricazrrisy, fays # was written by M. pe Bors
Guicpert), Wealth is nearly accurately defined in the fol-
lowiug terms: © La wrai richeffe d'un Rayaume confiffe dans
“ Pabondance det denr. 2. % 'The true wealth of a natiog

% confifts in the abundance of its commodities,”
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dy given of the nature of value, or of the
circumftances that entitle any thing to the
charad&ler which qualifies it for forming a
portion of individual riches), we know, that
by adding the circumftance of fcarcity to
the qualities which make any commodity
a component part of public wealth, we
thould give it value, and thus qualify it to
form a portion of individual riches, it fol-
lows, that individual riches may be defined,
—to confiff of all that man defires as ufeful or
delightful to him; which exifls in a degree of

Jearcity,

With regard to the degree in which
any commodity is to be clafled as forming
a portion of individual riches, it has alrea-
dy been explained and made evident, that
the value of every thing depends upon the
proportion betwixt the demand for it, and
the quantity of it. But to underftand tho-
roughly the nature of individual riches,
and the changes and variations of which
they are fufceptible, it will be neceffary to

examine
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examine into the alterations of value which
the variation of that proportion inany one
commodity, may create in the general mafs
of individual riches.

The value of every commodity, it has
been ob{erved, may be altered :

1. By a diminution in its quantity ;
2. By an increafe in its quantity ;
3. By an increafe of demand ;

4. By a diminution of demand.

And, to explain this {ubject thoroughly,
each of thefe cafes muft be confidered in
its order, as well as the effects which they
are likely to produce, not only on the com-
modity itfclf in relation to which they oc-
cur, but {ubfequently with a view to the
cifledts which they indireétly produce upon
the value of all other commodities, which

form portions of individual riches.

I. OfF
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1. Of the Effells of the Dimination of the
Quantity of any Commodity on the Value
of that Commodity.

On firft confideration, it naturally oc-
curs, that if the members of a fociety had
devoted a portion of their refpective riches
for the acquifition of any given commodi-
ty, and a fudden fcarcity had occafioned
the exiftence of only half of the ufual
quantity of that commodity, the fame por-
tion of other goods, remaining applicable
to the acquifition of the half which had
antecedently been employed in acquiring
the whole, the value of any quantity of it
would be doubled.

For example: if one thoufand pound
weight formed the ordinary confumption of
{ugar in any fociety, and L. 50 reprefented
the value of thofe commodittes which the
different members of the fociety allotted to
givein exchange for {ugar, fugar would then
be at one fhilling a pound; becaufe one pound

is
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is a thoufandth part of one thoufand pound,
and one fhilling a thoufandth part of L. so.

But if the fupply of fugar was diminith-
ed to five hundred pound weight, one
pound of fugar would then form the five
hundredth part of the whole fupply ; and
therefore it would be natural to conclude,
that it would be worth two fhillings a

pound, as that {fum is the five hundredth
part of L. 50.

Tlis reafoning, however, would be found
altogether fallacious ; for the alteration of
value, which the diminution of the quan-
tity of any commodity creates, depends
upon a principle totally different.

One thoufand pound weight of {ugar was
the quantity the fociety defired, when fu-
gar was at the price of one thilling a pound,
and the quantity they were accuftomed to
enjoy. To convey an idea of the real ef-
fect of diminifhing at once the fupply of

fugar
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fugar to five hundred pound weight, let us
fuppofc that this fociety confifted of one
hundred families, each of whom had the
habit, at the time the fupply amounted to
one thoufand pound weight, of confuming
ten pound weight of {ugas ; for the acqui-
fition and payment of which, cach family,
in the diftribution of the order of their ex-
pences, ufed to facrifice of the commaodities
they pofleffed the value of ten thillings, ma-
king of courfe the total value of commodi-
ties facrificed to the acquifition of {ugar by
the hundred families amount to L. 50.

Each of thefe families being in the habit,
according to this hypathefis, of confuming
ten pounds weight of fugar; it muft bea
wifh natural and common to them all, to
continue enjoying, as nearly as potlible, the
{ame quantity of that commeodity to which
they were habituated.  As the taftes of
men are, however, various, fome muit be
willing to facrifice much morc of their
other enjoyments than others, though
all of them will probably be willing to de-

prive
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prive themfelves of fome part of them for
this purpole; it being highly improbable
that fugar, or any other article whofe quan-
tity is fuddenly diminifhed, thould happen
to be the one, among all the numerous ob-
jects of their defire, the confumption of
which any of thefe families will moft in-
cline to relinquith or abridge.

Thus, the defire for fugar, which either
tafte or habit may have created, may, in
fome of thefe families, make them willing
to deprive themfelves of a portion of their
other enjoyments, equal to the value of
twenty thillings, rather than abridge their
confumption of fugar. The defire of others
for that article may be {o great, that, ra-
ther than forego confuming, as nearly as
poflible, the quantity to which they were
habituated, they would facrifice thirty fhil-
lings worth of their other enjoyments.
And as there is no anfwering for the ef-
fects of tafte and habit, there might exift
in the fociety men willing o {acrifice for-
ty fhillings worth of their other cnjoy-

ments,
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ments, for the purpofe of retaining, as
nearly as may be, the quantity of fugar to
which they were accuftomed.

The competition that would be thus
created, might, it is evident, raife the price
of fugar, in a degree far beyond what we
thould be apt, at firft fight, to expect from
the diminution in its quantity. Indeed, it
mu/t have this effedt, were it not that fome
of the confumers of fugar, preferring the
enjoyment of the other things to which
they were habituated, might be, on this
account, willing to retrench in that article,
or perhaps to renounce the ufe of it alto-
gether.  On this laft {fuppofition, the five
hundred pound weight of fugar, which
in confequence of the {uppofed diminu-
tion in the quantity would form the
whole fupply of the market, would ulti-
mately be acquired by the remaining con-
fumers of {ugar, in thares proportioned to
the facrifices which each was willing to
make for the acquifition of it. But {fuppo-
fing the demand, created by the facrifices

which
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which all were willing to make, to be fuch
as to raife the price of every ten fhil-
lings worth of fugar thirty fhillings more
than formerly, then one hundred times
thirty fhillings, making L.1350, in addi-
tion to the former L. 50, in all L. 2c0,
would reprefent the value of commodities
facrificed for the acquifition of fugar ; and
fugar would of courfe be at eight fhillings
the pound ; one pound of fugar being the
five hundredth part of five hundred pounds
weight, and eight fhillings being the five
hundredth part of L. 200.

This hypothetical ftatement of the in-
creafe in the value of fugar, which the ab-
firacling of one-half of the fupply might oc-
cafion, without pretending to give any ac-
curate notion of the precife extent to which
the value of the commodity would be rai-
fed, will lead the imagination to form,
with greater facility, a juft idea of the
manner in which the diminution of the
quantity of a commodity may affe@ the
value of it.

It
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Tt isobvious that the defire of mankind to
continue their ufual enjoyments, maft, with
certainty, raife the price of every commodi-
ty of which the quantity is diminifhed:
this rife of value muft undouabtedly, in fone
inftances, check the demand for it; and that
again tends to counteract the efic@s the di-
minution of the quantity of the commo-
dity would otherwife have in raifing its
value. The rife of value, therefore, of any
one commodity, in confequence of the di-
minution of its quantity, muft be regulated
by the perfeverance of the confumers 1n
their dcfire to enjoy the fame quantity s
which mnuft univerfully depend on the na-
ture of the commodity in which the feur-
city exifts ; as the obftinacy in attempting
to acguire the {ime quantity of it, muft
be proportioned to the degree of inclina-
tion which either neccility, habit, or tafte,
has created for it. Thus, though we have
known grain, meut, and other articles of
firft necefity, in certain fituations, and un-
der certain circumflances, rife in value

from



66 OF PUBLIC WEALTH, AND

from one to fifty *, articles of tafte or lu-
xury have hardly, in any inftance, cver
been found to rife to double or triple their
ufual value.

The diminution of quantity, therefore,
muft raife the price of different commodi-
ties in different degrees, having always a
more powerful eflect in proportion to the
degree in which the commodity itfelf ap-
pears neceflary.

2. Of the Effeéts of the Increafe of the Quan-
tity of any Commodity on the Value of that
Commodity.

In confidering the eflects of the diminu-
tion of the quantity of any commoedity on
its total value, it was remarked, that it na-
turally occurred, that if the members of

any

* See the account of the prices of grain, &c. in the fiege of
Paris, 1590,  Rapport entre P drgent et ler Denrses, P- 445 45.
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any fociety had devoted a portion of their
refpective riches for the acquifition of that
commodity, and a fudden fcarcity had oc-
cafioned the exiftence of only half its ufual
quantity, the fame proportionof othergoods
remaining applicable to the acquifition of
the half which had antecedently been em-
ployed in acquiring the whole, the valuc of
any given quantity of it would be doubled.

In like manner, in confidering the ef-
fects of the increafe of any commodi-
ty on the value of the commodity, we
are alfo led, at firft fight, to conclude, that
if the quantity of any commodity fhould
be {uddenly doubled, the fame portion of
other goods remaining applicable to the ac-
quifition of it, which had been employed
before the augmentation in acquiring what
now conftitutes one-half of the commedi-
ty, the value of any given portion of it

would be reduced one-half.

“This reafoning, however, would be found

juft as fallacious, as that which was fiated
to
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to occur on firlt confidermg the diminu-
tion of the quantity of any commodity ;
for the effects of the increafe of the quan-
tity of a commodity, upon the value of
that commodity, depend alfo on a very
different principle.

To convey an idea of the real effedts of
increafing the guantity of any commodity
on the value of that commodity, let us
again {uppofe a fociety, in which one thou-
{fand pound weight of {ugar formed the ot-
dinary confumption; and L. 5o reprefent-
ed the value of thofe commedities which
the growers of fugar acquired in exchange
for their fugar, and which of courfe they

were habituated to ¢njoy.

If, all at once, there came into the market
two thoufand pound weight, the value of {u-
gar, by this alteration in the proportion be-
twixt the quantity and the demand for it,
would be fuddenly reduced. The confumenrs
of fugar would find, that they could get thic
quantity of that article they were habitua-

ted
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wed to enjoy, by facrificing a much finaller
quantity of their property to the acquifi-
tion of it. The growers of fugzr, on the
contrary, would difcover, that they could
by no means procure, in exchange for f{u-
car, the fame quantity of the objects of
their defire ; each of them, however, na-
turally endeavouring to obtain the {ume
things to which he was formerly habitua-
ted, would be induced, for that purpofe, to
prefs his fugars on the confumers; and
though at firft, in {ome initances, the mar-
ket might be fo managed, by not producing
too much at a time, that the redution of
price might be comparatively trifling, yet
thic avidity of each of the growers of fugar,
to obtain, in exchange {or his fugar, as
nearly as poflible the {ame quantity of
thofe commoditics which he was formerly
accuffomed to enjoy, would ultimatcly
force the market, in fuch a manner as to
render the fugar, thus doubled in quantity,
incapable of acquiring any thing lile the
fame quantity of goods which the growers

i
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of fugar formerly obtained in exchange for
the comuimeodity they reared.

It is true, that this reduction of price
would create new confumers of f{ugar,
which would, in a degree, counteract the
effects of the augmentation of the quanti-
ty of {fugar upon the value of that commo-
dity, in the {ame manner as the rife of va-
Iue, m confequence of the diminution of
the quantity of a commodity, has been de-
fcribed to be checked, by fome of the con-
fumers renouncing the ufe of it; and the
effect of increafing the quantity, in dimi-
nithing the value of any commodity, muft
undoubtedly be more or lefs in proportion
as the diminution of its value creates four-

ces of demand.

The alteration, therefore, in the valuc of
commodities, in confequence of the in-
creafe of the quantity of them, muft de-
pend, in a great degree, on the nature of
the commodities themfelves,

With
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With refped to the neceflaries of life,
if a peculiarly fertile feafon fhould create
an extraordinary abundance of theni, as
every perfon muft generally enjoy near-
Iy as much of thofe as he can confume,
without which he could not exift ; there
is hardly a poflibility of conceiving any
fudden fource of extended demand, ca-
pable of counteracting the eflects of the
abundance. But, on the value of thofe
ornaments and luxuries, which fcarcity
has rendered precious, a proportionable
increafe of gquantity could never effect the
fame variations: as the reduction of the
price of an article, (which, after all, would
be {o fcarce), muft increafe the number of
candidates for it, and thus create new {our-
ces of demand, {ufficient to ablorb the ad-
ditional quantity, long before its value was

very greatly deprefled.

The increafe of quantity, therefore, muit
fink the price of different commodities in
different degrees, having always a more

powerful
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powerful effet in proportion to the degree
in which the commodity has been confi-
dered neceflary, and, as fuch, is an article

of general confumption.

Thus, though it appears probabie, as con-
jectured by Sir RicuArRD STEELE, that an
mcreafe of one-tenth more than is ufually
confumed of grain, might diminith the va-
lue of the grain in the country one-half;
vet tue exiftence of a tenth more of dia-
monds, or a tenth more of gold, never
could have {uch an effed.

3. Of the Effells of an Increafe of Demand
for any Commodity, on the Value of that
Commodity.

As the value of every commodity de-
pends alone on the proportion betwixt the
demand for it, and the quantity of it, and as
fimilar alterations in the propertion betwixt
the demand and the quantity of any com-
modity, may be produced, either by varia-

tions
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tions in the quantity of it, or by variations
in the demand for it ; it follows, that fimi-
lar effects mufl enfue, whether the variation
is produced by an alteration in the quanti-
ty of the commodity, or by an alteration
in the demand for 1t; provided always,
that in confequence of fuch alterations, the
fame proportion is eftablithed betwixt the
demand for, and the quantity of the com-

modity.

For example: let us fuppofe any two fo-
cieties pofleffed of the {fame guantitics of
all forts of commodities, and each enjoy-
ing a fupply of a thoufand pound weight
of fugar, for which there exifted a fteady
and fettled demand ; if, in the one country,
the {upply of the market fhould be dimi-
nithed to five hundred pound weight, it
is obvious, that the demand would be
double the quantity for which there exift-
ed a fupply ; and if, in the other country,
the fupply continuing at one thoufand
pounds weight, there thould fuddenly arife

a4
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a demand for two thoufand pounds weight,
it is equally obvious, that, in this cafe, the
demand would be double the quantity for
which there exifted a {fupply. The new
proportion, thercfore, eftablithed betwixt
the demand and the quantity, would, in
cither cafe, be exactly the fame; and of
courfe, the value of any given quantity of
fugar muft, in either cafe, undergo exadtly

the famne alteration.

If, therefore, we could fuppofe that there
was any accuracy in conjecturing, that the
diminution of the {upply of fugar from one
thoufand to five hundred pound weight,
would raife the value of fugar from one
fhilhing to eight fhillings a pound, it fol-
lows, that fugar, if the demand was by any
means doubled, would alfo rife to eight
thillings a pound ; the whole thoufand
pound weight would then be worth L. 4003
and of courfe L. 350 worth of goods, ante-
cedently allotted for the purchafe of other
commodities, muft be added, in confe-
quence of the increafed demand, to the

L. 50

OF INDIVIDUAL RICHES. 75

L. 50 worth, previoufly applicable to the
acquifition of the one thoufand pounds
weight of fugar, when the fugar was at one
thilling a pound.

In ftating the effedts of the diminution
of one-half of the fupply of fugar, it was
obferved, that the augmentation of the
price might induce fome of the confumers
of fugar, who preferred the full enjoyment
of other things, to which they were habi-
tuated, to renounce in whole or in part the
ufe of {ugar ; and that the rife in its value,
by the reduction in its quantity, might, in
fome degree, receive a check froin this cir-
cumftance. Inlike manner, when the value
of fugar rifes in any great degree by a {ud-
den extenfion of demand, fuch as we have
here fuppofed, it is obvious, that a fimilar
check to the rife of its value, will, to a
certain extent, be given, by fome of thofe
who were habituated to enjoy fugar at one
fhilling a pound not choofing to {acrifice
to the acquifition of fugar fo much of

the
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the other commodities they were accuftom-
ed to enjoy, as becomes neceflary to obtain
fugar in confequence of the rife in its va-
lue.

The degree, however, in which this
check will operate, as in the foriner cafe,
muft depend upon the nature of the com-
modity for which the extenfion of demand
taxes place. It is obvious, that no rife in
value can induce men to renounce the ac-
quifition of the neceflaries of life, provi-
ded any facrifices they can make will pro-
cure them ; and this check will therefore
operate, jufl in proportion to the degree of
inclination which either neceflity, habit or
tafte, had created for the comirodity 3 that
is, it will be more inconfiderable, in pro-
portion as the inclination to cobtain the
nfual quantity of 1t is lefs urgent.
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4 Of the Effects of Diminution of Demand
for any Commodity, on the Value of thar
Commodity.

From what has been faid on the three
cafes of the variation in the value of com-
modities, which have been already confi-
dered, it muft be at firft fight clear, that as
this fourth, and only remaining circum-
{tance, which can caufe variation of value
in any commodity, again {fuppofes an altera-
tion in the provortion betwixt the demand
for, and the quantity of, the commodity in
which it takes place; it muft alfo produce
cffects fimilar to thofe that have already
been defcribed.

If, for example, we fuppofe a focie-
ty, wholc ufual {upply of fugar amounted
to one thoufand pound weight, for which
there exifted a fettled and fteady demand ;
fhould un alteration in the ftate of this fo-

ciety,
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ciety, all at once induce them to be fatis-
fied with five hundred pounds weight, the
demand would of courfe be reduced one-
half. Sugar muft, therefore, become cheap-
er; and the natural defire in the growers
of fugar, to acquire as nearly as poflible, in
exchange for their fugars, the quantity of
other commodities that they were habitua-
ted to enjoy, would lead them to force the
market in fach a manner, as to make the
one thoufand pounds weight of fugar fell
for a {um much fmaller than the L. 50,
which formed the value of the whole
thoufand pound weight, when {ugar was at

one thilling a pound.

The reduétion of the value of fugar
might, as in the cafe of diminution of va-
tue by augmentation of quantity, create
new fources of demand; but as, in that
cafe, it was obferved, that the extent of the
alteration of value depended upon the na-
ture of the commodity, the extenfion of

the quantity having always a more power-
ful
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ful effe@t in reducing the value, in propor-
tion to the degree in which the commodi-
ty has been confidered neceffary ; fo, in the
prefent cafe, the alteration, which the re-
duction of demand operates, muft alfo de-
pend upon the nature of the commodity,
and will be regulated on the fame prin-

ciple.

Before concluding this fubjed, it is ne-
ceflary to remark, that though variations in
value, whether produced by alteration of
the quantity of commodities, or of the de-
mand for them, provided they occafion
fimilar alterations in the proportion, muft
produce the fame effe¢ts upon the value of
any comnmodity, or in the degree in which
it forns a portion of individual riches; yet
they indicate very different effects on the
ftate of national or public wealth: for it
has already been obferved, that by the di-
minution of the quantity of a commodity,
its value will be increafed, though the na-
tional opulence is by that means diminith-

ed :
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ed ; and that an augmentation of the quan-
tity of a commodity muft diminith its vii-
lue, though by this means the national
opulence 1s increafed. When, however, an
increafe of the value is produced, by an
augmentation of demand, or the value of
any commodity is reduced by a diminution
of demand, the national opulence or public
wealth of the community is, at the mo-
ment of the alteration in the demand, in
cvery refpect unalterecd and unchanged,
notwithftanding the variation which takes

place in individual riches.

Having now cxplained the marnmner m
which the value of commodities, or the
degree in which they form a portion of
individual riches, is aflfected ; /2, By
a diminution of the quantity of a com-
modity ; fecondly, By an increafe in its
quantity ; thirdly, By au increale in the
demand for it; and, fourtbly, By a dimi-
nution of demand for it; I proceed to

confider, what effec the alteration 1o the

order
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order of the expenditure, (which a diminu-
tion or augmentation in the value of any
one commodity muft produce), will, in each
of thefe events, occafion on the fum-total of

individual riches.

1. Of the Effets of the Alteration in the Order
of Expenditure, occafioned by a Diminution

in the Quantity of any Commodily.

I¥, in any {ociety, the quantity of fugar,
as we lave already fuppoted, be diminifhed
frony one thoufund pounds weight to five
hundred ; fhould the conjecture that has been
made, to wit, that this might increafe the va-
lue of fugar from L. 5% to L. 200, be ac-
curate ; it would be, at firft fight, natural
to fuppofc that the additional L. 150 worth
of commodities, now applied to the pur-
chale of tugar, which ulcd o be employed
in the acquifition of other articles, would
reduce the value of thofe articles juft as
much as the value of {ugar was, by this

neans, increafed ; and that, therefore, the

fum-
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fum-total of individual riches would re-
main the {ame. But a little attention muft
convince any one, after perufing the re-
marks which have been made on the confe-
quence of alteration in demand, as well as
on the effedts of alteration in quantity,
that this cannot be the cale.

As the taftes of men, as well as their
attachments to different habits, are va-
rious ; if by any means they were induced
to facrifice L. 150 worth of their other en-
joyments to the acquifition of fugar, it is
probable that they would obtain this extra
fum by a diminution of confumption, more
or lefs, of every commodity which forms a
portion of individual riches.

With a view, however, to explain the ef-
fects of this derangement of expenditure,
let us fuppofe that the taftes of men fhould
lead them to procure the L. 150, the ad-
vanced fum we have fuppofed to be necef-
fary to obtain the five hundred pounds

weight
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weight of fugar, by transferring ta the ac-
quifition of fugar a part of the commodi-
ties which they formerly allotted to ob-
tain the three articles of butchers-meat,
wine, and muftard ; and let us further fup-
pofe, that the confumers of fugar actually
withdrew L. 50 from the ufual expendi-

ture in each of thefe articles.

If L. 5> worth of commodities ufually
allotted to the purchafe of butchers-meat,
was withdrawn from the acquifition of
that article, the demand for butchers-meat
muft be dimipithed, and the eftablifhed
proportions betwist the demand for it
and the quantity of it, altered in fuch a
manner as to reduce its value. But we
have already fhewn, that a diminution
of demand for any commodity reduces
the price of the whole commodity, much
more than the {im which reprefents the a-
mount of the demand that is abftracted from
it ; and it is evident, that the natural avi-
dity in the proprietors and retailers of but-

chers-
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chers-meat, to acquire and confume the
ufual quantities of commoditics, which
they were accuftomed to receive in ex-
change for this article, would, (as has been
remarked in the cafe of the growers of {u-
oar), induce them to force the market to
fuch a degree, as to render L. 50a very n-
adequate reprefentation of the total dimi-
nution of the value of all the butchers-
meat in the market, which the abftracting
of L. 50 worth of demand would create; for,
in reality, the value of the butchers-mcat
would be thus diminifhed in a much larger

{fum.

It is obvious, too, that fimilar effe&s will
be produced in the diminution of the value
of muflard and af wine, by the fuppofed ab-
ftradtion of L. 50 worth of commodities,
which ufed to be appropriated to the pur-
chafe of thofe articles.

The eagernefs of the growers and poflel-
fors of each of thefe articles, to attain as

neaxly
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nearly as poflible the fame quantity of
commaodities in exchange for it, muft, asin
cvery cafe of diminution of demand, reduce
the value of the article much more than
the amount of the value of the demand ab-
flracted. The effe@, however, of abftract-
ing L. 50 worth of demand from butchers-
meat, from wine, and from muftard, muit
bc very various in degree; becaufe, ab-
firacting a demand to the extent of L. 50,
muft produce a very different eficét on the
proportion betwixt the demand for, and
the quantity of, each of thele commodi-

ties.

It is plain that, whilft it might diminith
the demand for muftard one-half, it might
perhaps abftract only a fifth of the demand
for wine ; whereas, in the cafe of the but-
chers-meat, it might probably annihilate
only a twentieth or a thirtieth of the ufual
demand : and as this would have very dif-
ferent effeds in altering the proportion be-
twixt the quantity and the demand of cach

of
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of thefe articles, {o it muft alter, in a very
different ratio, the value of a given quanti-
ty of cach ; which has already been exem-
plified in the calculation quoted from

DavENANT concerning the price of corn ™.

2. Of the Effeéls of the Alteration in the Order

of Expenditure, accafioned by an Increafe of

Denand for any Commodity.

As we already know, that an augmenta-
tion of demand, if it eftablifhes fimilar pro-
portions betwixt the demand for, and the
value of, any commadity, muft produce fi-
milar effedls upon the value of any por-
tion of 1t let us fuppofe, inflead of the
fupply of fugar being reduced fromn one
thoulund pound weight to five hundred, that
the fupply remaining the fame, (to wit,
one thouland pound weight), there thounld
arifc 2 {udden demand for two thoufand
peund weighe,  On this fuppofition, if we
were right in couje@uring, that fugar, by the

diminution

¥ See pape 51,
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dgiminution of the one-half of its quantity,
would rife to eight fhillings a pound, fu-
gar muit then alfo rife to the fame price, in
confequence of the increafed demand ; and
the value of the whole one thoufand pound

weight of fugar would of courfe be L. 400.

In this cafe, inftead of L. 150 worth
of goods being abftracted from the acqui-
fition of other commodities, it 1s evi-
dent the confu . ers of fugar would be un-
der the neceflity of abftracting L. 350
worth of articles, which they antecedent-
ly devoted to the acquifition of other en-
joyments ; and if we {uppofe their taftes,
in like manner, to lead them to procure
this fum, by curtailing their confumption
of butchers-meat, wine and muftard, there
would be, all at once, a deficiency in the
ordinary demand for each of thefe articles
to the extent of the third part of this
L. 350; that is, to the extent of L. 116,
13s. 4d., which would produce 2 much

more formidable diminution in the value

of
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of butchers-meat, wine and muftard, than
was occafioned by abfira&ting L. 50 worth
of demand from cach; and of courfe im-
poverifh, in a much greater degree, the

proprictors of thofe articles.

It is extremcly important here to ob-
ferve, that though, by this means, the mafs
of individual riches would be much dimi-
nifhed, yet this laft hiypothelis procceds
upon the idea that fugar, butchers-meat,
wine and muftard, thould all of them
exift in the fame quantities ; and, indeed,
that the ftate of no one commodity what-
ever ihould be altercd: that i1s, that the
wealth of the nation fhould remain exadtly
the fame; the diminution of individual
riches, being, in this inflance, alone crea-
ted in confequenr = of a fuppofed change of
tafte, which produces a {udden alteration in

the demand for one commodity.

Further- though the confequences of this
fudden demand for an increafed quantity

of
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of fugar, in reducing the value of but-
chers-meat, wine and muftard, of which
we bave attempted to give a view, muft
have a confiderable effe&® on the dimi-
nution of the mafs of individual riches,
by its operation on the value of thefe three
articles ; its effects will not terminate here:
for the proprietors of butchers-meat, wine
and muftard, having, from the reduction of
the vaiue of their property, lefs to beftow
on their different enjoyments, the demand
for other commoditics muft be by this
means diminifhed, and that, in every cafe,
to a greater degree than the amount of the
fum which reprefents the demand abiiract-
ed ; for it is important always to recollect,
that cvery abfiraction of demand muft pro-
duce a diminution in the fum-total of the
value of the commodity from which it is
abftracted, greater than is exprefied by the
fum abftracted.

It is on this principle, that a great and
fudden alteration of demand for any com-

modity
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modity or clafs of cominodities, has been
always found to produce a fatal diminution
of individual riches, though the wealth of
the nation remains unaltered and unchan-
ged : and this is a propofition the truth of
which does not depend upon any theory.
The merchants of this country have {evere-
ly felt it, both at the commencement of the
laft, and of the prefent war *, Itis the know-
ledge mercantile men derive from experi-
ence of the calamitous effects of a fudden al-
teration of demand, that leads them often
to declare, (what, to thofe who have not ftu-
died the fubject, appears ridiculous), that
they prefer even the calamities of conti-
nued warfare, with all its attendants, fuch

as

* Tlhe {ollewing Ratement of bankroptcies, taken from
the London Gazette, feoms to {licw, that the effedts of this
derangement of expenditure, is felt, more or lefs, at the

commencriagnt of every war.

Bankroptcies. Lankrupteics. Eurkruptcics.
1752, - 158 1774 - 360 1734, - 517
AR VEETREI Nt 1778, - 675 1791, - 604
In S 1754: - 244 In 17%Gy = 544 In 1542, - 629
1750, - 278 175¢; - 449 175935 - 1304

1757 - 274
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as advanced wages, increafed freights, and
infurances, to a flu®tuation betwixt war
and peace ; and the theory here advanced
explains the grounds of the aflertion.

Indeed, nothing can more forcibly illu-
firate the truth of this do&rine, than the
events which happened at the commence-
ment of the laft war., The fudden demand
for all thofe articles which warfare malkes
neceflary abftradling a large portion of
the demand from the commodities prepa-
red and preparing for the market, on the
{fuppofition it was to remain in the ufual
ftate, diminithed thercby the value of the
commodities on hand to fuch a degree, that
the merchants and manufacturers were in.

capable of making good their engage-
ments.

In this fituation, Government aided the
mercantile intereft with loans of money, in
two hundred and thirty-eight different ca-

fs,
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fes, amounting in all nearly to two million
two hundred thoufand pounds*. This
empowered the merchants to retain their
goods for a time; and as the quantity
imported and manufactured was foon cur-
tailed, in confequence of the effects of
the war, the proportion came within a
fhort time to be reftored betwixt the de-
mand and the quantity, in fuch a man-
ner, that the commodities refuming their
former value, thofe who received afliftance
were enabled to repay Government without
any lofs : which was to be expected, be-
caufe, though the value of the commodities
was diminifhed in confequence of the fud-
den alteration of demand, they remained
in fubftance : the wealth of the nation was
in fact nowife affeéted by it ; and the goods
in hand were fure to refume their value,
whenever, by the diminution of {fupply, the
proportion came to be reftored betwi}xt

the

# The exadt fum was L. 2,202,200
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the quantity of them and the demand for
them *.

3. Of the Effecis of the Alteration in the Order
of Expenditure, occufioned by an Increafe in
the Quantity of any Commodity.

TuE variation likely to be effeded in
the value of a commodity, by an increafe
of its quantity, has been already traced
out and exemplified, by fuppofing the ufual
fupply of [ugar in any focicty to be at
once increafed from one to two thoufand

pound weight, The reduction of the va-

lue

* It is perhaps unfortunate, that the caufe of this evi,
as well as the mode in which the relief operated, never was
fufficiently expiained ; otherwile it would have been impof-
fible that fimilar rehiel [hould have been 1refufed at the
tommencernent of the prefent war @ becaufe. as the evil ori-
ginates with meafures which Minifters think it neceffary to
take for the public fafety, it is not 2lone views of expedience
which ought to induce Government to aid the mercuntile
intereft, for the m.rchants muft appear to have in equity a
right to fuch affiitance,
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lue of that article, which muft naturally
cnfae from the manner the growers of {u-
car will be induced to prefs it on the mar-
kct, in confequence of their avidity to ob-
tain the ufual quantity of the objects of
their defire, has been pointed out ; and it
appears obvious, that the confequence of
thus reducing the fum-total of commo-
dities applicable to the acquifition of fu-
gar, muft be, that a part of what was for-
merly applied to the purchafe of this arti-
cle, becoming unappropriated, will remain
in the hands of the confumers of fugar, to
be ufed for the acquifition of fuch other
commodities as are moft fuitable to their

tafte.

For thefe articles, therefore, whatever
they may be, there muft of courfe be an
additional demand ; and the value of each
of them mutft rife juft in proportion, as more
or lefs of the goods formerly applied to the
acquifition of fugar, is now appropriated to

acquire that particular article.
Though

OF INDIVIDUAL RICHES. 03

Though rcafon teaches us that this muft
be the cale, it is not alone to be inferred
from theory and fpeculation. In praciice,
the clfect of a great increafe of the quanti-
ty of a commodity, in raifing the price of
other commodities, has been long a martter
of notoricty. It has been long a commaon
and conftant remark of thofe who habitu-
ally attend to the value of public {ccurities,
that the price of ftock, in a fertile feafon,
will ftand percepubly higher, by two or

three per cent., than in a year of {carcity.

Grain 1s, indeed, the article moft ne-
ceflary to man ; and as mankind muft gene-
rally enjoy nearly a fufliciency of that on
which their exiftence depends, a fudden in-
creafe m the quantity of fuch an article,
mull, as has been thewn, produce a greater
diminution in its value, than a proportion-
able increafe of quantity would produce in
the value of articles of tafle ; becaufc there
is hardly a poflibility of conceiving a fud-
den fource of extended demand, and of

means
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means of fatisfying that demand, for a
thing of which every man muft have near-
ly enough ; whereas, the reduction of va-
lue produced in articles of tafte, by a fini-
lar increafe of quantity, (which, after this
increafe, will ftill remain comparatively
fcarce), muft create new fources of demanc
for them, long before their value can be

materially reduced.

The effed, therefore, of an increafe in
the quantity of grain, in raifing the price
of other commodities, muft be more eaflly
perceived; but thereisno commodity what-
ever, of which the quantity can be increa-
{ed {o as to diminifh its value, without oc-
cafioning an augmentation of the value of

{fome other article.

4. Of the Effecis of the Alteration in the Ordes
of Expenditure, occafioned Ly a Dorlnation

of Demand for any Comvmodity.

As there never exifls a defire, and confe-

quently a demand, for any commedity,
but
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but from the circumftance of its power
to fatisfy either the appetite or tafte of
mankind ; {o there never exifts a diminution
in the demand for any commodity, but—
either in confequence of a rife in the value
of fome other commodity, the full enjoy-
ment ot which man prefers, making it ne-
ceffary to abfiract {ome part of the com-
modities ufvally appropriated to the acqui-
fition of it, that by their means he may
obtain, as nearly as poffible, his wufual
quantity of the commodity he prefers ;—or
in confequence of f{omething being difco-
vered better adapted to {atisfy the fame de-
fires.

It appears, therefore, that the effeds in
the alteration of the order of expenditure
occafioned by a dimisntion in the demand
tfor any commodity, have been already con-
fidered, and treated of under the head of
the effects in the alteration of the order of
expenditure occafioned by the mcreafe in
the demand for any commodity.

This
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This part of the fubje& was there il-
luftrated, by pointing out the confequen-
ces of diminution of demand for the ar-
ticles of butchers-meat, wine and muftard :
it is, therefore, here only ncceffary to
repeat, that the effects in the diminurion of
demand for any article, never terminate
by diminifhing the value of the commodity
in relation to which they take place ; be-
caufe, as the proprietor of that commodity
muft, by the diminution of its value, have
lefs to beftow on the acquifition of the va-
rious objects of defire he was accuftomed
to enjoy, fo a diminution in demand muft
alfo take place with regard to them; and
the fame confequences muft, indiretly
through them, enfue with relation to other
commodities, which the pofleflor of this

laft clafs of goods was habituated to enjoy.

Though it {eems eftablifhed by the fore-
going reafoning, that an augmentation in
the riches of individuals may be attended
with g diminution of the national wealth,

that

OF INDIVIDUAL RICHES. 99

that the riches of individuals may be dimi-
nithed by a nation’s becoming more weal-
thy, and that, ‘while the national wealth
remains unaltered in every particular, there
may be, from the circumftance of varia~
tion in demand, a diminution or augmenta-
tion in the fum-total of individual riches ;
(though, indeed, it can feldom happen that
an increafe of the one fhould produce a
fimilar increafe in the other); yet there
is a poffibility that the mafs of individual
riches may be {o increafed under fuch cir-
cumftances, that the increafe will indicate

a proportional augmentation of national
wealth.

Let us fuppofe, for inftance, that the fupply
of fugar fhould fuddenly increafe in any f{o-
ciety; for example, from one thoufand to
fifteen hundred pound weight ; and that the
demand fhould increafe in the fame propor-
tion : let us further fuppofe, that every per-
fon who grew or fabricated any commodi-

ty with which fugar was purchaled, fhould

have,
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have, in like manner, produced an extra
quantity of various articles, for which
the growers of {ugar fhounld have alfo a
proportionably increafed demand. Then,
as the hypothefis implies, that in every in-
ftance there would be maintained the fame
proportion which exifted antecedent to the
increafe of production, both betwixt the
quantity and demand for each of the com-
modities ufually facrificed to the acquifi-
tion of fugar, and betwixt the demand for,
and quantity of, fugar itfelf; the increafe of
value muft be, in fuch a cafe, exadlly pro-
portioned to the increafe of quantity : that
is, the mafs of individual riches, and the
wealth of the nation, will increafe in the

fame proportion.

It follows then, that, when we come to
examine whether the wealth of the nation
will really be augmented by any propofed
regulations, (as men are only interefted in

foliciting legiflative arrangements in con-
fequence
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fequence of their effedt in increafing indi-
vidual riches), we muft confider -—

1. Whether that augmentation of indi-
vidual riches is produced folely by the

diminution of the quantity of any commo-
dity.

2. Whether it is produced folely by an

augmentation of demand for any commo-
dity.

For, in the firt of thefe cafes, there muft
of neceflity be a diminution of national
wealth ;—in the fecond, national wealth
will neither be increafed nor diminifhed ;
and, 1n both cafes, though there will be an
immediate increate of tndividual riches, as
far as the value of one commodity contri-
butes; yet, in confequence of the derange-
ment of expenditure, there will be a much
greater diminution in the value of other

commodities, and, of courle, a great fall-

1Dg
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ing off in the general mafs of individuat

riches.

If, however, we find, that the means
propofed tend to increafe proportionably
both the quantity of and the demand forany
commodity, and at the {ame time to create
funds for the acquifition of this additional
quantity, without diminifhing the demand
for any other commodity, it may be then
confidered as a propofition which will un-
doubtedly augment, in the fame proportion,
both the riches of individuals and the
wealth of the nation.

For example: if the fupply of fugar is
increafed from one thoufandto fifteen hun-
dred pound weight, and there thould, that
year, be produced by the confumers of {u-
gar an extra quantity of grain, (for which
the growers of fugar fhould have a de-
mand), juft fufficient to pay for the increa-
{ed quantity of fugar , then, as the propor-
tion betwixt the demand for and the quan-

tity
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tity of fugar would be preferved, notwith-
flanding the increafed fupply; and as the
proportion would be in like manner prefer-
ved in relation to grain, and nowife alter-
ed in any other commodity; the increafe of
individual riches would be in direét pro-
portion to the increafe of the quantity of
grain and {ugar : that is, public wealth and
individual riches would increafe in fimilar
proportions.

But if it fhould appear, that the means
propofed tend only to create a rife in the
demand and the quantity of one commo-
dity, —of fugar for example ; and that this
additional quantity of fugar is to be paid
for, by abftracting a portion of commodi-
ties from the acquifition of other objeéts of
defire ; then the national wealth may in-
deed be increafed in the fame proportion
with individual riches in the fingle article
of fugar : that is, the quantity of {ugar and
the value of it will increafe in the fame
proportion. But the dimination of demand

for
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for other commodities, from the purchafe
of which there was ab{tracted that which is
now applied to the acquifition of the addi-
tional quantity of fugar, muft reduce the
price of them fo as to diminith the mafs of
individual riches; becaufe,as has been alrea-
dy explained, the abftraction of demand toa
given amount always finks the value of the
commodity from whence the demand is
abftracted, to a much greater amount than
the value abitradted.

For inftance - if the growers of grain,
whom we fuppofe to have had a demand
for, and to have purchafed the increafed
quantity of, fugar, inftead of having an in-
creafed quantity of grain to pay for it, had
paid for it by abftradting from the acquifi-
tion of butchers-meat, wine and muftard, a
quantity of grain which they formerly {a-
crificed to the purchafe of thefe commodi-
ties , then the reduction of the price of thefe
articles, in conlequence of the diminution

of demand for them, muft (notwithftand-
ing
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ing the national wealth and the mafs of
riches are proportionably increafed in
as far as fugar Is concerned), occafion a
diminution in the mafs of individual
riches ; becaufe the diminution upon thofe
articles muft be much greater than the in-
creafe in the value of {ugar.

The conclufion is therefore inevitable,
that there exifis only one cafe, and that a
very improbable one,—(to wit, when the
quantity and the demand for any commodi-
ty are proportionally increafed, and funds
at the fame time are created for the acqui-
fition of the increafed quantity, as well as
the fatisfaction of the increafed demand),—
in which an increafe in the mafs of indivi-

dual riches produces a fimilar effe@ on the
wealth of the nation.

It is further neceflary to remark, that
when variations in value, or in the mafs of
individual riches, are created by alterations
in the quantity of any commodity, the oppo-

fite



106 OF PUBLIC WEALTH, AND

fite effe@ in all cafes immediately takes
place in public wealth. A diminution of
the value of a commodity, in confequence
of an alteration of its quantity, is an inva-
riable {ymptom of an immediate increafe
of its quantity ; and of courfe of an increafe
of public wealth : an augmentation of the
value of a commodity, in confequence of
an alteration of its quantity, is an invari-
able fymptom of an immediate diminution
of its quantity, and confequently of a di-
minution of public wealth.

But if there is a diminution in the value
of a commodity, in confequence of a vari-
ation in the demand for it, this is no fymp-
tom of an immediate alteration in the
quantity of the commedity ; but itisa {ure
prefage of future diminution of its quanti-
ty, and of courfe a diminution of public
wealth ; and if there is an augmentation in
the value of a commodity, in confequence
of an alteration in the demand for it, this

in like manner is no {ymptom of an altera-
tion
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tion in the quantity of a commodity; though
it is always followed by a reduction of its
quantity, and of courfe by a reduction of
public wealth.

A confirmation of the opinion, that pri-
vate riches and public wealth can hardly
ever increafe in fimilar proportions, is not,
therefore, the only valuable information
we derive from contemplating the varia-
tions which changes of quantity and of de-
mand create, not only in the value of the
commodities in which they take place, but
al{o indirectly in that of all other commo-
dities; and of courfe in the value of the
mafs of what is annually produced by na-
ture and art.

For, as exchangeable value (the poflef-
fion of which conftitutes any commodity a
portion of individual riches), is, when accu-
rately confidered,merely the practical means
of exprefling the degree of defire for any
particular article of wealth, it is alfo moft

material
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material to obferve the forcibie manner in
which, from this analyfis of the caufes of
variation in the value of commodities, it
appears, that demand muft ac all times re-
gulate both the quantity and quality of
what is produced.

Thus, when variations in value are crea-
ted by an increafe of demand for any com-
modity, the induftry of the community 1s
not alone dire¢ted to increafe the produc-
tion of that article, by the extraordi ary
encouragement derived froivitsa  ent-
ed value ; for a part of the induflry is at
the fame time called off from thie for ation
and production of other aiticles, by the
difcouragement which a diminution in
their vaine crcates : a was exemplificd in
the effc@s of an increafed demand for fu-
gar in raifing the price of that article, and
in deprefling the value of wine, butchers-
meat and muftard, and confequently that

of varicus other articles.

In
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In like manner, when variation in value
is occafioned by a diminution of demand, i
difcourages the production of the commo-
dity for which the demand is diminifthed,
not alone by the great reduction of its va-
lue ; for, at the {ame time, new aod high-
ly advantageous channels of induftry are
pointed out for thofe who were employed
in producing it, by the extenfion of de-
mand for, and confequent rife in, the value
of other commodities, which it has been

made apparent muft take place.

It follows alio from what has been fta-
ted, that when variation of value 1s oc-
cafioned by alterations in the quantity of
commodities, demand muft a& with the
{fame compounded energy ; for, when the
quantity of a commodity is increafed, the
produdtion of it is not alene difcouraged
by the great diminution of its value, but
the induftry of the community is at the
fame time direted towards the ferinaticn
of articles, to the acquifition of wiich thofe

goads
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goods are applied, which have become un-«
appropriated in confequence of the cheap-
nefs of the abundant commodity, whofe
value is now increafed by this additional
demand.

In like manner, when the quantity of
any commodity is diminifhed, demand ope-
rates in reftoring the ufual fupply, not only
from the encouragement it gives to thofe
who are concerned in producing that ar-
ticle, by the great rife in its value; but,
with augmented energy, from the circum-
fiance, that the neceffary fall in the price
of other commeodities calls off a portion of
induftry from the formation of them, whilft
it points it to the production of the article
whofe quantity is reduced.

CHAP.

CHAP. IIL

OF THE SOURCES OF WEALTH.

Trouen it may appear extraordinary, that
the fources of wealth, which have been the
objeé& of much fpeculation, thould not have
been long ago accurately inveftigated and
defined ; it is neverthelefs certain, that
there is no {fubje¢t on which there has ex-
ifted, and does exift, more marked variety
of opinion.

Land, Labour and Capital are indeed
the only fources to which the origin of
any part of our wealth has ever been

afcribed.
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afcribed. But while fome have eagerly
contended, that Land is the fole fource of
opulence, and that whatever is acquired
by Labour or Capital is derived from the
landholder, others have difcovered equal
anxiety to attribute the origin and increafc
of our wealth to Commerce and Manufac-
tures ; that is, to the operation of Labour
and Capital.

That {yftem which reprefents the pro-
duce of land as the {ole fource of the reve-
nue, and the wealth of a nation *, has long
had its difciples in this country, who have
confidered the earth as the fountain of all
the riches and abundance of the world,

partly proceeding from its mines and its
fitheries 3

# This opinion is of very ancient date. It is {aid to have
been a faying of ArTaxexxes, King of Perfia, Thut « the
« quthority of the Prince muft be defended by a mili-
s¢ tary foree; which force can only be maintinsd by
« taxes; and all taxes muit, at 1aft, fall upon agriculture.

Giseox’s Hiftory, vol. 1. p. 256, gto edit.
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fitheries ; principally from what is nourifh-
ed on its furface *.

“ What we call commoditics,” {{fays an
ingenious author of the r7th century 1), “is
“nothing but land fevered from the foil
“ Man deals in nothing but earth. The
« merchants are the fadtors of the world, to
“ exchange one part of the earth for ano-
“ther. The King himfelf is fed by the
“labour of the ox ; and the clothing of the
“ army,and viualling of the navy, muit all
“ be paid for to the owner of the foil as the
“ ultimate receiver. All things in the world
“ are originally the produce of the ground,
“ and there muft all things be raifed.”

The

# See the Treafure of Tratfic by Lewis RoszrTs, 1641,
Vanpereint's Eflay to make Money plenty. Alfo, Locxe
en lowering the Interelt, and raifing the Value of Money,

1 Several Aflertions proved, in order to create ancther
fpecies of Money than Gold, 1696,
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The {yftem, on the other hand, which
gives to commerce the pre-emincnce as
{ource of wealth, was for years the favou-
rite, if not the eftablifhed do&rine, in this
country ¥, Its followers held, that thofe
nations who have no mines of gold and fil-
ver, have no mceans to get them but by
foreign trade: that in proportion to the
quantity of thofe metals which a nation can
thus obtain, the prices of its commodities,
the numbers of the people, and therewith
the value of its land, rife and fall: that
i the exports of a nation exceed the im-
ports, foreigners muft pay the balance in
treafure, and that the nation muft of courfe
grow rich: that if, on the other hand, the
imports exceed the exports, the balance
muft be paid to foreigners in treafure, and

the nation grow poor.

This laft opinion, though early oppofed
by men of eminent talents, has long formed

the

* See Appendix, No. I,
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the groundwork on which European legi-
flation has proceeded,—if we may judge
from the rules and regulations that it has
been the objet of the Legiflature of this
country, as well as the laws of others, to

eftablifh.

Of late years, thefe opinions have been
reprobated by the Oeconomifts i France,
and by the Author of the Wealth of Na-
tions in this country ; and the fallacious, as
well as the dangerous confequences of
them, have been expofed. But though we
are indebted to Dr Smith, and to that
fect of philofophers, for fetting afide a fy-
ftemn replete with error, we, unfortunately,
derive neither from the one nor the other
a fatisfaCtory folution of that moft import-
ant queftion in Political Oeconomy, What
are the fources of Wealth ?

