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ADVERTISEMENT.

I t is now nearly fourteen years since the 

publication of the First Edition of this In­
quiry ; and, though the author is perfectly 
aware, that some of his speculations were 
then unfavourably received, he has, after 
a careful review of the opinions it con­
tains, seen nothing essential he could wish 
to alter.

In the rectitude of most of his doctrines, 
he is indeed confirmed,— not only by the 
approbation with which they have been 
distinguished in France, in Germany, in 
Italy, and America,— but, because he per­

ceives, that many of the opinions which,
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in this country, at first excited doubt and 
hesitation, have gradually gained ground to 
such a degree, that, in most recent publica­
tions, they are assumed as indisputed and 

incon irovertible.

Labour is now no longer regarded as a 
measure of value ;— it is, on the contrary, 
admitted, that nothing can possess the cha­
racter of forming, at all times, and in all 

places, an accurate measure of value.

The distinction betwixt productive and 
unproductive labour,— as founded on the 
produce of labour being immediately con­
sumed, or reserved for future use,— is ex­

ploded.

The origin and nature of the profit of 
capital is now universally understood : it
is, by all, admitted, that capital derives its 
profits, either from supplanting a portion 
of labour which would otherwise be per­
formed by the hand of man ;— or, from its 
performing a portion of labour which is be-

ADV F RTISEMENT. IX

yond the reach of the personal exertion of 
man to accomplish.

Parsimony has ceased to be regarded as 
the most active means of increasing public 
wealth ;— and, though the author’s opinions 
on this subject were formerly stated to be 
the most unmeasured and prejudiced of all 
his speculations, the greatest advocates for 
the system of forcing parsimony by legis­
lative authority, in the shape of a sinking 
fund, now agree to the necessity oflimit- 
ing the extent to which it ought to be car­
ried. Hitherto, indeed, we have had no 
experience of the effects of the Sinking 
Fund, when not counteracted by borrow­
ing to a greater extent :— yet there are 
many who admit the consequences, as stat­
ed in the Inquiry, of withdrawing such a 
portion of revenue from expenditure in 
consumable commodities, and forcibly con­
verting it into capital.

The reader will, therefore, find, in this 
Edition of the Inquiry, no change in the
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doctrines it contained. The Author cer­
tainly has made great alterations ; but these 

are confined to the objects of giving a more 
distinct view of the effects o f parsimony on 
public wealth, and of extending the illus­
trations of \he various opinions he has sub­
mitted to the public on the Science of Po­

litical Economy.

OF INCREASING WEALTH. 2 6 7

progress of public wealth. *

*  Since the publication ot' the lirst edition, the ai range ment

268 OF PARSIMONY, AS A MEANS, &C.

o f the sinking fund has been, on two different occasions, inter­

fered with, but the same principle has, throughout, been perse­

vered in ; and, as the subject is here introduced, not for the 

purpose of giving a history o f that establishment, but to illus­

trate the mistake that writers on political economy have 

fallen into, in considering parsimony to be a source o f public 

wealth, it is therefore unnecessary to enter into minute de­

tails o f the plans that have been adopted ; more particularly 

as the effects o f this accumulating fluid have hitherto been uni­
formly counteracted, even since the peace, by the money go­

vernment has been under the necessity o f  borrowing, to defray 

the national expenditure, as will distinctly appeaf from the ac­

count contained in the Appendix, No. IX .  which shows the 

amount of debt contracted, and the amount of debt redeemed, 
in each year, from the 1st o f February 1786, when the sink­

ing fund was established, to the 1st o f January 1818; and 

also, the total amount o f unredeemed debt in each o f these 

years.
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HIS ROYAL HIGHNESS

THE PRINCE OF WALES.

SIR,

I f gratitude for kindnefs uniformly 

fhown me, did not point out Your 
R o y  a l  H i g h n e s s , as the Perfon to 
whom I ought to infcribe any little 

effort of my induftry ; the anxious 
zeal, which conftantly animates Your 

R o y a l  H i g h n e s s ’ s breafl, for the 

welfare of a People amongft whom, 

fortunately for the Britifh Empire,
You



You hold a ftation fo illuftrious and 

pre-eminent, would naturally fuggeft 
Your R o y a l  H i g h n e s s , as the Per- 

fon under whofe protection a W ork 
ought to be placed, the object of 

which is to elucidate the elementary 

principles of a fcience, on which the 

Happinefs as well as the Wealth of 

mankind depends.

I am, with the higheft fenfe of 
duty, and moft profound feeling of 

refpect,

S I R ,

Your R oya l  H ighness ’ s 

Much obliged,

And moft humble Servant,

Lauderdale.

A D V E R T IS E M E N T .

I t  was the intention of the Author to have 

printed, along with this, a fécond volume, on 
the Legiflation of Commerce and Finance, 

and on the EfFeds of Commercial Treaties. 
But as his ideas on thefe fubjeds form only 
inferences from the general principles here 
ftated, many of which, he is aware, are not 

only new, but even repugnant to received 

opinions, he has thought it more prudent to 
paufe, and delay the execution of the remain­
ing part of his plan, till he difcovers how far 
the opinions he has advanced in the prefent 
publication fhall ftand the teft of public criti- 
cifm.

The Author’s foie objed is the inveftiga- 
tion of truth ; and i f  he indulges liimfelf in 
further fpeculations on this important fub- 

jed, he will be as ready, on being convinced 
of his error, to retrad any opinions he has 

delivered, as he will be obftinate in defending 
them, i f  aftàiled by prejudice.
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I N T R O D U C T I O N .

THOUGH language, from which pro­
ceeds the power of both recording 

and communicating our ideas, mull be 
deemed the principal fource of improve­
ment in man ; yet it has been fuggelted 
that he “ who confiders the errors and ob- 
“  fcurity, the miftakes and confufion, that 
“ are fpread in the world by an ill ufe of 
“  words, will find fome reafon to doubt 
*£ whether language, as it has been employ- 
“ ed, has contributed more to the improve- 
“  ment or hinderance of knowledge and 
in truth, notwithflanding all the benefits 
we derive from it, it is certain that the 
carelefs and improper ufe o f language of­
ten produces much mifconception, even in 
the ordinary occurrences of life.

In
*  L ocke on the Human Underftanding, B. III. 

Ch. $1. § 4.
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In all difcuffions, therefore, where accu­

racy is required, we cannot be too cautious 

in adopting terms of art, or technical terms 
of expreffion, without inquiring into the 
juftnefs of that mode of reafoning from 
which they have derived their origin.

Words have been reprefented, and indeed 
are ufually confidered, as the tranfcript of 

thofe ideas which are in the minds of men.

Thus, when we find a phrafe in general 
ufe, we are apt to regard it as conveying 
the common teflimony of mankind in fa­

vour of that fpecies o f reafoning which at 
firft fight appears to have fuggefled it ; and 
adopt, from a fuppofed idea of authority, 
opinions, which a little examination would 
make us reject. By fuch careleflhefs, men 
often become habituated to the common ufe 

of phrafes and expreffions, without having 
even called in queflion their propriety; and 
thefe, forming the bafisof further reafoning, 
give buth to ideas founded on a feries of

mifconceptions,

IN T R O D U C T I O N .

mifconceptions, and confequently to new 
phrafes and turns of expreffion that tend 

to perpetuate fallacies. It is by thefe means 
that language has, in all fciences, been often 
found a molt powerful fupporter o f preju­
dice, and a mofl active promoter o f error.

Speculation in Political Oeconomy una­
voidably leads to this train of reflection ; 
for there is no fcience fo much expofed to 
this fource of error. The fubjeCts of many 

o f the fciences originating in the concep­
tions of the learned, are never treated of but 
by men o f fuperior education and impro­
ved minds, whofe language mufi o f courfe 
partake of the accuracy o f their ideas. 
But Public Oeconomy, which profefles to 
teach the means of increafing the wealth 
of a State, and of applying it to the mofl 

ufeful purpofes, is o f neceffity, in all flages 
of fociety, a fubjeCt of difeuffion, even 
amongft the mofl vulgar and illiterate, 
whofe rude and erroneous conceptions mull

naturally
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naturally lead to expreftions founded on 

inaccuracy, and pregnant with error.

A  ftrong illuftration of the effed which 
language has upon the tenor of cecono- 
mical reafoning, may be derived from con- 
lidering the mercantile fyftem of political 
ceconomy, fo long prevalent, which taught 
us to eftimate the progrefs of our wealth 
by the Balance of our Trade.

I f  the balance of trade was to have been 
relied upon as a means of afcertaining the 
increafe of opulence, one would have na­
turally thought, that the manner in which 
the merchant makes up his account of pro­
fit and lofs, would have fuggelled itfelf as 
the method of ellimating the national gain 
by foreign trade.

Thus, as D avenant  obferves, we would 
have been led to examine how much the 
returns imported are worth more than the 
commodities exported $ and attributed to the

nation

I N T R 0D U C T I0 0

nation fo much gain as the value of the 

Imports exceeded that o f the Exports.

But Money being, in its capacity of an 

infiniment of commerce, the immediate 
means of procuring all the conveniences 

of life \ whilll, as the practical meafure of 
value, we are accuftomed to eftimate com­
modities by the quantity of money they will 
exchange for ; Money and Wealth came to 
be ufed, not only in common language, as 
fynonymous ; but, in the ideas of men, to 
get money became expreftive of the only 

means of growing rich.

Habituated to this mifapplication of lan­

guage, and to the ideas they derive from 
it, the fupporters of the mercantile fyftem, 
making up the accounts of the public in a 
manner direclly the reverfe of that they 
would have followed in making up their 
own, rejoiced at the excefs of the Expoits 
over the Imports3 concluding, that the dif­
ference muft be received in Money, and con­

or i ring
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ceiving that the commodities exported, 

were merely valuable as inftruments to 
procure Money, which they alone regard­

ed as wealth.

Though the prevalence o f the mercan­
tile fyftem, for above a century, and many 
confequent errors in the reafonings of our 

œconomical writers, as well as in the fyftem 
o f European legiftation, all ariftng out o f 
the habit of conceiving Wealth and Money 
to be fynonymous, form powerful illuftra- 
tions of the efFeds of language in pro­
ducing erroneous ideas in œconomical rea­
fonings p it is perhaps not the moft fatal 
error introduced into the fcience of politi­

cal ceconomy by the fame means.

The terms we ufe, in talking of the 
wealth o f a nation, or o f the riches of in­

dividuals, are in all languages exadly the 
famec They denote, that private riches are 
univerfally conftdered in no other light than

as a portion of national wealth. The fum-
total

total o f the riches of thofe who form the 

community, is thus regarded as neceflarily 

conveying an accurate ftatement of the 
wealth of a nation ; and this idea has be­

come fo univer&lly prevalent, that, even 
by philofophers, exchangeable value has 
been announced as the bafts of wealth *. 
An increafe o f the fortune of any mem­
ber of the fociety, i f  not at the expence 
of any individual belonging to the fàme 
community, is uniformly deemed an aug­
mentation of national wealth ; and a dimi­
nution of any man’s property, i f  not pro­
ducing an increafe of the riches of fome of 
his fellow-fiibjeds, has been conftdered as 
o f neceflity occafioning a concomitant di­
minution of national wealth : “ For,”  fays 
an eminent philofopher, “  the capital of a 

“  fociety, which is the fame thing with that 
“ o f all the individuals who compofe it,

“ can

IN T R O D U C T I O N .  y

* See P hysiocratie , Phlhfophie Rurale, and the works 

of all the Occonomifts.



u can be increafed only in the fame man*

“  ner*.”

That public wealth, however, ought not 
to be confidered as merely reprefenting the 
fum of individual riches, is undoubted f  ; 
and that much of obfcurity, and even of 

error, has exifted in ( êconomical reafoning 
from confounding them, will be made ap­

parent.
As

*  S mith ’ s Wealth o f Nations, vol. I. p. 410. edit, m 

4to— T o  the fame purpofe fays H ecato  the Rhodian, as 

reprefented by C icero : “  Sapientis effe, nihil contra mores, 

«« leges, inftituta facientem, habere rationem rei familiaris i 

u neque enim folum nobis divites efle volumus, fed liberis, 

“  propinquis, amicis, maximeque reipublicae. fingulorum 

“  enim facultates et copiae, divitiæ funt civitatis.”  De Off. 

L . h i. c. 15.

•J- The words Wealth and Riches are, in common lan­

guage, ufed as fynonymous. There is no term by which we 

can defign the Wealth of a Nation, which is not equally 

applicable to the Riches of Individuals. In treating o f 

private fortune, however, the word riches will be uniformly 

ufed ; and in exprefling public opulence, the word •wealth 

T o  be more diftinft, Private or Individual will be generally 

prefixed to Riches, and Public or National to Wealth.

B I N T R O D U C T I O N . IN T R O D U C T I O N . 9

A sa  clear underftanding of the relation 

which Public Wealth and Individual R i­
ches bear to each other, appears of the 
higheft importance, in fecuring accuracy 
in every fubjeél that relates to the fcience 
of Political Oeconomy ; the firfl and fé­
cond chapters of this Inquiry, are there­
fore devoted to the confideration of the 
nature of Value, the pofleflion of which 
alone qualifies any thing to form a portion 
of individual riches 3— to an explanation of 

what Public Wealth is, and of what confti- 
tutes Individual Riches ;— and to an exa­
mination of the relation in which they Hand 
to each other.

The meaning annexed in this work to the 
phrafe Public Wealth being thus explained, 

the third chapter contains an inveftigation 
of the Sources o f Wealth, in which Land, 
Labour and Capital, are feparately treated 
of as the fources o f wealth ;— an opinion 
which, though it has been announced by

fome,
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fome, and hinted at by others, does not feem 
to have made on any author fo ftrong an 
impreflion as to be uniformly adhered to in 
the courfe of his reafonings.

An idea which has generally prevail­

ed, (though it feems in itfelf a paradox), 
that wealth may be increafed by means by 
which it is not produced, in particular by 
parfimony, or deprivation of expenditure, 
has made it neceflary to inveftigate this 
fubjed in the fourth chapter, as a prelimi­
nary to an Inquiry into the Means and 
Caufes of the Increafe of Wealth ; which 

is the object of the fifth chapter.

C H A P .

C H A P .  I.

O F  V A L U E ,

A N D  T H E  P O S S IB IL IT Y  OF A N  A C C U R A T E  

M E A SU R E  OF V A L U E .

B e f o r e  proceeding t o  confider what con- 

fiitutes public wealth and private riches, or 
to inveftigate the circumftances which lead 
to the increafe of either, it is neceilary to 
underftand diftindly the nature of Value ; 
and, by that means, to pofiefs a clear idea 
of what it is which alone can give to any 

commodity the character it muft acquire, 
in order to form a part of individual 
riches.

The
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The term Value, whatever might have 
been its original fenfe, as it is ufed in com­
mon language, does not exprefs a quality 
inherent in any commodity. There is no­
thing which poffefles a real, intrinfic, or 
invariable value. The pofleflion of no qua­
lity, however important to the welfare of 
man, can confer value ; for water, the 
molt neceffary of all things, feldom pof- 

fefles it.

Experience {hews us, that every thing i-j 
uniformly confidered as valuable, which, 

to the pofleflion of qualities, that make it 
the objed of the defire of man, adds the 
circumflance of exifling in fcarcity. To 
confer value, therefore, two things appear 
requilite : i. That the commodity, as being 
ufeful or delightful to man, ihould be an 
object of his defire : 2. That it fliould ex- 

ifl in a degree of fcarcity.