The prejudices of mankind, with reafon,
(as we fhall have ample opportunity of

fhewing), revolt at the opinions maintain-
ed,
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ed, with fo much perfeverance and ingenui-
ty, by the followers of QuEsNaY, which to-
tally fet afide labour and capital as {ources
of wealth; and which regard that part of
the produce of the earth remaining after
payment of the total expences of culture,
as alone contributing to the wealth of a
pation: and we derive from Dr SMITH
no afliftance in forming our opinions on
this important fubject; for he feems te
have had no fixed ideas in relation to
it. Indeed, there is no opinion that has
been any where maintained on the fubject
of the fources of national wealth, which
does not appear to have been adopted in
different parts of the Inquiry into the
Wealth of Nations.

1. ¢ The annual labour of every nation
¢« 35" at one time ftated to be ¢ the fund
“ which originally fupplies it with all the
“peceflaries and conveniencies of life
# which it annually confumes, and which
« confifts always either in the immediate

“ produce
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“ produce of that labour, or in what is pur-
“ chafed with that produce from other na-
“ tions ¥,

2. Lands, mines and fifherics, elfewhere,
are regarded as replacing “ with a profit,
““ not only the capitals employed on them,
“ but all the other capitals employed in the
“ community +.”” That, however, which,
replaces all the capitals employed in the
community, and is the fource from whence
they derive their profit, muft be the fole
fource of wealth. Mankind are, therefore,
here confidered as deriving the whole of
their wealth from land.

3. Again: plain realon is flated to dic-
tate, that the real wealth of a country con-
{ifts 1n the annual produce of its land and
labour £; and this opinion, which coin-

cides

¥ Weal:h of Nations, vol. 1. p. t. 4to edit. This opinion
is maintamed by Mr Huwmc. See his Difcourfe of Com-

merce; p. 12, edit. 1752,
T Wealth of Nations, vol. 1, p. 338. 4to edit,
1 Ibid, volo 1 pog14.
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cides with that of the Bithop of Cloyne ¥,
and the learned Author 1 of the Effay on
Money and Coins, is moft gener: lly adhe-
red to by Dr SmiTH.

4- In another part of the work, how-
ever, we find it afferted, that “ land
“and capital ftock are the two original
“ fources of all revenue, both private and
“public : capital ftock pays the wagces
“of produétive labour, whether employ-
“ed in agriculture, manufactures or com-
“merce].”” Land and capital are there-
forc here deemed the fole fources of wealth;
and labour is confidered as deriving from

them

* Querill, Quer 4. * Whether the four elements, and

# man s labour therein, be not the true fource of wealth

1+ “ Land and labour together are the fources of ull

wealth, Without a competoney of Lind, there would be

no fubfillence 3 and but a very poor and uncomfortable

-

one w.thout labour. 8o that «-alth or 1ahes conliil either

€

-

in a pre, erty in fand, or n the preduds of land and la-

¢ hour.”

I Wealth of Nutions, vol. 1 p. 560, 4t0 edit.
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them its wages, without adding to the opu-

lence of the community.

5. Laftly, We are taught to confider land,
labour and capital, as being, all three, {our-
ces of wealth ; for we are told, that « who-
¢« ever derives his revenue from a fund that
“1s his own, muft draw it either from his
¢ labour, his ftock, or his land. The revenue
“ derived from labour is called Wages; that
“ from ftock Profit; and from land Rent ¥;*
an opinion which feems to have been hint-
ed at by Sir WiLriam PETTvY +, when he
ftated it as an impediment to the wealth of
England, that taxes were not levied upon
lands, ftock and labour, but chiefly upon
land alone; though land and labour are
generally confidered by that ingenious wri-
ter as the fole fources of wealth 1.

In

* Wealth of Nations, vol. ». p. 3. 4t0 edit.
+ Tiads, Ldit. 1768, p. 268.
1 ¢ Labour is the father and aétive prmeiple of wealth,

“ as lands are the mother,”  Treatife on Taxes and Con-

tributions, 1667, 4to edit. p. 47
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In treating of Political Oeconomy, the
fcience which profefles to difplay and to
teach the means of increafing the wealth
of a ftate, it would feem that the firlt and
moft anxious objet of inquiry ought to
have been, What wealth is, and from what
fources mankind derive it? for it appears
impoflible to difcufs with precifion the
means of increafing any thing, without
an accurate notion of its nature and of its
origin. Yet, if we rejeé the doirine of
the Occonomifls, it is in vain we look for
a decided and precife opinion upon the ori-
gin of wealth, in any modern work on pu-
blic ceconomy ; and it is impoflible not to
think, that the ansiety of the cconomifls
to overthrow that {yftem, which regards
commerce as the fole {ource of opulence,
has led them, in rejecting labour and capi-
tal as original fources of wealth, beyond

the bounds that reafon authorifes.

The liberal doérines to which this theo-
ry led, by inculeating the impropriety of
all
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all legiflative refiraints, or interference in
commercial tranfadtion, muft command
approbation ; but they are nowife incon-
fiftent with the opinion we fhall endeavour
to eltablifh, that land, labour and capital
are, all three, original fources of wealth;
that cach has its diftinét and feparate fhare,
(which it is moft neceflary thould be defi-
ned and underftood), in the formation of
thofe objedts which are defirable to man,
and which have been thewn to conftitute

his wealth.

Though thefe three original fources of
wealth, in the various ftates of exiftence in
which hiftory difplays man, contribute to
his wealth in very different proportions,
yet in every ftate of {ocicty in which he 1s
known to exift, each, more or lefs, affords
its thare.

Confumption, moft undoubtedly, muft
always precede producion ; but, long be-
forc man cultivated the earth as a means of

procuring
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procuring his fubfiftence, he muft have deri-
ved his wealth from all of thefe fources. To
appropriate the fruit of a tree or an animal
for food, he muft have, in a certain degree,
laboured ; and it will be thewn, that the firft
ftick or ftone hic took into his hand to aid
and affift him in procuring thofe objecls,
by performing a portion of his labour, ful-
filled the fame duty in which every branch
of the capital of a mercantile nation is now
engaged.

I. Of Land, including Mines and Fifberies, as
a Source of National [Vealth.

I~ the ecarlieft ftages of {ocicty, men ac-
quire that portion of wealth they derive
from the furface of the carily, in the fanc
manuer as, in every ftage of focicty, they
attain that part of their wealth which pro-
cecds {rom the ocean. Their cxerttons
are not made to Incrcafe the quantity,
but to appropriate and adapt for ufe

the
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the portions of thofe things nature has
formed, for which their wants and their

appetites give them a defire.

In this ftate of his exiftence, therefore,
man derives a greater proportion of what
forms his wealth from land than in fubfe-
quent {ages of focicty, when the aid of la-
bour and capital are called in, not only to
appropriate and render fit for ufe, but to me-
liorate the quality, and increafc the quan-
tity of thofe commodities for which his de-
fires create a demand.

This, liowever, is but of fhort continu-
ance ; for nature, whillt the has implanted
in him the feeds of an unbounded variety of
defires, has every where {cattered, with fo
{paring a hand, the meansof fatisfying them,
that the afliftance of labour and capital is
early called in to perform the moft import-
antduty allotted to them through any ftage

of
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of {ociety, that of increafing the quantity of
thofe produdtions of nature which form the
objedts of our defire; and from that mo-
ment, the natural produce of the earth gives
way to thofe produdtions, which the indu-
{try of man, by improvement in cultivation,
procures in augmented quantity and {upe-
rior quality.

Intreating of the increale of wealth, there-
fore, we {hall again be called upon to con-
fider this fubject. At prefent itis only nc-
cefliry to obferve, that, with the fingle ex-
ception of the ccconomical {yftem long pre-
valent in France, cvery thing ufeful to man,
produced by land, whether {pontancoufly
or extracted by art, has been deemed, under
all {yftems of political ceconomy, to add to

the wealth of a country.

It was, indeed, the principal tenet of the
ceconomifls, that the earth is the fole {ource
of riches, which are multiplied by agri-

culture ;
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culture * ; but, by a ftrange mode of rea-
{oning, they exclude that part of the pro-
duce of the earth which is referved for
feed, and for furnifhing the nourifhment of
the cultivator, from forming any portion
of national wealth+. This part of the

produce

* Que le Souverain of la Nation ne perdent jamais de wue, que
la terre off Punique fource des richeffes, et que eft I "agricullure que
fes multiphe. % Let the Sovereign and the Nation con-
“ flantly keep in view, that the earth is the fole fource of
¢ riches; and that agriculture is what muitiplies them.”

Maxime économique d*un royaume agricole.  Phyfiocratie, p. 107,

1 Iy en a environ la moitil qui fo confomme immédiatement et
en nature chen lex cultivatewrs.  On ne peut donc imputer & cette moi-
43¢, gui 2’} pas commereable, ni Pavgmentation dee prix, ni Paug-
mentation des dipenfes canfie par le veachiriffomert.  Ainfi elle ne
doit pas entrer dans le caleul du changement de prix dont i £ agit ici,
puis qu'elle entre pas dans le commerce, et que la confommation qui
en eff fuite conflamment chem les cultsvateurs, w'augmente ni ne
diminue, dans s changemens du prix, les frais dexploitation
de Iz culture.  * Abont one-half (of what is produ-
“ ced) is confumed immediately, in the nourithment
¢ of the cultivators. To that half, then, which is not the

“ fubjedt of traffic, cannot be imputed the augmentation

¢ either of the value, or of the erpenditure, occafioned by

¢ the rife of price. Accordingly, it cught not to enter

“ nto
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produce was by them deemed neceffary to

fecure the production of future wealth, and,

to ufe their own language, they regard it
not as wealth, but as a machine that mnuft
be carefully preferved, for the continual re-
produdtion of wealth *.

So thoroughly do this fect of Philofo-
phers attach their idea of public wealth to
what conftitutes the mafs of individual
riches, that it is another of their maxims to

confider

“ into the calcelation of the change of value, which is
¢« the thing at prefent in queition ; fince it is not the fub-
¢ jedt of cammerce, and fince the confumption of 1t, which
¢ conftantly takes place among the cultivators, nefiher
* augments ror diminifhes, by alterativn of price, the ex-
“ pence of improvement and cultivadon.”  Phyflecraty,
p- 168,

¥ Les avances de Pagricvivere o 'un royaume, doivent {ire en-
wifagres comine un i vmenlle, qutil faut conferver prcleufement poir
la produicn de Pimpit, du revenuey et de ln fubfifince de toutcs los
claffis de eitoyens.  © The adeances made in the cultivation
© of a kingdem ought to be confidmied as an invariable
* qnantity, which muil be carefully preferved for the pro-
“ dudtion of the impofls, of the revenue, and of the fub-

# fiftence of every clafs of citizens.”  Phyflecratie, ps 169,
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confider the cheapnefs of the production
of the earth as of no advantage to the peo-
ple ¥, For they deem the revenue that is
the wealth of the country, to be great in
proportion as the value of the produdtions
of the earth are high. Abundance, and
high price, are, according to them, equally
neceflary to form wealth +;—two things
Monficur QuEsnay, had he underitood the
pature of value, would have known to be
no more capable of co-exiftence than heat
and cnld.

It is, however, this idea which appears
to make them exclode that part of the
produce

% Le bon marché des denrées n'efl pas avantagens an petit peuple,
 The cheapnefls of commeditics is not advantageous to the

“ common people.””  Phyfacratie, p. 162.

+ Telle ¢ff 1z valeur winafe, tel oft le revenn, Abendance ot non
waleur B'efl pas vicheffe.  Difette et chertl off mifere.  Abondance
et cherté eff apulence,  * The revenue is always great in pro-
* porticn as the exchangeable value of commedities is
¢ high. Abundance and cheapnels do not conilitute riches.
* Bearcity and dearth are mifery. Abundance and dear-

 rnefs are opulence.”  Phyfiocratie, p. 116
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produce of the earth which is applicable
to {ced and the nourifhment of the cul-
tivator, from forming a part of national
wealth. They confidered it as an invariable
quantity, which can never be brought into
the market; which could not of courfe influ-
ence price ; which they did not, therefore,
dcem a portion of wealth or riches,—two

things they viewed invariably as one and
the fame.

Even on their own principles, they are
obvioufly {o faur wrong, as they exclude
what is appropriated to the nourithment of
the culuvator; for it is the f{eed alone
that can by poffibility be deemed an in-
variable quantity, as, undoubtedly in prac-
tice, {carcity, which always increafes price,
forms an encouragement to the cultivator
to fell ; and thus diminifhes what is appro-
priated for his fuftenance, in the fame man-
ner as it does that of any other labourer.

It muft be remarked, too, that it is an
undeniable
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undeniable inference from this dodirine,
(which excludes the part of the produce ap-
plicable to feed and the {uftenance of tha
cultivator from forming a part of npational
wealth), that the more you can reduce the
maintenance of the hufbandman,—as the
more will remain to be carried to the mar-
ket, and of courfe to the account of net
produce, {fo the greater muft be the na-
tional wealth., Thus the wealth of the
nation is made to depend upon depriving
the moft important clafs of its inhabitants

of a part of the objects of their defire.

But it does not {feem to require much ar-
gument to fet afide this opinion. If the
diftintion betwixt public wealth and pri-
vate riches is founded in truth; if wealth
has been rightly defined to confift of all
thofe objects for which men poflefs a de-
fire, it is impoflible to difcover why that
which is applicable to the fatisfaction of
the defires of the hufbandman. fhould not
as trnly form a portion of our wealth, as

thar
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that which is fubfervient to the defires of
any other labourer. Neither can we, with
any propriety, cxclude that part of the an-
nual produce referved for feed, from form-
ing a portion of wealth, merely becaufe it
is not cmployed in fatisfying our imme-
diate defires, but is devoted to the forma-
tion of that which is to adminifter to them

at & more remote period.

It is on thefe grounds that the whole of
the fruits of the earth, as well as the pro-
duce of mines and fifheries, muft be confi-

dered as component parts of public wealth.

2. Of Labour, as a Sonrce of Wealth.

THaaT fpecies of labour which has been
defcribed as employed in melicrating the
quality, and increafing the quantity, of the
natural produce of the {urface of the earth,
has univerfally been confidcred and ac-
knowledged as a fource of wealth. That it

is
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is pre-eminently fo, cannot be doubted by
any onc who reflets on the guantity of
food and materials for clothing, that arr
enables man to extra¢t from a very fmall
part of the {urface of the earth; and comn-
pares 1t with what nature any where af-
fords, What a contraft betwixt the fitua-
tion of the folitary favage, who, with diffi-
culty, extradts his maintenance from a di-
ftrict around him ; and that of a peafant in
a cultivated country, who draws from a
few fields wherewithal to maintain many
of his own {pecies! The inhabitant of
the country of the Iroquois, or of any
other American nation, who lives on the
produce of the chace, can hardly be fup-
poled to collect his food from a range of
lefs than fifty acres; whilft, in China, the
rice field is fuppofed to yield threc crops
a-year, each returning one hundred fold,
producing on fifty acres nourifhment fuffi-
cient for five bundred peafants.

In the vicinity of London, we know that
the valuc of the produce of an acre under

garden
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he can have added nothing of value to the

ftock of the nation.

The ingenions men, who hold thefe
opinions, diftinguithed for a clofe, fubtile
and nervous manner of maintaining them,
have not, with all their ingenuity, done {o
much to {upport this dodtrine, as the Au-
thor of the Wealth of Nations, by the
manner he has attempted to refate it.

“ The capital error of this fyftem,” fays
Dr Samith, “ feems to lic in its reprefenting
¢ the clafs of artificers, manufacturers and
“ merchants, as altogether barren and un-
“ produdtive. The following obfervations
“ may ferve to fhew the impropriety of

“ this reprefentation.

« 1, This clafs, it is acknowledged, re-
« produces annually the value of its own
“ annual confumption, and continues, at
« leaft the exiftence of the ftock or capital

¢« whichmaintains and employs it. Butupon
¢ this
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“this account alone the denomination of
“ barren or unproduétive thould {feem to be
“ very improperly applied to it. We fhould
“not call a marriage barren or unproduc-
“ tive, though it produced only a fon and «
“ daughter, to replace the father and mother ;
“ and though it did not increafe the num-
“ ber of the human {pecies, but only conti-
* nued it as it was before. Farmers and

“ country labourers, indeed, over and above

[

n

the ftock which maintains and employs

4

-

them, reproduce ammually a neat produce,
“a free rent to the landlord, As a mar-

“ riage which affords three children, is cer-

-

tainly more productive than one which

“ affords only two ; fo the labour of farm-

“ers and country labourers is certainly

“ more productive than that of merchants,

‘

EN

artificers and manufacturers. The {upe-

[ 19

rior produce of the one clafs, however,
“ does not render the other barren or un-
“ productive*.”” Now this comparifon real-
}y appears, inftead of a refutation, to be a

confirmation

* VWealth of Nations, vol, 1. p. 272, 4to ed
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confirmation of the doctrine of the ceco-
nomifts ;3 and even to carry along with it
an avowal of the opinion, that manufac-
turing labour is not produétive of an in-
creafe of wealth,

A marriage which only produces two,
cannot increafe the numbers of the human
{pecies ; for thefe two (as is obferved) can
only {fupply the places of the father and
mother. The inference, therefore, appears
to be, that as fuch a marriage can only
continue, and nowife contribute to the in-
creafe of, the human {pecies, fo manufac-
ruring labour, as the cecanomiits ftrictly
hold, can only preferve the wcalth of the
nation undiminifhed, notwithftanding the
confumption of the manufacturer ; but can

nowtie contribute to its increafe,

“ 2. It fcems, upen this account, alto-
“ gether improper to confider artificers,
¢ manufacturers and merchants, in the
“ fame light as menial fervants. The la-

“ bour

4
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bour of menial fervants does not conti-
nue the exiftence of the fund which
maintains and employs them. Their
maintenance and employment is altoge-
ther at the expence of their mafters, and
the work which they perform is not of a
nature to repay that expencc. That work
confifts in fervices which perifh general-
ly in the very inftant of their perform-
ance, and does not fix or realize itfelf in
any vendible commodity which can re-
place the value of their wages and main-
tenance. The labour, on the contra-
ry, of artificers, manufacturers and mer-
chants, naturally does fix and realize it-
{elf in fome fuch vendible commodity.
It is upon this account, that in the chap-
ter in which I treat of produé@ive and
unproductive labour, I have clafled arti-
ficers, manufacturers and merchants, a-
mong the preduétive lubourers, and me-
nial fervants among the barren or un-
productive *.*?

Here,
* Wealth of Nations, vol. 11 P- 273- 4to0 edit.
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Here, without flating any further objec-
tion to the opinion that is meant to be re-
futed, the outline is given of that diftinc-
tion betwixt productive and unproduétive
labour, which is maintained by the Author;
the merits of which muft be confidered in

the proper place.

« 3. It feems upon every fuppofition im-
“ proper to fay, that the labour of artifi-
“ cers, manufadurers and merchants, does
¢ not increafe the real revenue of the fo-
« ciety. Though we fhould fuppofc, for
« example, as it feems to be fuppofed in
« this fyftem, that the value of the daily,
« monthly and yearly confumption of this
« clafs, was exactly equal to that of 1ts
¢ daily, monthly and yearly production;
“ yet it would not from thencc tollow, that
“ its labour added nothing to the real re-
“ yenue, to che real value of the anpnual
« produce of the lard and labour of the fo-
“ciety. An artificer, for example, who,
¢ in the firft fix months after harvef, exe-

¢« cutes L. 1o worth of work, though he
“ fhould,
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 {hould, in the {ame time, confume L. 10
“ worth of corn and other neceflartes, yet
“ really adds the value of L. 10 to the an-
“ nual produce of the land and labour of
* the foctety. While he has been confuming
“a half-yearly revenue of L. 10 worth
“ of corn and other necefaries, he has pro-
“ duced an equal value of work, capable of
“ purchafing either to himfelf, or to fome
“ other perfon an equal half-yearly reve-
“nue. The value, therefore, of what has
“ been confumed and produced during thefe
* {ix months, 1s equal, not to L. 10, but to
“ L. 20, Itis poflible, indeed, that no more
“ than L. 10 worth of this value may ever
“ have exifted at any one moment of time.
“ But if the L. 10 worth of corn, and other
“ neceflaries which were confumed by the
# artificer, had been confumed by a foldier
“ orby a menial fervant, the value of that
“ part of the annaal produce which exifted
“ at the end of the fix months, would have
“ been L. 1o lefs than it acinally is in con-
“ fequence of the labour of the artificer.

“ Though
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¢« Though the value of what the artificer
« produces, therefore, fhould not, at any
« one moment of time, be fuppofed greater
“ than the valuc he confumes, yet at every
“ moment of time, the actually exifting va-
“ lne of goods in the market, is, in confe-
“ quence of what he produces, greater than
“ it otherwife would be *.”

The wealth of the nation is undoubtedly
greater, at every moment of time, than it
would be if the manufacturer was {uppofed
to confume, without working, or adding
any value to the raw material ; but on the
hypothefis here ftated, that the workman,
in the firft {ix months after harveft, thould
execute L. 10 worth of work, and that in
the fame time he fhould confume L. 10
worth of corn and other necellaries, as he
has fubtradted from the national capital a
fum equal to that which he has added to it,
if wealth is regarded as dependent on ex-
changeable value, it is difficult to perceive
how he fhould be deemed to have increa-

fed

* Wealth of Nations, ubi fupra.
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fzd the mational ftock by fuch an exift-

€nce.

Triumphantly, however, as this leading
tenet of the ceconomifts feems to have with-
ftood this attack, it is impoflible to fub-
{cribe to the opinion, that the labour of the
manufacturer and the artift are totally un-

produdtive of wealth.

There are two modes of viewing this
fubjedt. Wealth may be regarded as con-
ftituted by price or exchangeable value; or
it may be viewed in the real light in which
it ought to be confidered, as confifting in
the abundance of the objects of man’s de-

{ire.

If we regard wealth to be conftituted by
exchangeable value, and agree in the ma-
xim, that value is the bafis of all riches,
and that an increafe of value is an increafe
ol riches, there {eems to be an end of the
queftion ; for, in that view of the fubjed,

it
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it is as impofible to contend, that the labour
of the manufadturer or artift does not add
fomething to the wealth of the nation, as
it is impoflible to believe that a painter,
whofe works have fold for thoufands of
pounds, and the value of which has been
known to have increafed for a century after
his death, added nothing more to the value
of the canvas than the value of his fufte-
nance, and an equivalent for the expence
of his education.

If, on the other hand, wealth is confider-
¢d as it ought to be, as confifting of the
greateft poflible abundance of the objeéts of
men’s defires, this queftion requires a little

further inveftigation.

It may be faid, that abundance, in pro-
portion 1o demand, according to this opi-
nion, conflitutes wealth; but that abun-
dance, in proportion to demand, muft al-
ways diminifh price. It may even be {aid,

that it has been explained, how, if pufhed
to
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to an extreme, it muft extinguifh value; that
as long, however, as exchangeable value ex-
ifts unextinguithed by public opulence, the
lowefl poffible price of all the productions of
art muft be the fuftenance of the artift ; for
without receiving this he could not exift:
and it may be alleged, that, on this prm-
ciple. it therefore {eems, that the wages
which dencte the greateft degree of public
opulence in works of art, are thofe which

equal in value the fubfiftence of the artidl.

"The value really added by the manufac-
tarer to the raw material, in the prefent
flate of things, Is, in this view of the fub-
jeét, conceived to proceed from the {carci-
ty of manufacturing fkill. Like the price of
monopoly, it is the higheft that can be got.
The talent of the artift being rare, from
the {fmall number of them that arrive at
perfection in the azts, is fuppolfed to impofe
a tax upon the public, which would not ex-
ift if the nation had a greater number of
artifts s that 15, if it poflefled greater opu-

lence
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lence m them: and it is undoubtediy
trae, that it is poflible to imagine talents
{fo multiplied, and the number of artifts fo
abundant, as to reduce the wages of paint-
ers and {culptors to be no more than what
is equivalent to their fuflenance ; and that,
in this flate, a mnation would enjoy the
greateft poflible degree of opulence in the
productions of art, confiftent with the ex-

iftence of exchangeable value.

But this is, unfortunately, a fituation
which can cxift only in imagination., The
monopoly arifing from fkill, ralent, and ge-
nius, is not an evil proceeding from the ab-
furd regulations of manj it is flamped on the
human {pecies by the hand of nature, and

muft exift as long as genius adorns the world.

There is great difference in the value of
land. One field pofiefles much more intrinfic
fertility than another ; and it is true, that if
a happy convulfion of nature, was at once
to render the whole face of the earth equal-

ly fertile, we thould ceafe to remark on the
fertility
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fertility of that favourite {pot, on the fame
principle that we fhould ceafe to value the
Iabour of the manufacturer and the artit,
if he was equalled in fkill, tafte and dextc-
rity, by every common labourer. But as
long as the world remains conftituted as it
is, we muft continue to admire the fertility
of the field, and to confider the labour of
the manufacturer and the artift as produc-

tive,

It mult alio be remarked that, even if
the nature of things were {o far altercd that
the works of the manufadturer and artift
fhould become {o abundant in proportion to
the demand for them as univerfally to re-
duce the wages of manufacturers and ar-
tilts to what in value was merely equiva-
lent to their fuftenance, (if wealth truly
confifts in the abundance of the objects of
man’s defire), we fliould be obliged, as long
as the love of conveniency and tafte is
incident to mankind, to confider the manu-

fadurer and artift as produdtive labourers,
on
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on the fame principle that we have regard-
ed water as an article of public wealth.

In truth, it is only from the circumfiance
of confounding wealth and riches, and con-
fidering wealth, in the courfe of their reafon-
ing, at one time as depending on exchange-
able value, and at another as conftrtuted by
the abundance of the objeds of man’s defire,
that this do&rine of the ceconomifts can
for a moment be maintained. For {uppo-
fing that an artift or manufadurer added
only the value of his maintenance to the
raw material, if wealth is to be underftood
in its true fenfe, his labour, even in this
cafe, muft be confidered as produchve
of wealth. The nourifhment on which
he {ubfifts is wealth, becaufe it is an object
of man’s defire. In fatisfying the defire of
the labourer, it has fulfilled the duty it 1s
deftined to perform; whilft, on the other
hand, by the form given to the raw material
by his induftry, a diftin¢t portion of wealth
remains ready, to fatisfy the defirc of fome

other
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other individual : fo that, admitting that at
no one period there exifted, in confequence
of his indufiry, an additional value, ftill it
is evident that, in confequence of the indu-
firy of the manufacturer, there is a portion
of defire fatisfied, and of courfe a portion
of wealth created, which would not other-

wife have exifted.

Thefe philofophershold, (and itis a necef-
{ary inference from their do@rine), that it
is immaterial to a country whether a web
of cloth is exported in exchange for foreign
commodities, or whether the fame commo-
dities are acquired by exporting the wool
of which the cloth is made, and the food
on which the weaver has exifted. Nay,
they even conceive, that the exportation of
the raw materials is the moft advantage-
ous ¥*. There is obvioufly, however,a mate-

rial

* 8i Lon confidere fimplement le commerce d'exportution dans
iz royaume agricole, qui peut devenir d'sn grand commerce exteris
eur des denries du cruy lequel doit ire favorife preferallement 8

tont antre  “ If one confiders merely the commerce of

® exportation
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rial difference ; for, in the former cafe, the
country acquires as much of foreign com-
modity as in the latter; and, befides that,
one of its inhabitants is maintained : that is,
he has enjoyed his thare of national wealth
by obtaining the objects of his defire.

y

By the Author of the Wealth of Nations,
the manufaGurer and the artift are indeed
admitted to be productive labourers; and, in
this refpect the diftin@ion he makes be-
twixt productive and unproducive labour,
15 lefs repugnant to the prevalent opinions
of men ; but a little examination will thew

that it 1s not more confonant to reafon.

He confiders as unproductive labourers
all thofe whofe “ fervices perith in the very

“inftant of their performance, and does

“ not fix or realize itfelf in any vendible

“ commodity,

¢ exportation in an agricultaral kingdom, that can ac-

® quire a great externzl commerce, by difpofing of its
% raw materials, which ought to be favoured in proference
¥ of cvery other fpecies of commerce.”  Philafiphic Ru-

rale, p. 371,
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# commodity, which can replace the value
“ of their wages and aiatenance *.”’ Pro-
dudive labour, on the contrary, he defcribes
as ¢ fixing a.d realizing itfelf in {ome par-
“ ticular fubje¢t and vendible commodity.
“ It is as it were a certain quantity of la-
“ bour ftocked and ftored up, to be em-
“ ployed, if neceflary, upon {fome other oc-
“ cafion. That fubjed, or, which is the
“ fame thing, the price of that fubjedt, can
“ afterwards, if neceflary, put into motion
“ 3 quantity of labour equal to that which
% had originally produced it t.”’

Unfortunately, however, a little confide-
ration makes this diftinction appear nowife
founded on the nature of labour, but mere-
ly dependant upon the ufe that is made of
its produce. Thus the fame labour may
appear either productive or unprodudtive,

according

* Wealth of Nations, vol. 1r. p. 273. 4toedit,

t Ibid volo 1 p. 401,
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according to the ufe fubfequently made-of
the commodity on which 1t was beftowed.
1f my cook, for example, makes a tart which
I immediately confume, he is confidered as
an unproductive labourer; and the act of
making the tart as unproductive labour ;
becaufe that fervice bas perifbed at the mo-
ment of its performance ;5 but if the fame
labour is performed in a pafiry cook’s
thop, it becomes productive labour, becaufe
2t is a quantity of labour flacked and flored up,
tobe employed, if neceffury, upon fome other oc-
cafion 5 the price of it, if neceffary, can after-
wards put into motion a quantity of labour
equal 10 that which bad originally produ-
ced it,  Again: A piece of cloth burnt

immediately after it was formed, would

inevitably beftow, according to this de-

finition, the character of unproductive on
the labour of the cloth-manufa@urer. Thus
4 tart being placed in a cook’s thep, wonld
give to the labour of the cook the charac-
ter of productive, and the cloth being put

in
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in the fire, beftows that of unproductive on
the labour of the manufacturer.

This extraordinary diftin&ion, founded
on the mere durability of the fervices per-
formed, clafles as unproductive labourers
fome of thofe who are occupied in render-
ing the moft important fervices to {ociety.
Thus the Sovereign, and all who are em-
ployed in the maintenance of the religion,
the juftice, or the defence of the ftate, as
well as thofe whofe fkill and care are oc-
cupied in fuperintending the health and
education of the fociety, are alike deemed

unproductive labourers *

If exchangeable value is to be confi-
dered as the bafis of wealth,—it 1s need-
lefs to ufe much argument to explain the
errors of this do&rine. The practice of
mankind, in eftimating thefe fervices, if we

can

* Wealth of Nations, vol. 1. p. 401, 4to edit,
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ean judge by what is paid for them, bears
{ufficient teftimony of its inaccuracy.

If, on the other hand, wealth is regard-
ed m its trae light, as confifting of the
abundance of the objects of man’s defire, it
is impoflible to difcern why that thould not
be confidered as wealth which tends to the
fatisfaction of man’s immediate defires, as
well as that which is ftocked and ftored yp
for the fatisfaction of his future defires;
and, in truth, there is no one who has cri-
ticifed the diftin@ion, which refts the va-
lue of commoditics on their durability,
with greater acrimony than the perfon who
withes to make the diftinction betwixt pro-
ductive and unproductive labour depend
nierely upon the duration of its produce.
* Wedonot (fays he) reckon that trade dif-
“ advantageous, which confifts in the ex-
“ change of the hardware of England for the
“ winesof France,and yet hardwarcisa very
¢ duraole commeodity, and was it not for
* this continual exportation, might, too, be

“ gccumnlated
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“ accumnlated for ages together, to the in-
“ credible augmentation of the pots and
“ pans of the country *.””  Again: Itisa
lofing trade, it is faid, “ which a workman
“ carries on with the alg-houfe; and the
“trade which a manufadturing nation
“ would naturally carry on with a wine
“ country, may be confidered as a trade of
“ the {fame nature. I anfwer, That the
“ trade with the ale-houfe is not neceflari-
“ly a lofing trade t+.”

It appears, therefore, impoflible to con-
tend, that tne labour of the manufadrurer
and artift, or even the labour of that clafs
whofe fervices perith at the moment, are
not, as well as that of the hufbandman, to
be confidered as productive of wealth. The
comparative degree of utility of different
defcriptions of labour in producing wealth,
is a fubject which will be more properly
difcufled in treating of the means of increa-
fing wealth,

3 Of

* Wealth of Nations, vol. 1. p. 15, 4to edit.
¥ Ibid. p. 8.
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3. Of Capital, as a Source of Wealth.

In treating of land as a fource of wealth,
it was unneceflary to enter into any difcuf-
fion of the means by which it contributes
towards the public ftock. Thefc it evidently
derives from the produce of Mines and Fi-
fheries, and from the materials for food and
clothing that abound on the face of the
earth. This difcullion was equally unpe-
ceflary in treating of labour as a fource of
wealth. It is clear, that the labour of the
hufbandman contributes to the formation
of wealth, by means of the increafed ferti-
lity he creates 3 and though it has been dii-
puted whether the manufacturer and me-
nial fervant produce wealth, by adapting
and preparing the raw material for our
convenient confumption, yet it is {elf-evi-
dent, that if they increafe the wealth of the
nation, it is by giving form to the raw ma-
terial, and preparing it for ufe.

By
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By what means Capital or Stock contri-
butes towards wealth is not {o apparent.
What is the nature of the profit of ftock?
and how does it originate? are queflions
the anfwers to which do not immediately
fuggelt themfelves. They are, indeed,
queftions that have feldom been difcuffed
by thofe who have treated on political ceco-
nomy ; and, important as they are, they
feem nowhere to have received a fatisfacto-
ry folution.

The Author of the Wealth of Nations
appears to confider the profit of ftock, as
paid out of, and therefore derived from,
the value added by the workman to the
raw material. He ftates, that—* As foon
“ as ftock has accumnulated in the hands of
« particular perfons, fome of them will na-
“ turally employ it in fetting to work in-
dufirious people, whom they will fupply
¢ with materials and fubfiftence, 1n order
“ 1o make a profit by the fale of their
¢ work, or by what their labour adds to

“ the
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“ the value of the materials. In exchan-
“ ging the complete manufacture, either
“ for money, for labour, or for other goods,
“ over and above what may be fufficient
“ to pay the price of the materials, and
“ the wages of the workmen, fomething
“ muft be given for the profits of the un-
¢« dertaker of the work who hazards his
“ ftock in this adventure. The value
“ which the workmen add to the mate-
¢« rials, therefore, refolves itfelf, in this
“ cafe, into two parts, of which the one
“ pays their wages, the other the profits of
« their employer upon the whole fltock of
« materials and wages which he advan-
“ ced *””  And again, “ The labour of a
“ manufa@urer adds generally to the value
“ of the materials which he works upon,
¢ that of his own maintenance and of his
¢« malter’s profit f.”’

Above

* Wealth of Nations, vol. i, p. 57. 4to edit.

T Ibid, p. 400. The following paflage alfo clearly fhows

that Dr Syt thoughe the profit of ftock was a value added
br
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Above a century ago, Mr Locke ftated
pretty nearly the fame opinion. ¢ Land”
(fays he) “ produces naturally {omething
“ new and profitable, and of value to man-

“ kind; but money is a barren thing and

-

¢ produces nothing ; but by compact trans-
“ fers that profit that was the reward of

“ one man’s labour into another man’s

"

“ pocket *,

If this, however, was a juft and accurate
idea of the profit of capital, it would fol-

low

by the labourer: ¢ The flock which is lent at ircereflt is
“ always confidered as a capital by the lender. He ex-
* pedts that in due time it is to be reftored to him, and
“ that in the mean time the borrower is to pay him a

©* certain annual rent for the ufe of it. The borrower may

4

uft it either as a capital, or as a ftock referved for

« immediate confumption. If he ufes it as a capital, he

‘

employs it in the maintenance of produdtive labourers,

£

H

who reproduce the value with a profit.” Wealth of

Nations, vol. 1. p. 426.

* Some Confiderations of the Confequence of lowering
Intereft, and rifing the Value of Money. Ldition 1672,

P 53-



158 OF THE SOURCES OF WEALTH.

low that the profit of ftock muft be a deri-
vative, and not an original fource of reve-
nue ; and capital could not therefore be
confidered as a fource of wealth, its profit
being only a transfer from the pocket of

the labourer into that of the proprietor of
ftock.

The ingenious Author of the Treatife on
the Formation and Diftribution of Riches,
feems to think, that a proprietor of flock
is entitled to a compenfation for what his
capital would have produced him, had he
employed it in the acquifition of land ¥,
But this in practice is known not even to
furnifb a rule for the quantum of profit,
and certainly gives no idea, how or from
whence 1t originates.

Capital is {fo varioufly employed, that in
order to convey a juft and diftinét idea of
the mode in which, under all circumftan-

ces,

* Rofle@ion fur lz Formation ef Diftribution des Richeffes. Par
M. Turcer. § 6o,
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ces, it becomes entitled to a profit, it is
neceflary to enumerate the different ufes
to which it may be devoted.

1. It may be employed by the manu-
faGurer in building and obtaining macli-

nery.

2. It may be "employed in procuring
and conveying to the manufacture the raw
materials, in advance of wages, or convey-
ing the manufactured commodity to the
market, and furnifhing it to the confumer 3
that is, in the home-trade.

3. It may be employed either in the
importation of the commodities of another
country, or the exportation of home-ma-
nufactures ; that is, in foreign trade.

4 It may be employed in Agriculture.
5. There is a part of the capital of eve-

ry country employed merely for the pur-
pofe
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pofe of circulation ; a greater or a {mallet
proportion of which is necefiary for con-
ducting the tranfaétions of every member

of the community.

In enumerating the various modes in
which capital may be employed, with a
view to confider how it becomes entitled
to a profit, it is unneceflary to ftate that of
lending it on landed, and that of lending it
on perfonal fecurity. If lent to the pro-
prietor of land, the owner of the capital be-
comes, under certain conditions, a partner
and joint proprietor in the land. If lent to
a perfon who has no land, the proprietor
of the capital, under fimilar conditions, be-
comes a fharer either in the profits of pro-
feflional labour, or of flock, according as
the borrower derives his revenue from his
labour or his capital. Thus the profit
which capital lent ont acquires, is a trans-
fer from one to another of what already
exifls, and can not, therefore, properly, be

faid to be produced.
It
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It appears, then, that cvery means of
employing capital, fo as to produce a
profit, is defcribed under fome one of
thefe five modes enumcrated by which
capital becomes entitled to a profit. On
examination, we {all {ind, that even when
{o cmploycd, part of its profit, in fome
cafts, may be more property faid to be ac-

quired than produced.

Now, it 1s apprehended, that in every
inftance where capital is fo employed as to
produce a profit, it uniformly arifes, either
—from ils fupplanting a portion of labour,
cobich wezld otherwife be performed by the
hand of man ; or —from its performing a por-
tign of labour, which is beyond rhe 1 cach of the

perfonal exerticn of man to accomplifb.

1. Of
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1. Of the Method in which that Portion of Ca-
pital produces its Profit, which is employ-
ed in butlding and obtaining Machinery.

THERE is no part of the capital of a
country, that more obvioufly derives its
profit from fupplanting a portion of labour
that would otherwife be performed by man,
or from performing a portion which is be-
yond the reach of his perfonal exertion, than
that which is vefted in machinery. That
man ufes capital in the form of machinery to
fupplant labour, is one of the peculiarities
and diftinguifhing features of his charac-
ter. 1f it was not for this fingular faculty,
his efforts to provide for his wants, like
thofe of the other animals, would be bound-
cd by what his hands, his teeth, and his
feet, could enable him to accomplifh.

That we may perceive how the profit of
capital thus employed artfes from fupplant-

mng
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ing labour, let us confider the effe of ca-
pital vefted in machinery, in that firft em-
ployment of man, the cultivation of the
ground, The moment he places a portion
of capital in the acquifition of a fpade, one
man muft obvioufly, in the courfe of a day,
be able, with his fpade, to prepare as much
Iand for receiving feed, ag fifty could, by
the ufe of their nails. Thus, this portion
of capital fupplants the neceflity of the la-
bour of forty-nine men. In the progrefs
of things, a portion of the national capital
comes to be invefted in a plough ; and one
man, with his plough, will prepare as much
land for the reception of feed as perhaps fix
could with their fpades. Thus, that portion
of capital invefted in a plough, fupplants
the neceflity either of the labour of five
diggers, or of two hundred and ninety-nine
men reduced by abfolute want of capital to
ufe their nails,

Again: if we confider the employment
of capital in the fori.ation of machivery,

n
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in one of the operations the moft familiar,
—that of making ftockings ; the wires em-
ployed in knitting, the firft means of ftock-
ing-making, affords a fimple inflance of a
portion of capital employed in executing
labour, beyond the reach of the power of
man to accomplifh ; as, without fuch affift-
ance, we' could hardly fuppofe him capable
of making a pair of ftockings. But, in the
further progrefs of this art, a part of the
capital of the country becomes vefted in a
ftocking-loom * ; and the profit of the
ftock fo employed, is derived from the
flocking-loom’s fupplanting the labour
of a number of knitters. That this
is the fource of the profit arifing from
the machine, appears clearly {rom the
circumitance,

* 1t is contended in France, that the firft ftocking-loom
was introduced by Jean Hinorer, in the year 1656, in
Lis manufa&ory at the Chatteau de Madrid Bois de Bon-
loigne, The T'rame-work Kaitiers Coprpany, attributing
the invention to Wirtiam Lee of §t Johr < Coliege, Cam-
bridge, have adopted, as one of the :urporters to their

arms, a Mafter of Arts in his gown and cap. See AwoEer-

sox’s Hiftory of Commerce, and Encyclopedic, Article Bas.

OF THE SOURCES OF WEALTH. 163

circumflance, that the wages of thofe
knitters whofe labour it fupplants, form,
on the one hand, the meafure of the
utmoft poilible extent the proprietor of the
machine can charge; and, on the other,
the ground on which mankind judge of the
utility of the invention.

Suppofing, for example, one man with a
loom thould be capable of making three
pair of ftockings a-day, and that it thould
require fix knitters to perforin the fame
work with equal elegunce, in the fame
time; it is obvious, that the proprietor of
the loom might demand, for making his
three pair of ftockings, the wages of five
knitters, and that he would receive them
becaufe the confumer, by dealing with him
rather than the knitters, would {ave in the
purchafe of the ftockings the wages of one
knitter.  But if, on the contrary, a (tock-
ing-loom was only capable of making one
pair of ftockings in three days, as, fromn the
hypothefis that three pair of ftockings

could
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could be finithed by fix knitters in one day,
it follows, that one knitter would maxe a
pair of ftockings in two days ; the proprie-
tor of the loom could not difpofe of his
ftockings ; becaufe he would be obliged to
charge one day’s wages more than was paid
to the knitters ; and the machine, though it
executes the flockings in the greateft per-
fection, would be fet afide as ufelefs, merely
becaufe incapable of {upplanting any por-
tion of labour.

The fimall profit which the proprietors of
machinery generally acquire, when compa-
red with the wages of labour, which the
machine fupplants, may perhaps createa
fufpicion of the rectitude of this opinion.
Some fire-engines, for inftance, draw more
water from a coal-pit in one day, than
could bhe conveyed on the thoulders of
three hundred men, even affifted by the
machinery of buckets; and a fire engine
undoubtedly performs its labour at a

much {maller expence than the amount
of
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of the wages of thole whofe labour it thus
fupplants. This 1s, in truth, the cafe with
all machinery, All machines muft execute
the labour, that was antecedently perform-
ed, at a cheaper rate than it could be done
by the hand of inan ; otherwife they would
mevitably thare the fate of the fuppofed
ftocking-loom which could manufadture
only one pair of ftockings in three days,
and be laid afide as ufeclefs.

The acdtual profit drawn for the ufe of
any machine, when univerfally adopted,
muft be regulated on the fame principle
with the hire of a field, or the payment of
an artift, or the price of any other commo-
dity ; that is, by the proportion betwixt the
quantity of machines that can be eafily
procured, and the demand for them. But
that the profit of ftock employed in machi-
nery is paid out of a fund that would other-
wife be deftined to pay the wages of the la-
bour it fupplants, is evident ; becaufe, if
the proprietors of all the capital fo em-

ployed,
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ployed, would combine to charge a greater
fum for the ufe of the machines than the
wages of the labour fupplanted, they would
be inftantly fet afide, and the famc portion
of the revenue of the nation again employ-
ed in the payment of wages, that was fo di-

rected before the machines were invented.

The calc of a patent, or excluflve privi-
lege of the ufc of a machine, ufually grant-
ed, as the law of Enzland now perinits, for
fourteen years, to reward an ingenous in-
vention, will tend further to illufirate

this.

If fuch a privilege s given for the in-
vention of a machine, which perforins, by
the labour of one man, a quantity of work
that ufcd to take the labuur of fours as the
polleflion of the exclulive privilege pre-
vents any competition in doing the work,
but what proceeds frum the labour of the
four workmen, their wuacs, as long as the
patent continucs, muft obvicuily forin the

mealure
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rneafure of the patentec’s charge; that is, to
{ecure employment, he has only to charge a
little lefs than the wages of the labourwhich
the machine {upplants. But when the patent
expires, other machines of the fame nature
are brought into comvetition; and then his
charge muft be regulated on the {fame prin-
ciple as every othcr, according to the
abundance of machines, or, (what is the
fame thing), according to the facility of
procuring machines in proportion to the
demand for them. This alteration, how-
ever, in the rule of charging, does not pre-
vent the pro'it of the machine being recei-
ved out of a fund of the fame nature of that
which it was paid from before the expira-
tion of the patent ; to wit, froma part of the
revenue of the country, deftined, antecedent
to the invention of the machine, to pay the
waues of the labour it fupplants *,
Though,

* The theory of the Author of the Wealth of Nations
made him regard the profit of ftock as derived from
the lubeur of the produdiive manulafturer; yet there are
oafages in his work ¢l lhrongly tend to confirm the opi-

nion
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Though, in confirmation of this opinion,

it is 1mnpoflible to cite the theory of any

learned

hion here maintained. For example: *« Both in the
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coarfe and in the fine woollen manufadture, the ma-
chinery ermployed was much more imperfect in thofe
ancient than it is in the prefent times. It has fince
received three very capital improvements, befides,
probably, many fmaller ones, of which it may be
difficult to afcertain either the number or the import-
ance. The three capital improvements are, firlt, The
exchange of the rock and fpindle for the {pinning-whecl,
which, with the fame quantity of labour, will perform
more then deuble the quantity of work. Secondly, The ufe
of feveral very ingenious machines, which facilitatc and
abridge, in a {ill greater proportion, the winding of
the worfted and woollen yarn, or the proper manage-
ment of the warp and woof, before they are put in.
to the loom ; an eperation which, previous to the inven-
tion of thofe machines, muft have been extremely tedious
and troublefome. Thirdly, The employment of the
fulling.mill, for thickening the cloth, inftead of treading
it in water. Neither wind nor water mills of any kind,
were known in England {o early as the beginning of the
fizteenth century, nor, fo far as I know, in any other
part of Europe north of the Alps.  They had been in-
troduced into Ttaly {fome time before.

“ The confiderution of thefe circumilances muy, per-

# haps, in fome meafure, explain to us why the real price

st both
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learned author who has treated of political
ceconomy, it has, however, in its favour,
what is perhaps fully better; it derives
ample teftimony of its truth from the con-
dué& of the unlettered manufacturers them-
felves, as is {ufliciently evinced by the
riots that have taken place on the intro-
dudtion of various pieces of machinery,
and particularly at the time the ingenious
machines for carding and fpinning were
firft {et a-going.

2. Of

“ hoth of the coarfe and of the fine manufalture, was fo
« much higher in thofe ancient than itis in the prefent
“ times. J? coff a greater guantity of labour to bring the gonds
“ o market,””  Wealth of Nattons, val. 1. p. j10. 410 cdit.
See alfo p. 306.



172 OF THE S0URCES OF WEALTH.

2. Of the Method in which that Portion of Cu-
pital produces its Profit, which is employ-
ed in procuring and conveying to the Ma-
nufaclurer the raw Materials, in udvance
of Wages ; or in conveying the manufallured
Commodity to the Market, and furnifbing
it to the Confumer ;~that is, in the Home
Trade.

Ir it has been made evident, that the
thare of the capital of a country vefted in
machinery derives its profit from {upplant-
ing labour, a little confideration will make
it equally clear, that the ftock employed
in procuring and conveying to the manu-
facturer the raw materials in advance of
wages, or in conveying the manufactured
commodity to the market, and furnithing
it to the confumers, derives the profit it
produces from the fame fource. The term
produces, is here purpofely ufed ; becaufe it
will appear, on analyfing the grounds on

which

OF THE SQURCLS OF WEALTH. i73

which the proprietors of this portion of
national capiral become poffefled of their
profit, that they are entitled to acquire a
profit, befides that which their flock can be
properly faid to produce.

That we may poflefs a clear view of the
manner in which this part of the national
capital becomes entitled to its profit, let us
fuppofe that all at once it was abftracted
from any fociety, and that each confumer
was obliged to perform himfelf the fervices
he now derives from the capital which is
employed in procuring aud conveying to
the manufacture the raw aterials in ad-
vance of wages, or in conveying the manu-
fattured commodity to the market, and

furnithing it to the confumer.

It is impofiible, confiftent with brevity,
accurately to trace all the fteps a confumer
would be obliged to puriue to acquire any
commodity, if this part of the capital of a
country was abftracted ; and, fortunately,

it
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it is only neceflary to defcribe it generally,
foas, by giving a view of the nature of the
duty he would perform, to exhibit the me-

thod in which capital thus acquires its pro-
fit.

As the national capital at prefent ftands
appropriated, if a pair of ftockings is want-
ed, they may be had by the confumer at
the thop of the hofier. Bur if the part of
the national capital which is employed in
conduéting them into that fituation, was
abfira¢ted from any fociety, the conifu-
mer would be obliged, in the firft in-
ftance, to quit his ufual occupation, and re-
pair to the theep-farmers, for the purpofe
of procuring a quantity of wool. Having
bought and paid for the wool, he would be
then under the neceflity of conveying it to
the carder and {pinner, whofe wages he muft
advance. He would next be obliged togo in
queft of the thread, when fpun, to convey
it to be dyed, and to pay the wages of the
dyer. Finally, he muft undertake the tafk of

conveying
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conveying the thread from the dyer to the
ftocking-maker, of paying him his wages,

and of carrying the ftockings home.

On examining the tafk thus impofed on
the confumer, it feems to confift in two

different duties.

1. He is compelled, by abfiracting this
part of the national capital, ro withdraw
from his own ftock the money with which
he pays the wool, that with which he pays
the carder and {pinner, and that with
which he pays the dyer, fome time before
he acquires the ufe of the ftockings, which
muft create a lofs of the profit he might
derive by retaining this portion of capital

m his own employ.

2. He is obliged to perform the labour
requifite for {clecting the wool, the labour
of carrying it to be carded and {pun, the
labour of conveying it to the dyer, and,
laftly, that of taking it to the ftocking-ma-

ker, and from thence home. |
Now,
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Now, thefe two duties, that would be
thus impofed on the confumer, by abftradi-
ing the portion of capital employed in
procuring and conveying to the manufac-
turer the raw materials 1n advance of wa-
ges, or in conveying the manufadured
commodity to the market, and furnifing
it to the confumer, give a juft view of
what is the fource of the profit of capital

{o employed.

1. It feems entitled to a profit, on ac-
count of the confumer’s being faved the ne-
ceflity of an advance for payment of the
woaol, &c.  But this profit czmnot.1 roperly
be faid to be produced by the cajital {fo em-
ployed; the capital thus engaged in the
home trade can only be confidered as lia-
ving a right to acquire it; for this pro-
fit 1s cvidently produced by the flock
which 1s by this means allowed to re-
main in the hands of the confumer, and
arifes from the rent of land, if the con-
fumer fo employs his capital,—from agri-

culture,
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culture, if he employs it in cultivating the
land,—or from fupplanting fome other {pe-
cics of labour, if he employs it as ftock in

trade,

2. It is entitled to a profit, becaufe it ex-
empts the confumer from the fecond clafs
of duties that have been enumerated. This
profit it may be properly faid to produce;
and this is obvioufly produced by {upplant-
ing that labour which he would otherwife

be compelled to perform.

Like the labour fupplanted by ftock vefi-
ed in a machine, the value of thefe duties
combined, forms, on the one hand, the mea-
fure of the utmofl pofliblc extent the pro-
prictor of this portion of capital can charge;
and, on the other, the ground on which
mankind muft judge of the utility of its

being fo employed.

For example: let us fuppofle that the
confumer has made of profit from the mo-

ney
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ney which the exiftence of this capital
enables him to retain in his own em-
ploy, and which he would otherwife have
been obliged to advance for the pur-
chafe of wool, &c. long before getting
his flockings into his pofleffion, the fum
of fixpence; and let us further {fuppofe,
that the confumer values the labour it
faves him, at five thillings : the utmoft pol-
fible charge the proprietor of the capital
could make, over and above the payment of
the wool, and wages of the {pinner, dyer,
and weaver, would be {omething under five
fhillings and fixpence ; for if it excecded
this fum, the confumer would perform the
duties himfelf, and the capital allotted to
be fo employed would be regarded as ufelefs.

Again; though the char ge might a-
mount to five thillings and [ixpence, as long
as the competition in performing the duty
remained {olely betwixt the confumer of
the ftockings and one proprietor of ftock,
yet, as the price of performing the labour
fupplanted by a machine is at once fettled

Oon
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on a different principle, when a number of
machines come into competition ; fo when
a number of different proprietors of ftock
prefent themfelves for performing thefe du-
ties, the actual charge is at once regulated
in the fame manner as the charge for the
machine, when a number of machines come
into competition ; and, indeed, on the {ame
principle as the price of all other things,
it is determined by the quantity of ftock
contending for the performance of thefe
duties in proportion to the demand for it.

Finally; it muft be remarked, that though
the proprietor of capital {o employed, faves,
by the ufe of it, the labour of the confumer,
he by no means fubftitutes in its place an e-
qual portion of his own ; which proves that
it 1s his capital, and not himfelf, that per-
forms it. He, by means of his capital, per-
haps, does the bufinefs of three hundred con-
fumers by one journey; and carts, boats,
and a variety of other machinery, all tend-
ing to fupplant labour, are applicable to the

large
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large {cale in which he deals, from which a
confumer could derive no benefit in procu-
ring for him{clf the {imall quantity adapted
to the fatisfaction of his individual defircs.

3. Of the Method in which that Portion of Ca-
pital produces its Profit, which is emplayed
etther in the Importation of the Commsdities
of ansther Country, or the Exportation of

Home Manufallures ;—that is, in Foreign

Trade.

Onx this {ubject it 1s fortunately unnecef-
{ary to enter into {o long a detail. The fame
reafoning we have ufed to thew that capi-
tal embarked in every branch of the home
trade uniformly derives its proiit from
{upplanting a certain portion of labour, is
equally applicable to capital embarked in
forcign trade, As the portion of labour fup-
planted by this defcription of capital is much
greater, if the competition exiited folely be-
twixt a fingle proprietor of ftock and the
confumer, his charge might be much higher.

Foreign
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Yoreign trade is the exchange of the
commodities of one diftant part of the
world for thofe of another, by which the
defires of man are gratified with things
whiclh the habits of induftry in another
country enable the inhabitants to produce at
a cheaper rate or of a better quality, or with
things that he could not obtain troim the joil
around him, or in the cliinate in which he

lives,

As, in every cale of trade, wlicther fo-
reirn, or domeflic, the confumer, if there
exifted no capital, muft himfelf, in de-
tail, pay for, or perform, every expence
or portion of labour requifite to bring any
comtodity into his pofieflion in the fhape
in which he defires it ; if the raw material
grows at a diftance from him, and many ot
the fteps in the procefs of giving it form,
are conducted at a diftance from one ano-
ther, the portion of labour which the ufe of
capital {upplants muft be greater. Dut the
profit of capital employcd in foreign trade,

though
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though it arifes from fupplanting labour,
comes to be regulated, not by the value of
the labour it fupplants, but, as in all other
cafes, by the competition among the pro-
prietors of capital ; and it will be great or
fmall in proportion to the quantity of capi-
tal that prefents itfelf for performing the
duty, and the demand for it.

Foreign trade, 1t muft alfo be remarked,
in the fhipping it employs, furnithes the
great example of capital engaged in per-
forming that fpecies of labour which is be-
yond the reach of the powers of man to
accomplifh ; for man, even with the fmall-
eft quantity of any commodity, is inca-
pable of {wimming from iflands to the con-
tinent,—from the old to the new world,
—and of performing thofe long voyages
which the modern fkill in navigation ena-

bles the {feaman to undertake.

The duty, however, which capital thus
performs, and by which it produces its pro-
fit,

OF THE SOURCES OF WEALTH. 183

fit, is {fo obvioufly of the {ame nature, that

it requires no explanation to fthew that it
confifts in labour *.

4. Of the Method in wwhich that Portion of Ca-
pital produces its Profit whicw is empioyed
in Agriculture.

L aBsour is the only means of improving
the fertility of the earth.-—

“ Curfed is the ground for thy fake. In
“ forrow thalt thou eat of it all the days of
“ thy life. Thorns alfo and thiftles fhall
“1it bring forth to thee: and thou fhalt
“ eat the herb of the field. In the fweat of
“ thy face thalt thou eat bread +.”

And trueitis, that by the exertions of the

Iabour of man alone are food and materials

for

* The imagination of Vorrairz has put into the mouth
of the Philofopher, in the Dialogue betwixt a Philofopher
and a Comptroller of Finance, the following fentiment: * Le
4 commerce fait le mime effet que le travail des maing.?

1 Genefis, chap. iii,
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for clothing extracted from the earth in fuf.
ficient quantity to fupply his wants.

In thewing that ftock vefted in machine-
ry draws its profit folely from the circum-
ftance of fupplanting labour, the effect of
the {pade and the plough, in which the huf-
bandman velts part of his capital, has been
alrcady traced. It has been thewn, that it
alone derives its profit from fupplanting a
portion of the labour that he would other-
wife be obliged to perform ; and the fame
reafoning is applicable to explain how the
whole of his capital, vefted in horfes, carts,
or any other machinery, derives its profit

from the fame circumftance.

“Ina farm where all the neceffary build-

“ ings, fences, drains, communications, &ec.
“are in the moft perfect good order, the
“ fame number of laboure:s aud labouring
« cattle will raite a inuch greater produce,
“ than in one of eq .al extent a:d equally
“ yood ground, but not furnifhed with equal
“ convenie_ cles.’”’
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% conveniencies *.,”’—Thus—* An impro-
“ yed farm may very juftly be regarded in
“« the fame light as thofe ufeful maclines
¢“ which facilitate and abridge labour .
Though the Authior of the Wealth of Na-
tions did not perceive that capital vefted ei-
ther m agriculture or in machinery derives
its profit from fupplanting labour ; yet it
is evident from the paflage here quoted,
that he felt the {imilarity of their eflects ;
and if, inflead of regarding the effe¢t of a
machine as facilitating labour, or as in-
creafing the productive powers of labour I,
(as he exprefles it), he had perceived that
capital vefted in machinery acquires its
profit by fupplanting labour, he muft have

attributed

= Wealth of Nations, vol. 1. p. 343 4to cdit.
1+ 1bid. vol. 1. po33ss

t It is a ftrange confufion of ideas that hasled Dr
SmiTH to deferibe the operation of capital as increafing the
productive powers of lubour. The fame procefs of reafon-
ing weuld lead a man to deferibe the cfeét of fhortening
a civouitous road between any two given places, from ten

miles to five miles, as dunlling the welocity of the waller,
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attributed the origin of the profit he here
defcribes to the {fame circumflance.

But, indeed, all capital vefted in any de-
partment of agriculture alike derives its
profit from this {ource,

If the farmer employs ftock.or capital in
manuring, that is, in mixing of foils, to in-
creafe fertility, it is clearly labour which he
performs; and the benefit Le derives from it
as obviondly conifts in {upplanting labour he
would otherwife be under the neceflity of
performing, to proc re the fame guantity
of produce. If by {uch proce{she can double
the ferulity of his field, the labour of one
acre fupplies the prod ce that would have
been drawn from the labour of two; and, by
the fertility thus beftowed, {upplants the
neceflity of one-half of the .abow. antece-
dently requifite.

If he vefts his capital either in feed of a
particular quality, or in a ftock of cattle
and
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and {heepof a peculiar fattening kind, he does
this, that, with the fame labour, he may grow
more corn, or produce more beef or mut-
ton. So truly does man’s nourithment de-
pend on the {weat of his face, that he can
derive aid or affiftance from nothing in in-
creafing the fertility of the ground, but in
proportion as it performs or fupplants a
part of the Jabour which he muft otherwife
of neceflity fubmit to.

5. Of the Method in which that Portion of Na-
tional Capital produces a Profit which is
employed in condulling Circulation.

Ix confidering how that portion of the
national capital cmployed in conducting
circulation produces a profit, it is necefla-
ry clearly to diftinguith what forms circu-
lating capital, from the goods that are cir-
culated by means of capital; and this be-
comes the mor:. [, Lecaule we are accuflo-
med to ice thele two things, however dif-

ferent,
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ferent, almoft uniformly confounded, by
thofe who have treated on the fubje¢t *.

In the manner in which the circulation
of moft European countries is at prefent
conduéted, the circulating capital may be
properly regarded as compoled either of
the coin, or of the fubftitutes for coin,
which banking, and the modern facilities of
conveying credit, have created. To thefe,
therefore, we confine our views; concei-
ving them to form what may be, with {irict
propriety, denominated the Circulating Ca-
pital of a Country: and a little examina-

tion

# In the Wealth of Nations, the circulating capital of 2
country is ftated to be compoled of four parts.  The bird ia
defcribed as confilting of the money, by means of which all
the others are circulated and diftributed ; the Author thus
plainly confelling, that the other three urticles of which he
tmaginced circulating capital to be compofed. are not em-
ployed in circulating, but ar iually goods to be circula-
ted. They are, in fudl, ;:ruens of what is relerved for

confumption. Wealth of Nations, p. 326,
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tion will fuffice to fhew, that gold and fil-
ver, as coin, are alone eftimated by man
for their utility in {upplanting labour, as
well as that the advantage which the pu-
blic derives from the improved method of
circulation, by means of banks, is founded

on the {ame principle.

Money is of ufe to mankind in two dif-
ferent capacities; as an inftrument of ex-
change; and as a practical ftandard, by
which the value of all commodities is mea-
fured and exprefled. To convey a clear
idea how the portion of the national capi-
tal employed in executing thefe twoduties is
profitable merely from the circumftance of
its fupplanting labour, perhaps no better me-
thod can be followed, than that which was
purfued in examining the foundation of the

profit of capital emploved in the home
trade.

Let us, then, confider what would be the

effect of withdrawing from any fociety that

}_‘I'El}‘t
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part of its capital which is employed in
conducting the circulation of goods, and
in forming a practical ftandard, by which
the value of commodities is meafured and
exprefled.

The moment this portion of the nation-
al capital is abfiradted from any fociety,
the exchange of thofe things which nature
or art enables one man to produce with
greater eafe or of better quality, for thofe
things which fimilar circumftances enable

another to produce with greater advantage,
mufl be conduéted by barter.

A farmer, for example, who had in his
barna quantity of wheat, much greater than
the confumption of his family, and who de-
ftined the overplus to {upply the other arti-
cles neceffary for their clothing andnourifh-
ment, if he wanted a pair of fhoes, would
be obliged to proceed with a quantity of
his wheat to a fhoemaker, to endeavour
to negotiate an exchange ; but as it might

probably
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probably happen, that the fir{t thocmaker
he accofted, had already, in return for thoes,
obtained all the wheat he meant to con-
fumne, he would be under the neceflity of
remaining without fhoes, till he could find
a fhoemaker who wanted wheat,

If, unfortunately, the whole profeflion
were already fupplied with wheat; to ob-
rain a* pair of fhoes, he would be under
the neceflity of endeavouring to difcover
what was the article the thoemaker wifh-
ed to procure; and if, on inquiry, it
appeared that beer was the commodity
with which the fhoemaker withed to be
fupplied, the farmer muft then endeavour
to procure from the brewer a quanti-
ty of beer in exchange for his wheat, as a
preliminary to his future negotiation with

the thoemaker.

But the brewer might alfo be fuppli-
ed with whear; which would oblige the
farmer, in the firft inftance, to endeavour

L2
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to exchange his wheat for fome comme
dity the brewer wanted, that with it he
might purchafe the beer, with which he

afterwards meant to acquire his fhoes.

Tedious as this procefs may appear, it is
one of the fimpleft cafes that could be fta-
ted, for the purpofe of pointing out and
explaining the laborious path which eve-
ry man, if the circulating capital of a
country was abftradted, would be obli-
ged to tread, in endeavouring to {upply
his wants by parting with his fuperfluities ;
for it is plain, that the courfe would
often be infinitely more tedious and intri-
cate, before the goods of one man could be
repeatedly bartered, till they at length be-
came exchanged for that particular com-

modity which another wanted.

Neither is this the fole fource of the la-
bour that would be impofed on man, by
withdrawing the capital employed in the
conduct of circulation. As there would

then
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then exift no general ftandard by which
the value of commodities was ufuzlly efti-
mated, an inquiry muft of neceflity take
place, in fettling the terms oi every parti-
cular exchange, to afcertain the relative

value of the commodities.

For example : if the brewer to whom the
farmer applied, withed to have fome wheat,
and it {o happened, that neither the farmer
had antecedently exchanged wheat for beer,
nor the brewer beer for wheat, they would
be at a lofs to fix the guantity of wheat that
fhould be given for a gallon of beer. If]
indeed, each had luckily already procured
a leg of the fame fhecp in exchange for the
commodity they refpectively poflefled, they
might then difcaver the relative value of the
wheat and the beer, becaufe two things
equal to one and the fame thing are equal
to one another ; but as it would probably
happen, that the farmer and brewer had
never exchanged wheat and beer for the
fame commedity, they could not have re-
courfe to this eafy mode of deciding the

portion
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portion of wheat that ought to be parted
with for the acquifition of a given quanti-
ty of beer. The courle, therefore, the far-
mer would have to purfue, even after he
had undergone the labour neceflary to dif-
cover a brewer who wanted wheat, might
be infinitely laborious, before he could
trace out, through the medium of various
exchanges, fome one interchange, that af-
forded a point of comparifon betwixt the

value of the wheat and the beer.

If this, however, could not be difcovered,
he would be obliged, as the only means of
afcertaining the terms of the exchange, to
inftitute an inguiry iuto the proportion be-
twixt the demand for, and the quantity of
the beer, and alfo into the demand for, and
guantity of the wheat ; thefe being the cir-
cumftances on which the relative value of

all commodities depends.

The beer being procured, it is plain
he might be under the neceflity of repeat-
ng
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ing the fame operation in negotiating the
exchange for the thoes.

Thus it 13 obvious, that the portion of the
capital of a country employed in conduct-
ing circulatton, is not only profitably em-
ployed, by {aving the labour of man, in its
charatter of an inftrument for conducting
exchanges, but alfo in its capacity of a
ftandard, for meafuring the value of com-
modities.

Itis not, perhaps, at firft fight fo apparent,
that circulating capital is profitable to
mankind from the circumftance of fup-
planting labour, as it is that the profit of a
machine is derived from that foarce ; but
there is in reality no part of the capital of
a nation that fupplants a greater portion of
labour, certainly none the benefit of which
in fupplanting labour is more univerfally
enjoyed.

The labour of the manufadturer fixes

and
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and realizes rtfelf in fome vendible commo-
dity. Its exiftence as productive labour is
therefore more eafily difcernible than the
Iabour of the menial fervant, whofe fervi-
ces generally perifh at the inftant of per-
formance. The labour of a manufacturing
machine, in like manner, fixes it{elf in {ome
vendible commodity, which makes the ori-
gin of its profit more apparent than that of
circulating capital, whofe fervices, like that
of the menial fervant, perith at the inflant
of their performance ; but which, like his,
t0o, remain at all times prepared to fup-
plant the neceflity of another portion of la-
bour, which the mafter muit otherwife per-
form *,

Though

* Neither the lubour performed by the menial fervant,
nor that of which the neceflity is fupplanted by circulating
capital, do naturally ftock, or ftore themfelves up in fucha
manner as to be transferred from one to another for a de.
fined value, The profit of the one and the other alike
arifes from faving the labour of the owner or mafter. The
fimilarity is indeed fuch, that it is natural to fuppofe the
fame circumftances which led the one to be deemed un-

produgtive.

OF THE SOURCES OF WEALTH. 167

Though coin, employed as circulating
capital, has been thus eagerly fought after,
not for the fake of the gold and filver it
contains, but mercly on account of the la-
bour it fupplants ; like other means of {up-
planting labour, it requires, though an in-
ferior, yet a certain portion of labour to
procure it. To carry it about, when pro-
cured, is alfo, from its bulk and weight, la-
borious. To fave thefe remaining portions
of labour, in conduting the circulation of
a country, various modifications of banks
have been {ucceilively introduced, highly
beneficial to the community in which they

have

produétive, would naturally create the fume imprefiion
with relation to the other. Accordingly, the Author of
the Wealth of Nations, who conceives the labour of the
menial fervant to be unproduétive, informs us, that « the
* gold und filver money which circulates in any country,
“ und by means of which the produce of its land and la.
“ bour is annually circulated, and diftributed to the pro.
¢ per confumers, is, in the fame manner as the ready mo-
# ey of the dealer, all dead ftock. Itis a very valuable
# pare of the capital of the country, which produces no-
# thing to the country,” Wealth of Nations, vol. i. p. 388.
4to edit.
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have been eftablithed, from their {fupplant-
ing the labour, formerly performed by the
Sovereign, of procuring coin, and that per-
formed by the fubjedts, of making pay-
ments in it ¥ ; and alfo from-their execu-
ting,
* ‘Thete are varions paffages in Mr Tuorwrvon’s Book
on Paper Credit, which may be cited in confirmation of the
propofition, that fupplanting of labour is the great objet
in the introduion of all fubftitutes for coin.—For example:
“ To fpeak firk of Bills of Exchange.—It is ob-
# vions, that however portable gnld may be in com-
¢ parifon of any other article which might be made 2
# meafare of value, to carry it in quantities to &
« great diltance muft prove incommodious. Let it be
% fuppofed that there are in London ten manufadturers,
 who fell their article to ten fhopkeepers in York, by
# whom it is retailed ; and that there are in York ten ma-
# nufadturers of another commedity, who fell it to tem
t fhopkeepers in London. There would be no oceafion for
« the ten fhopkeepers in London to fend yearly to York
4 guineas for the payment of the York manufa&ures, and
¢ for the ten York fhopkeepers to fend yearly as many
# guineas to London.” He then proceeds to fhew the ufe
of bills of cxchange in fupplanting labour,  See p. 24
Again, p. 54. ¢ But further, if bills and bank-notes
* were extinguifthed, other fubftitutes than gold would an-
 queftionably be found. Recourfe wounld be had to de.

& yices
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ting, with a machine of little value, the la-
bour antecedently performed by a very ex-
penfive inftrument.

From this laft circumftance it is, that
moft countrics undoubtedly derive what
has been eftecmed the greateft benefit they
enjoy from the modern improved method
of conduttingthe circulation of commo-
dities. Yet it fecms to be to the defire
of man to fupplant labour that we are in-
debted for the invention; for banks, we
are told, were firft introduced into Swede-
land *, where the money being all of cop-

per,
* vices of various kinds, by which men would fave thom-
# felver the trouble of counting, cweighing, and tranfporiing
“ guineas, jn all the lasger operations of commerce’  See
alfo the defeription he gives, p. 55. of the method in
which London bankers moke payments to one another,
calculated for no other purpofe but to fupplant the necef-

fity of a portion of labour which their clerks would other-

wife be obliged ta perform.

* « The ufe of banks has been the belt method yet prac-
¢ tifed for the increafe of money. Banks have been long
“ ufed
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per, it was highly inconvenient, by reafon of
its weight and bulk, to carry it about in fuch
quantities as was neceflary to conduct ex-

changes,

In truth, though a country may derive
miich benefit from having a cheaper me-
dium of exchange, infornuch, that if there
is a fcarcity of capital, it will by this means
have more for other ufes ; yet this confide-
ration never could form the motive of any
individual, for preferring one medium of
exchange to another. To the feller of a
commodity, the value of the medium of
exchange is perfedtly indifferent, provided
he is fure it is in equal eftimation with
thofe from whom hc fubfequently means

to

« ufed in Italy ; but, as I am ioformed, the invention of
« them was owing to Swedetand. Their money was copper,
¢ which was inconvenient by reafon of its weight and bulk.
« T remedy this inconveniency, a bank was fet up, where
“ the money might be pledged, and credit given to the
¢ ya've, which paffed in payments.” Law on Money and

Trade. Glafgow edit. p. 67,
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topurchafe. A man can alone have an inte-
reft in the value of what he produces, and
what he confumes ; but coin or its {fubfti-
tutes are never confumed: they only pafs
irom onetoanother, for the purpofe of faving
labour in the conduét of exchange ; and the
enly immediate intereft that he who ac-
cepts a given quantity of any medium of
exchange can have, 1s, that it thould fave
as much labour as poflible. It is on this
principle that filver is preferred to an equal
value of copper; that gold, in making large
payments, is preferred to both ; and that
bills of exchange, {upplant, with advan-
tage, the ufe of the metals in extended
commercial concerns.

Had the ingenious AbbEé MORELLET writ-
ten for the purpofe of illufirating what is
here ftated, he could not have given a more
defirable definition of paper-currency than
the following: “ We underftand by paper-
“ moncy, every acknowledgment of debt
“ or obligation ; ina word, every flipula-

 tion,
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“ tion, by writing, betwixt a debtor and
“ creditor, which obliges the former to
“ pay, and authorifes the latter to exact a
“ value ; and which being capable of con-
“ veyance, becomes a means of transfer-
“ ring the property of thefe values from
“ one to another, without tranfporting the
“ things valuable 1n {ubftance.

“ It is plain, that this definition applies
“ to all notes, bills, and every {pecies of
“ bank-credit 3 to fecurities granted by Go-
“ vernments for moncy borrowed, as well
“ as to all fecurities for moncy advanced in
% {peculations of commerce or finance : fi-
“ nally, to credit given by one individual to
“ another, in the form of bills of exchange,

“ promiflory-notes, orders, &c. &c. *.”

But it is not alone when employed in the
ufeful and beneficial purpofes of commerce,
manufactuore,

¥ Profpedus d'un Nowveaux Didlionnatre de Commerce,

p. 184. For the original {fee Arranmx, No. HI
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manufadture, agriculture, and the condu&
of exchanges, that capital ferves man, by
fupplanting or performing labour. After
the explanation given, without involving
the reader in any additional detail, his own
imagination will at once fuggeft how thefe
immenfe capitals, {quandered in the mo-
dern conduét of mifchievous, but perhaps
unavoidable warfare, are alone profitable to

the community, upon the {ame principle,

From this thort examination it appears,
that capital, whether fixed or circulating,
whether embarked in the home or in fo-
reign trade, far from being employed in
putting labour into motion, or in adding
to the produétive powers of labour *, is, on
the contrary, alone ufeful or profitable ta
mankind, from the circumitance of its ei-
ther fupplanting the neceffity of a portion of ia-
bour, that weould otherwife be performed by the

hand

* Wealth of Nations, vol. 1 p. 437,—441y=—d45. 410
edit. ; and in many other paflages.
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band of man,—or of its executing a portion of
labour, beyond the reach of the powers of man
to accomplifl - and this is not a mere criti-
cifin on words, but a diflinction in itfelf

moft important.

The idea, that capital puts labour into mo-
tion, that it adds to the productive powers
of labour, gives rife to the apinion that la-
bour (which it will afterwards be fhewn is
the great means of increafing wealth) is
every where proportioned to the quantity
of exifting capital #; that the general in-
dufiry of a country is always proportioned
to the capital that employsit 13 and there-
fore authorifes the inference, that the in-
creafe of capital is the fovereign and un-
bounded means of augmenting wealth.
‘Whereas the opinion, that capital can alone
be employed with utility and advantage in
fupplanting or performing labour, natu-

rally

* Wealth of Nations, vol, 1. p. 3. 4to edit.
1 Ibids vol. 1r p. 37.
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rally fuggefls the inference, that a coun-
try cannot be benefited by the poflef-
fion of a greater portion of capital than
can be employed in performing and fup-
planting labour, in the production and for-
mation of thofe things for which there ex-

ifts a demnand.

Having thus analyfed and explained the
nature and origin of the profit on ftock,
having attempted to make manifeft,—that
as land produces profit by means of its
produce,—and that as labour produces pro-
fit by increafing the quantity, and melio-
rating the quality, of the productions of
naturc, and by giving it form adapted for
confumption,—fo capital is produétive of
profit, either by fupplanting a portion of la-
bour which would otherwife be performed
by the hand of man, or by performing a
portion of labour which is beyond the
reach of his powcrs to accomplifh ; in
purfuance of the plan adopted, we thould be
naturally led to inveftigate, how far the

profit
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profit of ftock, the nature of which has
been explained, is to be ranked, along with
the produce of land and the exertions of

labour, as a {fource of wealth.

But the inveftigation in which we have
been engaged, {eems to preclude the necel-
fity of entering into any detail on this fub-
ject 5 for if we have been fuccefsful in thew-
ing, that labour in all its varieties is more
or lefs produ@ive of wealth, it follows, that
capital, the profit of which arifes from per-
forming, with great advantage to mankind,
labour, which has already been proved to
contribute towards wealth, muft alfo be re

garded as a fource of wealth.

OHAR

CHAP. IV.

OF THE POSSIBILITY OF INCREASING
WEALTH BY ANY OTHER MEANS
THAN THOSE BY WHICH IT IS PRO-

BUCED.

The fources of national wealth having
been examined and afcertained, it would
feem that we might proceed, without fur-
ther inveftigation, to confider the different
effe@s of the produce of land,—of the exer-
tions of labour, and of capital in fupplant-
ing and performing labour, in increafing
wealth; thefe being the fole fources of
wealth, and thereforc the only means of
increafing it. For as animals are alone

multiplied
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multiplied by the means by which they
are produced ; as vegetable {ubflances
alfo can alone be increafed by the means
by which they are produced, as a great-
er quantity of mectals, and other pro-
ductions from the bowels of the earth,
can alone be acquired by an increafe of
that labour which procures them; and as
a greater quantity of raw materials can a-
lonc acquire the form that adapts them for
confumption, by a more frequent repeti-
tion, or fkilful exertion, of the labour that
gives them form ; {o wealth, it might bc
reafonably inferred, could alone be increa-
fed by the means by which it is produced.

But popular prejudice, which has evey
regarded the {um-total of individual riches
to be {ynonymous with public wealth, and
which has conceived every mecans of in-
creafing the riches of individuals to be a
means of increafing public wealth, has
pointed out parfimony or accumulation by
a man’s depriving himfelf of the objeéts of
defire, to which his fortune entitles him,

(the
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(the ufnal means of increafing private for-
tune), as the moft aCtive means of increa-
fing public wealth.

When we refled that this abflinence

from expenditure, and confequent accumu-

lation, neither tends to increafe the pro-

duce of land, to augment the exertions of
labour, nor to perform a portion of labour
that muft otherwife be executed by the
hand of man ; it feems that we might be en-
titled at once to pronounce, that accumula-
tion may be a method of transferring wealth
from A, Band C, to D3 but that it can-
not be a method of increafing public
wealth, becaule wealth can alone be in-
creafed by the fame means by which it is
produced.

But when the public prejudice is con-
firmed by men moft admired for talents;
when we are told by the moft eflcemed
authority, that every prodigal is a public
enemy, and every frugal man a public be-

nefactor ;
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nefactor * ; that parfimony, and not indu-
ftry, increafes capital, (meaning wealth 4) ;
and thac, as frugality increafes, and prodi-
gality diminifhes, the public capital ; fo the
conduct of thofe whole expence juft equals
their revenue, neither increafes nor dimi-
nithes it ; it becomes neceflary to enter
into a more minute examination of this
opinion || ; and the more {o, as it has given
birth to an erroneous {yftem of legiflation,
which, if perfifted in, muft infallibly ruin
the country that adopts or perfevercs in
it.

The means by which ftock or capital ag-
quires a profit, have been already inveftiga-
ted.

* Wealth of Nations, vol. 1. p. 414. 4to edit.

1+ Ibid, vol. 1. p. 410,

1 Ibid. p. 421

I This opinion concerning the falutary effeds of parfi-
mony, is held by many other writers on political czcono-

my ; more particularly by Turcor, in his Treatife on the

Formation and Diftribution of Riches. See from para«

graph 49. to paragraph 83.

OF INCREASING WEALTII. 211

ted. It has been fhewn, that it is uniform-
ly pro“table to man, by fupplanting the
neceflity of a portion of labour he muft
otherwife perform, or by performing a
portion of labour beyond the reach ot his
powers ; and it does not rcquire much con-
fideration to difcover what it is that exe-
cutes this labour: for it is obvioufly a part
of the produce of the earth, or a part of the
earth itfclf, to which either nature or art
has given a form that adapts it for the pur-
pofe of fupplanting labour.

If capital, however, in all its varieties, is
neither more nor lefs than a part of the
produce of the earth, or a part of the earth
itfelf, to which either nature or art has gi-
ven a form that adapts it for fupplanting
or performing a portion of labour; let us
confider, whether there are not bounds to
the quantity of its revenue, which a coun-
try can, confiltent with its welfare, beftow
in this fort of expenditure, that is appro-
priate to the execution of this duty.

For
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For the {ake of perfpicmty, we fhall be-
gin by confidering the effeéts of accumu-
lation in a fimple ftate of fociety, where
capital has not yet afflumed all that varie-
ty of form, which man, in the progrefs of
fociety, gives it, for the purpofe of per-
forming labour ; though the fame obferva-
tions will afterwards be found applicable to
focieties {uch as modern Europe prefents to
our view, where capital floats in all the va-
riety of channels to which extended com-
merce deftines 1t, and where even the na-
tural channels, in which all property would
fluctuate, are deranged by overgrown finan-
cial arrangements.

When fociety exifts in that ftate where
man is chiefly occupied 1 agriculture, or
the cultivation of the land, his property
can alone confift in the land he poflefles,—
in the grain he annually produces, and the
breeding ftock whofe produce is reared
for confumption,—and, laftly, in the ani-
mals and utenfils he employs, to enable him

te
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to produce and confume his wealth with
lefs labour ; that is, in a more fatisfactory
and comfortable manner to himfelf, In
fuch a ftate, his property, therefore, divides
itfelf into three different branches.

1. The land he cultivates.

2. The ftock he referves for immediate
and remote confumption ; under which is
comprchended the produce of his farm,

whether vegetable or animal.

3. His capital, confifting of the animals
or machines he employs to {fupplant labour
in the cultivation of his farm, or in the

convenient confumption of its produce.

‘Chat this laft part of his wealth is high-
ly beneficial to himfelf, as well as to the
{ociety in which he lives, is undoubted ; it
fupplants a portion of labour which muft
otherwife be executed by the hand of man,
and may even execute a portionof labour be-

yond
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yond the reach of the perfonal exertions of
man to accomplith. If thercfore, he is not
poilefied of a fufhiciency of thole animals,
inftruments and machines which formn
his ca,iwal, it will moft clearly be com-
mendable, and in the higheft degree ad-
vantageous to fociety, that he thould aug-
ment the exertions of his induftry, for the
purpofe of procuring them ; and if he can-
not otherwife effect this auginentation, it
may even be prudent and beneficial that he
fhould abridge a portion of his immediate
confwmnption, for the {ake of increafing his
capital ; that 1s, that he fhould allot a part
of the live ftock and grain he otherwife
would immediately confume and enjoy, to
purchaie what would enable him, at a fu-
ture period, to produce and coniume more

with greater eafe and fatistadtion to him-

felf,

If, on the other hand, however, he is al-
ready in pofleffion of as much capital, as,
in the exitting flate of his knowledge, he

can
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can nfe for the purpofe of {upplanting la-
bour in cultivating the quantity of land he
poflefles, it can neither be advantageous for
himfelf nor for the public that he thould
abridge his confumption of food, clo-
thing, and the other objects of his defire,
for the purpofe of accumulating a much
greater quantity of capital, (that is of live
and dead ftock, for performing labour),
than can by poflibility be cinployed in fup-
planting labour. The extenfion of his
lands, or the invention of new means of
{fupplanting labour, would juftify a defire
for mncreafing his capital ; but, otherwife,
accumulation, by deprivation of expendi-
ture, muft be detrimental to himfelf as well

as to the public.

To the farmer ir muft be difadvantage-
ous, becaufe he deprives himfelf and his fa-
mily of what they naturally defire, and
would othefwile enjoy, for the purpofe ei-
ther of acquiring a larger quantity of la-

bouring cattle than he could ufefully em-

ploy,
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ploy, (the maintenance of which demands
farther facrifices of what his family would
with to enjoy), or of accumulating a hoard
of fpades, ploughs, and other utenfils of
hufbandry, with which he was acquaint-
ed, infinitely greater than he could ufe ;—
thus depriving himfelf of {fubftantial enjoy-
ments, for the purpofe of acquiring an ad-
ditional quantity of that of which an in-
creafe, after a certain portion is obtained,
can be of no farther utility.

To the public it is ftill more difadvanta-
geous, becaule it diverts the channel of its
induftry from a path, in which it muit be
ufeful, to a path in which, unlefs there is
either an acquifition of territory, or a dif-
covery of new means of fupplanting or

performing labour by capital, it is ufelefs
to maunkind.

It creates, indeed, a demand for the la-
bour of the blackiimith, of the carpenter,
and of other mechanics who are employed

in
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in giving to raw materials the form that
adapts them for fupplanting labour; and
it will thus alter the proportion betwixt the
demand for, and qnantity of, this fort of
labour, in fuch a manuer as, by increafing
the value of it, to encourage its augmenta-
tion. But as this increale of value, and
confequent encouragement given to this
fpecies of labour, muft occafion a dimi-
nution of expenditure, in things that
would be immediately confumed, it muft
reduce their valuc by the portion of de-
mand it abftraés from them, (as has been
already thewn ¥), in 2 greater degree than
it increafes the value of that labour, or of
thofe commedities, to the acquifition of
which it 1s perverted ; that is, it muft pro-
duce a greater diminution of encourage-
mment to the providing of food, clothing,
and thole other articles which would have
been confumed, had jt not been for this avi-
dity of accumulating capital, than it gives
augmentation of encouragement to the
forming of thole things, which, if they

could
* See p. 86, 87,
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could all be ufed, would tend to fupplant
labour.

But further, to diiplay the full extent of
the evil char muft arife from indalging this
bancful paflion for accumulation, that has
been falfely denominated a virtue, it is ne-
ceflary here to explain the fingular effect
which the demand it creates muft have on

individual riches.

It has already been made evident, that a
fudden demand for any confumeable com-
modity, by increafing its value, encourages
an augmented produdtion, and tends, there-
fore, to increafe wealth, though its effeét is
always countcracted by the more import-
ant diminution of the value of other com-
modities, (from which the fudden rife of
the value of any one commodity abftra&s
a portion of demand).; becaufe the check
given to production, by the abftradtion of
demand, has a more powerful effect in di-
noinifhing wealth, than the encouragement

arifing
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arifing from an extenfion of demand has in
augmenting it.  This was illuftrated, by
fhewing the effect which doubling the
demand for fugar would have, where the
means of fatisfying that increafed demand
were to be found by abftracting a part of
the expenditure of the fociety in butchers-
meat, wine and muftard *,

In confidering that fubjed, it appeared,
that, though the diminution of individual
riches, in the articles of wine, muftard and
butchers-meat, would be great, this would,
in fome degree, though inadequately, be
compeniated by an increafe in the value of
fugar, and the confequent augmentation of
the riches of individuals in that article.

But if this abftradion of demand from
the articles of butchers-meat, wine and
muftard, had been occafioned by the defire
of the farmer to accumulate capital ; that
is, to hoard up a quantity of ploughs and
other inftruments of agriculture, greater

than
¢ Ser page 87,
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than counld be ufed ; then, as the quantity of
thefe articles would be increafed in propor-
tion to the demand for them, their value
mufl be diminifhed, as well as that of the
butchers-meat, wine and muftard, from
whence the demand is abftradted. Thus a
diminution of value muft be produced, not
only in the articles for which parfimony
occafions an abftraction of demand, but
even in the article for which it creates a
demand ; and public wealch muit feverely
fecl the effedts of the difcouragement by

this mcans given to the production of both.

The public muft, thercfore, fuffer by this
love of accumulation, if pufhed beyond its
duc bounds ; — 1. By the creation of a quan-
tity of capital more than is requifite ;—and,
2. By abftrading a portion of encourage-

ment to future rcprodu&ion.—

1. By the creation of a quantity of capital
more than is requifite for the moment, a thing,
Lowever much eftcemed, is produced in fuch
a quantity, that the whole cannot be em-

ployed,—
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ployed,—a part ceafes to be an object of de-~
fire ; and as things, when no longer fearce,
can form no part of individual riches, {o,
when no longer objects of defire, they form
neither a portion of individual riches nor of
wealth.—The fineft palaces in the world
ftand empty at Delhi, unoccupied and un-
defired 5 and the f{pacious warchoufcs at
Antwerp, {erve only as monuments of her

departed commerce.

2. By abfiratting a portion of encouragement
10 future reprodullion, a diminution muft be
occafioned in the wealth to be produced ;
for, as long as the nature of men remains
unchanged, the knowledge of what has been
confumed, and of the degree of avidity dif-
played in the market for the different arti-
cles of confumption, muft imperioufly rc-
gulate the nature of what is fubfequently
produced. This, indeed, may be allumed
as a propofition univenally admitted ; inaf-
much as even thofe whohold deprivation of
expenditure, and confequent accumulation,

to be a mode of increafing wealth, acknow-

ICdQ‘e
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ledge (with unaccountable inconfiftency)
that the whole quantity of induftry annual-
ly employed tobringany commodity to mar-
ket, fuits itfelf to the effectual demand %,

If, however, deprivation of expenditure,
and confequent accumnlation, far from be-
ing a means of increafing the wealth of the
nation, mufl, in this fimple ftate of fociety,
by dilcouraging production, inevitably tend
to its diminution, it feems difficult to dif-
cover what alteration the circumftances
of a country-undergo in the progrefs of
wealth, which can {o far change the nature
of things, as to make accumnulation a means

of increafing wealth.

It has been obferved, that the property
man poflefles in that flate of fociety to
which allufion has been made, naturally
clafles itfelf under three different heads.

1. The land he cultivates.
2. The

* Wealth of Natlons, vol. 1. p. ~a. 4to edit.
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2. The ftock he referves for immediate
and remote confumption ; under which is
comprehended the produce of his farm,

whether vegetable or animal,

3. His capital, confifting of the animals
or machines he employs to fupplant labour
in the cultivation of his farm, or in the

convenient confumption of its produce.

In the progrefs of wealth, the firft arti-
cle of the fociety’s property, the land the
farmer cultivates, becomes, from improve-
ment, more productive ; the improved {y-
fiem of cultivation requires more capital,
but there can be no {yftem of culture that
can benefit by an unlimited application of
capital :— s much bLas been done for that
fieid as poffible, is an expreflion that fubfifts in
the phrafeology of the farmer in all fiates
of fociety ; and, in every ftate of focie-
ty alike, means, that as much capital has
been employed in the improvement of that
ficld as the prefent ftate of the knowledge
of mankind enables him to lay out with ad-

vantage;
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vantage ; that is, with any profpet of in-
creafing its produce.

The increafled produce of land, occafion-
ed by the wifc application of labour and
capiial, of courfe increafes in a great degree
the vegetable and animal fubftances rcfer-
ved for immediate or remote confumj.tion,
which forms the {econd branch of the pro-
perty of a fociety ; and it is this branch of
the property of mankind that alone appears
capable of unlimited increafe ; the more
man augments it, the more muft the human
{pecies abound in opulence, or in numbers.
‘The affluent member of an opulent {ociety,
confumes more by reducing his nourifhment
into a form fuitable to his palate, by {elect-
ing, to compofe bis clothing, the parts of
the produétions of nature moft kindly to
his feeling, and pleafing to his eye ; and by
difpofing of a part of what is produced, in
exchange for commodities of a diftant
country, which affluence enables him, and
habit teaches him to enjoy. If, even by
all thefe various methods, the increafed

produce
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product is not confumed, experience thews
that abundance of the neceflaries of life has
a dire@t tendency to increafe population,
and by this means to reftore the proportion
betwixt the demand and the quantity of
the increafed commodities ; thus main-
taining their value notwithftanding their
abundance, and perpetuating the encou-
ragement to reproduction.

The third clafs or defcription of the pro-
perty of a fociety, its Capital, confiting of
all the various means of {upplanting Ia-
bour, and of performing labour which could
not be accomplifhed by the perfonal exer-
tions of man, is, in the progrefs of wealth
and knowledge, alfo {ubjeét to wonderful in-
creafe; as the thipping, the navigable canals,
the roads, the machines for tranfporting and
for fabricating, and the warehoufes for pre-
ferving commaodities, as well as the capital

ewployed in circulating them, fufficiently
denote *,

But

* Nothisg can more forcibly exhibit the great augien-

tation that has taken place during the lafl century in the

capttal
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But this defcription of property has its
limits, beyond which it cannot, with ad-

vantage,

capital which in this ccuntry is employed in conduling
circulation, in confequence of its increafed opulence, than
the following advertifcment inferted in the Poft Boy of the
20th March 1708, and repeated in the fame paper, March
23- 25.and 27.

“ London, March 20, Whereas, there have been feve-

-

% ral falfe and malicious reports indufirioufly fpread

% abroad, refle&ing on Sir Ricuarp Hoare, goldfmith,
* for occafioning and promoting a run for money on the
« Bank of England ; and in particular, feveral of the I)i-

% reftors of the faid Bank reporting, That the faid Sir Ri-

L1

cHARD fent to the Bank for ten of their notes, of L. 1o

t each, with a defign to fend feveral perfons with the fad

-

notes ta receive the mouey thercow, fo as to effedt his il
¢ defigns, and to bring a difreputation on the Bank, and

% occafion a dilturbance in the city of London: This is to
L3

-

Latisfy all perfons, that the Right Honouruble the Lord
% Asnsurnaw, father of the Honourable Major Asupuz-

“ nam, major of the firlt troop of her Muajelty’s Life

&

"

Guards, who was ordered to march for Scotland,

n

fending to the faid Sir Ricnarp Hoare for a laige
“ quantity of gold, and for ten bank-notes, of I. 1o
* each, for the faid Major, to take with him to bear

¢ his expences: The gold was fent to his Lordfhip

aceordingly, and Sir Reicwarp’s fervant went to the
¢ Bank for ten notes, of L. 1o each, which the cafhier of

ol
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vantage, be increafed. In every ftate of fo-
ciety, a certain quantity of capital, propor-
tioned to the exifting ftate of the know-
ledge of mankind, may be ufefully and
profitably employed in fupplanting and
performing labour in the courfe of rear-
ing, giving form to, and circulating the
raw materials produced. Man’s invention,
in the means of {upplanting labour, may
give fcope, in the progrefs of fociety, for
the employment of an increafed quantity ;

but

-

the Bank refufed to give. But if Sir Ricrarn had in-

»
b

tended to promote a run for money on the Bank, he
# conld have done it in a more effedtual manner, having

* by him, all the time that the great demand for money

>
-

was on the Bunk, feveral thounfand pounds in notes pay-
“ able by the Bank; and allo, there was brought to Sir
RicHarp, by feveral gentlemen, in the time of the run
on the bank, notes payable by the [2id Banl, amounting
to a great many thoufands of pounds, which he was de-
fired to take, and receive the money prefently from the
Bank; which he refufed to do till the great demand on
the Bank for money was over.