With refped to the variations in value, 
of which every thing valuable is fufcep-

tible,

OF V A L U E . 13

tible, i f  we could for a moment fuppofe 
that any fubflance poffefled intrinfic and 
fixed value, fo as to render an affumed 
quantity of it conflantly, under all circum- 
flances, of equal value > then the degree of 

value of all things, afcertained by fuch a 

fixed ftandard, would vary according to the 
proportion betwixt the quantity of them 

and the demand for them, and every com­

modity would of courfe be fubjed to a va­
riation in its value from four different cir- 
cumftances.

1. It would be fubjed to an increafe of 
its value, from a diminution of its quanti­

ty-

2. To a diminution of its value, from an 
augmentation of its quantity.

3. It might fuffer an augmentation in 
its value, from the circumflance of an in- 
ereafed demand.
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4. Its value might be diminifhed, by a 

failure o f demand.

As it will, however, clearly appear, that 
no commodity can pofiefs fixed and intrin- 

fic Value, fo as to qualify it for a meafure 
o f the value o f other commodities, man­
kind are reduced to feledt, as a practical 
meafure of value, that which appears the 
lead liable to any of thefe four fources o f 

variation, which are the foie caufes o f al­
teration of value.

When in common language, therefore, we 
exprefs the value of any commodity, it may 
vary at one period from what it is at ano­
ther, in confequence of eight different con­
tingencies,

1. From the four circumftances above 

dated, in relation to the commodity of 
which we mean to exprefs the value. And,

2. From

2. From the fame four circumftances, 

in relation to the commodity we have ad­

opted as a meafure o f value.

As the value, therefore, of all commo­
dities depends upon the pofïèfllon of a qua­

lity that makes them the objed of man’s 

defire, and the circumftance of their e x it­
ing in a certain degree of fcarcity ; it fol­

lows that the variation of all value muft de­
pend upon the alteration o f the proportion 
betwixt the demand for, and the quantity 
of, the commodity, occafioned by -the oc­

currence of one of the four circumftances 
above dated ; and that a variation in the ex- 
preflion of value, may be occafioned by the 
occurrence of any of the eight circumftan­
ces we have alluded to. The truth of 

thefe propofitions may be varioufly illudra- 
ted.

Water, it has been obferved, is one of 
the things moft ufeful to man, yet it fel- 
dom pofiefies any value ; and the rcafon of

this

o f  v a l u e .  1 5
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this is evident : it rarely occurs, that to its 
quality of utility, is added the circum- 

ftance of exifting in fcarcity : but if, in the 
courfe of a liege, or a fea-voyage, it be­
comes fcarce, it inftantly acquires value ; 
and its value is fubjeét to the fame rule of 
variation as that of other commodities.

Gold is no where to be found in abun­
dance; but fcarcity alone cannot give it va­
lue, any more than utility alone can confer 
value on water. We are accordingly told, 
that the poor inhabitants o f Cuba and St 
Domingo, when firft difcovered by the Spa­

niards, not knowing the ufe of gold, confi- 
dered it as little bits of pebble, juft worth 
the picking up, but not worth the refilling 
to any body that alked it; and that they 
in reality gave it to their new guefts at the 
firft requeft *. But the knowledge of its uti­
lity by the Spaniards, and its pofleiling there­
fore qualities, that to them made it an ob­

ject

# Wealth of Nations, vol. I. p. 219. 410 edit.

OF VALUE. *7

jecft of delire, added to the circumftance of 
its fcarcity, foon gave it value ; and the de­
gree of its value came fpeedily to be fixed 
even in the minds of the natives, on the 
fame principle as that of food, and of all 
•other commodities.

Though the fcarcity of gold and filver, 
and the demand for them, have made them 
what is called mojl precious, that is, under 
the general circumftances of mankind, 

commodities o f  the greateft value ; yet par­
ticular circumftances may occalion fuch a 
fcarcity of, and demand for, things of a very 
ordinary nature, as to make them, for a 
time, of a value fuperior even to thofe me­
tals. Thus, as Mr L o c k e  well obferves, in 
a man of war, filver may not be of equal 
value to gunpowder, and a famine may cer­
tainly occalion gold’s not being worth its 
weight in bran.

The value of every tiling is fo complete­
ly dependent upon the proportion betwixt

the
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the demand for it and the quantity o f it, 

that the poflefllon of no quality, whatever 
excellence it might add to a commodity, 

could produce any material alteration in 

its value, i f  it did not afieCt either the de­
mand for it, or the quantity of it. Suppo- 

fing there could be conferred on Corn the 
important attribute, that one grain, when 

given to an infant on the day of its birth, 
fhould fecure a century of robuft health , 
(though it is certain there could not be add­
ed to it a qualification more to the general 
tafte of mankind), yet, as this would pro­
duce no alteration in the quantity of grain, 
and, from the fmall quantity that would be 
thus confumed, hardly any perceptible in- 
creafe in the demand for it, we fhould not be 
able to difcern any variation in its value.

So little has the quality of things to do 
with their value, that it very often hap­
pens, when a commodity poflefies, in the 
highefi degree of perfection, all the quali­
ties which make it defirable, its value is

the

OF V A L U E . *9

the lowed ; and when, on the contrary it 

poflefies them in a very inferior degree, its 
value is the highefi. This is almoft con- 

ftantly the cafe with Grain. In a fine fea- 
fon it is always of a fuperior, in a bad fea- 
fon of an inferior quality ; yet, as the fine 
feafon generally produces an increafed, and 
a bad feafon a diminilhed quantity j with a 

thorough contempt of the quality, the va­
lue of the corn is always regulated on the 

principle here dated ; and the greatnefs of 
the quantity, though of fuperior quality, 
reduces its value ; whilft the diminution of 
its quantity, though of very inferior qua­
lity, increafes the value in the market.

The value of Cattle, though the recom­
mendations with regard to breed, fatnefs, 
and every other quality that renders them 
defirable, and even the number of them 
fhould remain unaltered, is always found to 
vary in proportion to the fcarcity or abun­
dance of the food on which they are nou- 

nfhed. The value o certain inferior fpecies
of
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of grain is alio often increafed, without 
any alteration either of the quantity or 

quality of it, but merely in confequence of 
an augmentation of demand, arifing from a 
fcarcity of the better forts of grain, which 
ufually form the bread of the community.

We have often occafion to obferve that, 
whilll a web of cloth or a piece of lilk have 
fold at very confiderable prices, i f  there re­
mains a fmall quantity of them, this Rem­

nant, as it is called, brings a very inferior 
price to what was given for the greater part 
of the fame cloth, and of the fame piece of 
filk. On the other hand, a fmall quantity of 
flock, in the 3 or 4 per cents, is uniformly fold 
in the Alley above the market-price of the 
commodity ; and yet the fmall pieces of filk 
and cloth are of the fame quality with the 
whole of the rcfpedtive webs, and the flock 
is exactly productive of the fame advanta­
ges with any other portion of flock ; the va­
riations depending, in tliefe cafes, totally 
UDon alterations in the degree of demand ;

there
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there being few people who with for fo 

fmall a piece of cloth, and many who, in 

confequence of wills and trulls, are obliged 
to purchafe fmaller portions of flock for ac­
cumulation than are ufually expofed in the 
market.

Thus we may perceive, that the exiHence 
of value is perfectly independent of any in­
herent charadleriflic in the commodity it- 

felf ; that there is no fuch thins; as intrinfic 
value ; and that alterations in the degrees of 
value are not dependent upon any change 

of quality, but always on fome change of 
proportion betwixt the quantity and the 
demand for a commodity ;— a fure proof of 
which is, that we cannot exprefs value, or 
a variation of value, without a comparifon 

of two commodities; and every variation in 
the expreflion of value, muft depend upon 
fome alteration in the proportion betwixt 
the quantity of, and demand for, one or 
other of the commodities compared.