“ N.B. That the reports againft Sir Ricuarp have
been more malicious than herein is mentioned, which he

** forhears to infert for brevity’s {ake.”
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but there muft be, at all times, a point de-
termined by the exifting ftate of knowledge
in the art of fupplanting and performing
labour with capital, beyond which capital
cannot profitably be increafed, and beyond
which it will not naturally increafe; be-
caufe the guantity, when it cxcceds that
point, muit increafe in proportion to the de-
mand for it, and its value muft of confe-
quence diminifh in fuch 2 manner, as effectu-
ally to check its augmentation. It is won-
derful how the Author of the Wealth of Na-
tions, who fuccefsfully ridicules the inde-
finite accumulation of circulating capital,
by comparing it to the amafling of an un-
limited number of pots and pans *, did not
perceive that the fame ridicule is applicable
to the unlimited increafe of every branch
of that defcription of the property ofa coun-
try which conftitutes its capital.

Fortunately, however, for mankind, the
mechanifin of fociety is fo arranged, that

the mifchief done by the parfimony and dif-

pofition
¥ Wealth of Nations, vol. 1. p. 15. 4to edit,
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Poﬁtion to accumulation of one indivi-
dual Is almoft uniformly counteradted by
the prodigality of fome other; fo that in
practice nothing is found more nearly
commenfurate than the expenditure and
revenue of every fociety. This inquiry,
therefore, if mankind were left to regulate
their couduét by their inclinations, would
be rather a matter of curiofity than utili-
ty; for if the effe@ts of parfimony arc
uniformly counteradted by prodigality, the
public wealth can be neither increafed nor
diminifhed by it.

As an objed@ of curiofity, it would, at all
events, be interefting to inveftigate, whe-
ther parfimony was entitled to all the prai-
fes lavithed upon it by the learned and the
ingenious. But the imprefion thefe opinions
have, in our own times, made on the con-
duct of legiflation, has given to this inve-
fligation a degree of importance which
makes it highly interefting.

State{men
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Statefmen and Legiflators, (who, like o-
thers, have confidered every means of in-
creafing the fortunes of individuals as a
means of increafing public wealth), taught
to admire the effed of parfimony and ac-
cumulation in the conduét of private for-
tunes, have been naturally led to regard it as
a falutary means of increafing the public

fortune, or relieving from embarrafiment
the public treafury *.

On this principle, the Republic of Hol-
land, fo early as the year 1655, was ndu-
ced

* ¢« On the fame principle that guided the determina-

tion of the Parliament of 1786, another ad& was pafled
in 1792, which provided, That on all future loans {in

% addition to the taxes to be impofed for paying the inte-

 reft of the fume), a furplus of one pound per cent. per
* ammum, on the capital created, fhould be raifed for the
® redemption of that capital. This wasr an idea conceived
 in that [pirit of inflexible integrity and economy, of which na-
< tions rarely affurd an example ; though, lile the fume virtue in
¥ private Gife, it is calewlated to promote, in the highefl degree,
“ their credit and their profperity””  Brief Lxamination into
the Increafe of the Revenue, Commerce, &c. of Great

Britain, by Grorse Rose, p. 19,
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ced to fet afide an annual revenue, to be
Permanently accumulated, for the public
benefit. This example was, in the year
1685, followed by Pope Innocent Xi.;
and an arrangement of a fimilar nature
took place in the management of the Trea-
fury of England in the year 1717, which
was afterwards extended in the year 1727,
when an annual fum of no lefs than
L. 1,200,000 was devoted to accumulation

at compound intereft.

All thefe different fums, however, fet
afide for accumulation, (or Sinking Funds
as they are called) ;—that of the province
of Holland in the year 1655,—that of Pope
Innocent the XI., in the year 1685,—as
well as that eftablithed in England in the
year 1717 and 1727,—arofe from favings in
<onfequence of reductions of intereft ; for
mankind had not yet become fo enamoured
of the idea of accumulation, as to em-
bolden any Legiflature to impofe burdens
on the public for the avowed purpofe,

How,



232 OF INCREASING WEALTH,

How and why this fuiit actempt to forca
accumuliation by 1aw in Lingland dicd away,
will be afterwards contideted  In point of
fact, we are wold, by one of the ableft and
molt refpedtable advocates in favour of this
{yftem of increafing the wealth of a nation
by acwnulation, that, {foon after the year
1730, this fund fet afide for accumulation,
which, if 1t “ could have efcaped the hand of
“ violence, would have made Great Britain
“ the envy and terror of the world, was pre-
“maturely deftroyed by the hand of its own
“ parent * ;' and after that period, though
there exifted the name of a Sinking Fund,
and though fums were from time to time ein-
ployed to purchafe up portions of the pu-
blic debt, the plan of a regular forced ac-
cumnlation, by the authority of Govern-

ment, with a view to public benefit, was

for

* See an Appeal to the T'ublic on the Subje& of the
National Debt, by Dr Price, p. 37.
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for many years relinquifhed in practice *.
This {yftem was, however, again revived
in the year 1786, when, in the Houfc of
Connnons, it was flated,—and certainly at
the time truly ftated, —to be the ominon

confent of all, that L. 1,000,000 rhould
be

Sums paid off by the Sinking Fund eflablithed in 1717
and 1727, and afterwards augmented, by the redudtion

of intereft, betwixt the year 1750 and the year 1757

Vear. I Year.

1723, L.0,204,736 3 4%, 1738, L.10t0000 0 ©
1724, 333447 18 4 1758 368,771 2z 4
1727, 6su.453 2 By | 1752, 821,272 13 9
1728, r,oooc00 © o | 1703, 84:,888 ¢ 51
1929, 1,275,027 17 1o% | 1764, 842,888 5 5!
1730, 1Leoo000 o G | 1767, 2,016,576 (0 11
17315 Looo19 16 4 | 1768, 1,750,000 O ©
1732, 1,00c000 o © | 1760, 8s5.000 €0 ©
1733 gr3,015 15 33 | 1970, I,§00,000 O O
1734, 86,884 4 S| 17724 1,500,000 G ©
1736, 1,000,000 © © 1774, [,200,600 @ O©
1537, Looo,000 © © | I775,  LOO0000 © O

Amount of the National Debt at different Periods up to the
Year 1775

Year, Year.

1688, 1. 064,263 1748, L. 78,203,312
1702, 16,394,702 1755, 7457840
T715,  §4745-363 1752, 146,682,914
1727, 57,007 135 X775 135943058

1739, 46,951,623
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be fet afide to accumulate for national
benefit.

A law was accordingly foon afterwards
made, by which L. 1,000,000 was devoted
to be accumulated quarterly, till fuch time
as, together with the annuities which were
to fall into the public, it amounted to
L. 4,000,000 per annum*. And in the
year 1792, after ably ftating the profperity
which the duration of peace and tranquil-
lity had fecured for this country, the fame
Minifter, who propofed the accumulating
fund in 1786, introduced a propofal for in-
creafing the fum devoted to accumulation
in the following terms :—

“ Having {tated the increafe of revenue,
“and fhewn that it has been accompanied
“ by a proportionate increafe of the national
“ wealth, commerce and manufadures, I
“ feel that it is natural to afk, What have
“ been the peculiar circumiftances to which

*“ thefe effets are to be afcribed ?

“ The
* Cap. xxx1. an, 26, Geo. ITT,
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« The firft, and moft obvious anfwer,

« which every man’s mind will fuggeft to
« this queftion, is, that it arifes from the
¢ natural induftry and energy of the coun-
“try : but what is it which has enabled
“ that indoftry and energy to a& with fuch
“ peculiar vigour, and fo far beyond the
« example of former periods? The im-
¢« provement which has been made in the
“ mode of carrying on almoft every branch
“ of manufacture, and the degree to which
“ labour has been abridged, by the inven-
“ tion and application of machinery, have
“ undoubtedly had a confiderable fhare in
‘“ producing {fuch important effeéts. We
“ have, befides, {cen, during thefe periods,
“ more than at any former time, the effect
“of one circumftance which has princi-
“ pally tended to raife this country to its
“ mercantile pre-eminence ;—I mean that
“ peculiar degree of credit, which, by a
“twofold operation, at once gives addi-
“ tional facility and extent to the tranfac-
" tions of our merchants at home, and en-
“ ables
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“ ables them to obtain a proportional fupe-
“ riority in markets abroad. This advan-
“ tage has been moft confpicuous during
“ the latter part of the period to which I
“ have referred, and it is conflantly in-
“ creafing, in proportion to the profperity
¢ which it contributes to create.

“ In addition to all this, the exploring and
“ enterprifing {pirit of our merchants has
“ been feen in the extenfion of our naviga-
“ tion and our fifheries, and the acquifitions
“ of new markets in different parts of the
“world ; and undoubtedly thofe efforts
“ have been not a little aflifted by the ad-
 dittonal intercourfe with France in cou-
“ fequence of the Commercial Treaty ; an
“ intercourfe which, though probably
“ checked and abated by the diftractions
“ now prevailing in that kingdom, has fur-
“nifhed a great additional incitement to

“ induftry and exertion.

“ But there is ftill another caufe, even

“ more
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« more fatisfactory than thefe, becaufe it is
« of a ftill more extenfive and permanent
« pature; that conftant accumulation of
¢ capital ;~—That continual tendency to in-
« creafe, the operation of which is univer-
s fally feen in a greater-or lefs praportion,
« wherever it is not obftructed by fome pu-
“ blic calamity, or by fome miftaken and
“ mifchievous policy ; but which muft be
“ confpicuous and rapid, indeed, in any
“ country which has once arrived at an
“ advanced ftatc of comunercijal profperity.
“ Simple and obvious as this principle Is,
“and felt and obferved as it muft have
“been in a greater or lefs degree, even
“ from the earlieft periods, 1 doubt whe-
“ ther it has ever been fully developed and
“ {ufficiently explained, but in the wri-
“tings of an Author of our own times,
“ now unfortunately no more, (I mean the
“ Author of the celebrated Treatife on the
“ Wealth of Nations), whole extenfive
“ knowledge of detail. and depth of philo-
“ fophical refearch, will, I believe, furniih

“the
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“ the beft folution to every queftion con-
“ ne&ted with the hiftory of commerce, or
“with the {yftem of political ceconomy.
“ This accumulation of capital arifes from
“ the continual application of a part, at
¢ leaft, of the profitobtainedin each year, to
# increafe the total amount of capital to be
“ employed in a fimilar manner, and with
“ continued profit, in the year following.
“ The great mafs of the property of the
“ nation is thus conftantly increafing at
“ compound intereft ; the progrefs of
“ which, in any confiderable period, is
“ what, at firft view, would appear incre-
“ dible. Great as have been the effects of
“ this caufe already, they muft be greater
“ in future ; for its powers are augmented
“in proportion as they are exerted. It
“ alls with a velocity continually accele-
“ rated, with a force continually increa-
“ fed.
« Mobilitate viget, viresque acquirit eundo *.”

This

¥ See Mr Prt’s Speech, printed by anthority for G. G-
and J. Rosinsons, 1791, p. 36.
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This was the prelude to a legiflative ar-
rangement, which devoted the annual mil-
lion to be accumulated till it produced
L. 3,000,000 per annum over and above
the yearly million, and the produce of the
annuities which would fall into the public;
and alfo to a provifion, compelling one per
cent. to be fet afide annually for accumula-
tion on the capital of all debt which fhould
in future be contrated.

L. 400,000 additional was likewife given
to the accumulating fund this year, which
laid the foundation of another annual grant
of L. 200,000,

But the effe@s of this admiration of the
benefits derived from a fyflem of accumn-
lation did not terminate here. The {ame
Minifter, in the year 1799, impofed an In-
come Tax, which he calculated would pro-
duce L. 10,000,000 annually * ; and an act

was

* See Aveewpix, No. IV, being the Computation of In-
come by Mr Pivr, as flated by Lord Avckrasp, in his
Speech,
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was pafled, appropriating the produce of
this tax on the return of peace to accumula-
tion, till it fhould amount to a fum fufh-
cient to redeem the debt fubfequently to be
contracted during the war.

The accumulating fund created in the
year 1786, together with the addition de-
rived from the arrangement made in the
year 1792, by this time amounted annually
to a fum fuch as enabled the public to fore-
fee, that before the probable return of
peace, it would produce L. 5,000,00¢ an-
nually.

Under the law of this country, therefore,
3s 1t was then conftituted, had this income
tax produced L. 10,000,000, L. 15,000,000
of the revenue of the country would, on
the return of peace, bave been devoted to
accurnulation.

This

Speech, printed by authority, 1799. And aliv by My Rose,
Appendix, No. 7. of his Brief Examiration.
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This ftatement will not, in {ubftance, be
contradicted either by Mr PrrT * or his ad-
mirers T. He took credit to himfelf for the
device ; and they uniformly afferted, that
the merits of the plan, which they fia-
ted to be of more nnportance to Great
Britain than the pofleflion of all the
mines of America, would hand down his

name

* See Refolution on the State of Finance, tgth and 2oth,
propofed by Mr Pitt, 2nd agreed to by the Houle of Com-

mens, 150t

+ « But the farther reflulting advantages are infinite-
« 1y more important. It is not amongtt the leafl of thofe
« advantages, that by the prefent plan, the falutary effects
« of the finking fund are greatly accelerated. The fums
of different deferiptions to be referved and applied by
« the Commiffioners for the redemption of the national
“ deht, will, in the firlt year of peace, be not lels than £7.
“ poen millions, or mearly I, 50,000 a-day, for three hun-
dred days in the year. ‘The operation of fuch a fum
brougl:t daily in:o the market to purchale ftack, which
is to be extinguifhed, and not to return to, cannot fail to

have an effed in favour of cur public credit, as much

H

beyond all calenlation as it will be beyond all experi-

L1

ence,” See the Subftance of Lord Auvcrraso’s Sprech:,

printed by authority, p. 22.
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name with glory to pofterity *.—This,
t00, was the objet of thofe daring projec-
tors of the Tower of Babel, wlo are re-
corded in {acred hiftory to have faid, “ Go
““ to, let us build us a tower whofe top may
“ reach unto heaven, and let us make us a
“name.”’  And firiking as the fimilarity
nay be in the objed, there will be found a
ftill more glaring refemblance in the de-

fign.,

Had an opportunity exifted, in profound
peace, of applying this fumof L. 15,000,000,
but for two years, to the ufes to which by
law it was appropriated, the ruin it muft
have produced would have pradically ex-
hibited and explained the folly of the at-
tempt. But as we have had no oppor-
tunity of learning from experience the
conlequences. of the meafure, it will re-

quire

* See Casrmses’s Eftimate of the Strength of Great
Britain, p. 183. See ulfo the Brief Examination mto the
Increafe of the Revenue, Gommerce, &c. by Mr Rosr.
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quire a little inveftigation to difplay

them.

Before, however, proceeding to this inqui-
ry, leit the reader thould be difpofed to think,
with the generality of mankind, that whatis
true in figures,and the refult of accurate cal-
culation, mufil be true in practice, and pofli-
ble in execution; he 1s defired to reflect, that
oue penny put out, at our Saviour’s birth,
at 5 per cent. compound intercit, would,
before this tiine, have increafed to a great-
er fum than could be contained in five hun-
dred millions of earths, all of folid gold ;
and that this 1s a calculation as accurate,
and as true, as any with which Parliament
has been furnifhed in the progrefs of this

delufion ™,

~

It

* « One penny put out at our Saviour’s birth, to § per

“ cent. compound iatereft, would, in the pefent year,

* 1981, have increafed to a greater fum than would be

“ contained in two hundred millions of earths, all folid
“ gold, Dut if put out to fimple interell, if would, in the

« {fame
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If L. 15,000,000 a-year extraordinary
were levied by the Government from the
revenue of its fubjedts, to defray the charge
of warfare or any other extraordinary ex-
penditure 3-as this money would be expend.-
ed m articles of confitmption, as faft as af-
fumed, the expence of the Government
wonld effectually counteraét the effects of
the parfimony it renders neceflary, and
creates in the fubjedt. The only mifchief,
therefore, that could enfue, would arife

{rom

“ {ame time, bave amoeunted to no more than 5s. 64,
* AN Governmenis that alienare funds deflined for veim-
¢ burfements, clhioole to improve money in the luft raithet

LE)

“ than in the Grit of thefe ways.” Oblervations on Re-
verfonary Payments, &c¢. by Ricwmarp T'ercr, Do D

p- 228,

That the reader may fce a Lively pillure of the wbiind
{ength to which the fpeculations of iamealing the wealth
of mankind, by accumulation of capital, have been carried,
we have, in Arrexnty, Na. V. printed the teltament of

, rend

Mr ForTune Ricawp, teacher of arithmetic at D
and publifhed at the Court of Bailiwick of that town, the

1oth Anguft 1794, wanflated by Dr Prace.
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from the extenfive demand jt muft {udden-
ly occafion for one clafs of comiodities,
and from the confcquent abftra¢tion of {o
large a portion of the revenue of the {ub-
jeds from the acquifition of thofe articles
in which it is ufually expended ;—a mil-
chief in itfelf nowife trifling, as recent expe-
rience has taught the merchants of this

country *.

Very different, however, muft have been
the cffe@ of raifing fiftcen millions for the
purpofe of accwmnulation, or of forcibly con-
verting fiftcen millions of revenue into ca-
pitul.  In this, as in the former cale, there
would have enflued all the mifchief occafion-
cd by abftracting a portion of demand repre-
fented by fifteen millions a-year, from the
commodities which the {ubjects were accu-
ftomed to acquire with this part of their re-
venue: but, in this cafe,there would unfortu-
nately have exifted no extraordinary expen-
diture, to countera@ the full effcéts of this
forced parfimony ; for it would have becn

difhicult

» See page 91.
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difficult to perfuade the proprietors of ftock,
from whom fuch extenfive purchafes would
have been made by the Commiflioners of the
Sinking Fund, all at onceto fpend,asrevenue,
that which habit had taught them to regard
as capital ; or, in other words, all at once to
ruin themfelves, in order to counteract the
bad effects of this miferly policy in Go-

vernment.

Unlefs, however, the ftockholder could
have been perfuaded thus to expend his ca-
pital, fifteen millions a-year lefs muft have
been expended in the different articles the
country produced or manufactured ; that is,
a portion of demand would at once have been
withdrawn from commodities of Britifh
growth or manufacture, nearly equal to the
whole demand created by the foreign trade
of the country in the year 1786, when the
million was firft fet afide to accumulate, as
the exports from England amounted in that
year to the {fum of L. 15,385,087,

But if it is true, (which all writers on

political
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political ceconomy, however much they
may differ on other fubjedts, concur in af-
{erting *), that the whole quantity of indu-
firy employed to bring any commodity to
the market, naturally fuits itfelf to the cifec-
tual demand, and conftantly aims at bring-
ing the precife quantity thither that is fuf-
ficient to fupply the demand; it follows,

that

* Que lo totalité des fommes i revenu rentre dans la circula-
tion annuelle, et In parcoure dant toute fon (lendue; qu'il ne fe
Jorme paint de fortunes pleuniares, ou du moins qw’il y ait compen-
Sfution entre celles qui fo_forment et celles qui reviennent dans la cir-
culation ; car autrement ces fortunss plounigives arvéierpicnt Io
difribution d'une partie du revenu annuel de la nation, & retiendroi-
enl be plenle du Royauwme au prijudice de lu rentrée des avances de
la culture, de ln retribution du falaire des artifans, et de lo confom-
mation gae doivent fuire les diffirentes daffes dbomimes gui exercent
des profeffions Incratives: Cette interception du pécule diminuerail

da reproduction des rewenus. ¢ It is necefflary that the fum-

# total of the revenue fhould epter into the annual cir.

* culation, and pervade it in its utmoft extent; that no

“ pecuntary fortunes be formed, or, at leall, that there be

% a compenfation between thofe that are formed, and thofe

* which, from extravagance, return into the circulation ;

for, otherwife, the amafling of pecuniary fortunes would

** impede the diftribution of a part of the annual revenue

“ of the nation, and hold back part of the circulation of
* the mation, to the prejudice of the advances neceffury for

i the
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that this diminution of demand muft oceca-
fion a fimilar diminution of the productions

of the country.

Though theopinions of great and eminent
men are here referred to for eftablifhing the
pofition, that a diminution of demand muft
occafion a diminution of preduce, that is,
of wealth ; it is not on authority alone that
this inference refts. The reafons why it
muft happen have been ftated, and the pro-

grefs

¢ the condu& of agriculture, of the recompence of the fa-

* lary of the artifans, and of the confumpticn incident to

“ the different claffes of men who exercife lucrative pro-
« fefficns: and this redultion would irevitably dimiuith
¢ the tevenue reproduced.” HMaximes Gén. rals du Genvera

newent Economigue, par (Quesnar,

Le revenn o donc [ canevas de la d penfe proprement dite.
i imporde gue le revena foit d penfl, car tiule :."J(?rgm’ Jurde revea
wi off dintinadlon de dlpernfey et pac wec fuile direde de produdion
¢t dy reverw, % The revenue, then preperly fpeaking, is
= tue greundwork of the expence. It is neceffury that the
¢ reverue fhould be expended ; for every faving in the re-
© yenue cecalions o diminution of expenditure, and, by
¢ diredt confequence, of produdtion and of future reve.
“ e Phisfopbic Rurale, cu Economie Ginérale o Politique
e £.0rionliare, po 4% Bee allo Wealth of Nations, vell t

p- 7= 410 cdin
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grcfs that a diminution of demand would
probably make, in curtailing the producticn
of commodities, was traced out in the cafe
of a {uppofed diminution of demand for
butchers-meat, wine and muftard ¥ ; and
the fuine realoning is applicable to every
article of the produce of any country for

which there exiits a failure of demand.

ut if this effect neceflarily attends a
diminution of demand, which not only
reafon, but the authority of all eminent
men, concurs 1n {aymg muft enfue; an ab-
firaction of demand, to the extent of fif-
teen mailions, muft have oceationed a fimi-
lar deficiency of annual production. It fol-
lows, therefore, that three hundred mil-
Lions (calculating the value of the fifteen
millions of producc which muft have beca
anucihilated, at twenty ycars purchafe)
of real wealth would have been extinguifh-
ed, before this accumulating fund, with all
its boafted activity, could have in all proba-
bility converted one hundred millions of

the revenue into capital.

In

* fee raze 87,
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In truth, the effedts of this diminution of
demand to the extent of fifteen millions,
would have been much more formidable
than what is here reprefented ; becaufe it
has already been eftablifhed, that the dimi-
nution in value of every commodity, occa-
fioned by the diminution of demand, muft
be always much greater than the value of
the demand abftracted *.

Difmal as the confequences of this ex-
periment muft have been in diminithing
the reproduction and revenue, there ap-
pear, on the other hand, no good effects
likely to have refulted from it in relation
to the capital of the country, to counteract
its evil effeés on the revenue.

The ftockholders, who would have been,
tempted to {ell by the offer of the Commif-
fioners of this Sinking Fund, would, it is
evident, have had in their poficilion fifteen
millions of capital, upon the employment of

which in fuch a manner as to return a pro-

fit,
# See page 89,
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fit, their income, that is, their {ubfiftence,
muft have depended. Toacquirea profit,we
know that capital maft be employed to fup-
plant or perform a portion of labour, in
producing or giving form to commadities
and 1t 1s hardly pofiible to fuppofe, that
there could have exifted any new channels
of fo employing capital, at a moment when
there was forcibly created a diminution of
demand for commeodities, to the extent of

fifteen millions.

So far from its being reafonable to fuppofe
there could have exifted, under fuch circum-
ftances, any opportunity of employing an
additional quantity of capital, it is certain,
that {o great a diminution of demand muft
have thrown out of employ fome of that
capital which was ufeful in fupplanting la-
bour, in the progrefs of bringing to market
thofe commodities, for which there could
no longer have {ubfifted a demand.

The only means, therefore, thofe ftock-
holders could have had of forcing the capi-
tal
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tal in their hands into cmployment, muit
have been by offering to {upplant labour,
at a cheaper rate than that at which it was
antecedently performed. A competition
would thus have arifen ; the profit of capi-
tal muft have been diminithed ; the intereft
paid for ftock or money muft have fallen,
and of courfe the value of fixed annuities,
or Government {ecurities, muit have rifen:
and this muft have continued progreflively,
till capital became {o abundant, and its pro-
fits fo diminithed, that the proprietors would
have been induced to remove it to other
countries, where higher profits might be
made ; and France would inevitably have
been amply fupplied with capital, the want
of which is the great drawback on her in-

dufiry.

Neither is it theory alone which points
out thefe evils, as the neceflary refult of
fuch a meafure ; for, as far as practice gives
us an opportunity of judging, the accuracy
of the inference is uniformly confirmed by
experience. When Pope InnocenT XL

reduced

OF INCREASING WEALTIL. 253

reduced the intereflt of his debt {from
4 to 3 per cent., and employed the fum fa-
ved to accumulate, but a fhort time elapied
¢ill the new 3 per conr. fund fold at one
hundred and twelve. In like manner, when
the intereft of the national debt of England
was reduced, 1 1717, from 6 to 5 pe
cent., and the faving devoted to accumula-
tion; the conlequence was, that in 1727,
from the rifc of public fecurities, there was
an opportunity of again reducing the inte-
refl from 4 to 3 per cent., and of applying
an additional {fum to accumulate, This, of
coutfe, produced another rife, and to fuch
a degree, that in the year 1733, we learn
from authority, that “ the finking fund
‘“ was now grown to a great maturity, and
“ produced annually about L. 1,200,000
“ and was become almoft a terror to all the
“ individual proprietors of the public deht.
“ The high ftate of credit, the low rate of
“ interell of money, and the advanced price
“ of all public ftocks and funds above par,
“ made the great monicd companies, and

“ll
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“all their proprietors, apprehend nothing
“ more than being obliged to receive their
¢ principal too faft ; and it became almofi the
“univerfal confent of mankind, that a million
“ q-year was as much as the creditors of the
“ public could bear to receive in difcharge of

“ part of their principal *.,”

Nothing can more forcibly illuftrate the
truth of the opinions which have been fta-
ted, than what Sir RoserT WaLpoLE here
affirms. If he had been aware of the na-
ture and the foundation of the profit of
ftock ; if he had perceived the efledts of
forced parfimony, not only in depreciating
thofe commodities from which it abfiradts
a portion of demand, but even in depreci-
ating that for which it creates a demand ;
if he had written on purpofe to {fupport and
illuftrate the theoryhere built upon, he could
not have done it with more effect than by
ftating, ¢ that a million a-year became as

“ much

* Confiderations concerning the Public Funds, the Pu-
Llic Revenues, and the Annual Supplies, by Sir Rozze?

WacroLs, p. 56,
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« much as the creditors of the public could

¢« bear to receive.”’

It is remarkable, too, that this is almoft
the only fact in the whole pamphlet, to the
truth of which his adverfary, in his reply,
feems to fubfcribe *, And, indeed, Mr
Huwme, nearly twenty years afterwards,
plainly fhews, that he was aware of that
circuin{tance, by ftating, that “in times
“ of peace and fecurity, when alone it is

¢ poflible

* ¢ You tell us, that the public creditors were fo far
** from making any provifion for themfelves, either in
¢ their {eparate or their corporate capacity, that the fink-
“ing fund fhould be applied to the difcharge of their
“ principal, thar, whenever it hath been applied to this

“ purpofe. the only contelt between them hath been, who

* thould pot be paid.

* In another place you tell us, That the South Sea
# Company were fo far from looking upon their being
* &l paid off, asa privilege or beneficial preference, that
* they exprefsly provided againit it: This, again, is very
f* thue, hor have we denied it.” The Caie of the Sinking

Fund, being a full reply to a late pamphlet, entitled, Some
Confiderations, &c. p 27-
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“ poilible to pay debt, the monied intere(t

“are averfe to reccive partial payments,

“ which they know not how to difpofe of

“ to advantage *.”’

Further, the doctrine here maintained
derives firong and ample confirmation from
the gradual and progreflive eflect which
the following {tatement fhews the finking
fund to have had on the price of public fe-

curities during the laft peace.

STATEMENT, fhewing the Prices at which 3 per cent.
Stock. was bought by the Sinking Fund, in every
Quarter, from the beginning of the Year 1787 to the
end of the Year 1792,

1787, 1783, 1789.
Qr. Pr. | Qr. Pr. | Qr. Pr.
2. ending Jan. 31. 73 | 6. . 75 12, - 73k
3 - Apr.3ia b o 75 1 11, - 72
4 - uly 3e g4t |80 - 74d 12, - 96L
s+ - O& znyis oo - gat {1z - 8

1799, 1791, 17G2.
Qr. Pr. | Qr Pr. | Qr. Pr.
14, ending Jan, 31.98 | 18, - yglf 22, - G683
15, - Apr.zc. 581} 19. - 794 23 - 9%
6. - July 3109350 200 - B1%| 240 - god
17. - O¢t 31.5871 21, - 885} 25 - gof

Yet

* See a note to the firft edition of Mr Hume’s Dil-
courfe on Pubiiz Credit, which is {uppreffel in the Iater
editinns,
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vet during thefe {ix years, one wounld have
imagined, that {o many opportunities muft
have occurred of employing capital in new
channels, that the accamulating tund be-
ing abforbed in new adventures, could not
have diminithed the value, that is, the inte-
reft of capital; for the number of inclo-
furc bills, of road and canal bills, never
was fo great in fo fhort a time*, whilft

the

* TanLr, thewing the Number of Ads of Parlia-
ment for Roads, Bridges, &c. which pafled in
each of the following Years,

178, 11780f T8 13881789 1700 1701 T 7 Total.
kit | — araar— R | — _1 =
Rouds and brid-
BES - - 3t |40 3013736, 30 44|54 302
Canals,harbours, ! ]
&c, . Fil 4 1 o
4 5 o3 )17 4
Im_:lol"ures,dmin- 7 3
mg, &c. - 22 25 |1 26| 36 274 - 41| 243
Paving and other ’ 73 > T N
parochial im-
provements, . | 20 ] 14 [ 14 V14 | B | 20| 20 | 1t | 130
The total, | 8o | 83 1 66 | 92 | 66 | 86 1:16/1317 750
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the increafe of our exports *, of the ton-
nagc of our thipping ¥, as well as the ex-
tenfion of machinery in every branch of
manufadure, was equally remarkable ; and
it is certain, that the increafe of produce and
manufactures muft have required an addi-

tional capital to circulate them.

Experience, however, thews us, that this
was not the cafe. Stocks rofe from 74 to
96 ; that is, the interefl or value of capital
funk from four pounds onc thilling and
onc penny, to three pounds two fhillings
and fixpence per anmum; yet there was
then only L. 1,000,000 a-year fet afide

for

* Amount of the Exports from Great Britain in the follow-
ing vears.
Ycar. 1. Year. L. Year. 1.
1750, - 0 300,725 | 1759, - 26,013,297 FING, - 25,531,904
1987, - 18,206,060 | 1790, - 20,120,120 | 1792, - 24,005,200
#7088, - 18,124,042 |
+ Account of the Tonnage of Britith Shipping cleared
cutwards in the following yvears.
Year. Tons, Year. Tons. Year. Tons.
1586, 982,132 | 1989, 343 %o | 1791, 1,393,106
1787, Llogirr | 17go, 1,209,828 [ 1792, 1,396,003
1788, 1,24,209
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for accumulation, and the whole fum ac-
cumulated during the five years, amount-
ed to L. 5,424,592 *; that is, to little more
than a third of that which the temerity of
Mr Prrr projected, on the firft year of the
return of peace, to abftrad from expen-
ditare in the acquifition of commodities
the produce and growth of the country,

and to convert into capital.

In the receipt of the income-tax, Mr
Pirr, however, was difappointed : it never
much exceeded five millions und a half .
Rut if he had remained Minifter, and we
had enjoyed peace, a {um to this amount
would, till the year 1811, hav- peen oy pil-
cable to accuinulation, over and above we

fum

* Report of the Sele& Committee, relating to the
Public Tncome and Expenditure, 1793 : Appendix X.
No. 1,

+ The receipt of the Ticone Tax for cne year, ending
sth Aprit 1801, anieunted to L. 5,741,150 w-See Refolu.

tions voted by the Houfe of Commons,
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fum of L. 5,585,572 ¥, applicable to thar
purpofe at the time peace was reftored ;
that is, a {um of upwards of L. 171,000,000
would have been annually withdrawn
from expenditure on commodities, the
produce and manufacture of the coun-
try, and applied by law to accumula-
tion j—a {yftem which never could have
been carried into execution, without ef-
fecting the ruin of the country, both by
the diminution ic muft have occafioned of
its produce and manufactures, and by the
means it muft have afforded of aggrandizing
our enemies, by furnifhing them with ca-

pital.

The income tax has now been repealed,
and the finking fund is new-modelled by
the 42. Geo. ILL. cap. 71. By this law,

the Sinking Fund eftablifhed in 1786, and
that

* See No. 13. Accounts prefented to the Houfe of Com-
mons, refpeding the public funded debt, and the redudtion
thereof, 1802,
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that of the year 1792, the Old and New
Sinking Funds, as they are called, are con-
folidated ; the provifions concerning the
old finking fund, as to the application of
the intereft after it amounted to three mil-
lions, are done away ; the annuities, as
they expired, are directed to be no longer
carried to the account of the Commiflion-
ers ; one per cent. on a new loan is render-
ed unneceflary ; the L. 200,000 annually
granted is made a permanent grant; and
the produce of both the new and the old
fund is made applicable to accumulate at
compound intereft, till the debt, amount-
ing, at the time of paffing the a&, to
L. 488,987,656 *, is extinguifhed.

Even now, then, on the return of peace,
as the law ftands, there will be an accumu-
lating fund of more than fix millions per

annin,

* See No. 13. Accounts prefented to the Hoeufe of Com-
mons, refpeding the public funded debt, &c- 1802
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annum *,  Six millions mufl, therefore, be
withdrawn from the acquifition of commo-
dities, the growth and manufacture of the
country, and forcibly converted into capi-
tal ; a fituation which will require mach
attention from thofc who have the ma-
nagement of the country at the time. It
is an experiment hitherto untried. The ac-
curmmulating fund has rifen to this magni-
tude during warfare ; and the effeds of ac-
cumulation, during war, arc more than
counteracted by the cxtraerdinary expen-
diture it occafions. The accumulating fund
now provided by law, is nearly {ix times
greater than any of which we have had
experience during peace. Indeed, it a-
mounts, in one year, to a {um almoft equal

to all that was accumulated betwixt the

year

* The {um ro be expended in the prefent quarter, by

the Commiffioners of the Sinking Fund, is L. 1,668,161,
125 14,
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year 1717 and the year 1732 ¥ ; which re-
duced the value of capital from 0 to 3 per
cent. 5 for, in this lalt year, 3 per cents.
were at one hundred and one. It is larger,
too, than the fum-total of what was ac-
cumulated during the lafi peacef, and
the 3 per cents. were then gradually raifed
from fixty to ncarly one hundred 5 that is,
the value of capital was reduced from 5 to

3 per cen t.

Thofe, thercfore, who have the manage-
ment of the Public Treafury on the return
of peace, muft be carcful, on the one hand,
left, from the abltradtion of demand to the
amount of {ix millions, the price of com-

modities

* The fum-total applied for this prrpofe, during that
peniod, amounted 1o L. 6,464,032, See Swscrarr’s Hiltory

of I'ublic Revenue, Part IL. p. 122,

T The fum ifTued to the Commilioners of tlie Sinking
Fund berwixt the 1t of Auguft 1786, and the 1ft of Au-
guft 1791, amounted to L.j5,424,592. Report of the
Committee of the Hovfe of Commons on the Public Ex-
penditure, 1791 App. X. No. 1.
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modities be reduced to fuch a degree as to
difcourage reproduction ; they muit be cau-
tious not to miftake, for the effects of abun-
dance, that which in reality may be only the
effet of failure of demand. On the other
hand, they mufl be fcrupuloudly attentive to
the cffedts of this forced increafe of capital;
for if 3 per cents. thould by this means be
quickly raifed to par, or, in other words, if
the value of capital fhould be reduced from
upwards of 5 per cent. to 3, and the fame
caufes continue to operate its farther re-
duction, in the prefent fituation of Europe
it will inevitably furnith our enemies with

what will render them moft formidable.

That both thefe confequences muft en-
fue is undoubted, and that, too, with a
degree of unexpected rapidity. Of the ab-
ftraction of demand to the amount of fix
millions a-year, from goods the growth
and produce of the country, we have no
experience ; neither have we experience of
the cflects of forcibly adding fix millions

aunually

OF INCREASING WEALTH. 265

annually to the capital of the nation: but
fince there exifted an accumulating fund in
this country, fix millions have never becn
accumulated by the publiceven in a courfe
of years, without creating {uch abundance
of capital in proportion to the demand for
it, as to reduce its value 1o 3 per cent. per

e

That the prefent fituation of the country
is different from what it was at any former
period, is moit certain. That it may, there-
fore,be able to fuftain a larger accumulation
than formerly, 1s probable ; but accumnia-
tion of capital muft at all times have its
bounds, beyond which if it 1s enforced, the
confequences which have been ftated muft

inevitably be produced.

We already know, that the value of ca-
pital may be reduced from 6 to 3 per cent,
by forced accumulativa; aud it is impof-
fible to fay how low it may be brought, by
the continued progrefs of accumulation,

which
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which increafes the quantity of capital ;
whilft, far from increafing, (by the effe@
it has of abftracting revenue from expendi-
ture in confumable commodities, and con-
fequently of abridging confumption), it
inevitably diminifhes the demand for it.

1f, indeed, the whole of the capital
which muft by this means be created,
could poflibly be kept within the coun-
try, it 1s demonftrable, that before any
confiderable progrefs could be made in this
fyftem of accumulation, the value of capi-

tal muft be reduced to a trifle.

How far fuch an abundance of capital, if
produced univerfally over the world by the
increafed induftry of man, directed to the
produ&tion and formation of thofe things
every way ufeful to fupplant and perform
labour, (the fole method in which the capi-
tal of a country ought to be increafed ), would
be beneficial, is a queftion we are not here
called upon to agitate.

What
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What is affirmed, and what we have at-
tempted to cftablifh by argument, is, that a
pation, in the circumitances and fituation
of the Britifh Empire, cannot, with impuni-
ty, either forcibly abftract a fum {o large as
has been propofed, from expenditure in con-
fumable goods of its produce and manufac-
gure ; or forcibly accmnulate its capital with

fuch rapidity.

For no nation, without injury to the pro-
grefs of its wealth, can thus rapidly in-
creale its capital, at the expence of ab-
ftracting annually {o large a fum from ex-
penditure in confuinable commedities ; and,
i the prefent fituation of Europe, if this
country could, by parfimony, render capi-
tal fo abundant ; as it is impoflible to pre-
vent the removal cof it, it would be rela-
tively injurious to our intereft ; for the fi-
tuation of other nations, and thofe, too,
whofe interefts, at prefent, we would leat

with to promote, is fuch, that they would

derive
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derive more benefit from it than would re-
{ult to the Britith Empire.

In troth, though Parliament has formally
announced, by an aét of the Legiflature *,
the extinction of the national debt in for-
ty-five years; or, in other words, the de-
fign of abftradting from expenditure, and
forcibly converting into capital, within
that period, a {um amounting nearly to
five hundred millions ; that is, to more than
fix uumes what has been efteemed the a-
mount of the whole capital now employed
in the conduct of our foreign trade | ;—
that act, fooner or later, muft be reconfi-
dered : for the impoflibility of accumula-
ting a penay till it amounts to the valuc

of five hundred millions of earths of {olid

gold,

* See Arrinoix, No. VI contdining extradts of cap, 71.
42. Geo. I1L.

1 See Mr Prrr’s Compuration, Areexpix, No. IV,
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gold,— is not more apparent, than the impof-
fibility, without the ruin of the country, of
abitradting from expenditure, in its goods
and manufactures, a revenue fo large as
L. 5,585,572, and that, too, anmually in-
creafing at compound intereft for forty-five

years *,

Nothing, indeed, can be more abfurd,
than the golden dreams with which Parlia-
ment and the nation have been amuled,
through the mediurn of the calculations
that have been formed on this fubject 1.

Perhaps

% See Arrrxnix, No. VII. where a Ratement is given
of the fum that, under this fyftem, if purfued, muil every
balf year be abfiradted from expenditure in goods the
produce and manufaéture of the country, and forcibly
converted into capital during the forty-five years, whidh,
Lefore the ewpiration of that term, will be found to amount
tr upwards of L. 20,000,060 per annam,

+ See Arrexpix, No. VIIL. containing 2 flatement
prefented to the Houfe of Commens gth April 1802, of the
amount of flack which will be purchafed in forty-five and

forty.fis yeus, at he fevera! rates of interelt 3, 33,23 3%,

aad 4 per cers, by @ fa\ing fund of L. e,585,572 serannre,
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Perhaps it may with reafon be thougle,
that nothing could be more unfortunate
than the faith that feems to be repofed in
them.

For thongh the Sinking Fund, the off-
fpring of this delufion, never can, with-
out ruining the country, be accumulated to
an amount equal to the debt of the nation,
yet its exiftence has greatly facilitated the
contradting of debt ; that is, it has enabled
thofe who had the management of the
Government wmore completely to derange
the natural and moft advantageons diftri-
bation of the property of the country;
—that diftribution, which, giving to the
polleffor the greateft real intereft in the
property he has to manage, atlords the
greateft encouragement to thofe exertions
of induftry in the condud of it, which
alikc benefit the proprietor and the pu-
blic.

The extreme importance of the fubject
alone
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Jlone appears a fufficient apology for ha-
ving gone {o much at length into the con-
Gderation of the legiflative provifions for
paying ofF the national debt. But, indeed,
.+ was neceflary, in giving an idea of the
origin and progrels of wealth, to fhew that
it can alone be increafed by the means by
which it is produced ; and this could not be
efected without inveftigating the confe-
quences of parfimony, (which has been hi-
therto confidered as the moft active means
of increafing wealth), and without fully
cxplaining why parfimoeny, when pufhed
beyond a certain extent, whether private, or
public, whether the effcct of the depraved
tafte of individuals, or of an erroneous {y-
ffem of legiflation, muit be fatal to the pro-
arels of public wealth.

Having now endeavoured to do away
the hnpretlion which prejudice has created
on this fubject, we are at liberty to proceed
to the confiderstion of how far, and in
what manner and proportions, the produce

of
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of land, and of labour, whether performed
by the hand of man or by capital, contri-
butes to the increafe of national wealth ; for
as thefe confticute the fole fources of public

wealth, fo they muft form the fole means
of increafing it.

CHAP.

CHAP. V.

OF THE MEANS OT AUGMENTING WEALTH,
AND THE CAUSES THAT REGULATE ITS

INCREASE.

Trovcu land, labour and capital have been
confidered as forming the fources of the
wealth of mankind, and though we have
endeavoured to eftablifh the opinion, that
wealth can alone be increafed by the means
by which it is produced ; it does not from
thence follow, that land, labour and capi-
tal thould each of them afford means of in-
creafing wealth ; far lefs that they fhould, in
different ftages of fociety, contribute to-

wards
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wards its increafe, in any thing like fimilar
proportions

It has already been obferved, that in the
early ftate of his exiftence, man muft have
derived a greater proportion of his wealth
from land than at any {ubfequent ftage of
fociety. To the produce of the earth,
which nature prefented to his view, he mufi
at firft have had recourfe for the fatisfac-
tion of all his appetites and defires.

His bodily labour, in this ftate of focic-
ty, muil, 1n its objed, have been fimilar to
that of the other animals, calculated to
appropriate and prepare for confumption
thofe things which nature afforded ; and,
under fuch circumftances, the thare of his
labour muift have been finall, indeed, which
could either be fupplanted or performed by
capital.  The club with which he deftroys
his prey ; the wooden knife with which he
prepares 1t for confumption; the hook
with which he draws towards him, and ap-

propriates
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Propriates the fruit of trees; the hatchet
of ftone with which he obtains and fa-
(hions thofe his rude inftruments; form
nearly the whole capital that the hiftory

of favage nations difplays to our view.

Thus circumitanced, like the reft of the
animal creation, on nature he depends alone
for the means of continuing his exiftence.
The fertility of fome feafons beftows an
ample, the fterility of others affords only a
fcanty fupply ; and man feems little to fur-
pafs other animals, either in dexterity in fe-
curing the obje&s his appetites fuggelt as
defirable, or in ingenuity in preferving and

adapting them for confumption.

Even in this ftate, however, as an animal
cannot be captured and appropriated, or a
quantity of fruit colle¢ted and conveyed
home without labour, his wealth cannot be
confidered as exclufively proceeding from
land, though this is obvioufly the great and

principal
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principal fource from whence he acquires
it

But the moment man appears in the ftate
of a fhepherd or an huifbsndinan, we per-
ceive his labour, whether performed by his
hands or capital, taking a new direction,
and acting in a fphere peculiar to the hu-
man {pecies,

It is no longer employed, like that of the
pther animals, in fecuring or fathioning the
fcanty fupply which nature affords; but
points itfelf to the more important ohject,
of increafing the quantity, and meliorating
the quality, of thofe produdtions of nature
that are moft defirable to him.

The fpontaneous produce of the earth, at
firft the chief {fource of his wealth, nowife
contributes to the mcreafe of it; for it is
to his perfonal labour, and that performed
by the capizal he creates, to which he owes
the augmented production of thofe things,

the

OF AUGMENTING WEALTH, &c 277

the firft {upply of which he derived from

nature.

The increafe of the wealth of mankind
may, therefore, be properly confidered
as arifing from labour, whether perfonal or
performed by capital, directed towards
the increafe of the quantity, and meliora-
tion of the quality, of the produciions of na-
ture ; and from that defcriptiz of labour,
whether performed by his hands or by ca-
pital, from which, in a certain degree, he,
in common with other animals, derived the
objecls of his defire from his earlieft exift-
ence ; to wit, from labour, direted towards
appropriating and adapting to conflumption

what forms his wealth.

It muft be obferved, too, that this laft
fource of the increafe of the wealth of
mankind, is, in the progrefs of fociety, in
fome degree narrowed, as the produdiions
ot the ocean are almoft the fole objedts of
defire, that, in the progrels of fociety, re-
main unapproptiated.

In
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In civilized focicty, therefore, with the
cxception of what he derives from the o-
cean, the wealth of man can alone be in-
creafed :—

1. By labour, whether perfonal or per-
formed by capital, employed in increafing
the quantity, and meliorating the quality,
of the objedts of his defire; that is, oy

agriculture.

2. By labour, whether perfonal or per-
formed by capital, employed in giving
form to, and adapting commoditics for,
confumption ; that is, by manyfacturing in-

duftry.

Though we have already vindicated ma-
nufaduring induftry, from the attempts of
fomne philofophers, to prove that it is total-
ly unproductive of wealth, it in trath, how-
ever, acts 2 very fubordinate part in the
formation of the increafed wealth of every

fociety,
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(ociety, unfhackled by legal reftritions or
forced diftributions of property.

Itis evident, that the wealth ariling from
giving form to, and adapting cominodities
for, confumption, muit depend upon the
production of a fufficient quantity of raw
materials to be fathioned, as well as upon
the exiftence of a fufficiency of food and
neceflaries, for the fuftenance of thofc who

are {o employed.

In civilized fociety, the multiplicd relu-
tions wkhich the varied diftributions of pro-
perty create, tend to render the fubjett
more obfcure. Perhaps, therefore, there is
no means of forming a more accurate idew
of the relative importance of agricultural
and manufacturing induftry, in increafing
the wealth of a community, throughout
the whole progrefs of focicty, than by con-
fidering the relative importance of land and
labour, in the formation of wealtl:, antece-
dent to the period in which man dire@ed

his
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his labour to the object of increafing the
quantity,or meliorating the quality, of com-
modities: for agricultural induftry main-
tains, inall periods of fociety, the fame pre-
eminent relation to manufacturing indu-
ftry, in the formation of wealth, that land
then bore to labour; as man, in that ftate,
derived from the fpontaneous productions
of the earth, accurately and diftinétly, the
fame defcription of wealth with which, at
fubfequent periods of fociety, agricultural
induftry exclufively furnifhes himn. Whilft,
i like manner, manufacturing mmdufiry
contributes to his wealth in every ftage of
fociety, comparatively in the fame degree
that labour, whether performmed by his
hands or by capital, did in that early and

rude period of his exiftence.