For
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For example, if  the price of grain is to 

be expreflèd in hiver, it might vary, in con- 
fequence of the circumftance of the altera­
tion of the proportion betwixt the quantity 
of the grain and the demand for it ; it might 
alfo alter, in confequence of the variation 
betwixt the proportion of hiver and the de­
mand for it. It may happen, too, that al­
terations might take place in both thole 

proportions j which mull likewife generally 
produce a variation in the exprehion of va­

lue. For, though it is poflible that there 
lhould exift alterations in both, and that 
the relative proportion betwixt the quanti­
ty and demand for each lhould hill be 
preferved, yet it is highly improbable, that, 

under fuch circumftances, this equilibrium 
lhould be maintained.

The opinions, that are here Hated, con­

cerning the nature and the caufes o f the va­
riation of value, are nowife new. They have 
been hinted at by many ; and by fome they 

have been long ago explained with tolerable
accuracy.
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accuracy *. They do not, however, appear 

to have been fo clearly underftood as to 

deltroy the idea of any thing poflefling 
a real and fixed value, fo as to qualify it to 
form a meafure of value. After this phi- 
lofopher’s Hone many have been in fearch ; 
and not a few, didinguilhed for their know­
ledge and their talents, have imagined that 
in Labour they had difcovered what confti- 
tuted a real meafure of value. O f this fancy 
Sir W i l l i a m  P e t t y ’ s mind feems to have 
been fully poflèflèd, when he compofed the

following

23

* The following extra#, from Mr L aw ’s Treatife on 

Money, publifhed in Scotland in 1 705, feems to convey an 

accurate idea of the nature of value. “  Mr L ocke fays, 

“  the value of goods is according to their quantity, in pro- 

“  portion to their vent. The vent of goods cannot be 

“  greater than the quantity, but the demand may be 

“  greater. I f  the quantity of wine brought from France 

“  be 100 ton, 2nd the demand be for 500 ton, the de* 

“  mand is greater than the Vent, and the 100 ton will fell 

“  at a higher price than if the demand were only equal to 

“  the vent ; fo the prices of goods are not according to 

“  the quantity in proportion to the vent, but in proportion 

“  to the demand.”
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following pafïàge * : “ Suppofe a man could, 
“  with his own hands, plant a certain fcope 
“  of land with corn ; that is, could dig or 
“  plough, harrow, reap, carry home, threfh, 

“ and winnow, fo much as the hufbandry of 

“ this land requires, and had withal feed 
“  wherewith to fow the fame. I fay, that 
“  when this man hath fubduded his feed 

“  out of the proceed of his harveft, and al- 
“ fo what himfelf hath both eaten and gi- 

“  ven to others in exchange for clothes, and 

“  other natural neceflaries, that the re- 
“ mainder of corn is the natural and true 
“ rent of the land for that year ; and the 
“ medium of feven years, or rather of fo 

“  many years as make up the cycle, with- 
“ in which dearths and plenties make their 
“ revolution, doth give the ordinary rent of 
“ the land in corn.

“ But a further, though collateral que- 

“ ftion may be, How much Englifh money
“ this

*  Treatife of Taxes and Conflitutions, p. 23. 410 edit. 

1667.

(i this corn or rent is worth? I anfwer, fo 
“ much as the money which another fingle 

“ man can fave within the fame time, over 

“ and above his expence, i f  he employed 
“ himfelf wholly to produce and make it j 

“ viz. Let another man go travel into a coun- 
“ try where is filver, there dig it, refine it, 
“ bring it to the fame place where the 
“  other man planted his corn, coin it, &c.; 
“ the fame perfon, all the while of his 
“ working for fiver, gathering alfo food 

“ for his neceflary livelihood, and procu- 
“  ring himfelf covering, &x. I fay the fl-  

“  ver of the one mull be elteemed of equal 
“ value with the corn of the other,”

The fame idea is fated by Mr H a r r i s , 

in his ingenious Eflay on Money and Coins: 
“  The values of land and labour do, as it 
“ were of themfelves, mutually fettle or ad- 
“ juft one another; and as all things or 

“  commodities are the products of thofe 
“  two, fo their feveral values are naturally 
“  adjufted by them. But, as in moft pro-

“ dudions,
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“ du&ions, labour hath the greateft ftiare, 

“ the value of labour is to be reckoned the 
* chief ftandard that regulates the value o f 

“ all commodities 3 and more efpecially, as 
“ the value of land is, as it were, already 
“ allowed for in the value of labour itfelf.”

The Author of the Inquiry into the 
Wealth of Nations, is, however, the perfon 
who has ftruggled moil to eftablifh the opi­

nion, that labour may be confidered as an 
accurate meafure of value ; and Baron 

H e r t z b e r g , who, in his Difcourfe on the 
Wealth of Nations, has declared that it is 
admirably proved in the profound and 
clafiical work of Dr S m i t h , that labour is  

the true, univerfal and exadl meafure of 
the value of all goods and merchandife, is 
not the only diftinguifhed difciple who has 

maintained this doctrine.

After all, it is the eftedl that this opi­

nion has, in deftroying all juft idea o f the 
nature of value, and the authority of thofe

who
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who have held it, rather than the ingenui­
ty or even plaufibility o f the manner in 

which it is fupported, that makes it wor­
thy of conlideration.

To thofe who underltand any thing of 

the nature of value, or on what its varia­
tions depend, the exiftence of a perfect 
meafure of value mull at once appear im- 
poflible : for as nothing can be a real mea­
fure o f length and quantity, which is fub- 
jed  to variations in its own dimenfions, fo 
nothing can be a real meafure of the value 
of other commodities, which is conftantly 
varying in its own value. But as there 
is nothing which is not fubjedt to varia­
tions, both in its quantity and in the de­
mand for it, there can be nothing which is 
not fubjedt to alteration in value.

In the learned work, however, alluded 
to, the author, without defc ending to any 

reafoning, qualifies labour for fuftaining the 
charadter of a meafure of value, by decla­

ring,
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ring, that “ labour alone never varies in its 

“  own value And this appears more ex-̂  
traordinary, becaufe labour is the thing 
moft fubject to variation in its value, and 
is of courfe, of all others that could have 

been feleded, the word; calculated to per­
form that duty.

As, however, nothing elle has ever been 

held out as condituting an accurate meafure 
of value 5 and as the opinion dill has its ad­
vocates, that labour is fuch, though com­
pletely dedrudive of every correct view

of the nature of value, it is perhaps worth 
while, in order to extinguhh the idea of 
the poffibility of its forming an accurate 
meafure of value, fhortly to prove that, o f 

all things, it is the lead qualified for this 
talk, by references to what feems the lead 
fufpicious authority,— opinions delivered in 
that very work, which declares labour to 
podefs fixed and invariable value ; and 
which has been affirmed to contain fub-

dantiai

* Wealth of Nations, vol. i. p. 38. 4to edit,

dantial proof that labour is a real meafure 

of value.

Things may alter in their value :

1. At periods not remote ; as for example, 
of the fame year.

2. At remote periods of time.

3. In different countries.

4. In different parts of the fame country.

Thefe may be generally confidered as 

the four cafes which give rife to alterations 

in the value of all commodities ; for, gene­
rally fpeaking, there is nothing fubjed to 
variation of value at the fame time, and in 
the fame place. Labour, however, it will ap­
pear, in the opinion of the learned author, 
who dyles it the foie thing invariable in its 
value, is fubjed not only to all the ufual 
fources of variation, but poffedès excludve- 

ly the charaderidic of varying at the fame 
time and place.

OF V A L U E .  2 9

I. That
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1. That labour varies in its value at dif­
ferent periods of the fame year, every per- 

fon mull know, who has obferved, that 

u the demand for country labour is greater 
“  at hay-time and harveft, than during the 
“  greater part of the year ; and wages rife 
u with the demand. In time of war, when 

“  forty or fifty thoufand failors are forced 
“  from the merchant fervice into that of 

“ King, the demand for failors to mer- 
“  chant lhips neceflarily rifes with their 
“  fear city, and their wages, upon fuch oc- 

“  cafions, commonly rife from a guinea and 
“  feven and twenty {hillings, to forty fhil- 
“ lings and three pounds a month

2. That labour varies in its value at dif- 
tant and remote periods of time, feems 
eftablilhed by the following fadts : “ The 
“  real recompence of labour, the real quan- 

“ tity of the necefiaries and conveniencies 

“  of life which it can procure to the la-

“  bourer,

* Wealth of Nations, vol. x. p. 142. 4to edit.
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bourer, has, during the courfe o f the 

prefent century, increafed perhaps in a 

{till greater proportion than its money- 
price

And, again, “  The money-price of labour in 
u Great Britain has indeed rifen during the 
“ courfe of the prefent century. This, how- 
“  ever, feems to be the effedt, not fo much 
“  of any diminution in the value of filver 
“  in the European market, as of an in- 
“  creafe of the demand for labour in Great 

“  Britain, arifing from the great, and al- 
“  moll univerfal, profperity of the coun-

3. The comparifon made betwixt Eng­

land and America, fhews clearly the dif­
ference that takes place in the value of 
labour in diftant and remote countries :

“ England

* Wealth of Nations, vol. 1. p. 95. 4to edit.

f  Ibid. vol. 1. p. 251. 4to edit.
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“  England is certainly, in the prefent 
“ times, a much richer country than any 

part of North America. The wages of 
“  labour, however, are much higher in 
“  North America than in any part of Eng- 

“  land. In the province of New York, 
“  common labourers earn three {hillings 
“  and fixpence currency, equal to two fhil- 

<( lings Sterling a-day ; {hip-carpenters ten 

“  {hillings and fixpence currency, with a 

u pint of rum, worth fixpence Sterling, 
“  equal in all to fix {hillings and fixpence 
“ Sterling ; houfe-carpenters and brick- 

“  layers eight {hillings currency, equal to 
u four fnillings and fixpence Sterling ; jour- 
a neymen tailors five fliillings currency, 
“  equal to about two fliillings and tenpence 
“  Sterling. Thefe prices are all above the 
“ London price ; and wages are faid to be 

6i as high in the other colonies as in New 
<k York. The price of provisions is every 
“ where in North America much lower 
“  than in England. A  dearth has never 

been known there. In the worft feafons
“ thev
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“  they have always had a fufficiency for 
“  themfelves, though lefs for exportation. 

4< I f  the money-price of labour, therefore, 

“ be higher than it is any where in the 
u mother country, its real price, the real 

“ command of the necefiaries and con- 
“ veniencies o f life which it conveys 
“ to the labourer, muft be higher in a 
“ {fill greater proportion Further,
u Labour in America is fo well rewarded, 
“  that a numerous family o f children, in- 

u {lead of being a burden, is a fource of 
“  opulence and profperity to the parents. 
“ The labour of each child, before it can 
“ leave their houfe, is computed to be 
“  worth L. ioo clear gain to them. A  

“ young widow, with four or five young 
“  children, who, among the middling or 
“ inferior ranks of people in Europe, would 

“ have fo little chance for a fécond huf-

“ band.

* Wealth of Nations, vol. I. p. 85. 4to edit.
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“ band, is there frequently courted as a 

“ fort of fortune

4. The following fads not only ftiew the 

extraordinary variations in the value of la­
bour, that take place in different parts of 
the fame country ; but the ingenious rea- 
foning, which accompanies it, points out 
why thefe variations on the value of labour 

muft be more permanent than in any other 
commodity. “ Eighteen pence a day may 
“ be reckoned the common price of labour 
“ in London and its neighbourhood. At a 
u few miles diftance it falls to fourteen and 
“ fifteen pence. Ten pence may be rec- 
“ koned its price in Edinburgh and its 

“ neighbourhood. At a few miles diftance 
“ it falls to eight pence, the ufual price of 
“  common labour through the greater part 
“ of the low country of Scotland, where it 
u varies a good deal lefs than in England. 
“ Such a difference of prices, which it

“ feems

* Wealth of Nations, vol. I. p. 65. 4to edh.
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“ feems is not always fufficient to tranf- 
“ port a man from one parifh to another, 
“  would neceffirily occafion fo great a 
“  tranlportation of the moft bulky commo- 
“ dities, not only from one parifh to ano- 
“ ther, but from one end of the kingdom, 

ft almoft from one end of the world to the 
“ other, as would foon reduce them more 
“ nearly to a level. After all that has been 
“ faid of the levity and inconftancy of hu- 

“ man nature, it appears evidently from 
“ experience that a man is of all forts of 
“ luggage the moft difficult to be tranfport- 
“ ed *.”

Thus labour feems to partake of thofe 
four fources of variation, which are the ge­
neral reafons of alteration in the value of 
all commodities. But this is not all : for 

this pretended accurate meafure of value is 
not capable even, like other commodities, 
of forming a true meafure of value at the

fame

* Wealth of Nations, vol. I. p. 9t. 4to edit.
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fame time and place ; which is evident, 

when we recoiled, that, “ at the fame time 
“  and place, the real and the nominal price 
“ of all commodities are exadly in propor- 
“ tion to one another. The more or lefs 
“  money you get for any commodity, in 
“ the London market, for example, the 
“ more or lefs labour it will at that time 
“ or place enable you to purchafe or com- 
“ mand. At the fame time and place, 
“ therefore, money is the exad meafure of 
u the real exchangeable value of all com- 

“ modities Whereas, on the other
hand, it mull be obferved, that the value 
of labour “ cannot be afcertained very ac- 
“ curately any where, different prices be- 
“ ing often paid at the fame place, and for 
“ the fame fort of labour, not only accord- 

“ ing to the different abilities of the work- 
“ men, but according to the eafinefs or 

“ hardnefs of the mailers f . ”
Now,

* Wealth of Nations, vol. X. p. 44- 4to edit.
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\  Ibid. vol. I. p. 94.
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Now, the variation here pointed out mufl 

be in the real value of labour, and not in 
that of the money by which we exprefs its 

value p becaufe money, at the fame time and 
place, forming an exad meafure of the ex­
changeable value of all commodities, can­

not, under fuch circumflances, vary in its 
own value.

Indeed, it appears moil extraordinary, 
that the Author of the Wealth of Nations 
fliould ever have confidered labour as an 
accurate meafure of value ; for in Book II. 
Chap. h i. of his wTork, he treats of pro­
ductive and unproductive Labour, and there­
in announces an opinion, which forms one 
of the mofl flriking features of his theory, 
that a great portion or defeription of la­
bour is totally unprodudive : and it mufl 

be obferved, that a proportion holding 
forth a mathematical point as a meafure of 
dimenfion, would not be more abfurd than 

propofing any thing unprodudive as a mea­
fure of value.

Great,
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Great, therefore, as the authorities are 
who have regarded labour as a meafure of 

value, and who by fo doing have contra­

dicted that view of the nature of value 
which has been given, it does not appear 
that labour forms any exception to the ge­

neral rule, that nothing pofïeftès real, fixed 
or intrinfic value ; or that there is any folid 
reafon for doubting the two general prin­
ciples we have endeavoured to eftablilh :—

1. That things are alone valuable in con- 
fequence of their uniting qualities, which 
make them the objects of man’s defire, with 
the circumftance of exifting in a certain 

degree of fcarcity.

2. That the degree of value which every 
commodity pofiefies, depends upon the pro­
portion betwixt the quantity of it and the 
demand for it.

C H A P .

C H A P .  II.

OF PUBLIC WEALTH,

OF INDIVIDUAL RICHES,

AND OF TH E  R E L A T IO N  T H E Y  B E A R  TO 

E A C H  O TH E R .