In diferent civilized focieties, the diftri-
bution of manufacturing induftry, employ-
ed in preparing the produce of the carth
for confuinption, is various. Great quan-
tities of 1t, in fome communities, are €x-

pended
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Pended for the fatisfaction of the defires of

o few, whilft the reft of the f{ociety uncon-
{cioufly {uffer, not only from the lofs of
the thare of manufadturing indufiry, in a-
dapting for confumption what forms the
objets of their defire ; but from a diverfion
to the formation of thofe things thatare cal-
culated to flatter the whims of the luxurious,
of a partof the labour and capital that would
be more advantageoufly employed in agri-
culeural induftry, for the purpole of pro-
curing an ample {upply of the neceflaries
of life.

Though, from this circumf{tance, manu-
facturing induftry, in {fome focieties, ac-
quires an appearance of importance, yet
the relation which, from the nature of
things, agricultural and manufacturing in-
duftry muft inevitably bear to one another,
never can be altered.

In confidering the increafe of the wealth

of
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of mankind, it is the caufes that regulate
the diftribution of induftry, and the confe.
quences that arife from the manner in
which it 1s diftributed, that form by far
the moft interefting objects of {peculation ;
and it is thefe which will here form the
chict {ubjedt of confideration,

Before, however, procecding to this in-
veftigation, the relative importance of la-
bour and capital in increafing wealth, whe-
ther employed in manufadturing or agri-
cultural induftry, prefents a queftion which
forces itfelf into confideration by the man-
ner in which it has been treated by almoft

all writers on political ceconomny.

The dexterity that man acquires in per-
forming labour, by confining himfelf to
one particular branch, has been dwelt upon
from the times of XExorHoN to the pre-

{ent day *.
This

# ¢ Nor are thefe, which have been mentioned, the only
“ reafons why the dithes fent from the king’s table arc

o grateful
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This idea has, indeed, been carried {o
far, that the legiflation of fome countries

(eems to have been conducted on the perfua-
fion,

« gratefulto thofe who receive them ; they are in themfelves
w far more delicious to the tafte than others. And, indeed,
« ir 15 not furprifing that this fhould be the cafe: for as
& other arts are praifed to mueh greater advantage in
o large citics, fo the king’s viands are dreffed in the moit
¢ exquifite manner. For, in {mall towns, the {ame

« perfons are employed to make a bedftead, a Joor,

-

plough, a table :—(frequently, to0, the very fame man is
a houfe-builder, and thinks himfelf well off if hethus Ands

-
4

o 4 fufficient number of employers to enable him to earn

-
-

a livelihcod : it is impofiible, however, that 2 man prac-
“ tifing a great variety of trades can be expert in them
« all) i=but in great cities, where there are many who
« have a demand for each article, an individual gets
“ 3 fufficient living by exercifing 2 fingle profeffion
% and not even the whole of that; but one makes (hoes for
« men, and another for women only. Sometimes, even,
 one man maintains himfelf by fewing fhoes, and another
“ by cutting them out; one by cutting and fhaping gar-
“ ments, and another, without interfering with any other
“ part of the bufinefs, by joining the pieces together. A
# man, therefore, who confines himfelf to one fimple depait-
% ment of workmanthip, muft of necelfity execute it in the
“ belt manner. The cafe is precifely the fame with re-
“ fpet
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fion, not only that labour was beft performed
when the attention is confined to one par-
ticular branch ; but, on the belief that men
acquire additional dexterity, in executing

that

“ fpedt to the preparing of food ; for he who has but ane
‘¢ and the fame perfon for his bed-maker, his butler, kj,
“ baker, his cook, and his caterer, muft lay his acconnr
* with being but indifferently ferved: but where the fole
‘¢ occupation of one perfon is to manage the boiling, and
*¢ of another the roafting of the meat ; where one is enga-
* ged only in boiling, und another in frying fith; where
** one makes bread, not of all forts, but refiri@ts himfelf 1o
« the furnifhing of one fpecies of an approved good qua-
s lity ; it feems to me, that, while the work is thus mran.
“ ged, it muft, in its feveral paris, be performed in the
“ moft perfe@t munner,”  Cyrop. Book vurn

This paflage in Xenornon was pointed out to me by
my learned friend Profeffor Davrzzr; to whom I owe
likewife the above tranflation. Sec the original, Arpex-
pix, No. IX.

¢ The advantages accruing to mankind, from then
¢ betuking themfelves feverally qo different occupations,
~ are very gteat and obvious; for, thereby, each beco-
“ ming expert and fkilful in his own particular art, they
¢ are enabled to furnith one another with the produdts of
¢¢ their refpe&ive labours, performed in 2 much better
# manner, and with much lefs toil, than any one of them
# could do of himfelf,” Hareris’s Effay on Money and
Coins, Part L p.16.
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that {pecies of labour which they have feen
Perfermed from their earlieft infancy. On
this principle, profeflions have been made
Lereditary, as was the cafe in Egypt, in
fome parts of India, and in Peru. But the
inconveniencies of this {yftem are apparent,
and the idea has been generally reproba-

ted.

Of late years, however, great weight has
been laid upon the advantages attending
the divifion of labour, The Author of the
Wealth of Nations has, indeed, confidered
this ctrcumftance to be fo important, as
to declare, that * it is the great mul-
“ uplication of the productions of all the
“ different arts, in confequence of the di-
“ vifion of labour, which occafions, 1n a
well-governed {ociety, that univerfal
opulence which extends itfelf to the
loweft ranks of the people #.”

The

* Wealth of Nations, vol. 1. p. 13. 410 edit,



286 OF THE MEANS

The extreme importance of the divi.
fion of labour, in increafing wealth, g
an idea which appears to be derived from
contemplating the number of diftinét ope-
rations that contribute towards the for.
mation of fome of our moft trifling manu-
factures, fuch as the trade of pin-making,
the profeflion which is, indeed, general-
ly reforted to, to illuftrate the importance
of the divifion of labour.

Even in the condud of this manufaéture,
however, the advantage derived from any
degree of habitual dexterity, that can be
created by the divifion of labour, or from
the faving of time which would other-
wife be loft in pafling from one {pecies
of work to another, nowife contributes to-
wards expedition in forming the article, in
comparifon of the circumftance of fup-
planting and performing labour by capital.
Without the machinery, which the faculty
that man poflefles of fupplanting labour

by capital introduces, no great progrefs,
could
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could have been made in the rapidity with
which pins are formed ; and one man, with
the ufe of this machinery, though he goes
through and performs all the operations
himfelf, muft, obviouily, manufacture more
pins in an hour, than would be formed 1na
month, or even in a year, by any number
of men amonglt whom the labour could
be divided, if unaided by the circumitance
of part of their labour being fupplanted
and performed by capital,

It is in truth the great and diftinguith-
ing advantage which man pofleffes of fup-
planting and performing labour by capital ;
in conjunction with the power of directing
his labour to the increafe of the quantity,
and melioration of the guality, of the pro-
ductions of nature ; (both faculties peculiar
to the human {pecies), which form the
means of procuring the wealth and com-

forts enjoyed by civilized fociety.

In the annals of the tranfaétions and ne-

gotiations
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gotiations that have taken place between
different nations on the {ubject of commer-
cial arrangements, the danger of admitting
a country to a commercial competition,
becaufe thedivifion of labour was there car-
ried farther than in any other, is a thing
unheard of : whilft the conftant and uniform
ground of objection, urged by men whofe
prejudices lead themto think that commerce
may be conduéted in a manner injurious to
a nation, is the {uperiority that the one
country has over the other, derived from
dexterity in fupplanting and performing
labour by capital *.

If, indeed, further confirmation was
wanting, to eftablifh that this is the eflen-
tial ¢circumftance which gives birth to all
improvement in the execution of labour,
it is amply to be found in every ftatement
that ever came from any man practically

concerned

* See Areenmix, No. X. containing extralts from two

different memorials publifhed in France at the time of the

Commercial Treaty with this country.
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concerned in any branch of mannfacture
as it is uniformly to the introduction of
fome fort of machinery, to the effects of the
applicationof chemiltry to manufactures,or
to the increafe or command of capital en-
abling the manufacturers to reduce the
price, and by this means creating an
augmentation of demand, to which the
extenfion of fales is attributed *: but if
the cxplanation that has been given of
the nature of the profit of ftock is juft and
fatisfactory, it follows, that attributing
the {uccefs of a manufactory to the com-
mand of capital, is, in other words, attri-
buting it to the cirewr uace of labour be-
ing {upplanted by capital ; as capital can
alone be advantageoufly and profitably
employed in performing this office.

It is regarding the divifion of labour as
the great fource of human improvement,
that

* See, on this fubjed, Arrenpix, No. XI. where va-

nous examyples in {upport of this opinion are extradted

from different commercial publications,
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that has led the Author of the Wealth of
Nations to ftate, that  the impoffibility of
“ making {o complete and cntire a {epara-
“ rion of all the different branches of la-
“ bour employed in agriculture, is perhaps
“ the reafon why the improvement of the
“ productive powers of labour in this art,
“ does not always keep pace with their im-
“ provement in manufactures *;” whereas,
in reality, nothing exhibits in fo firiking a
point of view the improvement of the hu-
man race in the dexterous execution of la-
bour, as the expedition and fuccefs with
which, by two or three individuals, a large
field 1s prepared for the reccption of {eed,
compared with the time that it would coft
ten times the number of men to do the
fame work, if unaided by the operation of
capital in fupplanting labour; and with
the imperfe&t manner in which it would,
after all, be executed, if the work was to
be performed by the hand of man ulone,
Nothing

#* Wealth of Nations vol. 1, p. 8. sroedit,
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Nothing has a more powerful effe¢t in
mifleading even the beft and moft accurate
underftandings, than an anxious defire to
maintain a favourite opinion, or to {upport
a favourite theory ; and there is perhaps no
fironger illuftration of this unfortunate
tendency, than what is to be derived from
the ftrained manner in which it has been
attempted to eftablith the opinion, that the
divifion of labour is the caufe of that uni-
verfal opulence which fortunately prevails

in many civilized focieties.

To imprefs this belief, the introduction
of machinery has been ftated as originally
owing to the divifion of labour, of which

it is confidered as a mere confequence.

But, in truth, the hiftory of man thews
us, that the fimpleft and moft efficacious
machines for fupplanting labour,—(infiru-
ments with which habit has fo familiarized
us, that we hardly dignify them with the
Mame of machinery),—are introduced, at an

eatly
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early period of fociety when the divifion
of labour is comparatively unpractifed ang
unknown, for the purpofe of fupplanting
the perfonal labour of man in the condu&
of agricultural induftry ;—an art which,
though its pre-eminence in the produdion
of wealth is acknowledged, (even by thofe
who with to eftablifh, that the divifion of
labour is the great fource of the increafed
opulence of mankind}, is in no period of
fociety diftinguithed by reaping benefit
from the divifion of labour *.

Neither

* 1« The fuperiority which the induflry of the towns

* has cvery where in Eunrope over that of the country, is
¢ not altegether owing to corporations and corporation
“ laws. It is fupported by many other regulations. The
# high duties upon foreign manufatures, and upon all
* goods imported by alien merchants, all tend to the fame
# purpofe. Corporation laws enable the inhabitants of
* towns 1o raife their prices, without fearing to be under-
« {old by the free competition of their own countrymen.
* ‘Thofe other regulations fecure them equally againit that
« of foreigners. 'The enhancement of price occafioned by
# both, is every where finally paid by the landlords, farm-
“ ers,
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Neicher does it appear, that there is any
oround for attributing to this circumftance
<7

T 3 the

& ers, and labourers of the country.””  Wealth of Nations,

vol. 1. p. 159. 4to edit,

« Land, mines aml fifheries, require all both 2 fixed

-~

and & circolating capital to cultivate them ; and their

-

ptoduce replaces with a profit not only thefe capitals,

-
-

but 4l the others in the fociery.”  IbLid. p. 338.

¢« This impoilibility of making fo complete and entire a

T

feparation of all che different branches of labomr em.-

« ployed in agticulture, is, perhaps, the reafon why the

impiovement of the produltive powcrs of labour in this

a1t, does not alwars heep pace with their improvement

in manufadtures.”  Ibid. p. 8.

It is the great mubiiplication of the productions of alt

-

the different arts, in confequence of the divifion of la-

-

bour, which occafions, ir a well-governed fociety, that

1

univerial opulence whichh catends 1ifelf to the lowell

-

ranks of the people.”  Ibid. p. 12.

Though, fiom the two firlt of thefe palages, it ap-
pears, that land is confidered by the Author of the
Wealth of Nations, as the great, and almolt fule, fource of
wealth ; and though, in the third paflage, agricultare is
flated to reap comparatively bur little Lenefir from the
divifion of labour ; yet, in the laft, the divifion of labour is
deemed 10 be the caufe of that univerfal opulence, which,
n a well.governed fociety, extends itfelf to the loweft

vanks of the people.

How can ibefe gpinions be s cconciled ?
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the modern improvements of machinery,
in the condudt of marufadturing indufiry,
The divifion of labour tends to confine the
attention, and of courfe the knowledge of
the workman, to the performing of one
fimple operation ; whereas, the perfe@ion
of manufalturing machinery is to com-
bine and embrace the execution of the
greateft poflible varicty of operation in the
formation of a commodity, by the ufe of
one machine *. It appears, therefore, that
the habits of thinking, which the divifion
of labour tends to generate in the manufac-
turer, (if they have any effeét on the in-

vention

* Of this any one may be fatisfied, who choofes to lock
at the cottanmulls now in ufe; or at the machines formed
on the model of that at Derby, for the ereing of which,
in 1734, Parliament rewarded Sir Tiuomas Lomse —
s« This machine is faid to have contained 26,586 wheels,
« and 97,746 movements, that work 43,726 yards of filk
# at every tuen of the wheel ; that is to fay, 318,504,960
¢ yards in twenty.four hours, at three turns of the wheel
¢ per minute.”” Advantages and Difudvantages of Great

Britain with regard to Commerce, p. 122. Lond. 1754
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vention and improvement of machinery),
muit be detrimental ; as they are deftruc-
tive of that train of thought which leads
to the perfection of machinery.

The eagernels and anxiety of the Author
of the Wealth of Nations, to enforce this
his favourite opinion, has made him aflert,
that “ a great part of the machines em-
“ ployed in thofe manufacturcs in which
¢ labour is moft {ubdivided, were original-
“ly the inventions of common workmen,
“who being each of them employed in
“ fome very funple operation, naturally
“ turned their thoughts towards finding

“out eafier and readier methods of per-
“ forming it *,”

The inaccuracy of the fa& cannot efcape
any one converfant with the hiftory of
machinery : but if it was true, it would un-
fortunately have,in fome degree, the cffe of
overturning the very opinion it is meant to
fupport ; as it would prove, that the divi-

fion
* Wealth of Nations, vol. 1. ps 12 4toedit,
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fion of labour had not the fame happy cf.
fedt in the improvement of machinery, that
iz is fuid to have in the manufadture of
other things ; common workmen, or men
who ecxcoute a variety of other work, ha-
ving been 1aore fortunate in inventing and
improving machines than machine-nakers,
or men whofe labour is folcly confined to

vhat particular employment.

The truth is, the divifion of lubour con-
tributes (as is well illnftrated in the paf-
fage of Xcrornon formerly referred to ™)
mmuch more to the nice cxecution of {omne
branches of refined manufaturing indu-
ftry, than, as is generally conceived, to any
branch of manufa@uring induflry being
executed with great increafe of rapidity.
In this laft refpeét, too, it may have {ome
induence, in conlequence of its tendency to
improve the dexterity of the workmen ; but
this circumftance co-operates, in fo {mall a
degree, with the power of performing la-

bour by capital, in producing this effect as
nowife

% See page 282,
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powife materially to invalidate the general
conclufion,—That it is to the characteriftic
faculty which manpoflefies, fromthe earlieft
period of his exiftence, of applying mecha-
nical principles to the conftruction of tools
and machines, calculated to perform and
fupplant labour, and to his powers of ufing
capital for the fame purpofe, in all his com-
mercial relations, aswell as in every tranfac-
tion which requires the exertion of labour,
that he owes the cafe and wonderful rapi-
dity with which labour is executed ; and,
confequently, that cxtended opulence which
expands itfelf throughout civilized fociety.

“1tis evident, upon a moment’s reflec-
*“tion,”’ (fays an anonymous writer, who
fcems to poflefs a thorough knowledge of
all our manufactures),  that almoft every
“ convenience and external comfort we en-
“ joy, depends wuron the fingular fkill of
“man, in the invention and ufe of ma-
“ chines. By this {kill our fields are culti-
* vated, our habitations are raifed, our gar-
“ments are manufactured, our fhips are

 built,
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“ built, and knowledge is acquired and dif.
“ fufed, in cornpany with the general ad.
“ vantages of commerce, from pole to pole.
“ Read the hiftory of mankind; confider
“ the gradual fieps of civilization, from
“ barbarifm to refinement, and you will
“ not fail to difcover, that the progrefs of
“ fociety, from its loweft and wortt, to its
“ higheft and moft perfect ftate, has been
“ uniformly accompanied, and chiefly pro-
“ moted, by the happy exertions of man,
“in the character of a mechanic or engi-
“ neer. Let all machines be deftroyed,
“and we are reduced in a moment to the
“ condition of favages; and in that flate
“ man may, indeed, exift a long time, with-
“ out the aid of curious and complex ma-~
“ chines ; though, without them they can

“ never rile above it *.”

When Mr HuME, in the middle of laft
century, fuppofed that the progrefs of hu-

ynan induftry, in any country, was bound-
ed

* Letters on the utility of employing Machines to fhos
{en Labour, printed 1750,
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ed and confined by the check it muil re-
ceive from the augmentation of wages, and
« that manufactures gradually {hift therr
« places, leaving thofe countries and pro-
« yvinces which they have already enrich-
# ed, and flying to cthers, whither they are
“gllared by the cheapnefs of provifions
« and labour, till they have enriched thefe
“ alfo, and are again banifthcd by the fame
“ caufes * 3’ he did not fufhiciently attend
to the unlimited refources that are to be
found in the ingenuity of man in invent-
ing means of fupplanting labour by capi-
tal; for any poflible augmentation of wa-
ges that increafed opulence can occafion, is
but a trifling drawback on the great advan-
tages a country derives, not only from the
ingenuity of man in fupplanting labour by
machinery, but from capital laid out in
roads, canals, bridges, inclofures, thipping ;
and employed in the condu® of home and
.foreign trade, all of which is alike engaged
in ﬁlpplanting the neceflity of paying the
Wwages of labour.

) The
Difeourfe on Money, p. 43. Edin. 1752
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The progrefs made of late years in Scot-
land, in the art of diftilling {pirits, affords
a ftrong illuftration and cxample of the vaft
refources of human ingenuity in abridging
labour by mechanical contrivances.

In the year 1785, a propofal was made
to colle& the duty on the manufacturc of
{pirits in Scotland, by way of licence, to
be paid annually for every {till, according
to its fize, at a fixed rate per gallon, in lieu
of all other duties.

The London diftillers, men the moft ex-
perienced in their profeflion, who agreed to
the rate of the licence on the gallon, fup-
pofed to be cquivalent to the former du-
ties, declared themfelves from expertence
fatisfied, that the time of working {lills
with benefit was limited to an extent per-
{fcétly well known, and that whoever ex-
ceeded thefe limits, would infallibly lofe,
upon his materials and the quality of the
goods, what he gained in point of time; and,
in conformity to their opinion,theduty was,

in
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in the year 1786, fettled, apon the fuppo.
fition that flills could be difcharged about
feven times in a week.

Two years after this, in a memorial pre-
fented to the Lords Commiffioners of the
Treafury, the fame men alleged, that the
Scotch diftillers had, by the ingenuity of
their contrivances, found means to dif-
charge their ftills upwards of forty timesa
week ; and we fince know, from a report
made to the Lords Commiflioners of the
Treafury, in the year 1799, that a forty-
three gallon ftill was brought to fuch a de-
gree of perfection, as to be difcharged at
the rate of once in two minutes and three
quarters, which is almoft twenty-two tines
inanhour*. Itappearsalfo from thisreport,

that

* ¢« In a letter which I received 2 few days ago from

¢ Mr Mirrazr, be informs me, That he has made 2 new

-

¢ il of the fame kind, that contains only forty galions in

the body, and threc in the head, forty-three guilons in

all; and that the ftate of working with this bl is as

3

“ follows: From the commencement of the charge till the

# word
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that the operation of diftillation was capa-
ble of being performed in a fiill fhorter
time, and that the quality of the {pirit was
nowtiie injured by the rapidity of the ope-

ration *,

Yet, in the conduét of this wonderful im-
provement in the manufacture of {pirits,
there was no aid derived from the divifion
of labour, nor could it once be thought of
as a poflible refource.

Iluftrations to the fame effect might be
brought from the wonderful improvements
made

¢ word is given to let off, two one-fourth minutes;

¢ time of difcharging half a minute ; making the time of
 charging, running and difcharging, two thiee-fourth mi-
« nutes only, which is almolt twenty-two times In an
% hour,”  Memoiial of Dr JTerraavy refpedting the Diitil.
Iation of Spirits ; Printed in the Appendix to the Report
on the Diftilleries of Scotland, 1799, p. 302,

* « Believing then, as I do, that the quality of the fpi-
 rits is not neceffarily affected by the rapidity of the
& diftillation,’* &c,  Ibid. p. 401,
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made of latc years in bleaching, dyeing,
{pinning, weaving, as well as in the manu-
fature of irun and copper, none of which
derive, in their details, the {malleft benefit

from the divifion of labour.

Though the divifion of labour, therefore,
may tend to produce fuperior execution in
{fome refined arts, it is with confidence we
again repeat, that the univerfal opulence
which extends itfelf over civilized fociety,
conferring “ on the frugal European pea-
“ {ant, comforts and accommodations ex-
“ cceding thofe of many an African king,
“ the abfolute mafter of the lives and liber-
“ ties of thoufands of naked favages ¥ is
to be attributed to two circumftances, both
peculiar to, and charalleriffic of, the human
Jpecies ;5—To the power man poffeffes, of dirett-
ing bis labour to the objefls of increafing the
quantity, and meliorating the quality, of the
productions of nature ;—and to the power of

Supplanting

* Wealth of Nations, vol. & p. 15, 4to edit.
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Sfupplanting and performing labour by capi-
tal.

As thefc great {ources of human im-
provement are common to all mankind, it
becomes an interefting objedt of inquiry,—
Why all civilized focieties have not deri-
ved equal benefit from them ?—and, What
are the circumnfiances that retard the pro-
grefs of induftry in fome countries, and
that guide its dircétion in all ?

The effe& of demand in regulating the
quantity, the nature and the quality, of
thofe things which are produced by the la-
bour of man, has been already pointed out
and difplayed. If the world had only one
inhabitant, and if we could fuppofe that
the time of this folitary individual was ful-
ly occupied in procuring and forming for
himfelf the various objects of defire he
wifhed to enjoy ; it 1s evident, that a {ud-
den fancy to enjoy more of any one parti-
cular article than the portion of labour he

employed
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employed in obtaining it was capable of
furnithing, would create a neceflity of his
allotting, for this purpofe, a farther portion
of the time which he {pent in procuring
fome lefs prefling object of his defire, in or-
der that he might acquire an additional
quantity of the commodity of which he de-
figned to increafe his confumption.

Now, an increafed demand has a dire&
tendency to produce the fame effect in the
arrangement of the labour of a {ociety, that
fuch a wifh would produce in regulating
the condufl of an iadividual.

The advanced price, in confequence of
an extenfion of demand, operates not alone
as an encouragement to exertion in thofe
who manufa&ture the commodity ; for it
creates a necelflity of abridging the con-
fumption of fome lefs prefling object of de-
fire, in order that the goods which were
appropriated to acquire it, may be applied
to pay the advanced price of the commo-

dity
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dity for which there exifts an increafed de-
mand ; and thus a quantity of labour is let
loofe from the manufa&ture of thofe things
for which the demand is abridged, at the
very time that its application is directed to,
and encouraged in, the formation of that
for which the demand is increafed. By this
means an alteration is produced in the ar-
rangement of the labour of a fociety, pre-
cifely fimilar to that which would be produ-
ced in the condudt of an individual, (whofe
time was fully occupied in procuring for
himfelf the objects of his defire),bya with to

increafe his confumption of any one article.

It is thus, (as has been already explain-
ed #), that demand as effe¢tually regulates
the diftribution of indufiry in every focie-
ty, as the withes and inclination of an in-
dividual decides his condudt, and direcls
his efforts. Whatever, therefore, fixes or
determines the proportion of demand that
exifts for different articles of wealth in any

fociety,
* See page 108,
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fociety, moft regulate the diftribution of
its induftry.

Neither the private interefts or prejudi-
ces of particular orders of men, nor the po-
licy of different governments, can fucceed
in directing the induftry of a country into
any particular channel, but through the
medium of augmenting the demand for the
commedities which that {pecies of indu-
firy produces. The defpotic orders of a
government, dictated by the vain fpecula-
tions of its rulers, if not calculated to make
an alteration in demand, can produce no
permanent effect on the direGion of hu-
man induftry. Pecuniary aid and affifi-
ance given to the manufadurer, may
create, and even fuftain, a lofing trade;
but demand alone can create a flourithing
trade, or direct the permanent application

of the induftry of a country into any par-
ticular channel.

The firft, and moft important ftep, there-

fore,



308 OF THE MEANS

fore, in inveftigating the caufes of the di-
reétion which indufiry takes in nations
which are, to a certain degree, advanced
in fkill, dexterity and judgment, in the
means of executing Jabour, is the difcovery
of what didtates the proportion of demand
for the various articles which are prodao-
ced ; and though this may not be at firft
fight apparent, yet a little attention to the
arrangements and condu&t of men in civi-
lized fociety, will, perhaps, authorife the
opinion, that it is not totally impoflible to
difcover what it is that caufes that variety
of demand for different articles, which is
obfervable not only in different countries,
but even in different places in the fame

COl‘lﬂtl’y.

The firft, the univerfal, and the moft ar-
dent defire of man, is to procure what
merely conititutes food; the next is moft
undoubtedly to guard himfelf from the
inclemency of the feafon. Thefe defires
he feems to poflefs in common with all
other animals; and they are perhaps the

only
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only feelings, in relation to wealth, that
nature directly implants ; for, on examina-
tron, we (hall fee reafon to think all farther
defires with regard to wealth, (which are
peculiar to the human fpecies), arife from
the circumitance of the po{leflion of wealth,
which man alone, of all animals, {eems to

have the faculty of increafing by his own
exertions.

We often fee the poor man living on
coar{e bread, made of inferior grain, fatis-
fying his thirft with water, covering him-
felf with tattered garments, lying on firaw,
and enjoying, even in that flate, content-
ment and felicity. Increafe his wealth, his
defires extend themfelves, and though, per-
haps, it does not add marerially to his hap-
pinefs, he eats bread made of better grain,
drinks forne f{ort of liquor prepared by art,
covers himfelf with better clothing, pro-
cures a comfortable habitation, and, in pro-
portion as he extends his wealth, he natu-

rally enlarges his defires to views of comi-

fort,
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fort, in his clothing, as well as in other
artieles.

But a demand for what conflitutes the
luxuries of life, can only exift on the part
of thofe who poflefs wealth beyond what
enables them to acquire the things which
the habits of mankind induce them to re-
gard as necefiaries. For demund, in the
mercantile fenfe of the word, is not to be
confidered as a mere wifh or defire, but as
a defire attended with the means of fatisfy-
ing the object of it; it is the pofleflion of
thefe conjoined that conftitutes what the
Author of the Wealth of Nations has called
the Effe¢tual Demander # ; that is, the per-
fon with a view to whom the commodity
can, in {peculation alone, be manufatured
or brought into the market.

Goods, indeed, may appear for once in a
market where there is no effetual demand-

er;

#* Wealth of Natiogs, vol. 1. p. 68. 4to edit.
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er ; though that is not very probable, as the
forefight of mankind generally operates as
a preventive check; and by this means it
happens, that without even an experiment,
the extent and gradations of fortune feem
univerfally to influence the quantity and
quality of what is offered for fale.

Thus, if the whole ifland of Great Bri-
tain was fuddenly divided into finall pro-
perties of one hundred pounds a-year
cach, no parliamentary regulations or en-
couragement could poflibly prevent the
extinction of the manufadture of thofe
coftly carriages, the purchafe of which
might exhanft upwards of four years re-
venue of one of thofe limited fortunes. It
is, on the other hand, obvious, that any re-
gulation which could at once unite the
property thus divided, into fortunes of
ten thoufand a-year each, muft, indepen-
dent of all encouragement, and in defi-

ance ot even very heavy taxation, inftant-

ly



312 OF THE MEANS

ly reflore the demand for, and of courfe
the manufacture of, thofe vehicles.

The diftribution of property could not,
however, be changed from fortunes of
one hundred, to fortunes of ten thou-
fand a-year, without, in every inftance, re-
ducing ninety-nine families, antecedently
poflefled of one hundred a-year each, intoa
ftate of dependence for {uftenance and em-
ployment upon each of thofe men, amongit
whom the property of the country by this
hypothefis would be divided. The goods
which the man of ten thoufand a-year would
immediately apply to the acquifition of car-
riages and other luxuries, muft of courfe be
withdrawn from expenditure in thofe things
in the acquifition of which they were em-
ployed, when fortunes were divided into
one hundred pounds per annum.,

Each of the individuals who, anteceden:
to the {uppofed change in the arrangement
of property, poflefled a hundred pounds a-
year, might naturally with and defire to

obtain
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obtain the things to which he was habitua-
ted; but as this wifh could no longer be
accompanied with the means of obtaining
the obje&, it could no longer give rife to a
demand. Of courfe, the demand for that
clafs of commodities muft be diminithed ;
and the redudtion of their value, created
by this diminution of demand, muft dif-
courage that diredtion of induitry, at a
time when, in confequence of the {uppofed
new arrangement of property, the demand
for articles of luxury would raife the va-
lne of labour employed in the formation of
them ; and thus effe@ually direét the labour
of thofe who were thrown out of employ-
ment, to that channel in which, by the
new arrangement of property, it was fure
of being cherithed by a conftant demand.

On the other hand, if the property had
remained divided into {mall fortunes of
one hundred a-year each, what would have
been the coniequer e ?—Experience thews
us, that pro-riet .rs of this clafs live, in ge-
neral,on theireftates; indeed, want of means

to
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to defray the neceflary expences of travel-
ling, confines them at home : and as there is
nothing fo falutary for the improvement of
a country, as the eye of a proprietor, con-
fined to a {pace of territory which he can
himfelf manage ; fo likewife, the expendi-
ture arifing from the refidence of the pro-
prietors, muft naturally encourage the in-
duftry of the country, and of courfe dif-
courage thofe refined manufaGtures, the re-
{ult of the accumulation of labour on raw
materials, which diftingnifh the induftry of

towns.

This view of the fubject inevitably leads
to the fufpicion, that it is the diftribution
of wealth which regulates the portion of
demand for different defcriptions of com-
modities, in as cogent a manner as demand
regulates the direction of the induftry of a
fociety, and of courfe the formation of
wealth.

Demand, as has been remarked, arifes
not
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not only from having a with or defire to
poflefs a particular objed, but from the de-
fire of poflefling being combined with the
means of acquiring ; and it is here moft
Important to remark, that though the mere
with or defire of poflefling can never fur-
nifh the means of acquiring, yet a little ob-
fervation on the conduét of men fthews us,
that the means of acquiring, very certain-
ly and very rapidly inftil the defire of
poflefling. It feems, therefore, an undeni-
able inference, (if demand proceeds from
the defire of poflefling, combined with the
means of acquiring), that the diftribution
of wealth, which at once furnithes the
means of acquiring, and inflils the defire
of poflefling, muft imperioutly regulate the
nature and extent of demand *.

But

* The general feeling of mankind, of the incompeten.
cy of a mere with ar defire, to conftitute a demand, s for-
cibly exprefled in the common and well-known proveth,
Af wifbes were horfes, beggars would ride ; and the rapidity
with which the means of poflefling communicates the de-
fire of enjoyment, is expreffed with equal energy in ano-

ther proverb, Put a beggar on borfeback, be'l ride to the de-
will
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But it is not general reafoning alone
which produces a convidtion, that the di-
firibution of wealth, in all {ocieties, muft
ultimately regulate the formationof wealth.
The fame conclufion may be deduced, by a
ftill plainer and more familiar procels,
from an examination of the f{ituation, the
habits, and the diftribution of the property
of mankind j—a view of the fubje¢t which
may be illuftrated by examples innume-
rable, uniformly evincing, that, in every
fociety, it is the wealth of the confumers
who refort to the market, and the manner
in which it is diftributed amongft them,
that univerfally decide both the quantity
and quality of the goods that are expofed
to fale.

We have often occafion to remark, in
many of the {mall filhing-towns of Eng-
land, where the goods generally expofed in
the fhops are of a nature adapted to the de-
mand diGtated by the property of the in-
habitants, that the fummer feafon no foon-

er
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er invites to the coafl a number of opulent
families, for the purpofe of bathing, than
there is transferred thither a quantity of
goods {nited to the demand which the for-
tunes of thofe who for a time vifit the place
create ; and the refidue of thefe goods is at
the end of the feafon conftantly removed,
becaufe the fortunes of the natives are not
fuch as to create a demand for comimodi-

t1es of that nature.

It is to be remarked, too, that for the good
of the place, as well as of thofe new fhop-
kecpers who refort to it, it is neceflary that
thofe who thus for a time refide in it fhould
not be too alfluent ; for the taftes and habits
which extreme affluence generates, natural-
ly induce thofe who poflefs it to bring from
a diftance their wines, and many other arti-
cles of their confumption, as well as to fend
to the capital for any new ornaments, or
additional articles of clothing, which the
tafte of the day may {uggeflt as defirable ;
{o that not only the affluence of thofe who

refort
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refort to the market, but even the degree
of affluence, {eems to decide on the nature
and extent of the demand, which may be
diminifhed as much by the extreme riches
of the temporary vifitants as by their po-

verty.

It was the luxurious habits of the French
Court, generated by extreme affluence, that,
with juftice, gave rife to the complaint
uniformly made by the inhabitants in and
around Fountainbleau, that the fhort refi-
dence of the Sovereign, in {tuinmer, created
an additional demand for nothing but eggs,
milk and butter, as the courtiers brought
almoft every other article of confumption
along with them ; and it is not ymprobable
that fthopkeepers and traders in and around
that town, are at prefent deriving more be-
nefit from its being converted into an Eng-
lith prifon, than they did from its being
reforted to by the Court of France.

The curing of fifh is a means of increa-
fing

OF AUGMENTING WEALTH, &c. 3I9

fing food, and of courfe wealth, which has
occupied the attention of many of the ma-
ritime powers of Europe. The legiflature
of this country has, in particular, made re-
peated inquiries, enacted various regula-
tions, and given, at different periods, very
confiderable bounties for improving and
encouraging the curing of herring.

The great objet has been to imitate,
and, if poflible, to rival the Dutch in this
undertaking ; but the inquiries of commit-
tees, the regulations in confequence of their
reports, the bounties and encouragements
granted by law, the inftructions given by
Dutchmen difperfed throughout our fith-
ing towns, to teach the procels which has
{ucceeded in Holland, have all proved inef-
fectual. The herrings produced are as in-
ferior in quality as ever, to thofe cured in
that country, and muft remain {o, if there
was even much greater encouragement gi-

ven : for the confumers of the greateft part

of
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of the herrings cured in this country are the
pooreft of all men,—men abfolutely depri-
ved of the power of poffefling property, the
flaves in our Weft India colonies ; whilft
the confumers of the herrings cured in
Holland are men of property and affluence
in Germany and other parts of Europe, at
whofe tables that fith is introduced as an
article of luxury. Till, therefore, the
Weft India proprietor becomes as nice
about the victuals of liis flaves, as a German
Prince is about the luxuries produced at
his table, this country can never expect to
fee the curing of herring brought to an
equal ftate of perfection as in Holland : for
the fortunes of the confumers in Germany
make the excellence of the commodity
the f{ole recommendation in that market ;
whillt the fitnation of the flaves makes the
cheapnefs the only recommendation in the
Weft India market.

Let any man examine the wretched
clothing fent from this country to cover
thofe
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thofe who are employed in the cultiva-
tion of the fugar-cane; and then let him
refleét, whether, if this was the chief
fource of demand for our linen and cloth,
any poflible bounty could induce our ma-

nufacturers to produce lawn, cambric, or
fine broad-cloth.

This nation is at prefent the greateft
commercial country in the world. There is
hardly any people, in any climate, with
whom our merchants have not dealings;
and if we examine the cargoes that are
made up to fuit the demands of different
nations, we thall univerfally obferve, that
it is the diftribution of property, in each
country, that dictates the nature and qua-
lity of the goods that are {ent to it.

In India, property is moft unequally di-
vided. The poor man poflefles the neceffa-
ries, but has not wealth fufficient to fuggeft
a defire even for the comforts of life. The
rich poflefs not only wherewithal to pam-

per
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per their appetites, but fuflicient to fatisfy
their moft refined defires. Accordingly,
the cargoes which our India captains car-
ry out, if meant for fale in the country,
and not for the {upply of the Company’s
fervants, uniformly confift of the moft ex-
penfive clock-work, of mirrors of the great-
eft fize, of fire-arms of the moft diftingurili-
ed workmanthip, of luftres, and other orna-
mental articles, of a value even beyond

what any European market requires.

In the United States of America, on the
other hand, property is more equally divi-
ded than perhaps in any other country.
Almoft every man pofleffes not only the
means of procuring the mere neceflaries of
life, but his wealth is {uch as to extend his
demands to fome articles of comfort in
clothing, furniture, and habitation; and
there is hardly fuch a thing as a princely or
overgrown fortune. Accordingly, the goods
fent to the American market are all compa-
ratively low-priced, things calculated to fe-
cure comfort, not to attra¢t admiration.

Send
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Send to India a cargo of goods affort-
ed for this market; they will find no
{fale. The poorer orders might, indeed,
have a wifh for articles of this fort; but
in a country where three half-crowns per
month is the ufual allowance for wages,
food and clothing, they cannot have the
means of procuring them ; and a wifh, un-
accompanied with the means of obtaining
a commodity, never can conftitute a de-
mand. Neither could there exift, on the
part of the native princes, any demand for
fucharticles. They, indeed, have amnply the
means of obtaining them ; but this, without
the wifh or defirc to pollefs them, cannot
conftitute a demand ; and thefe are not the
cominedities for which opulence creates a
defire. The things for which riches dic-
tatc a demand are articles {carce and rare,
calculated to difplay fplendour, and excite
admiration,—

“ Non ufu plebeio trita voluptas *.”

But

* PrrrovN. ArsiTER, Sat cap. cxix.
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But the effect of the diftribution of pro-
perty is not alone to be traced out by con-
templating its influence in determining the
diretion of manufadturing induftry : it
even goes 1o far as to regulate and decide
the nature and condition of the animals
reared and brought to the market for the
food of man.

England is the only country in Europe
where wealth is fo diffufed, that the great
body of the manufacturers, that is, a great
proportion of the people, can afford to
enjoy a mixture of animal with vegetable

food for their nourifhment *.

Where the wealth of man admits of his
ufing

# That man can be nourifhed at a much cheaper rate
en vegetable than on animal food, is apparent, from the
circurmftance of the large quantity of land requifite to raife
enough of animal food for his fuftenance, compared with
the fmall quantity of land that will produce 2 fufficiency
to maintain him on a vegetable diet, On this fubjedt, fee

Arrsnmx, No, XIIL
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nfing a portion, but not of his enjoying a
fuperabundance of animal food, it becomes
defirable that it thould be as fat as poflible ;
as meat in this flate goes furtheft to {eafon,
relith, or &itchen, as it is vulgarly call-
ed, a quantity of potatoes, pulfe, or other
vegetables. Accordingly in England, we
find the fatteft and the greateft quantity of
fat meat in the world; and no one who
will read the mumerous publications that
have of late years appeared on agricultural
fubjecis, can entertain a doubt, that it is
the eafe and affluence of the lower orders
of the people, enabling them in part to fub-
fift on animal food, and the circumftance
that fat meat goes furtheft in mixing with
vegetables, from whence the demand for

meat in this ftate arifes.

Of the new Leicefter breed of theep, now
fo much run upon, and fo famed, for what
in the language of the grazier is called
their fatting quality, proportionally {peak-
ing, none go to the London market;

that
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that is, arrive at the table of the luxu-
rious. Leeds, Manchefter, Birmingham,
Wakefield, Newcaftle, the feats of our
manufactories, are the wmarkets in which
they are eagerly fought after, and the pia-
ces where they arc in general confumed.
And if the wealth of the country was not
{o diftributed as to put it in the power of
thiis clafs of men to enjoy animal food,
there would be no demand for meat fed to
this extent ; becaufe that extreme degree of
far is a quality, which, far from recom-
nending it to, would bantfh it from, the
tables of thofe whofe opulence has trained
them on to delicacy and rcfinement of
rafte.

“ On going to market onc day, to fell our

« far cattle, (fays a refpectable and very
intelligent farmer), “ I was overtaken by
“a gentleman from Scotland. Farmer,
« faid the gentlemnan, You make your fheep
“fo [at that I could not eat the mutton.
“ It matters not, Sir, replied I, becanfe we
“ have
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“ have plenty of cuftomers for this kind of
“ mutton ; and allow me to fay, 1t 1s very
“ happy that the great confumption does
“ not depend upon fuch as you.

“ Alkthe pitman, the keclman, the wool-
“ comber,the weaver, the fabricators of me-
“ tals,and all thofe various but valuable clafs
“ of manufaéturers which abound in diffe-
“rent parts of this ifland, which of the
‘“ two kinds of mutton they prefer ? would
* they not readily anfwer, 'Take you the
“ lean meat, large-boned, and black gravy,
“but give us the finall-boned fat meat,
“ with oti fwimming in the dith. And are
“ not thefe the men that make the greateft

“ confumption i fat mutton, beef *

&c.

In fome parts of the fouth of Scotland,
the defire of imitating the iinprovements

of

* Obfervations on Live Stock, by Georce Curiiv,
p- 125 126,
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of their neighbours in England, has intro-
duced the new breed of fheep, whofe pro-
penfity to fatten has made them fo much
fought after. On the banks of the Tweed,
in particular, fuch flocks are to be found.
But there arc few parts of that country
where the lower orders habitually live on
animal food. Morpeth is accordingly the
market to which they are generally {ent,
becaufe, fays the intelligent Author alrea-
dy quoted, “ the natives of Scotland have
“ not as yet learned to eat fat mutton, like
“ the pitmen and keelmen about New-
“ caftle.” The truth is, the common peo-
ple of that country do not polfefs wealth
{ufficient to enable them to confume ani-
mal food, otherwife it would not require
much lcarning to give them a tafte for fat
meat ; for whenever they do acquirc the
means of confuming a mixture of animal
with vegetable food, the tafte for meat in
that ftate at once dilplays itfelf. The
proof of this is, that Glafgow and Paifley,
the only places in Scotland where the body

of
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of the people poflefs that degree of opu-
lence, are known to be the only markets for
very fat meat ; that is, the markets where
the demand for meat in that flate enfures
a fuperiority of price.

Innumerable illuftrations might be
brought, uniformly tending to fthew, that
the diftribution of property determining
the nature of demand, alone regulates and
decides the channels in which the induftry
of every fociety exerts itfelf. Perhaps, how-
ever, there is not a more powerful method of
bringing home this great and leading truth
to the conception of cvery man, than by
taking a general view of the ftate in which
property has exifted in France and Great
Britaun, the two countries in Europe moft
diltinguifhed {or opulence and refinement ;
and then contemplating the method in
which the diftribution of their refpeive
wealth has marked, diftinguifhed, and cha-

ra:‘erized, the induftry of both thefe coun-
tries.

In
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In Great Britain, as we have already ob-
ferved, wealth is more generally diffufed
than in any other country. Though there
exift fome great and overgrown fortunes,
they do not appear to have been formed at
the expence of entailing general poverty
on the community. The yeomen in fome
parts of the country, the farmers and ma-
nufatturers in all, when compared with
thole of any European nation, have always
been diftinguithed for the eafe and even the
opulence which they enjoy *.

In France, on the other hand, the wealth
of the country for centuries was fhared out
and confined amongft the Nobility. They
had univerfally, too, the habits of {acrificing
the interefts of their daughters and younger
{ons to increafc the wealth, and perpetuate
the power of their reprefentatives :—for
the vi@ims of the female fex, Convents fur-
nithed an afylum and retreat 5 whilft Mona-
fteries, Church benefices, and the Army,

were

* Lord Bacon's Hiftory of Hewgy VIL
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were uniformly reforted to as means of

providing for the younger fons.

“ France” (fays a well-informed Author,
who wrote in the middle of the laft centu-
Ty) “concentres in Verfailles and Paris, as
“1n a {ingle point, all the powers which can
“attra®t mankind—rto Court, on account
“ of the greatnefs and honours, which can
“ be attained no where elfe, and which are
“ for none but thofe who live at it ;—to Pa-
“ris, in which are not only all the trea-
“ {ures of the ftate, but where all thofe
“ fubjeCts of the ftate refide who are rich,
“ either through the public or their own
‘“ private revenue; fo that all the weal-
“ thy have fixed their habitation in this
“ town, from a preference owing to the
‘“ neighbourhood of the Court *."* It is
to be obferved, too, that the privileges
and exemptions from taxation enjoyed by
the Nobility, greatly added to the effe@ts of

the

* Remarks on the Advantages and Difadvantages of
France aad Great Britain with refpe® to Commerce. 1754,
P-4
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the unequal divifion of property; for by
this means, in proportion as the public
debt and the expences of the Court increa-
fed, the unequal diftribution of riches be-
came more marked and perceptible 5 whilft
the effets of this inequality appeared more
forcibly from the extravagance of that No-
bility in whofe hands the wealth of the
country was concentrated : “ That clafs,
“ who, in the fervice of the nation have al-
“ ways {pent the capital of their fortunes,
“ and who, when they are ruined. give way
“ to another fet of the fame clafs, who in
“ like manner {pend their capital *.”’

Indeed, in no country was there to be
found a portion {o confiderable of its riches
thared out in large fortunes amongft fo
{mall a number, the expenditure of which
uniformly and conflantly took place on the

{fame {pot.
“ The
* Cette partie dr ln nation qui fert toujours avee le capital de
Jon Bieny qui quand elle off ruinle donne fa place & une qutre qui
Sfervira avee fon capital encore, Efprit de Loix, Liv.xx

Chap. xx.
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“ The opulent man, who lives on his
“ fortune, without any employment, con-
“ fumes by himfelf, by his menial fer-
“ vants, by his parafites, the national pro-
“ ductions of the firft neceflity. So far
“ agriculture profits by his expenditure :
“ but his pride and cffeminacy employ,-to
“ provide him with lodging, with fumi-
« ture, with clothing and equipage, the af-
“ fiftance of all the arts that are natura-
« lized in France ; it is, then, the men of
“large fortune who furnith the natural

“ aliment of French indufiry *.”

In Paris, accordingly, (as, under fuch
circumflances, our theory would lead us to
expet), thofc who excelled as hair-dreflers,
as tailors, as milliners, the moft expert

hands

* Le riche oifif confume par lui-méme, par fes vals, par fis
parafites, lee denrées nationales de premidre acceffitl. Lagricul.
ture profite evidemment de ces dipenfes; Ie fafte o ia moleffe, em-
pruntent pour Je loger, le meubliry o wétin, le watturer, le fecours de
tous les arts naturalifs en France ; i of done Paliment propre de

Pindufiric Frangoife. Ephémerides du Citoyen, Tom. it
1766, p. 133,
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hands employed in painting china or car-
riages, and in cutting or fetting diamonds,
embroiderers of clothes and furniture, &c.
received encouragement certainly equal, if
not fuperior, to thofe employed in the fame
line in London ; whilft we are told by Mr
ArTur Young, that, from the informa-
tion he could colle¢t during his refidence
in different parts of France, country la-
bour was 76 per cent. cheaper there than
in England *.