T hough the advantages which all reafon- 

ings on Political Oeconomy muft have de­
rived from a clear explanation of what 
conftitutes national or public wealth are 

apparent ; and though a precife underftand- 
ing of what wealth is, feems a neceiïàry 

preliminary to the difcufilng, with any de­
gree of accuracy, the means of increafing 
it ;  we muft regret, that a definition of

Publia



Public Wealth is no where to be found. 
This deficiency, however, does not appear 
to have proceeded fo much from any fenfe 
of difficulty in defining national wealth, or 
in defcribing wherein it is conceived to con- 

fill, as from a general feeling of its being 
needlefs to exprefs that about which all men 

are agreed. For the theories and opinions 
of all fpeculative writers fufficiently fhew, 

that they have entertained, on this fubjeCt, 
the fame ideas with thofe who, in the exer- 
cife of the practice of taxation, have been 
obliged to exprefs their opinions more di- 
ftinCtly.

National wealth has by all been con- 
fidered merely as made up of the riches 
of individuals belonging to the commu­
nity ; the capital of a fociety has been 
regarded, in every refpeCt, as the fame 
with that of all the individuals who com- 
pofe it * ; and the fum-total of the fortunes 
of individuals, has been conceived to con­

vey
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* Wealth of Nations, vol. I. p. 409. 4to edit.

vey an accurate defcription of the mafs of 
national wealth. Parfimony, which ex­
perience teaches us, is the moll ufual 
means of increafing private fortune, is 
univerfally reprefented as the parent o f 

public wealth. Frugality is faid to in- 
creafe, Prodigality to diminilh, the public 
capital *. Every prodigal is reprefented as 
a public enemy, and every frugal man as a 
public benefactor f .  So much, indeed, is 
public wealth univerfally deemed the fame 
thing with the mafs of private riches, that 
there appears no means of increafing the 
fortune of an individual, when it is not done 
direCtly at the expence of another, that is 

not regarded as productive of national 
opulence.

On this principle have proceeded the va­
rious ftatements of national wealth, which 
have at different times been fubmitted to 
the public. Thus, by Sir W i l l i a m  P e t ­

t y ’ s

* Wealth of Nations, vol. I. p. 421. 4to edit, 

t Ibid, vol, I. p. 414.
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t y ’ s computation, in the year 1664, the to­

tal wealth of the nation, confiding of lands, 
houfes, (hipping, gold and filver coin, wares, 

merchandife, plate, furniture, &c. amount­

ed to two hundred and fifty millions. In 

the beginning of the eighteenth century, 
G r e g o r y  K i n g  computed the landed and 
perfonal property at fix hundred and fif­

teen millions. Mr H o o k e  computed the 
whole value of real and perfonal property, 
about fifty years ago, at two thoufand one 
hundred millions Sterling. Sir W i l l i a m  

P u l t e n e y , about thirty years after, valued 
the landed and perfonal property at two 

thoufand millions. The total amount of 
the wealth of Great Britain, conlifiing of 
the value of articles above enumerated, has 
alfo been computed by Dr Beeke, to be 
nearly two thoufand five hundred millions 
Sterling, exclufivc of one hundred millions 
Sterling, the value of foreign pofieflions 
belonging to the fubjects of Great Britain*.

It
* Thefe ftatements are taken from Mr A rthur ’ s Fi­

nancial and Political Fa£ts ; in moft inftances, however, 

they have been compared with the originals.

It is, hoAvever, impofiible to fubferibe to 
the idea, that the fum-total of individual 

riches forms an accurate fiatement of pu­

blic wealth. Though the opinion has 
been univerfally prevalent, it mull: be 

deemed falfe and unfounded by every man 
who confiders the fubjedt, after having for­
med, and familiarized himfelf to, an accu­
rate and diftind opinion of the nature of 
value.

It mud, then, appear, that a commo­
dity being ufeful or delightful to man, can­
not alone give it value ; that to obtain value, 
or to be qualified to conftitute a portion of 
private riches, it mud combine with that 
quality, the circumltance of exifting in a 
certain degree of fcarcity. Yet the com­
mon fenfe of mankind would revolt at a 
propofal for augmenting the wealth of a 
nation, by creating a fcarcity of any com­

modity generally ufeful and necelîàry to 
man. For example, let us fuppofe a coun­
try pofiefiing abundance of the necelfaries

and
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and conveniences o f life, and univerfally 
accommodated with the pureft ftreams of 

water : — what opinion would be entertained 
of the underftanding of a man, who, as the 
means of increaflng the wealth of fuch a 
country, fhould propofe to create a fcarci- 
ty of water, the abundance of which was 
defervedly confidered as one of the greateli 
bleflmgs incident to the community ? It is 
certain, however, that fuch a proje&or 
would, by this means, fucceed in increaling 
the mafs of individual riches ; for to the 

water, which would Hill retain the quality 
o f being ufeful and deflrable, he would add 
the circumftance of exifting in fcarcity, 
which of courfe mull confer upon it yalue ; 
and, when it once obtained value, the fame 
circumflances that fix the value of its 
produce for a certain number of years, 
as the price of the pofleflion of land which 
produces food, would equally fix the value 
of the produce of fprings for a certain num­
ber of years, as the price of the pofleflion 
of that which produced drink $ and thus

the
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the individual riches of the country would 
be increafed, in a fum equal to the value of 

the fee-fimple of all the wells.

But further to illuftrate this propofition, 
that the wealth of the nation, and the mafs 
of individual riches, cannot be regarded as 
in every refpedl the fame, let us for a mo­
ment fuppofe it poflible to create as great 
an abundance of any fpecies of food as 
there exifts of water : what would be 
thought of the advice of a man, who fhould 
cautioufly recommend, even at the moment 
of the preflure of fcarcity, to beware of 
creating this boafled abundance ? for, how­
ever flattering it might appear as a reme­

dy for the immediate evil, it would inevita­
bly diminifh the wealth of the nation. 
Yet ridiculous as this opinion might ap­
pear, as every thing, which partakes of the 

abundance of water or air, muft at once 

ceafe to poffefs value j it follows that, by 

occafloning fuch an abundance, the fum-
total
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total o f individual riches would moll cer­

tainly be diminifhed, to an extent equal to 

the total value of that fpecies of food, whofe 

value would by this means be dellroyed.

When we refled on the lituation of this 
country, it appears, indeed, almoll felf-evi- 
dent, that the fum-total of individual riches 
cannot be conlidered as affording1 an accu­
rate flatement of public wealth.

A t prefent, the capital o f the national 
debt amounts nearly to five hundred mil­
lions. We have feen, and know, that war, 
even in the courfe of the firfl year, may fink 
the value of this capital twenty per cent. ; 
that is, that it may diminifh the mafs o f in­
dividual fortunes one hundred millions ; and 
thus impofe upon any man, who made up 

the account of public wealth on the prin­
ciple, that an accurate flatement of it was 
to be derived from adding together the 
fortunes of individuals, the neccflity of

faying,v O"
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faying, that one hundred millions of our 

w e a l t h  had vanifhed.

But this is not all. The value of many 

things finks at the fame time. In the 
value of land, in particular, we have 
feen a confiderable diminution, which 
would create the neceflity of a further re­
duction in this flatement of public wealth. 
Yet the furface of the national territory re­

mains unaltered \ the landlord receives the 

fame rent ; the ftockholder is paid the fame 
interefl \ and there is no one thing, on 
which a man can lay his hand as an ar­

ticle of national wealth, which does not 
appear, to retain the fame qualities that 
rendered it either ufeful or defirable, and to 

be in every refpect unaltered.

It feems, therefore, apparent, that an in- 
creafe in the mafs of individual riches does 
not neceffarily increafe the national wealth: 
that it is poflible to imagine a very import­
ant increafe of national wealth, which mull 
diminifh the mafs of individual riches ;

and



and that the pra&ice of confidering the 
fum-total of individual riches, as calcula­

ted to convey an accurate idea of national 
wealth, mull be regarded as erroneous.