This {ufficiently fhews, that the demand
for country labour, in proportion to the
number of labourers of this defcription,
was much inferior to what it is in this

country ; and that the proportion betwixt
the

* Country lubour being 76 per cent. cheaper in France
than in Fngland, it may be inferred, that all thofe claffes
that depend on labour, and are the moft numerous in fo-
ciety, are 76 per cent. lefs at their cafe, (if I may nfe the
expre(fion), worfe fod, worfe clothed, and worfe fupport.
ed, both in ficknefs and in health, than the fame claffes in
England, notwithftanding the immenfe quamtity of pre-
cious metals, and the impofing appearance of wealth in

France.
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the demand for, and the number of, thole
whofe profeiflions are calculated to adnini-
fter to the defires of the affluent, even
though their number was much greater,
wit have been equal, nay, fuperior, to

what 1t 1s 1n England.

But we know, that when the intereft of
men engages their attention to the forma-
tion or manufadture of any clafs of com-
modities, the alertnefs and dexterity in {up-
planting labour by capital, which pradtice
generates in any particular branch of manu-
facture, uniformly lowers the price, at the
{ame time that it improves the quality, of
the articles produced.—* For it is {o plain,
‘ that every man profiteth in that he moft
* intendeth, that 1t needetl not to be ftood

“upon. It is enough to point at it”" ¥,

Accordingly, to eftablifh the compara-
tive {uperiority, excellence, and cheapnefs,
of all articles in France which contribute

to the fplendid decoration either of the

periens,
* DBacox’s Eliays, p. 83
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perfons, the tables, or the apartments of
men of fortune, we need only appeal to
thofe who have refided there, and who have
enjoyed the fociety of the pcople of that

country.

Even in England, no one can go into
the drawing-rooms of the affluent, or at-
tend St James’s on a birth-day, without fee-
ing this {uperiority {ufficiently difplayed,
by the quantity of French manufactures ex-
hibited, notwithftanding the fevereft legal
prohibitions, and thofe, too, enforced by
the example of the Sovereign.

On the other hand, to prove the {fuperi-
ority which England difplays in the neat-
nefs and cheapnefs of all thofe articles
which adminifter to the comforts of life,
and which are within the reach of thofe
who poflefs merely a competency ; it is on-
ly neceffary to call for the teftimony of any
man who has even pafled through the two

countries. The neatnefs of the houfes in
and

OF AUGMENTING WEALTH, g&c. 337

and around London, and the fplendour of
the hotels in Paris, have conftantly formed

themes of remark to all travellers.

What is univerfally matter even of loofe
obfervation among mankind, where intereft
does not dictate the fentiment, is generally
true, and may almoft always with certainty
be relied upon. Here, however, it is unnecef{-
{ary to truft merely to {uch a fource of in-
formation. For the effects of the diftribution
of wealth on the refpeétive indufiry of the
two countrics, is no where more {irongly
difplayed than in the documents and me-
morials which the negotiation for a com-
mercial treaty called forth; and as this
was evidently an occurrence calculated to
intereit the Government of both countries,
in acquiring the moft accurate knowledge
of the {ubjet, they feem to turnifh au
fource of information which may with

confidence be depended upon.

From thefe it would appear, that when
the
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the commercial treaty between France and
England was adjufted, in the year 1786,
thofe who conducted it, as well as thofe
who were confulted on the fubject, uni-
formly conceived, that France had a deci-
ded advantage in the manufadture of every
thing for which affluence ditates a defire ;
and that England, on the contrary, ex-
celled in the formation of all thofe ar-
ticles which adminifter to the comfort of
fuch as enjoy but a moderate degree of

wealth *.

In

* See Aerenpiy, No. X111, containing extradls from
various papers and memorials, written at the time of the
commercial treaty with France, 1786.

From thefe, it appears,

1. That, in the article of cloth, the fine cloths of France
were preferable to the fine cloths of England; whilf, cn
the other hand, it was conceived, that the lower-priced
cloths of England could meet with no competition either
for quality or cheapnefs.

2, That, though France had a moft decided fuperiority

in the manufadiure of rich filks, England was fuppo-
fed
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In reality, the diftribution of wealth not
only regulates and directs the channels in
which the induftry of every fociety is em-
barked, in fuch a manner as to decide upon
the nature, condition and quality, of what
is produced, but even in a great degrec
determines the progrefs of population

throughout the world.
it

fed to have the advantage in making of ribbons, ftuffs
mized with filk, &c. &e.

3. That, in the aricle of linens, the {uperiority that
France enjoyed was folely confined to the cambrics and

finer {orts

4. That, in articles of millinery, and things for the per-
{onal decorations of the luxurious, France had an undoubt-
ed pre-emincuce.

5. That, in the manufa@ure of glafs, the fuperiority of
France in making of locking-glaffes, was as decided as that
of England in the formation of common glals, and of ar-
ticles of cryital for general ufe.

6. That the china of France enjoyed an undipured (-
periority ; whilit the porteries and earthen ware of Eng-
land were confidered as not to be rivulled,

7. That the fuperior tafte ard excellence, as well
as the cheapnefs, of all articles of jewellery and filver-
fmith work in France, was as decided as that of all arti-

cles of common hardware, the maaufa&ure of England.
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If it did not lead into a wider field than
is confiftent with the objeét of our prefent
inveftigation, it would be ealy to thew,
that as what a late ingenious author calls
the pofitive check to population, (which he
points out as common to man, with the reft
of the animal and vegetable creation), towit,
the want of nourithment, in reality arifes
from the deficiency of the objects of man’s
defire, that is, of his wealth; fo what he
has called the preventive check to popu-
lation, and which he deems peculiar to
man, is in every fociety, and in all its
forms, univerfally to be traced home to

the diftribution of wealth *.
Thus,

* &, The preventive check is peculiar to man, and arifes

-

¢ from that diftin&ive [uperiority in his reafoning facul.

ties, which enables him to calculate diftant confequen-
© ces, Plants and animals have apparently no doubts
“ about the future fupport of their offspring. The checks
“ 1o their indefinite increafe, therefore, are ali pofitive.
« But man cannot leok arcund him, and fee the diftrefs

 which frequently prefles upon thofe who have large fa-

&

"

milies ; he cannot contemplate his prefent poffeflions or
* garnings, which he now nearly confumas himflf, and
¢ calculate
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Thus, as it is the labour of man, whe-
ther performed with his hands or by capi-
tal, employed in augmenting the quantity,
or in improving the quality, of the pro-

Y 3 ductions

-

calculate the amount of each fhare, when, with very

4

lictle addition, they muft be divided, perhaps, among fe-

[

-

ven or eight, without fecling a doubt, whether, if he

[£

-

follow the bent of his inclinations, he may be able to

-

fupport the offspring which he will probably bring into

-

the world. In a flate of equality, i fuch can exift, this

weuld be the fimple queftion. In the prefent {tate of
- fociety other conliderations occur.  Will he not lower

his rank in life, and be obliged to give up, in great

-
-

meafure, his former fuciety ! Does any mode of em-

ploymeni prefent idclf, by which he may reafonably

hope to maintain a family 2 Will he not at any rate

fubjeét himivlf to greater difficulties, and more fevere
labour, than in Lis fingle ftate? Wil he not be unable

* to tranimit to his children the fame advantages of edn-

cation and improvement that he had himfelf potleffed ?
« Does he even feel fecure, that fhould he have a large
family, his ntmoft exertions can fave them from rags

« and fqualid poverty, and their confequent degradation

-
-

in the community ? And may he not be reduced to
 the grating neceflity of forfeiting his independence, and
 of being obliged to the {paring hand of charity for fup-
« port ’ Effay on the Principles of Population, by J. R.
MavrtHus,
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ductions of nature, and in adapting them
for confumption, that forms the means of
increafing the wealth of mankind ; fo it is
the diftribution of wealth, which, determi-
ning the nature of demand, regulates the
direction of labour, and diftributes it in
fuch a manner, as to caufe a variety in
the produdtions of induftry, conformable
to the wants and defires to which the ha-
bits created by the power of enjoyment
give birth.

For the diftribution of wealth not only
decides on the character of manufacturing
induftry, but on the proportion betrwixt
the thare of the labour of man which
is directed towards increafing the quantity
and meliorating the quality of the pro-
ductions of nature, and the thare which is
occupied in giving form to the mate-
rials produced. When great inequality of
fortune prevails, the demand for labour
employed in giving forms adapted to the
tafte of the luxurious and the rich, encou-

rages
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rages that fpecies of induftry ; whillt the
extreme poverty of thofe who look for
tittle beyond the neceflaries of life, occa-
fioning no increafe of demand for things of
this clafs, affords little encouragement to
labour einployed in augmenting the quan-
tity, and meliorating the quality, of the
productions of nature, and no inducement

to improvement in that line of induftry.

Nothing can more clearly illuftrate this
pofition, than a comparative view of the
agriculture of France and England. The
flourithing ftate of agricultural labour in
England, has long been a general topic of
admiration ; whilft we are told by the in-
genious Author of the articles Fermier
and Grawmn, in the Eucyclspédie *, that in
¥rance, out of thirty-fix millions of acres
under the plough, thirty millions are cul-
tivated by tenantry who are fo poor, that
the landlord is obliged to furnifh labouring
cattle and {eed, and often even to advance

money,

* M. Quesway.
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money, till the firft barveft, for payment
of the expences of the farmer’s living, and

of his farming inftruments *.

On the priociples here flated, the caufes
of deficiency in any particular line of in-
duftry may in every country be eafily dif-
covered, by an examination into the di-
ftribution of the property of its inhabi-
tants, and this appears to be all that
is ufeful or neceflary. Any attempt to ftate
the precife diftribution of wealth which
tends moft to encourage the production of
wealth, would be liable to the {ame criti-
cifm that the Author of the Wealth of Na-

tions

* Sce Arrenpix, No, XIV. containing, 1, Deferiptions
extradted from the Epbimerider de Citopen, which give an
idea of the fituation of lands cultivated by metopers under
the culture pradifed, as Quesnay fuppoles. on thirty mik
liors of acres of the arable land of Frunce, 2. A Rate-
ment of the annual expenditure on one farm und of the
annual produce of another, in the Carfe of Gowrie, in
Scotlund ; to which is added an account of the produdion
of that wdriét.

By contralting thefe flatements, the reader will fee how
much the wealth of a nation depends on the direction of its

induftry,
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tions has made on that table or formula,
which the ceconomifts prefented to the
world as accurately difplaying the order
of expenditure moft advantageous for a
community. Dr Smith has truly faid,
that, as there are many regimens under
which the human body enjoys health, fo
a country may enjoy, to a certain degrec,
profperity under very different circum-
ftances *.

In general, however, it may be obferved,
that great inequality of fortune, by impo-
verithing the lower orders, has every where
been the principal impediment to the in-
creafe of public wealth., We know from
experience, that no country of equal ex-
tent ever enjoyed fo much wealth as what
is diffufed over this iffand. We have a
right, therefore, to conclude, that the di-
firibution of property has been more fa-
vourable to the growth of wealth in this
than in any other country., In the begin-
ning ot the {eventeenth century, Lord Ba-

CON,
* Wealth of Nations, vol. 1, p. 271, 4to edit.
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con,accounting for the advantages obtained
by the Englith in their wars with France,
afcribes them chiefly to the fuperior eafe
and opulence enjoyed by the common peo-
ple #* ; and it certainly appears, that with
{till greater confidence, the {uperiority of

wealth

% ¢ T et flates that aim at greatnefs, take heed how

&

their nobility and gentlemen do multiply too faft : for

[4

that maketh the comman fubjeét grow to be a peafant

£

and a bafe fwain driven out of heart, and in efledt

t but a gentleman’s labourer : even as you may fee in

£

o

coppice-woods. If you leave your fladles too thick, you
v¢ fholl never have clean underwood, but fhrubs and

« bufhes. So, in countries, if the gentlemen be too many,

-

the commons will be bafe : and you will bring it to

%

-

that, that not the hundredth poll will be fit for a hel.

L3

met ; efpecially as to the infantry, which is the nerve of

13

an army ; and fo there will be great population and

little ftrength. This which 1 fpeak of has been no

§

where better feen, than by comparing of England and

France : whereof Englund, though far lels in territory

£

aud population, hath been, neverthelefs, an over-match,

<

LN

in regard the middle people of England make good
« foldiers, which the peafants of France do not.” Leord

Bacow’s Effays, p. 80, See alfo his Life of Hexey VII.

OF AUGMENTING WEALTH, &c. 347

wealth we cnjoy may be afcribed to the

fame caufe.

The wealth of mankind, it has been ob-

ferved *, can alone be increafed : -

1. By Labour, whether perfonal, or per-
formed by capital, employed in increafing
the quantity, and meliorating the quality,
of the objedts of his defire; that is, by agri-

culture,

2. By Labour, whether perfonal or per-
formed by capital, employed in giving
form to, and adapting commodities for,
confumption ; that is, by manufacturing iu.
dufiry.

The fuperior efficacy of the application
of capital, for the purpole of executing eve-
ry branch of labour, over the moil im-
proved manual dexterity, has alfo been
explained ; and the degree in which the

mcreafe

* See page 248,
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increafe of public wealth is dependent on
this circumitance, has been illuftrated and
made manifeft *.

It becomes, therefore, of the greateil
importance to remark, that though the
channels of expence of men of large and ex-
tended fortunes, that inftil a defire for arti-
cles of tafte, are often as unbounded as the
fanciful imagination of thofe who admini-
fter to the fatisfaction of their caprices ; yet
their habits cannot poflibly fuggeft expen-
diture, for the purpofe of f{upplanting la-
bour they are never called on to perform.
On the contrary, the habits of a man pof-
fefled of {mall fortune, which adds to thofe
comforts his induflry enables him to ac-
quire, naturally {uggefts the defire of {up-
planting the labour he performs, whilft he
finds, in his moderate wealth, means of
exccuting that which benefits himfelf, and
enriches the community to which he be-

longs.
The

* See page 282, &c,
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The defcription of MoNTEsQUIEU of the
Nobility of France, as living on their ca-
pital, might with juftice have been extended
to thofe frequenters of all Courts who are
born to inherit large fortunes ; for the real
fource of increafing wealth is alone to be
found amongft farmers, manufacturers, mer-
chants, whofe habits open their eyes to
farther means. of fupplanting the labour
they perform or fuperintend, and which
their fmall, but increafing fortunes, enables
them to execnte, with benefit to their pri-
vate, and with ftill greater advantage to
the public fortune.

Thus the diftribution of wealth not on-
ly regulates and decides the channels in
which the induflry of every country is
embarked, and of courfe the articles in the
production of which it excels ; but a pro-
per diftribution of wealth infures the in-
creafc of opulence, by fuftaining a regular
progreflive demand in the home market,
and ftill more effectually, by affording to

thole
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thofe whofe habits are likely to create a
defire of {upplanting labour, the power of
executing it *,

Neither

* Though we do not recolle&t any attempt to thew why
the vpulence of the lower orders tends to accelerate the
growth of national wealth, or any reafoning te prove that
it muit have that eflect; yet the fad, {as appears from
the following extra&s), has not efcaped the obfervation of
the learned and ingenious,

«T'he device of King Hewry VIIL (whereof I have {po-
¢ ken largely in the Hiflory of his Life), was profound

&

n

and admirable in making farms and houfes of hufban-

“ dryof a flandard ; that is, maintained with fuch a pro-

portion of land unto them, as may breed a {ubjedt to

live in convenient plenty, and no fervile condition : and

"~

ta keep the plough in the hands of the owners, and not

“ mere hirelings.  And thus, indeed, you fhzll attain te

L1

.\

Viroin’s charafter, which he gives to ancient Italy.

 Terra-—potens armis atque ubere gleba”’

Bacox’s Effays, p. 8:.

« Above all things, goed policy is to be ufed, that the

“ treafure and menies in a (ate be not gathered into few
“ hands. For, atherwile, a {tate may have a great fkock

4

and yet Rarve. dud money is like muck, not good except i
# bz fpread.”  Bacow's Effays, p. 30.
¢ Whethe:
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Neither are thefe the only means by
which a wife and fortunate diftribution of
wealth tends to produce an increafe of the
wealth of a country; for when, in confe-
quence of the mode in which wealth 1s di-
fiributed, induftry is once embarked in the
production and formation of particular
commodities, and dexterity is acquired in
preparing for the market things for which
the diftribution of the growing wealth of
colontes and other countries create a de-
fire ; a new and increafling demand encou-
rages and f{uflains an extenfion of pro-
duction greater than the wealth or the
wifeft diftribution of wealth in any coun-

oy,

¢« Whether a people can be called poor, when the com-

¢ man fort are well fed, clothed and lodged  Querid,
by the Bifhop of Cloyne.

(Juand le commerce ¢ff en peu de matnsy on ot quelgues fur-
tunes grodigieufis off bequioup de mifére; lorfqu’ enfin i eft plus
Jtendu, Cupulence g‘? ginirale, lee grandes  fortunes rares.
¢t When commerce is in few hands, one fees fome very
« large fortunes in the midft of general poverty ; but when
¢ it gets inlo a greater number of hands, we fee general
% opulence, and few large fortunes.””  Diftours d: AL D
Foctaesy 4 f1 reccption @ 8 Asademic Frangaife.
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try, ifolated and cut off from all communi-
cations with others, could either authorife

or maintain.

For {kill in the means of {upplanting and
performing labour by capital, which habit
creates, and the power of executing it by
the pofleflion of capital, at all times infures
to countries practifed in different branches
of induftry, means of furnifhing the com-
modities for which growing opulence
creates a defirc, at a cheaper rate than
they can be manufactured in a country
where erther the progreflive increafe of
wealth, or a fudden change in the difiribu-

tion of it, has given birth to new defires.

It muft be obferved, too, that this new
fource of demand, as it creates an augmen-
tation of production, and confequently of
wealth, inftils into the inhabitants of the
country, advanced in any peculiar line of
induftry, new defires, which in return
create a demand for things that the cli-

mate
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mate or foil of the fociety rifing in opu-
fence enables them exclufively to produce,
as well as for things that the habits of in-
dufiry, and the {oil and climate of a focie-
ty in which the diftribution of property is
altered, enables them to produce, of a better
quality, and at a cheaper rate.

It is thus that commerce, though not a
means of increafing wealth, muft be con-
fidered as the caufe of increafed induftry ;
for, by promoting an interchange of com-
modities betwixt two countries, it becomes
a moft powerful agent in extending the de-
mand for the commodities of each, enrich-
ing the onc and the other, by exciting a
quantity of induftry that would otherwife
have remained dormant ; but which, when
thus brought into adtivity, augments the
produétions of both.

To the wconomifts (who maintained
that value in exchange is the bafis of all
wealth, * that the increafe of price is the

increafe
¥ Philofophie Rurale, p. 60.
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increafe of wealth, and that the riches of &
country augment in proportion as the
exchangeable value of its commodities in-
creafes, *) commerce ought to have ap-
peared a direct means of increafing wealth,
A demand, on the part of England, for two
thoufand pounds worth of any particular
French wine, as it muft alter the propor-
tion betwixt the demand for, and the quan-
tity of it, mufl increafe the value of the
whole of that fort of wine. Inlike manner,
a demand on the part of France, for two
thoufand pounds worth of Englith cloth in
return, muft aler the proportion betwixt
the demand for, and the quantity of 1it, in
fuch a manner as to increafe the total va-

lue of that commodity.

It is impoffible, therefore, to difcern,
how the ceconomifls, who regarded ex-
chaneeable value as the bafis of wealth,
lould mot have confidered commerce,
which thus increafes the value of the com-

moditics
¥ Plyfociatie, o116
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modities of both countries, as a means of

increafing wealth.

Yet this fect of philofophers, uniformly
excluding from their view the effe& which
increafe of demand muit have in augment-
ing the exchangeable value of the goods of
all countries, amongft which a commercial
intercourfe exifts, and confining all their
views of commerce to the mere act of ex-
change, have obftinately repeated through-
out their writings, in forms innumerable,
that commerce is only an exchange of equal

value, for equal value *.

If wealth, however, has been properly
confidered, as confiting 1 the abundance
of the objects of the defires of mankind ;
if exchangeable value has been properly
regarded alone as the means by which, in
aivilized {ociety, mankind exprefs their pre-
terence for the various productions of hu-

man induftry, and thus regulate the chan-

nels
* Bee Divlocuer fur Ie Commerce e Jur fes Travgus des Ar-

#fans, by Ovvexay, Pripted in Phyfiacratic,
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nels in which it 1s embarked; commerce can-
not with confiftency be regarded as a dire&t
means of producing, and of courfe it can-
not be deeined a means of increafing wealth.
It muft, however, appear, in a ftate pradti-
{ed in the various branches of labour, to be
the great caufe of putting the means of in-

creafing wealth into adtion.

It i1s from this circumftance that the
wealth of a country, in thefe days when
the commercial relations of nations ex-
tend themfelves over the globe, no longer
depends alonc on the internal diftribution
of its wealth; and that the progrefs of
wealth is now accelerated or retarded,
in proportion as the diftribution of the
growing wealth of rifing countries, or
changes in the diftribution of wealth in
focities that have been long cftablifhed,
give Lirth to a great or fmall demand for
the cominodities in the production of
whicl, in confequence of the internal ar-

rangement
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rangement of its own wealth, a country has
been long practifed.

It is only neceffary to view the nature of
the Britith manufactures for which Ame-
rica furnithes a demand, to be convinced,
that the encouragement to Britith induftry,
afforded by demand from the United States,
muft have been comparatively {inail in-
deed, had that country been univerfally
cultivated by ilaves, and parcelled out into
eltates productive of large incomes, {fuch as
our Weft India colonies exhibit. On the
other hand, the advantages that French in-
duftry would have derived from fuch an
arrangemnent of American property, are at
once fuggefted, by reforting to the draw-
ing-rooms, viewing the clothing, and con-

fidering the expenditure, even of the Britifh
Weit India planter.

If, in the changes which have taken
place in the diftribution of European pro-

perty, we had perceived (inftead of u ten-

dsncy
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dency to break down properties, and to
emancipate from perfonal flavery, as well as
from flavifh tenures) a gradual accumula-
tion of wealth into large mafles, and a
greater proportion of the lower orders re-
duced into a ftate of perfect flavery ; the
encouragement Britith induftry would have
derived from European demand, muft have
been very different from what has been ex-
perienced, even under all the turbulent
events that have diftinguifhed modern

timnces.

This view of the circumftances on which
the progrellive wealth of European nations
at prefent depends, muft afford matter of
great confolation to every man who Is
ferioufly concerncd for the profperity and
aggrandifement of the Britith Empire.

For, if it could be allowed to enjoy peace
and tranquillity, there never was a period
in which the property of mankind feemed
almoft univerfally to be getting into an ar-

rangement
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rangement that infured a fimilar cxtenfion
of demand for the produce of the peculiar
{pecies of indufiry in which any one coun-

try by practice excelled.

And this flattering prolpedt, however
much it may excite the envy of other Eu-
ropean nations, cannot, with reafon or with
impunity, induce them to abftain from, or
throw impediments in the way of, com-

mercial communication with us.

For, on the principles here flated, it is ob-
vious that commerce cannot exift betwixt
any two countries, without equally exciting
the induftry of both. No means can be
devifed of interchanging commoditics that
will exclufively encourage the induftry of
any one of the parties concerned ; and the
foolith objections to commercial communi-
cation, that ignorant jealouly {uggeits, muit
ever retard the progrels of the induftry of
a country that makes them, as effeGtually

as
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as that of the country, againft the increafe
of whofe indufiry they are levelled.

Great Britain cannot exclude the laces
and cambrics of France, without obliging
the confumers of thofe articles, through-
out the Britifh diminions, (in confequence
of the neceflary rife of price), to appropri-
ate more goods to the purchafe of thefe
commodities ; lefs muft of courfe remain
for the acquifition of other things in the
home market. Further, fuch a prohibition
necetlarily abftraéts a demand, totheamount
of the value of the lace and cambric, from
thofe commodities, in the manufature of
which, practice has given England peculiar
dexterity, which France muft have defired
in return; for no degree of freedom in
commercial communication can ever con-
vey goods from one country to another,

without an equivalent.

France, on the other hand, cannot ex-
clude the hardware of Birmingham, or
the
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the cloth of Leeds, without making the na-
tives of that country appropriate more
commodities to the purchafe of hardware
and coarfe cloth. This of neceflity ab-
ftracts a portion of what would be employ-
ed in acquiring other obje@s of internal
induftry ; befides which, a demand to the
amount of the value of the hardware and
cloth, muft, by this means, be withdrawn
from the acquifition of articles of French

growth and manufacture, which England
would require in return *,

Impediments,

* The clamour made in France againft the Commer-
cial Treaty in 1787, mult have been excited by the indu-
firy of a few interefted individuals; for it is impoffible that
that country fhould not have derived equal benefit with
England from the intercourfe.

The following extrat, from the feventh mimeire of M.
Boverer, direftor of commerce in the years 1787 and
1788, thews the amazing increafe of demand for wines
that took pluce immediately after the Treaty of Com.
merce.

Les dtats qi'on a de la firtie des wins de Bourdeaux pour
P Angleterre ot P Frelande, dans les Jfix premives mois de cette ann'le,

fortent dewx mille fept cont cinquente fonneaux de i

Cenx
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Impediments, therefore, to commercial
communication, muft ever retard the grow-
ing opulence of mankind, as much by dif-
couraging the indufiry of the country
whofe folly occafions them, as by any ef-
fect they can have on the induftry of the
country they are meant to injure. The
quibbling policy of commercial negotiators,
who falfely and ignorantly pride themfelves
on taking advantage of cach other, ought

alone

Ceux des Six derniers mois de Pannizr 1786, portent mille cing
sent gkafﬂ-'viﬁg:-!roi.r lornedux.

1! en réfulterait une augmentation de fartic dans Ies fix premiers
mois de cette annéey de mille cent foixanie fept tonneaux de vin de
Bourdeaux.

# The account of wines exported from Bourdeanx te
¢ England and Ireland, in the firft fix months of this year,
“ ftates it to amount to two thoufand feven hundred and
fifty hogfheads.

« In the lait fix months of the year 1786, there appear

“ to have been only one thoufand five hundred and eigh-
¢ ty-three hogfheads exported.

< It follows, then, that in the firft {ix menths of this year,

-

there has been an increafed exportation to the amount

L1

)

of one thoufand one hundred and fixty-feven hogtheads

% of claret.”?

OF AUGMENTING WEALTH, &. 3063

alone to creatc the contempt it merits;
for human ingenuity cannot contrive a
means of conduné¢ting the commercial rela-
tions betwixt any two ceuntries, that does

not alike promote the profperity of both.

If, in delineating the means and the
caufes of the progreflive increafe of wealth,
we have been fortunate enough to imprefs

conviclion, it will follow :—

That man owes his wealth, or the accu-
mulation of the objects of his defire, which
he alone of all animals poflefles, to the
power of directing his labour to the increa-
fing of the quantity, or the meliorating of
the quality, of the productions of nature;
and to the power of f{upplanting and per-
forming labour by capital ;—faculties pe-
culiar to, and charaderiftic of, the human
{pecies :-—

That though land, labour, and capital,
may be regarded as the fources of wealth,

the
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the wealth of mankind is alone increafed
by labour, whether performed by the hand
of man or by capital, employed in increa-
fing the quantity, and meliorating the qua-
lity, of the productions of nature; and by
labour, whether manual or performed by
capital, employed in giving form tov, aud
adapting raw materials for confump-

tion :—

That the direftion which labour in eve-
ry country takes, and of courfe the chan-
nels of induftry in which it excels,—nay,
the extent to which the exertions of its
induftry, and even its population, can be
puthed, depend upon the diftribution of its
wealth :—

That when once the peculiar character
of the induftry of a country is, by this
means, fixed and decided, the progrefs of
its opulence is accelerated or retarded
proportion as the diftribution of wealth i
other countries creates a demand for the

articles
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articles, in the production of which it ex-

cels : —And, laftly ;—

That ail impediments thrown in the
way of commercial communication, ob-
firuct the increafe of wealth, as much by
difcouraging the indufiry of the country
which gives rife to them, as by their effects
on the induilry of the country they arc

meant to injure.

FINIS

APPEN-
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APPENDIX.

No. I. (Page 50)-

« I1 faut diftinguer les Biens d’avec les riche/-
Jes. Ceux-la ont une valeur ufuelle, et n’ont
point de valeur vénale. Celles-ci ont une va-
leur ufaelle et une valeur vénale. 1l ne fuffit
pas A une nation d’avoir des biens. Il faut
qu’elle tende a fe procurer de grandes richeffes,
pour fubvenir par le commerce 4 tous les befoins
différens des membres dont elle eft compofée.”
Phyfiocratie, p. cxvii].

Ne. 11,
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No. II. (Page 114).

TrE fyftem whichregards commerceas the fole
fource of wealth, was long maintained by molt
of the eminent men who treated on commercial
{ubjeds ; as the following extraéts (to which ma-
ny others might be added) {ufficiently {hew.

“ 1t is a general opinion, that the trade ot
England was never greater, and it may be true,
that if it be fo, yet it will not abfolutely con-
clude, that the kingdom doth increafe in riches;
for the trade may be very abundant, and yet by
confumption and importance of more than is ex-

pedted, the ftock may wafte.

* The balance would be a true folution of the
gueftion, if it could be rightly had: but by rea-
fon it muft be made up by a medium of the

books of rates, it will be very uncertain.

“ Therefore we muft {eek another rule that is
more
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more {enfible, upon which we may all judge,
and that may be by the plenty or fcarcity of
money 3 for it is a true rule, if money increafe,
the kingdom doth gain by trade ; if it be fcarce,
it lofeth.”—-Sir THostas Ror’s Speech in Par-
liament, 1640.

“ THosE trades may be efteemed good, which
confume our preduéts and manufactures, upon
which the value of our land and employment of
the poor depends ; that increafe our feamen and
navigation, upon which our firength depends;
that {upply us with {fuch commoditics as we ab-
folutely want for carrying on our trade, or for
our fafety, or carry out more than bring in, up-

on which the increafe of riches depends.

“ On the contrary, thefe that import more
than they export, or bring us in goods perfectly
manufattured, or any fort of goods that hinder
the expence of our own, or that carry our weo!
or other materials, to enable foreign nattons to
make manufactures, to be fpent in the room of
our own j or bring in commodities that are not
of neceflury ufe, but tend to increafe idlenefs
and luxurious expences ; or are carried on by fo-

reign
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reign bottoms, or factors or merchants that are
foreigners, (not fo advantageous as when carried
on by our own {hips and pcople) ; or ¢rades car-
ried on by the exportation of coin or bullion.
Such heads as thefe may ferve as a touchftone
for the examination of trades.””—A Diicourfe of

Coin, Trade, and Paper Credit, p. 58. 1697.

“ ArTHoucH a kingdom may be enriched by
gifts received, or by purchafe taken from fome
other nations, yet thefe are things uncertain,
and of imall confideration when they happen.
The ordinary means, therefore, to increafe our
wealth and treafure is by foreign trade, wherein
we mull ever obferve this rule, to {ell more to
ftrangers yearly than we confume of theirs in
value. For fuppofe that when this kinguom 1s
plentifully ferved with the cloth, lead, tin, iron,
fifh, and other native commodities, we d¢ year-
ly export the overplus to foreign count.ics, to
the value of twenty-two hundred t:outand
pounds ; by which means we are enabled be-
yond the fe.s to buy and bring in foreign wares
for our ufe and tcnfemption, to the vaiue of
twenty hundred thonfand pounds. By this

order duly kept in our trading, we may reft af-
fured,
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fured, that the kingdom fhall be enriched year-
ly two hundred thoufand pounds, which muft be
brought to us in fo much treafure ; becaufe that
part of our ftock which is not returned to us in
wares, muit neceffarily be brought home in trea-
fure.”’—kngland’s Treafure by Foreign Trade,
by Tnomas Mun, p.7.

*“Tuavr the greatnefs of this kingdom de-
pends upon foreign trade, is acknowledged, and
thercfore the intereft of trade not unbecoming
perfons of the higheft rank ; and of this ftudy,
as well as others, it may be faid, there is an in-
finity in it ; none, though of the largeft intclledts

and cxperience, being able to fathom its utmoft
depth,

“ Among other things relating to trade, there
has been much difcourfe of the balance of trade;
the right underftanding whereof may be of fin-
gular ufe, and ferve as a compafs to fteer by, in

the contemplation and propagation of trade for
public advantage.

 The balance of trade is commonly under-
fteod two ways :

“ 1. Gene-
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“ 1, Generally,—f{omething whereby it may
be known whether this kingdom gains or lofes

by foreign trade.

¢ 2. Particularly,—f{omething whereby we may
know by what trades this kingdom gains, and
by what trades it lofes.

4 Far the ficft of thefe :

It is the moft general received opinion, and
that not ill-grounded, that this balance is to be
taken by a ftri&t ferutiny of what proportion the
value of the commodities exported out of this
kingdom bear to thofe imported ; and if the ex-
ports exceed the imports, it is concluded the na-
tion gets by the general courfe of its trade; it
being fuppofed that the overplus is imported in
bullion, and fo adds to the treafure of the king-
dom, gold and filver being taken for the meafure
and ftandard of riches.”—A Difcourfe of Trade,
by Sir Josian Cuiip, p. 163 & 164.

« [r we export any value of our manafactures
for the confumption of a foreign nation, and

import thence no goods at all for our own con-
{fumption,
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fumption, it is certain, the whole price of our

own manufactures exported muft be paid to us
in money, and that all the money paid to us is

our clear gain.

* The merchant, perhaps, does not get 20 per
cent. by the goods he fends abroad ; yet if he {ells
his goods for the very price he paid for them, and
brings back the whole price in money, and not
in goods, to his native country, the merchant, in
this cale, gets nothing, but his country gets clear
the whole value of the goods.’”’—The Britifh

Merchant, p. 23.

“ Ir we have atany time imported from France,
(for our own confumption), a greater value of
goods and merchandifes than we exported for
the confumption of that country, it is certain,
that one way or other, we patd the balance in
money ; and whether we paid this by exporting
bullion out of Engtand, or by drawing bullien
from other nations indebted to us, into France,
the cafe 1s the very fame, that whole balance
was fo much lofs to this kingdom ; {o much we
may be faid to have loft by our French com-
merce,”’—The Britith Merchant, p. 34.

No, IlT.
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APPENDIX, NO. IV.

IV. (Page 239).

377

PR
COMPUTATION OF INCOME BY MR PITT.
Beduction  tor
partunder L, 6o,
No. III. (Page 202). which vl pay
Anmual Income. Y Botitng,and part [{axante Tneome.
under L. zo0,
which will pay
“ Nous entendons par papiers de crédit, toute an average 1
¢réance, ou obligation ; en un mot, toute ftipula- Landlords rents, £ £ £
. .. iy - p . 40,600,020 culti-
tton par écrit entre un deébiteur et un créancier vated acres, oftie
ou porteur de créance, qut oblige celui-la 3 mated at (2 5. 6 d.
' o  peracre, - . 25,600,000 l ¥ s000,0ce| 20,000,000
payer, ct autorife celui-ct & exiger une valeur, %?f;antﬁ vents atfths, [ 16,009,000 | 3 13,00,000| 6,000,200
. o ) . ithes, - - §,000,000 4 1O00,CTO] 4,000,000
et qui pouvant étre cédée et traniportée, devient Mines, navizationand l
P s
‘ s timoer, - - 3,000,000 3,063,500
un moyen de tranfporter la propriété, de ces gou{cs’ - 6,050,000 |+ 1,000,000| 5,060,000
valeurs, d’un pofleffeur 2 un autre poffeflenr, ents on inhabited
houfes, 4,500,000,
fans tranfporter les valeurs en nature. Profelions, - - | 2,000,000 2,000,020
Scotland gth of Eng-
. land, A - T, 5,0cC,000 53CC0,C00
. i e . . ncome {rom prefef
£8 - h v . .
On voit que cette définition convient 3 tous fions beyond fea, -| 5,000,300 5,008,000
. ; . Intereft on funds, af-
1 t a S B
les papiers, billets, a&ions des banques; aux ter dedndting fams
créances qui reprefentent des valeurs emprun- iffued o Commif:
fioucrs us finking
tées par les gouvernemens, ou des fonds d’entre- fund, and interelt
. of capital redeem-
prifes de commerce, de finance, &c. et enfin, Ped' . - 15,000,000 | £ 3,000,000 12,009,000
s n g RTINS vofit on foreign
aux créances memes de particulier 3 particulier ; trade, fuppofed 1 §
telles que les lereres de change, promeffes, billets per centum on
9 g€ P f 4 L. 8o,0%0,0c0 ca-
a ordre,” &ec. pital iufured, - [ 12,000,002 12,020,600
Ditto, home rtrade,
ut 1§ per cent. - | 18,000,000 4 3
No. IV Other trade, - 10,030,200 & 28,000,000
. L}
102,000,000

See appendix Nu. 4. to the fubftance of 2 fpeech by Lerd Avcke
Lixn, printed by authority, 1799. '1'c the fame purport, fee 2ppen.
dix, No. 7. of Mr Ross’s Examination, &c,
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No. V. (Page 244).

The Teftament of M. Forrune' Ricarp, e, tran-
Slated from the French by Dr PricE.

“ I the name of Gon, I ForTune Ricarp,
teacher of arithmetic at D , invoking the
Holy Virgin, and St Fortune my patron, do
make this my laft-will as follows :

[ The executors, who have caufed this will
‘“ to be printed, in grder to fulfil the intentions
¢ of the late M. Forruxe’ Ricarp, do not think
“ 1t neceflary to publifh thofe particular bequefts
¢ which concern only his own family. After
“ having dilpofed of his patrimony among them
“ with wifdom, he proceeds in the following

“ manner "]

¢ It remains for me now to declare my inten-
tions with regard to the promife of 520 livres,
(L. 22 4:6), fubfcribed on my behalf by M. P.
banker
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banker of this town. This {um proceeded original-
1y from a prefent which was made me by Prosper
Ricarp, my much honoured grandfather, when 1
entered the eighth year of my age. At that age
he had taught me the principles of writing and
calculation. After having thewn me, that a ca-
pital, with its accumulating intereft at 5 per
cent., would amount, at the end of one hundred
years, to more than one hundred and thirty-one
times the original fum ; and feeing that I liften-
ed to this lecture with the greateit attention, he
took 24 livres out of his pocket, and addrefled
me with an enthufia{m which is fiill prefent to
my mind, * My child, (faid he), remember,
“ while thou liveft, that with ceconomy and cal-
* culation nothing is impofiible for man, Here
“ are 24 livres, which I give thee, Take them
“ to a merchant in our neighbourhood, who will
¢ place them in trade out of regard to me. Eve-
“ ry year thou fhalt add the intereft to the prin-
“cipal. At thy death, thou fhalt employ the
¢ produce in good works for the repofe of thy
“ foul and my own.”” I bave executed this or-
der with fidelity ; and in the courfe of my life, I
have planned many projets for employing this
money. Having rcached the feventy-firft year

of
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of my age, it amounts to 500 livres; butasI
muft, fome time or other, fet bounds to myfelf,
I now defire that it may be divided into five
portions, of 100 livres each, to which the inte-
refts fhall be annually added, and the accumula-
ted fums fhali be {ucceflively applied to the fol-
lowing ufes;

“ 1. In a hundred years, the fuft fum of 1co
livres will amount to more than 13,100 livres,
(L. 5822). From this fum, a prize of 4000
lrvres thall be given for the beft theological dif-
fertation, to prove the lawfulnefls of putting out
money to intereft, Three medals, of 6o livres
each, fhall alfo be given for the three differta-
tions which fhall be adjudged the next in merit
to the prize differtation. The remainder of the
13,100 livres fhall be expended in printing the
prize differtation, and extra@s from the others.
Copics of thele fhall be fent, gratis, ta all the
bifhaps, clergy, and confeflors of the kingdom.
I had intended to have fent them alfo into fo-
reign countries ; but I obflerve, that all the uni-
verfities of the Chriftian world, excepting thofe
of France, have folemnly recognifed the lawful-
nels of putting money to intereff, and that it

continues
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continues neceffary only in this kingdom, to ex-
plain a queftion in morals, {o interefting to the
welfare of the ftate,

2. After two hundred years, a {econd fum of
100 livres, amounting, with its accumulated in-
tereft, to more than 1,700,000 livres (L.756,50¢),
thall be employed in eftablithing a perpetual
fund, for fourfcore prizes, of 1000 livres each,
to be diftributed annually by the different aca-
demies of the kingdom, as foilows : Fifteen prizes
for the moft diftinguifhed virtuous actions ; fif-
teen for works of fcience and literature ; ten for
folutions of queftions in arithmetic and calcula-
tion ; ten for {uch new procefles in agriculture
as thall preduce the beft crops; ten for mafter-
pieces in the fine arts; and ten to encourage
races and other exercifes, proper to difplay the
force and agility of the body, and to reftore
amongft us a tafte for the gymnafium, which
was in {fuch great efteem among the Greeks, and

which formerly made fo many heroes.

“ 3. After three hundred years, from another
fum of 100 livres, increafed in that time to
more than two hundred and twe:ty-fix millions,

(L. 10,057,000),
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(L. 10,057,000), there fhall be appropriated
196 millions, towards eftablifhing, in the moft
confiderable places in France, five hundred pa-
triotic banks, for lending money without inte-
Tell 5 the largelt of which fhall bave a fund of
ten millions of livres, and the fmalleft a fund of
100,000 livres. Thefe banks fhall be managed
by a committee of the moft upright citizens in
each place, and the money fhall be employed in
loans, to fuccour the unfortunate, or advanced
towards promoting agriculture, trade, and indu-
ftry. The remaining thirty millions fhall be ex-
pended in founding twelve mufeums, in the ci-
ties of Paris, Lyons, Rouen, Bourdeaux, Rennes;
Lifle, Nancy, Tours, Dijon, Thouloufe, Aix, and
Grenoble, Each of thele mufeums fhall be pla-
ced at the moft agreeable end of the city. Five
hundred thouland livres fhall be expended upon
each building, and in the purchafe of grounds
which fhall belong to them, and be laid out into
botanical and fruit gardens, and allo into kit-
chen gardens, and extenfive walks, To each
mufeum fhall be annexed an income of 100,000
livres ; and there fhall be lodged and boarded in
it forty literary men, and artifts of {uperior me-
rit, who, at the time of meals, thall be divided

nto

APPENDIX, NO. ¥V, 383

into four tables, that their repafts may be chear-
ful, without being too noily. Each mufenm
thall be provided with fix fecretaries, a de-
{igner and engraver, and four carriages. There
{hall be alfo a hall for concerts, a theatre, a che-
mical Jaberatory, a cabinet of nutural hiflory,
a hall for experimental philofophy, and a grand
gallery for a common hibrary. A hundred thou-
fand livres thall be expended on a {feparate libra-
ry for each of thefe eftablithments. The fame
fum fhall be employed in providing them with
feparate cabinets of natural hiftory, and with
philofophical inftruments. And 10,000 livres
fhall be referved annually, for keeping up and
increafing thele cabinets and philofophical ia-

ftruments,

“ The libraries fhall always be open to the
public. Twenty members of the mufeum fhall
be engaged in giving public and gratuitous
courfes of leftures upon the foreign lunguages,
and upon all the arts and {ciences. The other
twenty fhall be engaged in fuch other employ-
ments as may be moft uleful. No rue thall be
admitted a member, till he has previonly giveu
proof, not of his rank, defcent, or notility, but

of
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of his morals, and of his never having difhonour-
ed his pen, by writing againft religion and go-
vernment, or by {acrificing any member of the
community. On being admitted, he {hall make
oath, * That he will prefer virtue, truth, and
“ his country, to every thing ; and the general
“ good of literature to his own fame.”” The
works of the members of the mufeum fhall be
printed at the expence of the eftablifhment, and
when thofe expences are reimburfed, the profits
fhall belong to to the authors.

« 4. After four hundred years, the fourth fum
of 1co livres, amounting, with mtereft, to near
30,000 milliens, (L. 1,330,000,c00), thall be em-
ployed in building cne hundred towns, each con-
taining one hundred and fifty thoufand fouls,
in the moft agreeable fituations which can be
found in France. The means of peopling thele
towns, of governing and making them flourifh,
are explained in a memorial annexed to this
will. In a fhort time there will refult from
hence an addition of fifteen millions of inhabi-
tants to the kingdom, and its confumption will
be doubled 4 for which fervice I hope the ceco-

nomifts will think themfelves obliged to me.
|

APPENDIX, NO. ¥V, 385

¢ I am fenfible that all the fpecie in Europe
is not equal to thefe 30,000 millions, and that it
will be mmpoflible to make provilion in money
for fuch immenfe fums. For this reafon, 1 leave
it to the dilcretion of my executors to exchange
cafh at convenient {eafons for landed and other
real poffeflions. The revenue arifing from thofe
pofieflions fhall either be laid out in cafh, or rea-
lized by further purchafes, fo that my bequefts
may be fuolfitled in their due time, without any
difficulty.

“ ] am convinced, by the moft accurate cal-
culations, that my arrangements, inftead of clog-
ging, will give activity to the circulation of {pe-
gie. Laying out the money I have ordered in
the purchale of eftates, will foon increafe their
value ; and when thefe accumulating riches fhall
have fo produced their effedt, as that there can
no longer be found in France a landholder who
will fcll his eftate, purchafers muft be fought for
among the neighbouring nations.

“ 5. Finally, with regard to the laft fum of
1oc livres, amounting nearly, by the accumula-

tion of five hundred years, to four millions of

millions
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millions of livres, (one hundred and feventy-fix
thoufands of millions Sterling), it fhall be dif-
pofed of as follows :

“ Six thoufand millions fhall be appropriated
towards paying the national debt of France, up-
on condition that the Kings, our good Lords and
Matfters, fhall be entreated to arder the Comp-
trollers General of the Finances to undergo in
future an examination in arithmetic before they
enter upon their office,

“ Twelve thoufand millions fhall likewife be
employed in paying the public debts of England.
It may be feen, that I reckon that both thofe na-
tional debts will be doubled in this period ; not
that I have any doubts of the talents of certain
minifters to increafc them much more ; but their
operations in this way are oppofed by an infini-
ty of circumftances, which lead me to prefume,
that thofe debts cannot be more than doubled.
Befides, if they amount to a few thoufands of
millions more, I declare that it is my intention
that they fhould be entirely paid off, and that 2
projet fo laudable fhould not remain unexecu-

ted for a trifle more or lefs. I beg that the Eng-
lifh
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lith would not refufe this flight mark of the re-
membrance of a man, who was indeed born a
Frenchman, but who fincerely effeemed their
naticn, and always was a particular admirer of
that magnificent work which NEewTon, their
countryman, has entitled Univerfal Arithmetic.
I earneftly defire, that, as an acknowledgment
for this legacy, the Englifh nation will confent
to call the French their neighbours, and not their
natural enemies ; that they may be aflured that
nature never made man an enemy to man ; and
that national hatreds, commercial prohibitions,
and, above all, warys, conftantly produce a mon-
ftrous error in calcalations. But I dare not in
this inftance require any thing, We muft hope
for all we defire from Time ; and when we have
the happinefs of rendering a fervice, we muft
not deftroy its value, by annexing conditions to
it which may encumber thofe swhom we wifl to

ferve.

« Thirty thoufand miilions fhall be formed
into a fund, for producing an annual revenue of
fifteen hundred millions, to be divided in times
of peace among all the powers of Europe. In

time
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time of war, the fhare of the aggreflor or aggref.
fors fhall be given to thofe who have been at-
tacked unjuitly, in order to engage Sovereigns,
if poflible, to reflet a little before they com-
mence unjuft hoftilities. This revenue thall be
diftributed among the different nations in pro-
portion to their population. Every ten years an
exac numeration fhall be taken, with a view to
this diftribution, which fhall be made by a diet
compofed of deputies from all the different na-
tions ; but I dire@ that a larger proportion fhall
be diftributed to thofe Sovereigns who thall ap-
ply for it, and appear to defire it with no other
view than to encourage population among their
{ubjedis.