Indeed, a little further confideration 

makes it evident, that, i f  we could fuppofe 

Nature to bellow on any community, or Art 
to procure for them, fuch an abundance, 
that every individual lliould find himfelf in 
poflèfllon of whatever his appetites could 
want, or his imagination wifh or defire, 
they would poflefs the greatell pofiible de­
gree of national wealth ; though, under fuch 
circumllances, it is impofiible that any 
commodity could obtain the attribute of 
value : for, like water and air, all commo­
dities, that partake o f their abundance, mull 
at once be diverted of value, or o f the pof- 
fibility o f conrtituting any part o f indivi­

dual riches. The inhabitants o f a country 
thus abounding in all that man can defire, 
would, without the portibility o f pofiMing 
riches, enjoy all the wealth and comforts

which
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which the largert fortunes can fecure. Di- 
minilh this fuppofed abundance, it is ob- 
vious you will impoverilh the community * 

but you will, by fuch diminution, infalli­

bly confer value on the commodities ufed 

or defired by man, and of courfe create in­
dividual riches. Subfequent, however, to 
this diminution, which occafions the exift- 

ence of riches, thole who remain polfelled, 
even of the largert fortunes, cannot enjoy 

a greater quantity of the obje&s of their 

defire, than the community at large poflef- 
fed, in that fuppofed Hate of fociety where 

abundance precluded the exirtence o f va­
lue, and of courfe the portibility o f indivi­

dual riches
Important

* Though the opinions entertained by the occonomifts 

lead them uniformly to confound Wealth and Riches, it 

being their principle, que la valeur vénale eft la baft de toute 

richejjey que fon accroijfement eft accro 'ijfement de t ichejfes, (Philofo- 

phie Rurale, p. 60.) : “  That value in exchange is the ba- 

“  fis of wealth, and that the increafe of price is an increafe

of wealth yet there are paflages in their writings, 

which evidently fkew, that the diftinttion betwixt wealth

and



Important as this diftinétion, which we 

have endeavoured to eftablilh, between the 

wealth of a nation, and the fum-total of 
the riches of individuals, will afterwards 

appear to be, in regulating our opinions on 
every queftion relating to the fcience of 

Political Oeconomy j it is perhaps ftill 
more important to obferve, that in propor­
tion as the riches of individuals are increa- 

fed by an augmentation of the value of any 
commodity, the wealth of the nation is ge­

nerally diminifhed ; and in proportion as the 

mafs of individual riches is diminilhed, by 
the diminution of the value of any com­
modity, the national opulence is generally 
increafed.
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and riches had occurred to them ; for example : “  It is ne- 

ceflary to diftinguifh wealth from riches. The formée 

“  polfelfes value in ufe, but no value in exchange. The 

“  latter poflefles a value both in ufe and in exchange. It 

“  is not fufficient for a nation to poflefs wealth ; it is nc- 

“  cefiary it fhould endeavour to procure great riches, in or- 

“  der to adminilter, by means of commerce, to the defires 

“  of all the members of which it is compofed.”  PhjJîocra- 

tie> p. cxviij. (For the original, fee A ppendix, No. I ).

No man can doubt that an abundance of 

grain is a moll important article of nation­

al wealth. As little can it be doubted, 
that a fcarcity of grain is a moft ferious 
fymptom of national poverty ; yet we are 

told, by great authority *, that a defed in 

the harveft will raife the price of corn in 

the following proportions :
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Defedh
1. Tenth,
2. Tenths,
3. Tenths,
4. Tenths,
5. Tenths,

ocj
u
Ph
orG*->
C/3

p4

Above the common rate
3. Tenths.
8. Tenths.

1.6 Tenths.
2.8 Tenths.

L 4.5 Tenths.

According to this opinion, therefore, a 

deficiency of three-tenths of the common 

produce of the country in grain, would in- 

creafe the value of the grain that remained
160

*  G regory K in g ’ s C a lc u la tio n , p u b lifh ed  b y  D ave­

nant, v o l. I I .  p . 224.



160 per cent, j  that is, fuppofe the ufual 

produce of any country to be 300 quarters 

of grain, and the total value of that grain to 

be L. 300 ; i f  the grain was reduced three- 
tenths in quantity, viz. to 210 quarters, 

then the value of thefe 210 quarters would 
be L. 546. Thus the wealth of the nation 

being diminifhed by the lofs of three-tenths 
of the whole of its produce of grain, the 
value of its grain would thereby be increa- 
fed from L. 300 to L. 546 ; and there 
would, by that means, be added to the 

mafs of individual riches, a fum nearly 
equal to the value which the whole grain 
of the country bore when no fuch fcarcity 
exifted.

On the other hand, it is conjectured by 

authority equally refpeCtable *, that the 
production of one-tenth part more grain 
than is ufually confumed, would diminifh 

the value of the grain one-half; that is,
that

52 OF FUBLIC WEALTH, AND

*  See  S p e & a to r , N o . 200.
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that i f  the produce of a country was 300 
quarters, and its general value L. 300, i f  

the wealth of the nation fhould be increa- 

fed by the production of 30 more quarters 
of grain, then the mafs of individual riches 
would be diminifhed L. I35, as the value 
of the 330 quarters, at 10 s. a quarter, 
would only amount to L. 165 ; whereas the 

value of the 300 quarters, before the pro­

duce was increafed, at 20 s. a quarter, 
amounted to L. 300 *.

So

*  T h a t  th e  d im in u tio n  o f  th e  q u a n tity  h as th e  e ffe ft o f  

ra if in g  th e  v a lu e  fo r  w h ich  th e  to ta l o f  a n y  c o m m o d ity  

fe lls  a t  th e  m a rk et ; an d  the in creafe , th e  e ffe ft o f  d im in ifh- 

in g  it ; is an  o b fe rv a tio n  m a d e  b y  m a n y  w riters , th o u g h  

th e y  d ifa g re e  a b o u t th e  ra tio  in w h ic h  it is in creafed  a n d  d i­

m in ifh ed . T h u s , “  M e rch a n ts  o b ferv e , th a t  i f  th e  co m - 

“  m o d ity  in m a rk e t is d im in ifh ed  on e-th ird  b en eath  its 

“  m ean  q u a n tity , it w ill  be n e a rly  d o u b le d  in v a lu e  ; a n d  

“  th a t i f  it  is a u g m e n te d  on e-th ird  a b o v e  its  m e a n  q u a n ti- 

“  t y ,  it  w ill  fink n ea r o n e -h a lf in  its v a lu e  ; a n d  th a t b y  

“  fu r th e r  d im in ifh in g  o r a u g m e n tin g  th e  q u a n tity , th efe  

“  d ifp ro p ortion s b e tw ee n  th e  q u a n tity  a n d  p u c e s  v a f l ly  

“  in creafe .”  C o n fid eratio n s  on the P o lic y  o f  E n ta ils , b\ 

S ir  John D alrympl e , p. 14.



So truly is this principle underltood by 

thofe whole interelt leads them to take ad­

vantage of it, that nothing but the impof- 

libility of general combination protêts the 

public wealth again!! the rapacity of pri­
vate avarice ; for wherever combination 

has been poflible, mankind have found, in 

the diminution of their wealth, the fatal 

elfeds of this difpolition. It is on this 

principle that the Dutch were laid to burn 

a conliderable quantity o f fpiceries, when­

ever mankind was favoured with a fertile 
feafon P and that they gave to the natives 
o f the feveral illands premiums for colled- 
ing the young blolfoms and green leaves 

o f the nutmeg trees, by which means they 

deftroyed them. It was a limilar motive 

that, in the year 1731, induced the pro­

prietors of the old vineyards in France, to 

folicit an order in Council, which they ob­
tained, prohibiting both the planting of 

new vineyards, and the renewal o f thofe 
old ones, of which the cultivation had been 

interrupted for two years, without a parti­
cular
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cular permiflion from the King, to be 

granted only in confequence of informa­

tion from the Intendant of the province, 
certifying that he had examined the land, 
and that it was incapable o f any other cul­

ture. The lame idea led the tobacco- 

planters in Virginia to pafs an ad: of Af- 

fembly, by which they reftrained the cul­
tivation of tobacco to 6000 plants for eve­

ry negro kept -P and afterwards induced 
them to agree, in plentiful years, to burn a 
certain proportion of tobacco for every ne­
gro.