¢ T leave to the wildom of my executors the
care of extending the benefits of this bequeft to
the other parts of the world ; and if, by this
means, they fhould hope to fucceed in extin-
guithing, throughout the world, the abfurd and
barbarous rage of war, I willingly confent that
they appropriate for this purpofe the further
fum of one hundred :%oufand milliens. I

wifh that fix thoufand millions may be offered to
his
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his Majefty, the King of France; namely, a
thoufand millions to fuperfede the neceflity of
lotteries, a fort of tax impofed upon wicked
men, which infallibly renders them a great deal
more wicked ; a thoufand miilions to buy in all
ufelefs offices, which are attended with the {ad
inconvenience, of perfuading many perfons that
it 15 a fufficient difcharge of their duty to their
country to occupy an office without fanétion,
and that an honour may be derived from bear-
ing a {enfelefs title; a thoufand millions to buy
in offices, which, on the contrary, are too im-
portant to be left expofed to the danger of ye-
pality ; a thoufand millions to purchafe a do-
main for his Majefty, worthy of his Crown, and
{ufficient for the expences of his Court, {o that
the nation may clearly perceive, that the taxes
impofed upon them are applicable only to the
expenditures of the State. The remaining two
thoufand millions fhall form a fund, whofe an-
nual produce fhall be employed by his Majefty
in penfions and gratuities. By thefe means, if|
fometimes, thofe favours fhould be conferred up-
on intriguing and undeferving perfons, the na-
tion will have no caufe to complain of the im~

proper
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proper ufe of money, drawn from taxes and the
labours of the hufbandman.

« [ appoint a thoufand millions towards add-
ing a thoufand livres to the fettled income of all
the clergy in the kingdom, and fix hundred
livres to that of their vicars, upon condition
that they no longer demand fees for faying mai-
fes. I had alfo fome thoughts of propofing to
them the {uppreflion of fees for bapti{ms, mar-
riages and burials ; but I have confidered thofe
fun&ions to be of a civil as well as religions na-
ture, and that, on this account, the clergy may,
without impropriety, be allowed to receive a
pay, which Is, in fact, more moderate than
would be required by any other public officers
in their places. Befides, this pay perhaps ren-
ders the fervice moare exact, more {peedy on
their part, and lefs irkfome to the delicacy of

fome of thole who recelve it.

« 1 appoint two thoufand millions towards
forming an income of ten livres a month to all
the children which fhall be born In the king-
dom, till they are three years of age ; and 1 de~

five
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fire this legacy to be increafed to thirty livees a
month to thofe children who fhall be nurfed
by their own mothers. I do not except even the
children of the rich ; on the contrary, 1 invite
rich parents to accept this donation without re-
In¢tance, as an honorary prize awarded to pa-
ternity aud the cares of maternal love. They
may, if they pleafe, apply it to aéts of charity
and benevolence,

“ T appoint four thoufand millions towards
purchafing the wafte lands of the kingdom.
Thele {hall be divided into five hundred thou-
fand little farms or tenements, of four or five
acres cach, on which fhall be eretted as many
commodious cotfages. Thefe five hundred thou-
fand farms fhall be given as frecholds to an equal
number of married peafants, chofen in each pa-
rith by a veftry compoled of ten of the moft
aged inhabitants. The pofleffors of thele free-
holds fhall be obliged to make them their
anly refidence, to cultivate them with their own
hands and thofe of their families, and to report
every year the improvements of them which
they have made. Thele freeholds fhall be he-

reditary,



3G2 APPENDIX, NO. V.

reditary, but only upon condition that they fhall
neither be divided, nor any two of them engrol-
fed by one perfon. When a freeholder dics,
without leaving bekind him either wife, chil-
dren, brothers, fifters, nephews, or nieces, wha
have lived and laboured with him for three
yeats prior to his deceafe, the freehold thall be
declared vacant, and given anew, by the vefiry
of the parifh, to that peafant who fhall appear to
deferve it belft,

« T defire that two thoufand millions be laid
out in purchafing all the manors of which there
fhall be fellers, and that the vailals thereon be
for ever afterwards exempted from all fervitude

and fealty.

« Six thoufand miilions thall be employed in
founding houfes of education in all the country
parifhes, agreeable to the plan of the authorof a
work, entitled Patriotic Views refpedting the
Y.ducation of the People. If, in executing this
plan of a mun of genius, and an excellent citi-
zen, it fhould appear to want fome little amend-
ments and alterations, I dire@ that they fhall be

dopted.
@ Pe -ﬂI
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# I appoint twenty thoufand millions towards
erecting in the kingdom forty thoufand houfes of
labour, or public workhoufes ; to each of which
fhall be appropriated from ten thoufand to fifty
thoufand livres annual income. Every man
and woman fhall have a right to offer themfelves
at any time to be maintained and employed in
them. I choole to fay nothing of any other par-
ticalars in the government and management of
thefe houfes, hoping that the ideas which begin
to be formed concerning eftablithments of this
kind, will be perfected before the period fixed
for thefe fhall arrive ; and that i1t will at length
be univerfally acknowledged, that though 1t is
dangerons and foolifh to give alms in money to
a ftrong beggar, yet that fociety has no right to
deprive him of his liberty, and inflict punifh-
ments upon him, while it does not hold out to
him any other means of {ubfiftence, or at leaft
paint out to him a method of difcovering what

means he is capable of ufing.

“ I entreat the managers of thefe public work-
houfes, to give the greateft encouragement to
fuch trades as can be performed by women.

This
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"This {ex, {o dear to all fenfible minds, has been
negle@ed or opprefled by all our inftitutions.
Sedu@ions of all kinds feem to confpire againft
their virtue. Neceflity precipitates them invo-
luntarily into an aby{s of infamy and mifery.
The low price which is {et upon the labour of
women, is out of all proportion to the inferiori-
ty of their bodily firength. Let the pubhc
work-houfes fet the example of paying them
better.

“ There are in France many houlfes of correc-
tion, where the mifconduét of women is fevere-
ly punifhed, but where, in reality, it is only fuf-
pended, mere confinement having no tendency
to eradicate vice. Why thould therc not be one
eftablifhment, where a young woman, conguer-
ed by temptation, and on the brink of defpair,
might prefent herfelf, and fay, * Vice offers me
“gold; 1 only afk for labour and bread. In
« compaflion to my remorfe, aflift and {trengthen
“me, Open an afylum for me, where I may
« weep without being feen, expiate thofe faults
¢ which purfue and overwhelm me, and recover
*¢ 3 fhadow of peace.” Such an inflitution ex-

ifts
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its no where. 1 appoint, therefore, a thoufand

millions towards eftablifhing one.

“ The fnares which are laid by vice for wo-
men without fortunes, would make fewer vic-
tims if more affiftance was given them. We
hiave an infinity of eftablithments for perfons in
the higher ranks of life, which do honour to the
generolity of our forefathers. Why have we none
for this purpefe ? I defire, therefore, that two
thoufand mitlions be employed in eflablifhing in
the kingdom a hundred hofpitals, which fhall be
cailed Helpitals of Angels. There {hall be ad-
mitted into each a hundred females, of the age
of feven or eight years, and of the moft enga-
ging forms. They fhall receive the moft per-
te@ education in regard to morals, ufeful know-
ledge, and agreeable accomplifhments. At the
age of eighteen they may quit the hofpital, in
order to be married, at which period they fhail
each be paid a portien of forty thoufand livres.
1 mention this moderate fum, becaule it is my
wifh that they be neither reproached for want
of fortune, nor efpouled from intereft. An an-

nual income of two thoufand livres fhall be gi-

ven
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ven zlfo to their parents, * * ¥ ¥, Except once
in the year, at a {olemn 2nd {plendid proceflion,
they fhall rarely appear in public, but fhall be
conftantly employed in their afylum, in learning
all that can render them one day excellent wives

and mothers.

« In order to fit them, in particular, for do-
meftic ceconomy, 1 defire, that after they have
been taught the moft accurate ideas of expences
of all kinds, queftions be propofed to them from
time to time, to which they fhall be obliged to
give an{wers by word of mouth, and alfo in wri-
ting ; as for example: If you had fuch and
« {uch an income, undeyr {uch and fuch circum-
« {tances, how much would you appropriate to
“ your table, your houfe-rent, your maintenance,
¢ 3nd the education of your children? How
« many fervants would you keep? How much
¢ would you reflerve for ficknefs and unforefeen
s expences? How much would you confecrate
« to the relief of the unfortunate and the public
“ good ? . If your income depended either en-
“ tirely or in part upon a tranfient advantage,
+ or a place which was not affured to you, How

“ much
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“ much would you expend annually? What
¢ fum would you referve for forming a capital 2"’
&ec. &c. Prizes publicly given to the beft an-
{wers to queftions of this kind, would conftitute,
in my opinion, an exercife equally engaging,
and more ufeful, than the little comedies and
novels with which young perfons in the higher
ftations are generally entertained.

¢ The honours conferred upon great men have
always appeared to me the moft effectual means
of producing great men. I appoint, therefore, a
thoufand millions towards ftriking medals, and
placing in the halls of all towns, or in any other
convenient places, ftaties and buits in honour of
{fuch great men as fhall hereafter rife up. I de-
fire further, that thefe honours be not paid them
till ten years after their deceafe, and that they
be decreed and proportioned by a tribunal, com-
pofed of fuch uprighs, enlightened, and worthy
citizens, as fhall be moft likely not to be dazzled
by falfe virtues. It has been once reckoned,
that founding hofpitals for the fick is one of the
beft public fervices. For fome years, a convic-
tton has been gaining ground, that breathing the
peftilential
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peitilential air of holpitals doubles the danger of
difeales, and that on this, and other accounts,
they probably deftroy more lives than they [ave.
1 defire, therefore, that ten thoufand millions be
employed in eltablithing in each parifh of the
kingdom Houfes of Health, in which fhall be
maintained a phyfician, a furgeon, and a conve-
nient number of fifters of charity and nurfes.
Thefe hoafes fhall fupply the fick gratis, in their
own houfes, with every affiftance in food and
medicine, and none fhail be taken to the Houfe
of Health excepting thofe whom it thall be im-
poflible to affift at home,

¢ ] have hitherto only directed the employ-
ment of about two hundred thoufand millions.
There remain &ill near four millions of millions,
the appropriation of which I leave to the difcve-
tion of my executors. I wifh them to purchale
and pull down all fuch houfes as incommode the
public way in all towns; to multiply {quares,
quays, fountains, gardens, &c. in order to give
fatubrity to the air of towns; to empty ponds;
to clear heaths ; to deepen the beds of rivers, {o
as to render them navigable, and to unite them
by
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by means of canals. In 2 word, I wifh them to
co-operate in every poffible method with nature,
which feems to have defigned ¥France to be the
moft delightful country under heaven.

« T hope that all good citizens will afiift my
executors in the choice of fuch ufeful eftablith-
ments as fhall yet remain to be formed. I call
npon them to publith the ideas with which pa-
triotic zeal may inlpire them, fince now they are
encouraged by the confoling certainty, that
funds for executing them cannot be wanting.

“ I name for executors my dearelt and beft
friends M. M., - - -« -« « - . - - .
{Here the teftator names {ix executors, who do
not think proper at prefent to reveal themfelves,
and then goes on as follows 1)

“1 beg of them to meet as often as the affairs
of my executorfhip fhall require. 1In cafe of an
equal divifion of opinions, the oldeft fhall have
the cafting vote. When one of them dies, I de-
fire the furvivors to fill the vacancy, as foon as
may be, with the molt honeft, zealous, and dif-

intereft=d
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interefled citizen of their acquaintance, and to
proceed in this manner for ever. T hope that
during the firft years of their executorfhip, when
the operations of the fund will be eafy, they wiil
tranfact in this bufinefs out of regard to me and
to the public. 1 forefee, that in procefs of time
the fums to be laid out will become fo immenle-
ly great, as to render neceflary voyages and
other confiderable expences, which will be pro-
ductive of no profit. For this reafon, I have left
one hundred and twenty-five thoufand livres of
the {fecond fum, unappropriated; of the third, fe-
ven hundred and eleven thoufand ; and of the
fourth, thirty-two millions, Thefe fums 1 re-
queft them to accept, as a cempenfation for their
expences and trouble. I charge them always,
as far as they can, without hazarding the fecu-
rity of the fund, to prefer thole ways of laying
out the accumulating {ums which fhall be moft

{erviceable to individuals and the public.

« If a redu@ion in the rate of interefl, or any
unforefeen loffes, fhould injure the fund, {o as to
retard its increafe, the execution of my defires
need only be pofiponed, in proportion to the in-
terruption that fiiall happen.

“ May
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“ May the fuccels of thefe eflablifhments
caufe one day a few tears to be thed on my
grave ! Bat, above all, may the example of an
obfcure individual kindle the emulation of pa-
triots, princes, and puhlic bodies ; and engage
them to give attention to this new, but power-
ful and infallible means, of ferving pofterity,
and contributing to the future improvement and
happinefs of the world !

REMARK BY THE TRANSLATOR.

It is to be oblerved, that if M. Ricarp Lad
direfted the intereft of the money to be laid
out every three months, it would have won-
derfully increafed the fums with the difpofal

of which his executors are intrufted.

One hundred livres will amount, if impro-
ved at 5 per cent. interefl,

Paid yearly. Half-yearly.
Livres. Livres.
In 100 years, to 131,501 139,560
In sco years, to 3,032,400,000,060 5:296,100,000,000
Paid
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Pzid quarterly.

In 100 years, to 143,890 livres.

In 500 years, to  6,166,000,000,000 livres.

If, therelore, the laft 1co livres had been
improved at 5 per cent. quarterly intereft, his
executors would have had an additional {um
of 2,234,000,c00,000 livres, (nearly equal to
a hundred thoufand millicns Sterling), which
is a fum more than fuflicient to encompafs the
earth with a belt of guineas, all clofe, and five
feet broad.

Neo. VI.
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No. VI. (Page 268).

ExTracT of the Preamble to Cap. LXXI. of
the 42d of the King.

“ Waereas the public burdens may at this
period be greatly alleviated, and the reduction
of the national debt at the fame time accelera-
ted, by confolidating the public debt, and the
whole of the faid debt will thereby be redcemed

within forty-five years.”

Crause V, oF THE 5AID AcT.

“ And be it further cnacted, That all monies
whatever which fhall be placed from time to
time to the account of the {aid Commiflioners,
by virtue of either of the faid recited adts, (ex-
cept {o far as the fume arc hereby repealed), or
by virtue of this ac, fhall, and are hereby appro-
priated to, and {hall accumulate in manner di-

rected
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rected by the faid aés, for the reduction of the
national debt of Great Britain, and thall be from
time to time applied by the faid Commiffioners,
purfuant to the directions, and under and ac-
cording to the reftri¢tions and provifions of the
faid recited adts, etther in payment for the re-
demption, or in the purchafe of the feveral re-
deemable public annuitics of Great Britain, un-
til the whole of the perpetual redeemable annui-
ties, now charged upon the public funds of
Great Britain, including fuch charge as has ari-
fen, or may arife, on any loan made in Great Bri-
tain, before the pafling of this act, and alfo {uch
charge as fhall arife by any anauitics, intercils,
and dividends, payable in confequence of any
loans made chargeable on the confolidated fund,
by an a& pafled in this feffion of Parliament,
entitled, An A& for repenfing the Dutier on
Income ; for the effeftual Collettion of Arrears
of the fuid Duties, and accounting for the fame,
and for charging the.annuitier fpecifically char-
ged thereon upon the Confolidated Fund of Great
Britain, thall have been completely redeemed
or purchafed, fo as that the whole of the feve-

ral redeemable public annuities now charged
upon
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upon the public funds of Great Britain, inclu-
ding {uch refpective charges as aforelaid, fball
be paid off within forty-five years from the re-
{peitive periods of the creation of fuch refpettive

charges and public annuities as aforefaid.”

No. VII,
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Years.
7
No. VII. (Page 269).
7%
StaTeMENT, fhowing the Sum that mufil of nc-
ceffity be abftracted from Expenditure, and 8
converted into Capital, every half-year, by an
annual Income of L. 5,585,572, accumulated 8%
half-yearly, at 3 per cent. for forty-five years.
9
Years. Years.
= 2,792,786, 3% 20,431,555.66 .
2.834,077.79 3:999,559-334 9%
I 5,627,463.79 4 23350,114.994
2,877,197.956 3,146,052.724 10
1t 8,504,001.7460 4% 26,697,167.718 ]
2,920,355.920 3,193,243:515 tes
2 11,425,017.672 5 29,800,411.233
2,004,161.205 3,241,142.103 P
27 14,389,178.937 | 57 33,13L553.401 .
3,008,623.684 3,289,759.3¢1 LY N
3 17,397,802.621 6 36,421,312.702
3,953,753-039 3,339,1¢35.660 12
20,451,555.60 65  39,700,418.392 -
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39,760,418.392
3,389,192.275

43,149,010.667
3,442,030.160

46,589,640.827
3,491,030.012

50,681,271.439
35544,0C5.071

53,025,276.510
3:597,165.147

57y222,441.657
3,651,122.624

60,873,564.281
3:705,889.404

64,579,453.745
3,701,477.8co

63,340,931.531
3,817,899.973

72,158,831.524
3,873,108, 472

76,033,999.996
3:933:293-999

1

79,967,295.995
3,992,295.439

83,059,501.434

Years.

13
137
14

15

6
16+

F3

Iy

183

13

LE L]

83,959:591.434
4,032,170.871

88,011,771.305
4,112,002,564

92,124,733.874
4,174,657.008

66,209,392.882
4,237,276.863

109,536,667.743
4,300,530.016

104,3137,501.701
4:363,348.526

109,202,850.287
4,430,328.734

113,633,679.041
4:497,291.183

118,132,070.220
4,504,750.553

122,603,722
[

779
4,633,2210.81

7
B1I

127,328,042.590
4,702,720.138

132,031,862,528
473+250.040

e —— e o . s

130,804,092 3.608
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Years.

19

193

20

21

21+

22

2t

23

237

247
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136,804,923.668
4,844,859.835

141,649’783'523
4,9107,532-752
146,567,316.275
4:991,2095.744

151,558,012.019
5,000, 165.180

156,624,777-199
5,142,157.057

161,766,034.856
5,219,290.C22

166,986,224.8738
5,297:579-373

172.283,804.251
5,377,043.903

177,000,347.314
5,437,098.709

183,118,546.023
5.339,504.19¢

138,038,110.213
5,622,057.653

194,280,7567.8660
5,7906,997-517

|
199,997,765.383 |

Years.

257
20
26

3

27

29

29%

39

199,987,765.383
5,792,002.480

205,780,367.803
5:879!491'517

211,639,859.38¢0
5,907,068 3.890

217,627,543.270
6,057,199 149

223,684,742-419
0,148,057.136

220,832,799-355

236,073,077-5438
6,333,882.163

242,406,959.711
6,428,890.305

248,833,830.106
6,525,323.751

255,301,173.857
6,023,203.607

261,984,377-404
6,722,551.001
268,706,929.125
6,823,389.936

275,530,319.001

Years.

33+

34

4%
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275,530,310.001
6,925,740.785

282,456,050.846
2,029,026.897

289,485,686.743
7, [35,C7I.3OI

200,022,758.044
7+242,097.370

303,862,853.414
7:359,723.831
311,213,584.245
7,460,989.763

318,674,574.008
7:572,9%4.01¢

320,247.478.018
7,086,4098.179

333,933,976.797
7,8C1,795.65

341,735,772-448
7,918,822.550

349,054,595.C34
8,037,0c4.925

357,692,190.959
8,158,16%.g99

363.850,368.058

Years.

39

39%

40

41

415

42

427

365,852,368.958
8,280,541.534

374,130,910.492
8,404,749.657

382,533,000.149
8,330,820.902

391,066,481.05¢
8,658,783.215

399,725%,264.206
8,788,604.963

408,513,929.229
8,920,494.935

417,434,424.107
9,054,302.362

420,488,726.529
9,190,110.897

435,678,843.426
9,327,968.651

445,006,812.077
0,467,888.184¢

454,474,700.238
9,6¢9,900.503

464,284,600.761
$.754,055.10L

473,835,601.862
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Years. Years.
473,838,661.862 503,987,503.693
$,900,365.927 10,352,598.555

43 483.739,027.789 || 441 5I4.340,102.248
10,048,871.416 10,507,887.533

437 493.787,899.205 i 45 * 524,847,989.781
16,199,604.488

44 503,987,503.693

No. VIIL

* Tn Arprapix, No. VIIEL the annval fum of L. 5,585,572
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No. VIII. (Page 269).

Tur following is the Statewent of the Re.
demption of the National Debt, prefented to the
Houle of Commons, 7th April 1852,

Amount of Stock purchafed in forty-five and forty-fix
Years, at the feveral rates of Intereft 3, 31, 35, 32,
and 4 per cent. by a Sinking Fund of L.g,5835,542

per annum,

In 45 years.|In 46 years,

per annum, is ftated as amounting in forty-five years, when
accumulated at 3 per cent., to L. 528,395,000, This differ-
ence is fuppofed to arife from the calculation delivered into
the Houfe of Commons proceeding on the fuppofition of a
Auarterly accumniation.

At par, the confolidated [inking
fund purchafes, -

Confolidated debt, 7th April
1802, - -

Surplus, . - -

£

528,395,000 550,056,060

488,087,656 [ 488,987,656

L

39,407'344| 61,071,314

At 24 per cent. is purchafed,
Confolidated  debt, 7th April
18012, - - -

SL‘LI'PIU.S, - -

488,087,656

612,737,000 639,020,000

488,687,656

123,749,844

159,032,344

In
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In 45 years. [In 46 years,

£- £-

At 3% per cent. is purchafed, - | 707,220,000 |738,720,002

Confolidated debt, 7th April
18c2, - - 488,984,656 1488,587,656

Surplus, - - 218,232,344 |249,732:344

At 3} per cent. is purchafed, - |812,395,000]850,370,000
Confolidated debt, 7th April

1802, - - 488,587,656 | 488,687,056
Surplus, - - 323,407,344} 361,382,344

At 4 per cent. is purchafed, - [930,096,000(975,430,000
Confulidated debt, 7th April

1802, - 488,987,656 488,087,650

Surplus, - - 441,108,344 | 486,442,344

No. IX. (Page 284).
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No. X. (Page 288).

« Nous infifterons particuliérement fur les ref-
fources des méchaniques Angloifes, parce que
cette nation doit, en grande partie, la fupério-
rité de fa main-d’ceuyre 4 'ufage de {es mécha-
niques, dans toutes les opérations oul elies ont
{femnblé praticables. En Angleterre, un courant
d’eau fait, par fon impulfion, agir en méme
temps des machines & dccarder, 2 dégroffir, et a
véduire par degré le coton 4 ia ténuité néceiluire
pour U'adapter 2 la filature, dont P’opération fe
fait par d’antres machines que le méme courant
d’eau fait mouvoir. Nous avons appris avec
plaifir, que dans la collettion des méchaniques
faites & Paris, par ordre du Confeil, il en cxifte
une trés-parfaite en ce genre ; mais il eft tres-
preffant de les multiplier et de les mettre en
ufage. Cette tentative difpendicufe vient d’€tre
entreptife a Louviers, avec aflez de f{uccés pour
ne pas faire regretter les avances qui y ont €t
faites ; mais quoique cette utile entreprife foit

fuivie
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TRANSLATION.

* Wg thall infift principally on the refources
the Englith nation derives from machinery, be-
caufe that nation owes in a great meafure the
{uperiority of its manufactures to the ufe of ma-
chinery in performing every operation in which
it can be employed. In England, a fmall rivu-
let fets agoing machines which at once clean,
card, and reduce the cotton into a fate adapted
for {pinning 3 which operation is alfo performed
by other machines, put into motion by the fume
current of water.  We have learnt with pleafure,
that in the colletion of the machines made at
Parts, by order of Council, there is one admira-
bly calculated for executing thefe operations ;
and it is of the greateft importance, that a num-
ber fthould be made and introduced into ufe,
This very expenfive undertaking has been jult
attempted at Louvier, with {ufficicnt fuccels to
leave no room for regretting the expeuditure it

cccafioned.  But althougli, 1n this inftance, this

very
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fuivie par des négociants et des manufadturiers
riches et éclairés, 11 devient trés-important que
le Gouvernement Frangois daigne encourager
{pécialement les premiers efforts de cette indu-
firie, et fe préter aux dilpofitions néceflaires

pour en aflurer le {uccés.

« Nous nous réaniffons fur cet objet, au veeu
du mémoire que les intéreflés ont donné a M, le
Contrbleur-Général ; il préfente les demandes
les mieux motivées, I’inftruétion la plus fatisfai-
{ante fur cette entreprife, 4 laquelle ces meflieurs
ont donné leur temps, leur zele et des fonds affez
confidérables.

« Nous ne nous diffimulons pas que nous de-
vons répondre aux objeftions qu'on pourroit
faire, d’aprés D’opinton qui a long temps régné
en France, que plus nos manufacures occupoient
d’ouvriers, plus elles étoient utiles ; que l’on ne
devoit pas trop chercher & fimplifier les différen-

tes
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very ufeful undertaking has been gone into by
fome rich and enlightened manufacturers, to
introduce it generally, it becomes very import-
ant that the French Government fhould {pecial-
ly encourage the firft efforts of this fort of indu-
ftry, and that it fhould make the neceflary ar-

rangements for infuring its fuccefs.

“ On this fubjet we muft join in enforcing
the views contained in a memorial prefented by
thofe who are interefted in the undertaking, to
the Comptroller-General: the requefts it con-
tains are perfecily well grounded ; and it affords
the moft fatisfactory information on this under-
taking, to the condud@ of which thefe gentlemen
have given up their time, and in which their
zeal has made them embark a very confiderable

part of their funds.

« We do not hide from ourfelves, that 1t may
be thought that we ought to anfwer to the ob-
jection ufually ftarted on this fubject, that it
has been an opinion long entertained in France,
that the more workmen our manuiactories occu-
pied, the more they were ufeful ; that it is an

errox
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tes opérations des fabriques ; qu’il ne convenoit
pas de faire faire & un feul ce qui pouvoit en
faire {ubfilter vingt. Nous ne nous étonnons
pas, d’aprés ce principe, i on a moins cherché
en France qu’en Angleterre & encourager les arts
qui pouvoient diminuer le nombre des ouvriers
employés & chaque opération; {i méme on =z

cherché & les éloigner.

“ Les Anglois ont v la méme chofe d’une
maniere abfolument oppolée : ils ont penfé que
dans une nation riche ct d’une grande agricul
ture, la main-d’ccuvre devoit &tre chere; que
fans unc indufirie patticuliere, leurs manufac-
tures ne pourroient lutter avec celles des pays
ot Pargent n'eft pas fi abondant ; qu'ils n’avoient
d’autre moyen de conferver 'avantage de leur
cHté, quen faifant faire & un feul les opérations
qui en occupoient plufieurs ; qu’ils craindroient

mal-a-propos qu’une parttic de leurs ouvriers re-
ftat
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error to endeavour to fimplify too much the dif-
ferent operations in the condué of a manufac-
tory, infomuch as it is a public lofs to do by the
hand of one an operation in performing which
twenty may acquire theit livelihood. We are
not aftonithed, confidering the prevalence of this
opinion, that in France there has been lefs an-
xiety than in England to encourage thofe de-
vices which tend to diminifh the number of
workmen employed in the condu@ of each ope-
ration ; nay, we are not furprifed that there have
even been attempts made to difcourage fuch

contrivances.

“ The Englith nation have taken quite a dif-
ferent view of this fubjeét : they have thought,
in a rich and flourithing agricultural country,
where the wages of labour muft be dear, that with-
out particular contrivances, thetr manufadtures
couid not come into competition with thole of a
poorer country ; that they had, therefore, no
other means of preferving a fuperiority, than by
contriving to execute the {fame thing by one
hand that ufed to occupy many ; that it was a
foolith ground of apprehenfion to dread that a

part
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ftat fans tiavail, que s’ils pouvoient, en fimplifi-
ant lears opérations, baiffer le prix de leurs étof-
fes, ils en augmenteroient infiniment les dé-
bouchés et la confommation ; qu’enfin le pro-
dutt de leurs manufactures fe confommeroit dans
’étranger, ou dans leur propre pays; que daus
le premier cas, ils n’aurcient lz préférence qu’au-
tant qu'ils vendroient & meilleur marche; que
dans le fecond, ce feroit une injuftice de ne pas
employer tous les moyens qui pourroient les
mettre 4 portée d’établir, par leur propre indu-
firie, ct fans avoir recours a L’étranger, au prix
le plus moderé poflible, les chofes agréables,
utiles on néceffaires i leurs concitoyens.”—Ob-
fervations de 1a Chambre du Commerce de Not-
mandie, fur-ie Traité de Commerce entie !

France et I’Angleterre, p. 21.

« 1y fuffit de connoitre la nature des érabliffe-
mens de commetce dans ce pays, (Angicterce),
pour fentir tous les avantages qu’- delvent
avoir [ur ceux de France, méme & cir aflances
égales 3 que fera ce avec tous ceux que l=ur don-

nent leur conttitation, Ia gualité de leurs pro-
ductions,
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part of their workmen would remain without
employment ; for that by fimplifying the procefs
of manufa&turing, they lowered the prices of
their ftuffs, and by that means-augmented great.
ly the demand for them, and the confumption
of them. Finally, as the produce of their ma-
nufactures could only be confumed abroad, or at
home ; that, in the firft cafe, they could alone
command a preference in the market, by felling
at a lower price ; and that, in the fecond, in ju-
ftice they owed to themfelves to employ every
mcans that could be {uggefted, of eftablithing by
their own induftry, without having recourfe to fo-

reigners, the manufature at the cheapeft poffible
rate, of all thofe things which are cither ufeful or
agreeable to their fellow-citizens.”—Obferva-

tions of the Chamber of Commerce of Normandy

on the Commercial Treaty with England, p. 21.

“ It is fuflicient to be acquainted with the
nature of commercial and manufadturing efta-
blithments in England, to be convinced of all
the advantages which that country muft have
over France, even without thole advantages

which they muft derive from their Government

and
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ductions, la perfcrion 3 laquelle ils ont poufié
leurs inventions pour améliorer leurs etoffes et
diminuer le prix de la main-d’ceuvre, et enfin
I’abondance de leprs capitaux, et le bas prix de
Pintérét de 'argent.

“On fentira que tous ces avantages les met-
tent en état de fournir leurs marchandifes 4
bien meilleur marché, et de gagner ov il n’y
auroit que de la perte pour ceux qui n’en jouif-
fent pas, fans que le Gouvernement s'en méle et
fafle des fucrifices. C’eft fur quot on entrera
dans quelgues détails,

“ Les établiffemens de tous genres d’induftrie
en Angleterre font trés-confiderables, et font fou-
tenus par de tres-gros fonds, parce gue leurs en-
trepreneurs les fuivent de pére en fils fans chan-
ger d’état, et que les fonds s’y accumulent, ainfi
que les moyens et les talens, &ec. ; ce qui les met
en état de travailler en grand, de fe pourvoir
Vavance abondamment et au metlleur marché,

des
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and Conftitution, the quality of their produc-
tions, the perfection to which they have pufhed
inventions for ameliorating their manufactures,
and diminithing the coft of manufaQuring ; and
finally, the abundance of their capitals, and the

low rate of the intereft of money.

“ It is plain, that all thefe advantages enable
England to furnifh its merchandifc much cheap-
er than France, and to gain by felling things at
a price that would occafion a Iofs to a country
which did not enjoy the fame advantages; fo that
unlefs the Government of France lends affift-
ance, and makes facrifices, there could be no
competition. On this fubje@ it is neceflary to
enter into fome detail,

* The eftablifhments {or the condu& of all
forts of manufactures in England are on a great
fcale. They are fupported by very large capitals.
The manufacturers, from father to fon, follow
the fame profeflion; by which means, their
funds accumulating, they can carry on very ex-
tended operations, provide for themfclves the
raw materials at the cheapeft rates, undertake

the
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des matures premieres, de faire les plus grandes the moft extended commiffions, and execute
entreprifes, et de fournir facilement et prompte- with eafe at a moment the largeft orders.”’—
ment aux demandes les plus fortes.”—Seconde The Second Part of the Colle@tion of Me-
Partie du Recueil de divers Mémoires relatifs morials relative to the Treaty with England,
un Traité du Commerce avec ’Angleterre, p. I7.

p- 17

No. X1,

No. XL
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No. XI. (Page 289).

It {eemed a paradox, nay, almoft a miracle,
to 2ll the world, that you loft a whole continent,
containing fome millions of conftant cuftomers,
and yet that you did not experience any confi-
derable diftrefs! Suppofing the colonies pur-
chafed from England to the amount of three
millions per annum ; Manchefter may reafon-
ably be fuppofed to have furnifhed at Ieaft. one-
tenth part of this fum ; and one would think 2
demand to the amount of three hundred theu-
fand pounds a-year could not be lofi, witl-lout
being very fenfibly felt in that place and nel-gh-
bourhood, The machines for carding, rov.mg,
and fpinning cotton, thofe ingenious machines
that, in a fit of madnefs, your people have lately
deftrayed, can alone unfold the myftery. Thefe
machines, which ingenuity had long b'ecr? la-
bouring to produce, and which, about this time,

were happily brought to a confiderable degrecf
0

APPENDIX, NO. X1, 427

of perfection, enabled you to make your goods
better and cheaper than ufual ; which produced
new and extraordinary demands from the conti-
nent of Europe, and faved your work-people and
manutatories from diftrefs and ruin.”’—Letters
on the Utlity and Policy of employing Ma-
chines to thorten Labour, p.g. Publifhed in 1780,

“ ¥or the relief of the woollen manufaltories,
the remedy muft, I think, be obvious. Let fi-
milar machines to thofe invented in Lancafhire,
but particularly adapted to carding and fpinning
of wool, be put into the hands of the wool and
Jerfey Ipinners, &c. ; the confequence of which
will be, that the fpinners will get three times ag
much money as they have hitherto been accu-
ftomed to do; that they will make much more
yarn, much better and much cheaper, and con-
fequently that the manufactures will be fo im.
proved, and bronght to market to fo much
greater advantage than ufual, that the demand
will probably increafe, even under all our pre.

fent difficulties and obftructions ; and if peace
thould foon be happily eftablithed, and the way

ta foreign markets be made more open and eafy,

the
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the profpeét of improvements, and of the exten-
fion of our woollen trade, would become great,

and even boundlefs.

« We muft change our methods of proceeding
with the ftate of things, which are always chan-
ging ; or we muft keep within our own illand,
and refolutely cut off all communication with
the rett of the world, We cannot make cheap
goods in dear times, and under high taxes, and
expenfive habits of life, without extraordinary
aflitance. The compctition of Kurope is now
become rather a conteft in fkill and ingenuity
than in natural firength.”—~Hints for the Im-
provement of the Woollen Manufature, p. 30.

Publithed in 1780.

« Txe aid that has been given to labour in the
cotton-manufacture by machinery, is not likely
to be applied to the linen manufacture in any
great degrees  The fly-fhuttle and the flax-mill
are the principal aids lately acquired by the lat-
ter. The ingenunity of Mr ARXWRIGHT and
others has done much for manufactures ; but the

nature of flax makes it difficult to apply to it
the
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the cotton-machinery, even to the degrce that
has been introduced into the woollen manufac-
ture within three or four years, efpecially in
{pinning and feribbling.”’—Obfervations on the
Manufactures and Trade of Ireland, by Lord
SHEFFIELD, P. 03,

« The f{urprifing advances of chemiftry, and
the effeés of its application to manufactures ;
the wonderful combinations of chemiftry and
mechanics, for the redu@ion of labour,—thefle
are the happy means by which bankruptcy has
been hitherto averted. The fecurity of proper-
ty, and the {pirit of liberty diffufe.t through the
nation, have called forth the talents of our peo-
ple. Britain has grown profpercus in {pite of
the wretched politics of her rulers. The genius
of Watr, Wrnewoop, and ARKWRIGHT, has
counteracted the expence and folly of the Ame-
rican war.”’—Letters Commercial and Political,

by JaserEr Wiison, p. 7.

« Tue following brief ftatement will ferve to
exhibit the rapid progrefs of the cotton manu-

facture,
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fcture, as well as its prefent importance to the
interefts of the Britifh Empire :—

¢ In the year 1763, cotton, as an article of

commerce, was {carcely kaown in this country.

« A few years afterwards, Mr ARRWRIGHT
obtained his patent for working cotton by ma-

chinery.

¢ In 1782, the whole produce of the cotton
manufadture did not cxceed two millions Ster-
Ling.

“ In 1801, the import of cotton wool into
Britain was forty-two millions of Ibs. ; and the
eftimated value of the cotton manufadture fifteen
millions Sterling : fuch was the rapid increafe of
this trade to the end of the year 1801

 From the documents procured, it appears,
that the import of this article in 1802 has not
been lefs than fifty-four millions of 1bs.; and
the particulars of the trade are as follow :

# The
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“ The raw material, when delivered on board
the merchant fhips, now cofts about four mil-
lions Stervling. Upwards of thirty thoufand tons
of fhipping, and about two thoufand feamen, are
conftantly employed in bringing the cotton-wool
to this country, and in exporting the goods ma-
nufactured from it. To work the wool into
thread, requires a capital in building and ma-
chinery, to the amount of nine millions two
hundred and twenty-five thoufand pounds; and
thofe buildings and machinery are chiefly com-
pofed of bricks, flates, glafs, timber, lead, iron,
copper, tin, and leather ; from moit of which, in
one filpe or other, a confiderable duty is col-
lected for the fupport of the State.

« This trade gives employment or {upport to
upwards of eight hundred thoufand individuals,
and the annual return of the manufalure is
nearly as follows :

“ Coft of cotton in the countries where i¢
grows, infurance, fre.ght, other thipping charges
and merchant’s profit, - ~ L. 4,725,000

Carried forward, L. 3,725,000
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Brought forward, L. 4,725,c%0
# The intereft, at 5 per cent., upon
the capital of L. 9,225,000, {funk
in building and machinery, with
10 per cent. for wear and tear of
ditto, - - - - 1,333,750
¢« Wages of {pinning, value of ma-
terials confumed in the procefs of
{pinning the cotton into thread,
and {pinner’s profit, - - 5,100,000
¢« Value of materials confumed in
fubfequent manufactures, manu-
facturing wages, intereft of capi-
tal and profit, - - - 9,000,000

—

L. 20,208,750

Of which fun, at leaft thirteen millions Sterling
are paid in wages to the natives of Great Bri-
tain.””—Obfervations on the Cotton Trade of
Great Britain, printed at Glaf{gow.

“ SmouLp it be fuppofed that we have little to
fear from foreign competition, it may be juftly
afked, what is to become of the produce of the
cotton-mills now eftablithed in France, Prufba,

Saxony,
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Saxony, and other places upon the continent,
where it can eafily be proved, this manufacture
is now in a more perfect ftate than it was in this
country twenty years ago ? It is alfo well known,
that fome of thefe powers are holding out the
moft flattering inducements to many of our fel-
low-fubjedts, whom they imagine competent to
the talk, to go and put thefe eftablifhments upon
an equal footing with the beft in Britain ; and
out of fo great a number now in the knowledge
of this manufaéture, it cannot be doubted that
many individuals will be tempted by thefe of-
fers.,”’ —Ibid,

No. XI1I.
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No. XII. (Page 324).

StareMeNT of the population which a farm of
504 acres of fertile land will maintain, when
under 2 judicious mode of cultivation, the in-
habitants living entirely on vegetable food ;
and the numbers which can be fupported on
animal food by the produce of a like farm

when 1n pafture.

“ Wirn a view to alcertain this point with as
much precifion as the nature of the calculation
will admit of, I called at the families of {everal
labourers and mechanics in this place, who live
entirely on vegetable food, to learn if peflible
the exaét amount of their confumption, which I
knew, that, out of policy, they are always at
pains to exaggerate. In the firft houfe T enter-
ed, I luckily found the kettle full of potatoes,
Jult ready to be put upon the fire, to be boiled
for dinner : the family confifted of one mun, his

Wi,
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wife, and one child, a remarkable ftont boy of
cleven years of age. I was informed, they regit-
Jarly dined and fupped upon them every day,
and that the quantity in the kettle ferved them
for both the meals. I immediately weighed the
potatoes in the kettle, and found that they
amounted to nine pounds avoirdupois, and was
informed that eight pounds of oatmeal ferved
them for breakfaft, in pottage, 2 week, The fecond
family 1 entered was compofed of three men,
one woman, and fix healthy children, three of
whom were born at one birth: this family alfo
dined and fupped upon potatoes ; the quantity
they had prepared to drefs for dinner weighed
thirteen pounds, and 1 was informed it required
near four pounds catuieal each day for their
breakfall. After examining the conflumption of
feveral families that had two meals of potatoes
per day, Lound, to my aftonithment, that about
2¢ Ibs. avoirdupois raw potatoes, and 54 ozs,
good oatmeal, when made into pottage, did ac-
tually maintain, for one day, in good health and
condition for labour, on an average, cach indivi-
dual of a family, compofed of two parents and
three children, as long as their ftock of potatoes
lafted.  Having thus afcertained the length

which
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which potatoes and oatmeal will go as food,
when a vegetable diet enly is ufed, I fhall pro-
ceed to calculate the quantum of population that
the farm of 504 Englith ftatute acres, fertile
land, well cultivated, will maintaln, under the

following mode of cropping :

PRODUCE AFTER DEDUCTING SEED.

No. ibs. potatoes,
1. 84 acres of potatoes, average produce of Lan-
cafthire 250 bufhels per acre, at go lbs.,
dedudiing 18 bufhels for feed, - 1,753,920

II. 84 acres wheat, at 30 buihels per
acre, at 58 Ibs. per bufhel, de-
duéting 3 Ibs. per bufhel rough
bran, produ& 2520 buthels of lbs. meal
meal, at 55 Ibs. per bufthel, - 138,600

II1. 84 acres peafe and beans, at 24 bu-
thels, 2016 bufhels, one half
eaten by the horfes on the farm;
one-half, 1008 bufhels, at 40 1bs.
meal per bufhel, 40,320

252 Acres, 178,920
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No. tby meal.
252 acres, 178,920
IV. 84 acres barley, at 36 bu-
thels, 3024, at 46 lbs,
meal per bufhel, - 139,104
Ibs. bread.
Pounds meal, 318,024 or 397,530

V. 84 acres clover confumed by cattle.

VL 84 acres oats, at 6o bufhels, 5040 bufhels?

13,44¢ pecks of oatmeal, at 8 lbs. per
peck.

504 acrer, { 1,753,920 Ibs, po-

tatoes, at 13 ibs.

per meal to each  Meals.
individual, - 1,312,940
arden 26 % . 397,530lbs. bread,

md. —_—
530 acres, at & lb. per

meal to ditto, - 530,040
I 3,440 pecks oat-

meal, atz4meals

per peck to do. 322,560

363 days, at 3 meals per day, 1095)2,1065,540(1977

in
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* In this manner, 504 acres of fertile land, the
garden ground not included, will maintain, when
well cuitivated, 1977 people old and young ; and
if the population of Great Britain amounts to
nine millions, it would require only 2,412,746
fertile acres, well cultivated, to maiptain them
when living on the fame portions of vegetable
food as the commeon people do in Scotland.

1 fhall next proceed to inquire into the
number of people which the fame farm of 504
acres, in pafture, would malntain when ljving

entirely on animal food.

« This branch of rural ceconomy, of determi-
ning the guantity of animal food which land
will produce, although of confiderable import-
ance, has never been properly attended to. M
Youns, indeed, has begun the invefligation
but as yet it has been confined to afcertain the
fattening quality of different animals and vege-
tables. Upon confulting feveral intelligent
farmers, it feemed to be their opinion, that an
acre of good grafs might, in the feafon, increale
the weight of the animals fed upon it twelve

ftone,
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ftone, at 14 Ibs. to the flone ; which, at 5 s. per
ftone, would afford a good rent, and leave a
handfome allowance for management and profit
on the capital employed. Fixing, therefore,
upon twelve ftone as the quantum of animal food
which an acre of our farm will produce; upon
this data, the o4 acres will give 6048 ftones, or
84,672 lbs. 1 have not been able to learn what
proportion of weight the bones in the carcafe of
an ox bears to the fleth; but allowing three
quarters of a pound of bones and flefh, on an ave-
rage, to a meal for each individual, at 3 meals
per day, 84,672 Ibs. will fupport an individual
37,632 days ; or, in other words, the produce of
the farm will fupport a populatien of 103 indi-
viduals throughout the year ; dividing thele into
20 families, and allowing one-fourth of an acre
of garden ground to each family, it awounts in
all to 509 acres. Upon calcolating from thefe
data, it will be found, that it would requiie
44,475,728 fertile acres, to maintain the popu-
lation of Great Britain, each individual, upon
an average, confuming 24 ibs. of burchier-meat
per day ; but the fame number of acres would
fupport » population of 165,021,723 individuals

of
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of all ages, if the inhabitants lived on the fame
portions of vegetable food which at prefent fub-
fit the common labourers in Scotland.”—See
Mr Mackie's fecond Letter to the Editor of Di-
roi’'s Inquiry into the Corn Laws, printed as a
Supplement to that Work, p. 241.

On the fame fubjed, there is much informa-
tion to be found, Chapter IL. of Mr ARTHUR
Youne’s Effay on the converfion of Grafs Lands
into Tiilage, printed in the third volume of

Cowimunications to the Board of Auxriculture.

That the number of the inhabitants of Great
Britain nowrithed on animal food has great-
ly increaled is notorious. The proportions
therciore of land requifite to furnifh a man with
antmal food and with vegetable food, becomes
a queftion of the greatet importance, and weil
deferves the further confideration of our writers
on agriculture ; for the felution of it will give
the beft, perhaps the only poflible explanation
of the extraordinary fa&, (Rated by the Lords
Commiflioners of the Council, in their re-
port on the Corn Laws and Corn Trade, 1790),
that this country, which from the year 1746

to

APPENDIX, NO. X1l 441

to the year 1763, exported on an average fix
hundred and fifty-one thoufand pounds worth of
grain per annum,—has not for many years,
notwithftanding its great agricultural improve-
ments, been able to raifle a {ufficiency for its own

inhabitants.

No. XIiL.
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No. XIIL. (Page 338).

PRrAPERIES.

“ LEs fabricans Frangois de Louviers, Abbe-
ville et Sedan, ne craignent point la concurrence
de ceux Anglois: ils font méme perfuadés que
fi ceux-ci trouvoient de la confommation en
France, ils en feroient dédommagés par celles
qu’ils trouveroient en Angleterre. Ce feroit de
part et d’autre l'effet du caprice des gens riches
des deux nations ; ainfi rien & craindre ni & gag-
ner {ur ’objet des draps fins de la concurrence

réciproque.

“ Les draps communs et les petites draperies
donnent lieu 2 des cbfervations dont les refultats
font bien diffiérens.”’—Obfervations fur le Repli-
que de M. Epenv & M, pp Rarnevar. Recueil
de divers Mémoires, relatifs au Traité de Com-

merce avee P Angleterre, p.137.

% [ ANGLETERRE
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TRANSLATION.

WooLLeEN CroTHS.

“Tne French manufa@urers at Louviers, Ab-
beville, and Sedan, are not afraid of a competi-~
tion with thofe of England : they are even per-
fuaded, that if the latter fhould find a demand
for their goods in France, the French manufac-
turers would be indemnified by a demand for
theirs in England. In both cafes, this wozld
depend on the caprice of opulent perfons in the
two countries ; fo there would be nothing either
to fear or to gain from a reciprocal competition

vefpelting {uperfine cloths.
“ The common and coarle cloths furnifh ob-

fervations of which the refult is very different.”
—Obfervations, &c. p. 137.

¢ Inv
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« I ANGLETERRE a les mayens d’établir, dans
tous les marchés étrangers, leurs draps ordinaires,
et une grande quantité de petites €toffes de
laines 4 des prix beaucoup au-deflous de celles
de France. C’eflt ce que l'on a vu conftam-
ment en Efpagne, odt les femmes du penple
font habillées généralement d’étoffes Angloifes ;
c’eft ce que confirment tous les mémoires qu’ont
fourni en dernier lieu les Confuls de ce pays ; et
ceux qu'ont fourni ceux d'Italie, prefentent ex-
actement les mémes détailes, [ans que les fabri-
ques de France puiffent entrer en concurrence
avec les Anglois fur la plupart de ces étoffes.”—

Ibid, p. 141.

« Lgs Anglois font forcés de rendre juftice a
la beauté des draps de Louviers, ainfi qu’a ceux
d’ Abbeville et de Sedan : ils ne peuvent fi diffi-
mulés qu’ils font plus doux que les leurs ; et que
les couleurs en font plus vives et plus {édui-
fantes.” —Chfervations de la Chambre du Gom:
merce de Normandie fur le Traité de Commerce

entre la France et U dngleterre, p. 37.

“ Nous eftimons que, dans les draps ordinaires

de cing quarts de large, et du prix de 15 & 16
liv.
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s Iy all the foreign markets, England poflefles
the means of eftablifhing its common cloths, and
a great quantity of coarfe woollen ftuffs, at much
lower prices than thole of France. This may be
conftantly feen in Spain, where the women of the
lower orders are generally drefled in Enghih
ftuffs ; which 1s confirmed by the lateft memo-
rials from the Confuls of that country : and fuch
as have been furnithed by thofe of Italy exhibit
precifely the fame details; the manufaltures of
France being unable to {uftain a competition
with thofe of England relpeding the greateft
part of thofe ftufls.””—Ibid. p. 141,

¢ Tae Englifh are under the neceflity of do-
ing juftice to the beauty of the broad cloths of
Lounviers, as well as thofe of Abbeville and Se-
dan ; they muift confefs that they are {ofter, and
of a more vivid and captivating colour than
thofe of England.”—Obfervations, &e. p. 37.

“ W reckon, that as to common cloths, five
quarters broad, and of the price of from 13 to

16
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Liv. 'aune, les fubriques d'Elbeuf ne pourvont
{outenir la concurrence des draps de Leeds, ap-
pellés draps de Briftol, qui, dans le méme laize,
ne coutent pas LI liv. Tournois ’aune. Les fa-
bricants d’Elbeuf ont plus de confiance dans
leurs draperies plus fines.”’—JIbid. p. 41.

* Ck font donc les draps de Wiltz et de Glo-
cefter qui fe débitent & Londres, qui pourront
entrer en concurrence avec ceux de Louviers; et
nous ne doutons pas que le Gouvernement An-
glois ne {e foit déja occupé des moyens propres
encourager les fabricants de ces draps, 4 com-
battre non feulement en Angleterre, mais juf-
qu’ en France méme, la préférence a laquelle les
draps d’Abbeville, de Sedan, et particulierement
ceux de Louviers, peuvent prétendre aujourd’-
hui” —{bid. p. 59.

“ Les draps de Leeds, dits Refoulés et & Double
Broche, obtiendront en général [a préférence {ur
ceux de Vire, Dé€ja depurs la paix, ces derniers
ont perdu leur crédit chez les Americains; et
il eft certain qu'a mefure que la finefle de nos

tilus
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16 livres a-yard, the manufaCures of Elbeuf
cannot vie with the cloth manufatared at
Leeds, that go by the name of Briftol cloths,
which, though of the fame breadth, do net coft
11 livres a-yard. The FElbeuf manufacturers
have greater confidence in their cloths of a finer
quality.”’—Ibid. p. 41.

“* The cloths of Wiltfhire and Gloucefterthire,
which are brought to the London market, are
thofe which will enter into competition with
the cloths of Louviers; and we have no doubt
that the Englifh Government have already ta-
ken the proper fleps for encouraging the manu-
factures of thofe cloths, in order to do away, not
only in England, but even in France, the pre-
ference to which the cloths of Abbeville, Sedan,
and efpecially of Louviers, have at prefent pre-

tenfions.”” —Ibid. p. 50.

““ The cloths of Leeds, which they call Double
Tweeled and Drab, will, in general, be prefer-
red to thofe of Vire. Already, fince the peace,
thele laft have loft their credit with the Ame-
ricans ; and it is certain, that in proportion as

our
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tiffus diminue, on que nos draperies approchent
des qualités communes, les drapertes d’Angle-
terre ont un avantage fenfible {ur les ndtres.”
~Ibid. p. 61.

SOIERIES.

« Celles de France 'emportent beaucoup fur
celles d’ Angleterre, pour le golt; ce qui, joint
alt bon marché, doit donner ’efpoir bien fondé
d’en importer beaucoup, fi les droits font fur
un pied modéré.”-—Recueil de Mémoires, &c.

p- 86.

M. pe RayNEvaL a demandé, de la part de
ia France, qu’on fixat les droits, 1. Sur les vins,
eaux-de-vie et vinaigres; 2. Sur les f{oteries et
modes ; 3. Sur la batifte, lizons et autres toiles ;

4. Sur les glaces.

* Quant au premier, M. EpEx efpére qu’il a
donné une réeponfe fatisfaifante, pour ce qui eft
do
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our ftuffs diminith in finenefs, or our cloths ap-
proach the common qualities, thole of England
have an obvious advantage over ours.”’—lbid.
p. OI.

SiLxs.

“ Trosz of France have a decided advantage
over thofe of England in point of tafte; a cir-
cumf{tance which, joined to their cheapnefs, fur-
nifhes well-grounded hopes of a large quantity
of that article being imported into England, if
the duties are fixed on a moderate footing.”—
Collection of Memoirs, &c. p. 86.

“ M. pe RaynevaL has demanded, on the
part of France, that the duties thould be fixed ;
1. Upon wines, brandy and vinegar; 2. Upon
filks and millinery goods; 3. Upon cambric,
lawns, and other linen cloths ; 4. Upon glafs.

“ As to the firft, Mr Epex hopes he has given
a fatisfattory anfwer. With refped to the fe-
cond,
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du deuxiéme ; comme la prohibition en Angle-
terre fur les foieries venant de I'étranger eft gé-
nérale, excepté pour les crépes de foic, et unc
efpéce de foie appellée tiffanie, des manufadinres
d’Iralie, qui peuvent y &tre introduites en pay-
ant un droit affez conlidérable, cette prohibition
ne peut pas étre abolie pour des raifons affez
connues, quoiqu’il y ait plufieurs articles dans la
foierie ot I’ Angleterre auroit grandement I'avan-
tage fur la France, nommément dans les rubans,
peut-étre aufli dans les bas de {oie, les gazes, et
prefque toutes les étoffes mélées de foic.”—Re-
pliqgue de M. Eprn 4 M. pe Rar~gval, Ibid,
p- £50.

ToILERIES.

« CeLLES de Saint Quentin font les feules de
France que 1’ Angleterre foit dans le cas de con-
fommer ; elle tire toutes fes autres toiles d’Ir-
lande, de la Suifle, de la Frandre et de 1" Alle-

magne,

« Il g’eft établi en Ecoffe des fabriques de
toiles de méme genre que celles de Saint Quen-
tin 3
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cond ; as in England the prohibition of foreign
fitks 1s general, except {ilken crapes, and a kind
of filk called #iffuny, both Italian manuofac-
tures, which may be introduced on paying a
confiderable duty ; that prohibition cannot be
abolithed for rcafons f{ufficiently known, al-
though there are many articles in the filk manu-
fatture wherein England would have greatly the
advantage over France ; in ribbons, for inftance,
perhaps alfo in filk ftockings, gauzes, and in al-
moft all ftuffs mixed with filk.”==Reply, &ec.
p- I50.

Livewns.

“ Trose of St Quintin are the only French
linens that find confumption in England ; all the
reft of her linens are drawn from Ireland, Swit-

zerland, Flanders and Germany.

¢ Tinen manufa&ures of the fame kind with
thofe of St Quintin have been eftablithed in
Scotland ;
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tin ; mais, malgré tous les encouragemens qu’el-
les recoivent, elles font encore fort au-deflous de
celles-ci.””—Obfervations délivréer & M. pr Ca-
LoNNE, fur la Note fournie par le Miniftre de
France, Recueil de Mémoires, p. 84.

“ M. pe RayrevaL a demandé, de Ia part de
la France, qu’on fixat les droits, 39, fur la batifte,
linons et autres toiles.”—Replique Confidentielle,
remife par M. Epenv d M. pe Rarnevai. Re-
cueil de Mémoires, p. 150,

“ QuaNT aux troifieéme, c’eft a-dire Ies ba-
tiftes, linons et les autres toiles, M. Epen a d¢ja
répondu & ce qui concerne les toiles, et il croit
a la fatisfaction des Miniftres de fa Majefté Trés-
Chretienne,

“Sa Majefté fera préte d’entrer en negociation
pour lever les prohibitions fur les hatiftes et li-
nons importées de France, et de reduire les
droits a environ I2 ou 15 per cent, ou 6 ih. pour
demi piéce, 3 I’entrée du Royaume aux batiftes

et linons de France, principalement aux plus

fines,
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Scotland ; but notwithftanding every encourage-
ment given them, they are ftill far inferior to
the manufactures of St Quintin.’’—Obferva-
tions, &c. p. 8o,

“M. pe Rayneval has demanded, on the
part of France, that the duties thould be fixed,
3dly, on cambric, lawns, and other linens."’—
Confidential Reply, &c. p. 150.

“ As to the thard article, to wit, cambrics, lawns,
and other linens, Mr Epex has already anfwer-
ed as far as concerns linens, and, he believes, to
the fatisfaction of the Minifters of his Moft
Chriftian Majefty.

¢ His Majelty will be ready to enter into a
negotiation for taking off the prohibition on
cambrics and lawns imported from France, and
to reduce the duty nearly to 12 or 15 per cent.,
or 6s. for the half piece, upon the entrance of
French cambrics and lawns into the kingdom,

efpecially
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fines, dans lefquelles les Frangois excellent prin-
cipalement.”’—JIbid. p. 154.

MobDEs.

“ Lz gofit qui s’eft introduit 4 Londres pour
les modes Francoifes, eft fulceptible de Iz plus
grande augmentation ; il eft donc trés-interef-
{ant d’obtenir 4 ’admiflion de celles de France,
les conditions les plus amples et les plus favo-
rables.”’—Obfervarions délivrées a M. pE Ca-
LoNNE, fur la Note fournie par le Minifire de

France. Recueil de Mémoires, p. 86.

“ A Pégard de Particle des modes, que M. pE
RavnzvalL range avec celui des foieries, on
penfe qu’il eft & propos de laiffer cet article dans
la claflfe de cette multitude d’objets qui feront
compris dans la régle géaérale dont leurs Ma-
jeftés font convenucs,” —Replique Confidenticile,
remife par M. Eprv a M. pr Rervevan,  Re-

cueil de Mémsires, p. 152.

¢« L.a France a demandé 'entrée de fes modes ;
M. Epexn renvole cet article dans Ia claffe des

objets
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elpecially on the fineft forts, in which the French
chiefly excel.”’-—Ibid. p. 154.

MILLINERY.

“ TuE tafte that has been introdnced in London
for French millinery is fufceptible of the great-
eft augmentation ; it is, therefore, of very great
confequence to obtain for the admiflion of ar-
ticles of this nature, made in France, the moft
ample and favourable terms.”’ —QObfervatiens de-

livered to M. bE CaLonNE, &¢.  Coll. Mem.
P 806.

“Wird regard to the article of millinery,
which M. pe RavyNeEvaL ranks with that of filks,
it is thought it would be fitteft to leave that ar-
ticle to be arranged along with that multitude
of objects to be comprilid in the general rule on
which their Majefties are agreed.”—Confiden-

tial Reply of Mr Epkn, &ec, p. 132.

“ France demanded the liberty to import in-
to England millinery goods; Mr Epen wifhes

to
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objets généraux, renvoyés 4 &tre traités comme
Ia nation la plus favorifée; tournure plus que
Tufpecte, ne pouvant ignorer gue les modes font
un genre de commerce qui eft particulier 2 la
France.”—Supplément aux Obfervations, Jc.
P-43.

“ Le commerce des modes, qui eft une
branche intereffante de celui de la France, et
dans laquelle elle réuflit fi bien par le godt de
{es artiftes, fembloit devoir étre une efpece de
compenfation et de dédommagement pour la
Frauce ; mais I’ Angleterre I’a rendu prefque il-
lufoire par les defenfes et les reftrickions qu’elle
met & leur admiflion.”—Septieme Mémoire.
Commerce que la France fuit en Angleterre, en

confequence du Traité. Recueil, p. 62.

“ MaLcre' le dédain du patriotifme Anglois
pour nos modes et nos ufages, 1’élégance de nos
parures elt infenfiblement triumphé de la réfift-
ance nationale, fi le Gouvernment Anglois n’en

elit

APPENDIX, NO. XIIL 457

to refer that article to the clafs of general ob-
jets; a ftyle of anfwer more than {ulpicious, as
he cannot be ignorant that millinery is a fort of
manufacture pecuoliar to France,”’—Supplement
to the Obfervations, &c. p. 43.

 MiLLiNeRY, which is an interefting branch
of the commerce of France, and in which the
tafte of her artifts enables her to be fo fuccefsfol,
feems to be an article which ought to afford a
kind of compenfation and indemnification for
¥rance ; but England has rendered that advan-
tage almoft nugatory, by the prohibitions and re-

ftrictions fhe impofes upon its admiffion.”’—Se
venth Mem. &ec, Coll. p. 62.

* In {pite of the contempt exprefled by Eng-
lifh patriotifm for our millinery and articles of
fafhion, the elegance of our dreffes would have
trinmphed over the refiftance the nation made
to receive them, if the Englith Government had
not forefeen the advantage we were likely to de-

rive
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elit pas prévu DPafcendant.”—Obfervations de

la Chambre du Commerce de Normandie, p. 65.

GLACES.

+ Lxs droits établis {ur celles de France équi-
valent & une prohibition. Il f{eroit, {ans doute,
fort intereflunt d’obtenir une modération qui
plt donner lieu & une introduction plus forte.”
—Qbfervations délivrées a M. pr CironNnE, fur
la Note fournie par le Miniftre de France. Re-
cueil de Memsires, p. 87.

# M. pe RavyNenar a demandé, de la part
de la France, qu’on fixét les droits, 4°, fur les
glaces,”— Repliqgue Confidentielle, remife par M.
Epex a M, pr Rarvevar. Recueil de Mémoires,

p. 150,

“ QUANT au quatrieme, pour ce qui concerae
les glaces, les Miniftres d’Angleterre penfent
qu'il eft queftion tant des glaces pour les miroirs,
que d’autres efpeces de verres plats; et ils font
4 méme de prendre des informations pour con-

ftater s’il eft poflible de fixer un certain droit {ur
lequel
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rive from it.”—Obfervations of the Chamber of
Commerce of Normandy, p. 65.

GLass,

“ Tue duties impofed on thofe of France are
equivalent to a prohibition; it would no doubt be
of very great confequence to obtain a diminu-
tion, which would give a profped of a greater
quantity being introduced into England."”—Ob.
fervations delivered to M. CaLonNE, &c. p- 87.

“M. pe Ravnevar has demanded, on the
part of France, that the duties on importation
i England fhould be fixed, 4thly, on glafs,”
—Confidential Reply delivered by Mr Epen,
p. 150.

“ As to the fourth demand, which concerns
glafs, the Englith Miniftry thinks that it is ne-
ceflary to take under confideration not only glafs
in the fhape of mirvors, but all other forts of flat.
glafs ; and they are &t prefent occupying them-

felves to get information, that will enable them

o
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lequel cette marchandife peut étre impofée dans
I'un et Pautre royaume.”—Ibid. p. 156.

“ Pour ce qui regarde les glaces, attendu que
les etabliffemens de France font bornés, et ne
font pas fufceptibles d’une grande augmentation,
par rapport A la difette des bois, qui deviennent
tous les jours plus raves. Mais il n'en feroit
peut-étre pas de méme vis-a-vis de I’ Angleterre,
pour les criftaux, qu’elle feroit dans le cas de
fournir 4 la France, vu la grande fuperiorité
qu’elle a dans ce genre d’induftrie.”’—Obferva-
tions fur le Replique, &c. p. 157.

PoORCELAINE.

« M. Epen ajoutera ici, que les Miniftres de
fa Majefté Trés-Chretienne fouhaitent peut-
2tre que la meilleure porcelaine Frangois foit
admife en Angleterre, {ur un droit raifonable :
Les Miniftres d’Angleterre fouhaitent auffi,
qu'il foit fait quelque changement fur les droits
que la fayence et la poterie devroient payer 2

la
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to afcertain whether 1t is poflible to fix certain
rates of duties, under which this fort of mer-
chandife may be admitted into the one and the
other kingdom.”’—Ibid. p. 156.

« As to what regards glafs, it muft be obfer-
ved, that the eftablithments in France are limi-
ted, and are not fufceptible of great augmenta-
tion, upon account of the deficiency of fuel,
which becomes every day more fcarce. But
this, perhaps, would not be the cafe with Eng-
land, in relation to articles of eryftal, with which
fhe would certainly furnifth France, confidering
the great {uperiority fhe enjoys in this fort of
manufacture.””—Ob{ervations on the Reply, &e.
p- 157

CHiNa,

“ Mr EpzN muft here add, that as the Mini-
fters of his Moft Chriftian Majefty may perhaps
wifh that the fine French china fhould be ad-
mitted into England, on paying a moderate dy-
ty ; fo the Englith Minifters wifh that there
fhould be fome change made on the dyties
which flone-ware and coarfer forts of pottery

are
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la conclufion de ce Traité, en vertu du premier
article des deux déclarations.”—Replique de M.
Ebr~N, p. 156.

“ CerTE derniere infinuation de M. Epex {ur
Ia porcelaine, fur la fayence et poterie, donnc

lieu & quelques réflexions.

“ La porcelaine de France peut étre recherchée
en Angleterre. On doute cependant que cet
objet d’induftrie qui cft trés-cher, et par confe-
quent ne peut &tre qu’a la portée des gens trés-
riches, plit donner lieu 4 une exportation im-
pottante.

¢« Mais la poterie et la fayence ne font pas
dans ce cas la: les Anglots ont fur ces deux objets
une fupériorité decidée fur les Frangois.”’—
Suite des Obfervations fur le Replique de M.
Enpnen, pe138.

ORr¥EVRERIE, Bejoutekie, QUINCAILLERIE.

“ ON et perfuadé que la France a Pavantage
fur
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are to pay at the conclufion of this Treaty, in
a manner confiftent with the {pirit of the firft ar-
ticle of the two declarations.””—Reply of Mr
EpEnN, &c. p. 156.

“T'urs laft infinnation of Mr Ebpkn, on the
fubject of china, ftoneware and pottery, gives

rife to fome ferious rcfle@ions.

“ The china of France may be in high efteem
in England. It is a matter of doubt, however,
whether this article of manufadture, which is
very high priced, and which of courfe can only
be {ought after by men of great fortune, can be
exported to any great extent.

“ But the pottery and ftoneware of England
are not in the fame fituation, and the Englifh
have on thefe two articles a moft decided fupe-
riority over the French.”—=Sequel of the Ob-
fervations on the Reply to Mr Ebew, p. 158,

GoLpsMITHS WARE, JEWELLERY AND HarD-
WARE.

“ Tnere is a general conviction that France
has
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fur les articles d’orfévrerie et de bejouterie fur
I'Angleterre, par le goGt et le talent de fes ar-
tiftes. Il eft queftion de favoir s'ils font fujets,
en Angleterre, aux mémes droits et aux mémes
loix qu’en France : parce que fi les droits en
France etoient plus forts, et les loix plus génan-
tes, il faudroit mettre les Francois de niveau,
par une prime proportionnée 4 la fortie et par
des modifications fur les loix.”—Ob/ervarions

delivrées a M. pe CaLonyt, p. 88.

* Pour fervir de compenfation & ces avanta-
ges, qui certainement font trés-importans, on
attend que la France {e prétera de fon cté 4 des
arrangemens dont la Grande Bretagne puifle
profiter 2 fon tour. On efpére donc que la
quincaillerie, en y comprenant tous les ouvrages
d’acler et de fer, {vra admife mutuellement en
payant des droits modérés.”’—Replique de M.,
Even, p. 132,

“« L'enTREE des quincailleries d’Angleterre
eft
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has the advantage over England in articles of
goldfmiths ware and jewellery, in confequence
of the tafte and talents of her artifts. It be-
comes, therefore, an interefting circumitance,
to learn whether thefe articles, on exportation,
are fubjedt to the fame rates and regulations
in England as in France ; becaufe, if in France
the duties are greater, and the regulations throw
more difficulty in the way of exportation, it
would be neceflary to put the French artifts
upon an equality, by moderating the reftraints
of the law, and giving a proportional bounty
on exportation.” —Oblervations delivered to M.

pE CaLONNE, p. 88,

“ To ferve as a compenfation for thefe ad-
vantages, which ccrtainly are very important, it
is expected that France, on her fide, will adopt
arrangements by which Great Britain may ac-
quire fimilar advantages. For this purpofe, it is
expedtzd that the hardware, comprehending all
works in {teel and iron, may be mutually admit-
ted by the two ccuntries at a moderate rate of

duty.”~Reply of Mr Epcw, p.132.

¢« Tie exportation of the hardware of Eng-
land
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eft défendue en France ; elles entrent en contre-
bande. L’Angleterre a, {fur cet objet d’indu-
ftrie, un avantage infini fur la France, dont les
établiffemens dans ce genre font fi inferieurs i
tous égards, qu’ils ne peuvent entrer en compa-

raifon.””—Obfervations, &c. p. 133

« I, ANnGLETERRE poflede ablolument Pobjet
de quincaillerie ; et eft depuis long temps en poi-
feffion d’en approvifionner, en contrebande, la
France, qui eft {i arriérée dans ce genre d’indu-
firie, qu'a peine eft elle en état de {e fuffire pour
les objets les plus grofliers.”—Recherches fur ce
qui ¢ft relatif aux étoffes de Cotton, aux Quincail-
lerie, ©c. Duatrieme Mémoire relatif au Traité
de Commerce, P. 37+

No. XIV.
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Iand is prohibited in France. Great quantities of
it, however, are {muggled into that country.
Fngland has, in the manufa@ure of thofe ar-
ticles, an infinite advantage over France, whofe
manufactories of thefe goods are fo far inferior
in every reflped, that they cannot ftand a com-
parifon.,”’—Obfervations on the Reply of Mr
EpExN, p. 133.

“ Encranp poflefles a complete fuperiority in
the manufadture of hardware. For a long time
fhe has been accuftomed, by means of fmug-
gling, to fupply France with thofe articles,
who 1s {o far behind hand in this manufacture,
that fhe is fcarcely in a condition to fupply
herfeif even with the moft common and coarfe
articles.””—Refearch into what relates to the
manufadlures of Cotton and Hardware. 4th
Memotr on the Effects of the Commercial Trea-

iy, p- 37

Ne. X1IV.



468 APPENDIX, NO. XIV.

No. XIV. (Page 269).

Exirair d’une Lettre de Me. la Marquile de
* % AM. *. Dn 17. Aclit 1767.

“ J’ar fait une route fuperbe jufqu’a Poitiers,
par Orléans, Blois, Tours, et Poitiers, ou pour
mieux dire, jufqu'aux Ormes de M. d’ArRcEN-
soN; car des Ormes 2 Poitiers, il y a beaucoup
de terrein qui ne rapporte rien, et depuis Poi-
tiers jufque chez mot, il y a vingt-cinq mille
arpens de terrein qui ne font que de la brande
et des joncs marins; les Payfans y vivent de
feigle, dont on n’te pas le fon qui efl noir et
lourd comme du plomb ; daps le Poitou et ici,
on n¢ laboure que Pépiderme de la terre avec
une petite vilaine chariue fans roues, dont je ne
puis vous faire la defciiption, qui oblige ’hom-
me d'€tre preique couché comme unc béte 3

quatre

APPENDIX, NO. XIV, 499

TRANSLATION.

ExtracT of a Letter from the Marchionefs of
AM. Dated 17th Auguft 1767.

“ I TrRaveLLED through afine country to Poi-
tiers, by Orleans, Blois and Tours, to Poitiers,
or rather, I may fay, till I reached the elms of
M. ArcENnsonN ; for from thefle elms to Poitiers
there is a great deal of ground that carries no-
thing, and from Poitiers to my houfe there are
twenty-five thoufand acres that carry nothing
but brufhwood and fea-rufhes. The peafantry
live on bread made of rye, from which the bran
is not abftracted, which is black, and as heavy
as lead. In Poitou as well as here, they only
feratch the mere furface of the earth with a
little nafty plough without wheels, which I can
hardly deferibe to you ; it obliges the man to be

almoft
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quatre pattes, cela fait pleurer 4 voir. Chez mot

cette affligeante charrue va avec deux beufs

trés-doucement, en Poitou elle va avec deux

anes. Depuis Poitiers jufqu’d Montmorillon,

il y a neuf lieues qui en valent feize de Paris,

€t Je vous jure que je n’ai va que guatre homimes,

et trois de Montmorillon chez moi, o il y 2

quatre lieues, encore les avons nous appergus de

loin, car nous n’en avons pas trouvé un feul fur

le chemin. Vous n’en ferez pas étonné dans un

tel pays, je le fuis fort que ces pauvres Métayers
ne fuient pas tant de malheurs ct de mifere, et
Ies Propriétaires font bien heurcux qu’un fenti-
ment pour le Pays natal, ou pour mieux dire
Pamour conjugal et paternel les empéche de dé-
ferter, et de finir une vie fi dure et fi miférable:
on a foin de les marier d’auffi bonne heure que
les Grands Seigneurs, le pays n’en elt pas plus
peuple, car prefque tous les enfans meurent ; les
femmes n’y ont prefque pas de lait, les enfans
d’un an mangent de ce pain dont je vous ail
parlé ; aunfli une fille de quatre ans a le ventre
gros comme une femme enceinte. Si ces bonnes
gens devenoient donc éclairés, les Propriétaires
fe trouveroient avec beaucoup de terrein ré-
duits
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almoft on all fours when he is working it; the
fight of it makes one miferable. With us this
forry plough is worked with two oxen, and in
Poitou with two affes.  From Poitiers to Ment-
morillon they count nine leagues, which are
equal to fixteen Paris leagues, and I {wear to
you, that 1n all that country I only faw four
men ; and fiom Montmorillon to my houfe,
which is four leagues, only three, and thole we
only faw afar off, for we did not meet one per-
fon on the road. I do not know whether you
are altonilbed, I am fure I am very much, that
in fuch a country the poor tenantry do not run
away from fuch a flate of mifery and misfor-
tunc. The proprietors are very happy that a pre-
judice tn favour of their native foil, or rather
the love of their wives and families, prevents
them from deferting, er from putting an end to
a life of fuch hard(bip and mifery. They mar-
ry as carly as their landlords ; but the country is
not better peopled on that account; for almoft all
the children die ; the women have hardly any
milk ; the children at one year old cat that black
Lread of rye I have mentioned ; and a gitl of four
vears old has a belly as big as a woman with

chld.
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duits 4 mourir de faim, et il ne feroit plus que-
flion des impdts qui écrafent ces malheureux,
Les feigles ont été gélés cette année le jour de
Paques, il y a peu de froment, De douze mé-
tairies qu’a ma mere, il y en a peut-&tre dans
quatre. Il n’a pas plu depuis Paques, peu de
foin, point de paturage, aucun légumes, point
de fruit: voila I’état du pauyre Payfan, par
confequent point d’engrais de befliaux: la
Tallle eft ici beaucoup plus forte 4 propertion
qu’en Champagne. Tout le monde dit du bien
de M, T *#*#* mais on fais qu'il n’eft pas le
maitre de faire tout le bien qu’il defire ; ma
mere qui avoit tonjours plufieurs de fes gréniers
pleins, v’y a pas un grain de bled, parceque de-
puis deux ans elle nourrit tous ces Métayers et
Ies Pauvres, car elle fuit la morale de votre doc-
trine, elle donne & manger & ceux qui ont faun,
a boire a ceux qui ont foif, panfc les bleflés,
confole les affligés, et méne une vic pius douce
que les plus grandes Daes de la Cour.”— Eplé-
merides du  Gitoyen, 1707, Tome Neaviems,

p. 146.

(11 J’AI
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child. If thefe poor people became more en-
lightened, the proprictors would find themfelves
poflefling great extent of territory, and reduced
to die of hunger ; and taxes, which reduce thefe
people to abfolute mifery, would be out of the
queftion. The rye was froft-bit this year at Ea-
fter, and they have very little wheat. Out of
twelve farms which my mother has, there is, per-
haps, a little in four of them. It has not rained
fince Eafter; there ts no hay, no pafture, no vege-
tables, no fruit ; of courfe the animals cannot be
fattened. Such is the ftate of the poor peafant-
ry. The poll-tax is higher here than in Cham-
paign. All the world {peak well of M. Tur-
corT, but they know he has it not in his power
to do all the good he would with, My mother,
who had always feveral granaries full, has now
not a fingle grainof corn ; for during two years fhe
has fed the tenantry and the poor. She, poor wo-
man ! follows the old maxim, of giving meat to
thofe who are hungry, and drink to thofe who
are thirflty ; fhe takes carve of the wounded, com-
forts the affli€ted, and leads a life of greater fa-
tisfuicn than that of the fineft ladies of the
Court.””—TFphémerides du Citoyen, 1767, vol. 1x.

p. 146.
Extrocr
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*“ ]'ar parcouru une grande partic des Provin-
ces de Touraine, de Poiton, du Limofin, de la
Marche, du: Berry, de 1a Xaintonge, de I’ Angou-
mois ; j'ai arpenté plufieurs Domains, j’ai tiré
des Mémoires des autres Provinces, jai pris les
produits et le prix de pluficurs années; on en
verra les réfultats dans les articles fuivants, et on
fera fans doute étonné que dans toutes les terres
de petite culture, il n'y ait prefque aucun pro-
duit net, que le Rol foit, mais fort 4 fon défuvan-
tage, le {eul propriétaire de plus de la moitié
des terres de fon Royaume. La moiflon de ces
terres fuflit 4 peine pour la fubfiftance des Culti-
vateurs; en forte que ne contribuant point ou
tres peu 4 la nourriture des autres clafles d’hom-
mes de la Nation, les mauvaifes années font fort
redoubtables en France par la difette, qui s7étend
jufgu’aux Colons mémes reduits 3 cette petite
7"~ s’en fuit, que par rapport a 1’état,

on
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Exrract from the Apology made for the diftinc-
tion betwixt the Great and the Little Mode
of Cultivation, by M. Butrr’, of the Socleties
of Agriculture of Paris and Orleans,

“ 1 mave gone over a great part of the pro-
vinces of Touraine, Poitou, Limofin, Marche,
Berry, Xantonge, Angoumois. I have meafured
moft of the eftates in thofe countries ; I have
drawn up memorials from the different provin-
ces; I made accounts of the produce and the
price for feveral years, and the refult will appear
from the following articles. It will no doubt
appear extraordinary, that all thofe eflates
which are cultivated by poor tenantry, without
capital, there is almoft no fum to be carried to
account after paying the expences and taxes;
that the King, very much to his difadvantage,
is thus the fole proprietct ¢f half the lands in his
kingdom. The produce of tirefe lands being
fearcely fufficient to nourifh thofe who cultivate
thzm, can in a manner contribute nothing to the
nourtthment of the other claffes in the kingdom.
A bad feafon muft of courfe afllit France with
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on peut regarder les terres qui y font employées
4 peupres comme en non valeur ; ainfi nous pou-
vons en ce fens faire remarquer, qu’il y a dans le
Royaume beaucoup plus de terres en friches que
P’on ne penfe.”—Ibid. p. 9.

Carse
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famine that extend itfelf to all thole who are
employed in condu@ing this forry fpecies of cul-
tivation ; from which it follows, that with re-
fpect to the State at large, thefe lands are in
a manner of no value, which authorifes us to
remark, that there is much more wafte land in

the kingdom than people think of.”’—Ibid.
P- 9

CARSE
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CARSE oF GOWRIE.

“T'uE Vale or Carfe of Gowrie, {o much cele-
brated for its fertility, merits a particular and
feparate defcription, which, however, fhall be
made as concife as poffible.

* This valuable tra® is fituated in the eaft cor-
ner of the county of Perth, and is every where
fkirted by high hills, except on the fouth, where
it is bounded by the frith and river of Tay, both
of which have been long and juitly famed for

the great numbers of falmon with which they
abound.

“ The Carfe of Gowrie, including the floping
lands on the northern boundary, contains about
thirty thoufand Englith flatute acres. The rent
of thofe farms which have been let within thefe
eight or ten years, may be reckoned at rather

above 35 s. the Englith acre,
“ The
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¢ The foil in the vale or plain is a deep rich
clay ; on the fides of the hills a hazle-coloured
loam moft generally prevails. In flating the
grofs annual produce of the foil, (which, it 1s be-
lieved, is equal in quantity and value to any
other difiri& of fimilar extent in Britain, the vi-
cinity of large cities or manufacturing towns
only excepted), it may be proper to obferve,
that the mode of cropping generally approved
of, and now for the moft part adopted, is, 1. Fal-
low; 2. Wheat; 3. Peafe or beans; 4. Barley
with red clover, and a fmall quantity of rye-
grafs ; 5. Grafs ; and, 6. Oats; and as all the
crops are cultivated in equal proportions, the
following tuble will Thow, not only the average
returns, but alfo the prices at which they have
been fold for a number of years bypaft; and
may at the fame time be depended upon, as be-
ing more correét in regard to data than tables of
this kind generally are.

i A
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“ A 'TasLE, exhibiting the Extent and Value of the annual
Grofs Produce of the Carfe of Gowrie, fuppofing it to
contain 30,000 Englith Acres, and to be all cultivated

agreeable to the Rotation above mentioned.

y B bl I
S - I e e
Rotation | 3 R £% |? | Value in Mo-
and number|s 1 8 £ | & o= B
a4 = = @ g ney.
of Acres. 23| 2 & [ 2 = . |&
fel2& |28|Ts jic
: = < = <
5. d. L. 5. d.
sooo fallow,
soco wheat,| 17 116,875 143 _ — | 36,281 35 o
5ooo peafe
orbeans, - 1 23 |14.375 |27 4 — -- 1 19,645 16 B
sooobarley,i 38 | 3750 (2t 18] — — | 25,929 1 B
scoo grafs,
which may
average
140 ftone
of hay per
acre, -~ _— — — |700,000 sd.] 20,416 13 4
;000 oats, -| g46129,062580 4 — — 1 24,546 17 ¢
Produce of
orchards, - | — { — —_— - 100 0 C
20,000 ACTES 44 ofiz) 700,000 132,817 13 &
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“ By this table, it appears, that the annual
grofs produce of grain in this diftrict may be
eitimated at upwards of eighty-four thoufand
Winchefter quarters, But as on many farms ro-
tations of cropping are adopted, whereby more
than one-fixth part is every year under wheat,
it is probable that the value of the crops is ra-
ther above than below what is ftated.

* In no part of the ifland are more Juxuriant
crops of red clover to be feen than in the Carfe
of Gowrie. The fecond crop is frequently made
into hay, and the third is often mown, for the
purpofe of feeding the horfes in the fiable, and
the cattle in the ftraw-yards.

“ As the inhabitants of the diftri&t do not ex-
eced eight thoufand, it is evident that the ex-
ports of grain muft be very great indeed. Glaf-
gow is the principal market, though large quan-
tities are alfo fent to London, Leith, and other

places on the fouth-ealt coaft.

¢ The
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“ The fize of the farms are in general from
one to three hundred acres ; but the greateft pro-
portion is occupicd by farmers who poffefs up-
wards of two handred acres.”

STATE



“« STATE of the Annual Expence necessarily laid out in the Management of a Farm in the Carse of Gowrie, consisting of 272 Acres, and that-for Six Years, begin-
ning at July 20, 1787, and ending at July 20, 1798 ; the Expence stated being totally unconnécted with the Maintenance of the Farmer and his Family,

Servants’ ith Work. Wright Work.
Years Rent, | Seodsof com Weges Meal ued. Horses® soin 1 l e Threshing | Seddlery { Lime for Ropes . Petty Totals of
and grass.  Lpory Gervants, | Shearers Price. maintenanced o5 Smithe | Wood, &¢') Wrighs' mill, sccount. | manurs bought. enta. | expenditure,

nails, & aceounts, Accownts.
L. &% D.| L, 8 D] L. 8 D B, F. p. L« 3 Dj{pr, s p/L 8 DJ|L. B DJL 8 P/L 8 Dl s bDJ& 8 p| L. 8 pDJE 8 Do L. 3. D.| L. '8 D.
1788 196 8 6 | 8110,0 {34124 0| 92 1 0 (7316 O |04 19 711 6917 L2 7 88 4 30 o o183 5 3710 o115 0| 38116 6} 618 10 9
1789 1 208 2 4 | 7710 8| 86 4 7il 90 1 3 |5818 6y 1 o616 85 9 512 8 6219 slio 0 2 1 40 610{1 4 523 810|587 2 1}
1790 287 1 6| 9411 8 14014 4§] 84 3 2 |6712 0Ns0o 9 514 1717 9[419 1910 0flo 0 o317 44615 82 6 3]22 7 1683516 1
1791 229 1 1 | 7719 O | 37 311 {8 2 0 |7112 018718 65 9 5]910 0[3 10 74617 ollo 0 OO 1" 10| anone. |2 2101|2215 2| 618 17 5
1792 2013 11 10 | 8310 6 | 4317 o0 {78 2 06216 Ofts50 11 of11 18111815 0]06 0 o6 5 40 0o oo o 2B 5 02 2 5|2214 4|65 2 ¢
1793 253 110 | 7216 6 [ 4815 2 | 75 1 0 (6318 9265 410112 4(I8 11 8}8 8 9liz 7 510 0 O/1 9 none. (2 4 9|81 8 2|789 9 4
Div.by 6, 1332 2 1 487 18 4 24l 9 1 {510 8 1 (8 8 31007 s 1003817 TSl 1 2421 4 756 3 s8l6o o 021 11 Oll4g ¥7 6lit 15 9 156 5 1}[3943 18 o]
gen. aver. 222 4 15181 6 4§ 40 410 | 85 o 24|66 8 0151 4 o6 9 7HO 3 64is10 99 7 sfio 0o ojs 1 tol2t 19 Hl119 SU2 010|657 6 4

“¢ Ag the rent of any particular farm would not apply to the country at large, it was judged proper to avoid stating it in this table.

““ The annual expence of the farm, on an average of six years, is, by the above state, L, 657, 6s. 4. exclusive of rent; and which, divided by 272, the number of acres, gives L. 2, 83, 4d. as the expence of cul-
tivating each acre, '

€ The charge made for the waintenance of the farm horses is for corn and hay, which could have been sold at the prices charged. The threshing-mill is charged at L.10 a-year, which includes intorest of
money and annual repairs, No interest Is charged for the maney sunk in stocking the farm, which may amount to L, 1500,

¢ Petty disbursements comprehend the expeuce of harvest beer, expences attending the delivery of grain, hiring of servants, and every other charge that can properly apply to the farm.”—=View of the Agri-
culture of the Carse of Gowrie, by Mr James Donaldson, p. 38,

T e ——
“ AVERAGE PRODUCE per Acre of each Species of Crop, on a Farm in the Carse of Gowrie, for Six Years, commencing with Crop 1787, and inclading Crop 17923
and also the average Prices at which they were sold in each of these Years.

Crops. Wheat. Barley. Oats. Peas and Beans, Early Peas. Total. Potatoes. Hay. Flax.
Average pro. |Average price| Average pro. | Average price | Average pro-{Average price|Average pro-| Average | Average pro- | Average price Average of | Average pro. | Average Average Average Average | Average
In years. | duceperacre. | per boll | duce per acre. | per boll.  [duce per acre. perbolll:'. duce per acre] price per | duce per acre. perbuE.n grain.  Jduce mu- price per | produce |} price per | produce | price per

boll. ured bell. per acre. | stone pet acre. | stome.

B. F Pt 8 DB F PJf. S DJB B P 1.8 BB 7 pft.s. p|B B |l s b.]B F plB F el 8 b Stove. |u. s, .| Stone |5n. s b
1787 |6 3 ot 2 136 8 0j0 14 59 o 0% 014 917 3 21012 93 none Pricesame{ 7 1 1}/ 54 1 O |notstated] 200 0 o 6 18 |02 ©
1788 |7 1 Ot 1 1049 3 3ile 13 2|11 2 2012106 2 0010 9| none. [as peas and] 8 © 275 2 0|u 4 8] 100 0 0 5 16 {012 O
1789 (9 1 offt 3 6; 6 3 3o 16 8(9 1 1le15 9|5 3 o}f0 14 93] nmome, [beans, 8 0 1/62 0 o|l0o 4 74| 266 0 © 7 26 j012 ©
1700 | 6 3 g%l 2 li g8 1 3|0 i35 511 1 oo 14 Bil6 3 14014 114 O 2(014 1|8 O 0|48 0 0|0 6 O 83 0 O @6 182 1012 ©
179t |7 3 10 7o 1 o0 18 OHo 0 3fo1s 2010 1 17fo 12 91 1 13012 9|9 0 2|70 0 0|0 4 2| 200 |0 O 6 13; 10 12 (1]
1792 17 2 33l 2 045 1 0|0 19 638 O 0[¢16 945 0 0jo18 6.2 3 10 18 6|6 1 14 53 o0 00 8 1} 187 10 1 0 34 {012 O
Div.by645 2 1106 12 147 2 2L 4 17 3|59 1 24 9143 1 041 3 920 1 OHOo O Of17T o oOf62 3 Of1 7 7H| 1086 |0 3 6 1214 (312 0
gem.wver 7 2 WY 2 Ofl7 3 3|0 16 2509 3 26015 0f{7 1 opisiils 3 oo 13 137 3 1460 2 oo 5 6} 172§ 10 7 20} [0 12 0

“ N, B.—It should be remarked here, that the above average return from the acre,

is upon a farm not nnder a regular rotation of cropping, and thercfore the gencral average of the crops is considerably less than
it would have beew, had he farm been cropped in six parts, as formerly mentioned,

¢ The boll of wheat woighs fourteen stone Amsterdam ; barley, eighteen stone ; oats, from fourteen stone to fourtecn stone and a half ; and peas and beaps, from thirteon to fourtecn stone,*—=View of the
Agriculture of the Carse of Gowrie, by Mr James Donaldson, p. 18,



No. IX.

[ P. 406.

AN ACCOUNT of the TOTAL AMOUNT of the NATIONAL DEBT in each Year, from the 1st February 1786 to the 5th January 1818 ; stating the Amount
of Debt contracted, the Amount of Debt redeerned, and also the Total Amount of Unredeemed Debt in each of those Vears.

1KELAND,
GREAT BRITAIN. funded in GREAT BRITAIN,
. DEBT redeemed in DEDT DEBT Tatal
Total DEBT b Vear, wdud Total Total 1] T wpactal
Aot contragiel in each 5 por Cents. 1737 paid DEBT,. AEE‘]‘;”;‘-.M comTaged in each Yenr. DEBT.
" b L —_— —_— ——— —_— —_—
Co. 1, Ca, 2. CT.G‘ Lo 4 Co. 5, Co. 6. Con 7. Co. 8,
Amount at 181 Auguat 1786 | £ 238,231,248 —_— — £ 238,231,248 S _— J— —_
Betweeu 15t Aug. 1736 and 15t Feb, 1757 238,231,248 — £ 662,750 ¥37,568,408 —— —— — —
1788 238,231,248 —_— 1,456,900 236,111,508 _— — —_— —
1789 238,¥31,248 —_— 1,506,350 254,605,448 o e —— —_—
1790 938,231,248 — 1,558,850 233,046,398 _ — —_ ——
1791 238,131,244 —_— 1,587,500 281,454,898 — — — —_—
1792 238,231,248 —_— :,952;, é o z:g,gg ; .‘i:g _— — —_ __—-
179.3 234,231,248 —_ 962,650 ,989, — — ——
1744 QM‘,»&SI,%H £ 6,250,000 2,174,405 252,064,743 —m— —_— — —_—
1795 260,157,773 15,676,525 2,804,945 £44,936,323 —_ _— —_— —
1796 311,863,471 51,705,698 3,083,455 204,568, 65 —_ — —— —
1797 364,804 40 56,945,569 4,390,670 346,113,465 —_ - —— —
1798 | 394,150,040 25,350,000 6,695,585 364767480 || £ 2,025,000 | £ 2,925,000 £ 15,404 £ 2,909,596
17949 499,753,290 35,624,250 7.7 79,807 592,612,323 6,925,000 4,000,000 96,530 6,813,066
R 451,658,200 21,575,000 20,211,571 394,270,70% 12,175,000 ‘ 250,000 130,185 11,952,881
1881 410,703,290 29,04 5,000 10,281,776 413,038,977 15,310,000 3,14 ,000 233,361) 14,819,5%1
1B, 590,657,603 55,904,305 9,025,730 69,067,551 LY TUB,T50 2,393,750 310,928 18,922,243
1503 | 267,008,974 30,351,375 §,846,450 480,572,476 22,348,000 2,630,250 137,008 21,204,555
1one 583,108,397k 16,000,000 12,400,854 484,162,624 23,548,000 3,200,000 472,256 23,952,599
1803 603,925,794 20,916,414 11,951,711 483,107,724 33,738,000 R,150,000 570,428 31,562,901
1306 G407 52,103 56,828,311 12,673,475 h17,280,361 36,398,000 4,650,000 738,849 15,484,052
In this and the following Yeas
:ih:m[i}:ueub:h: 53::?:':‘;32&: ?;;, o4 B0 671,6032,1€3 20,880,000 14,085,017 533,078,513 41,218,000 8,320,006 807,353 37,996,650
paid off in each Year,
180K w5,005,508 18,373,200 14,672,717 536,776,026 47,139,685 5,421,625 907,585 42,510,699
1B0Y T, 098, 555 13 643,208 14,728,227 535,741,056 50,004, GO0 2,054,375 051,459 44,515,611
1510 TL3,%75,6Ta 2 ITR, 182 15,061,3¢1 541,957,854 53,694,000 3,600,000 1,013,577 47,100,034
1811 743,787,785 16,811,107 16,106,261 143,664,698 61,274,250 7,580,250 1,135,716 53,544,568
Includes Loan 1813, vaised for N
{ Ireland, cliargcable on Great ?ls 12 13,052,400 (aY 29,245,711 1,622,500 556,264,819 61,274,250  {IncludedinGr, Britain.| 1,386,276 42,181,292
Hriluin,
1813 1,775,523 40,743,011 21,510,457 575,211,392 8,930,230 7,556,000 1,567,541 58,876,751
181 [ 907,495,950 93,720,423 24,763,616 644,168,169 v9,130,250 143,200,000 1,798,434 66,678,317
1415 932,281,880 24,705,730 19,790,463 G44,074,233 HEATE,TI0 7,342,500 1,512, 12¢ 12,208,605
1816 | 1,003,090,2R¢ 30 HYR, W2 20,647,122 69% £15.516 133,032,750 16,560,000 2,316,690 86,452,008
1817 | 1,006,090,28¢ 3,000,000 19,546,201 6HL,T69,314 103,032,750 — 2,507,101 83,044,904
Great Brilainand Ire-
{ fand consolidaled hy' *sth Jan. 1818 | 1,109,123,032 — 18,512,927 T4E,201,991 —_— i R —_—
shth Geuo. L1 . 98,
(a), The above Deht of Ireland ia exclusive of L-1,900,000 Irish 5 per cents. | The Sums in enlumus 3 aml 7 have been redeemed and
payable io England. N Iranferted us follows: £ N
By the Sinkmg Fuad - - 328,274,369,
¢ By 57th Geo. I ¢. 48. the Sinking Fund Accownts (erminate on the 51l Iﬁndfax< . . - ?5.222.322
i ; iustead of 1k T , etefore, € Anmdies puichased - - 4,323,3
January in each Year, ivetead of the 151 Febinary a5 hereto Stock, the dividends dne npon which lave re- 3 299 037
. . Lo mained unelamed 14 years and apwarda 4 '
Nois,—The above Sums ip colammns 1, 2, and 3, after the year 1806, diffor ! ’ €
from the Heturn made frum s office or the 131 of Febinay lasl, in Purchased wilh wnclaimed Dividends 348,600 The Snms in cal .
S . .
consequence of Lhe 5 per cents. 1767, pad off, being included 1 s 358,457,524 am:gll?'. X l:‘lfii:l;:}tiigmn’gi;
Account. & per cents. 1797 paid off ¢, d68, 7T he diffi reure atises from
——= = the fractional parts of a
360921041 pound bemg omilted.

e -
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