From thefe confiderations, it feems evi­
dent, not only that the fum-total of indivi­
dual riches cannot be conlidered as an ac­
curate defcription or definition o f the 
wealth o f a nation ; but that, on the con­

trary, it may be generally affirmed, that 
an increafe o f riches, when arifing from 
alterations in the quantity of commodities, 

is always a proof of an immediate diminu­

tion of wealth j and a diminution of riches,
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is



is evidence of an immediate increafe of 

wealth : and this proportion will be found 
invariably true, with the exception of a 
fingle cafe, which will be afterwards ex­
plained. Thus, it becomes necefiàry to 
adopt a definition of Public Wealth, which 

conveys a different idea of it from that 
which has been generally received ; and 

it is therefore fubmitted, that Wealth may 
be accurately defined,— to conjijl of all that 
man defires, as ufeful or delightful to him * **.

But i f  National Wealth is truly and 

rightly defined, to confifi: of all that man 
defires as ufeful and delightful to him 3 as, 
(from the explanation that has been alrea­

dy
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*  In  the Projet d’une dixmc Royale, p u b lifh ed  in th e  n am e 

of th e  M a ré ch a l D e  V a u b a n ,  an d  g e n e ra lly  co n ce iv ed  to be 

h is w o r k ,  ( th o u g h  V o l t a  i r e ,  in  his Doutes fur le tejlament du 

Cardinal de R i c h e l i e u , fay s  it  w as w ritte n  b y  M . d e  B o i s  

G u i l b e r t ) ,  W e a lth  is n e a rly  a c c u r a te ly  defin ed in the fo l­

io  w iu g  term s : “  La vrai rlehejfe d’un Royaume confifle dans

** l’abondance des denr.es.”  “  T h e  tru e  w e a lth  o f  a  n ation  

“  confifts in the ab u n d an ce  o f  its co m m o d ities .”

dy given of the nature of value, or of the 
circumftances that entitle any thing to the 

chara&er which qualifies it for forming a 

portion of individual riches), we know, that 
by adding the circumftance of fcarcity to 
the qualities which make any commodity 

a component part of public wealth, we 
fhould give it value, and thus qualify it to 

form a portion of individual riches, it fol­

lows, that individual riches may be defined, 
— to confft of all that man defres as ufeful or 

delightful to hims which exifs in a degree of 
fcarcity.

With regard to the degree in which 
any commodity is to be clafled as forming 
a portion of individual riches, it has alrea­

dy been explained and made evident, that 
the value of every thing depends upon the 
proportion betwixt the demand for it, and 
the quantity of it. But to underhand tho­
roughly the nature of individual riches, 

and the changes and variations of which 

they are fufceptible, it will be necefiary to

OF INDIVIDUAL RICHES. 57

examine



examine into the alterations of value which 
the variation of that proportion in any one 

commodity, may create in the general mafs 

o f individual riches.

The value of every commodity, it has 
been obferved, may be altered :

1. By a diminution in its quantity j

2. By an increafe in its quantity j

3. By an increafe o f demand ;

4. By a diminution of demand.

And, to explain this fubjedt thoroughly, 
each of thefe cafes mull be conlidered in 

its order, as well as the effedts which they 
are likely to produce, not only on the com­
modity itfclf in relation to which they oc­
cur, but fubfequcntly with a view to the 
effedis which they indirectly produce upon 
the value of all other commodities, which 

form portions of individual riches.
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I. Of the Effecls of the Diminution of the 

Quantity of any Commodity on the Value 
of that Commodity,

O n firft conlideration, it naturally oc­

curs, that i f  the members o f a fociety had 

devoted a portion o f their refpedtive riches 

for the acquilition of any given commodi­

ty, and a fudden fcarcity had occalioned 

the exiltence o f only half o f the ufual 

quantity o f that commodity, the fame por­

tion of other goods, remaining applicable 

to the acquilition o f the half which had 

antecedently been employed in acquiring 

the whole, the value o f any quantity of it 

would be doubled.

For example: i f  one thoufand pound 
weight formed the ordinary confumption of 

fugar in any fociety, and L. 50 reprefented 

the value of thofe commodities which the 
diffèrent members of the fociety allotted to 

give in exchange for fugar, fugar would then 

be at one fhilling a poundsbecaufe one pound
is
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is a thoufandth part of one thoufand pound, 
and one fliilling a thoufandth part of L. 50.

But i f  the fupply of fugar was diminifli- 

ed to five hundred pound weight, one 
pound of fugar would then form the five 
hundredth part o f the whole fupply ; and 
therefore it would be natural to conclude, 

that it would be worth two fliillings a 
pound, as that fum is the five hundredth 
part of L. 50.

This reafoning, however, would be found 
altogether fallacious ; for the alteration of 
value, which the diminution of the quan­
tity o f any commodity creates, depends 
upon a principle totally different.

One thoufand pound weight of fugar was 
the quantity the fociety defired, when fu­
gar was at the price o f one fliilling a pound, 
and the quantity they were accuflomed to 
enjoy. To convey an idea of the real ef­
fect o f diminifhing at once the fupply o f

fugar
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fugar to five hundred pound weight, let us 
luppofe that this fociety confided of one 
hundred families, each of whom had the 

habit, at the time the fupply amounted to 
one thoufand pound weight, of confuming 
ten pound weight of fugar \ for the acqui- 
fition and payment of which, each family, 

in the diftribution of the order of their ex- 

pences, ufed to facrifice of the commodities 
they pofiefled the value of ten fhillings, ma­
king of courfe the total value of commodi­
ties facrificed to the acquifition of fugar by 

the hundred families amount to L.50.

Each of thefe families being in the habit, 
according to this hypothefis, o f confuming 
ten pounds weight of fugar j it mull be a 
wifh natural and common to them all, to 
continue enjoying, as nearly as poillble, the 

fame quantity of that commodity to which 
they were habituated. As the taftes of 

men are, however, various, feme mull be 
willing to facrifice much more of their 
other enjoyments than others, though 

all of them will probably be willing to de-
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prive themfelves of fome part o f them for 

this purpofe ; it being highly improbable 
that fugar, or any other article whofe quan­

tity is fuddenly diminifhed, fhould happen 

to be the one, among all the numerous ob­
jects of their defire, the confumption of 

which any of thefe families will moft in­
cline to relinquifh or abridge.

Thus, the defire for fugar, which either 
tafle or habit may have created, may, in 
fome of thefe families, make them willing 

to deprive themfelves o f a portion of their 

other enjoyments, equal to the value of 

twenty fhillings, rather than abridge their 
confumption of fugar. The defire of others 

for that article may be fo great, that, ra­

ther than forego confuming, as nearly as 
poflible, the quantity to which they were 

habituated, they would facrifice thirty fhil­
lings worth o f their other enjoyments. 

And as there is no anfwering for the ef­

fects o f tafle and habit, there might exifl 

in the fociery men willing to facrifice for­

ty fhillings worth of their other enjoy­

6  2
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ments, for the purpofe of retaining, as 

nearly as may be, the quantity o f fugar to 

which they were accuftomed.

The competition that would be thus 

created, might, it is evident, raife the price 

o f fugar, in a degree far beyond what we 

fhould be apt, at firfl fight, to exped from 
the diminution in its quantity. Indeed, it 
muji have this effed, were it not that fome 

of the confumers of fugar, preferring the 

enjoyment of the other things to which 
they were habituated, might be, on this 
account, willing to retrench in that article, 

or perhaps to renounce the ufe of it alto­
gether. On this lafl fuppofition, the five 
hundred pound weight of fugar, which 

in confequence of the fuppofed diminu­
tion in the quantity would form the 

whole fupply of the market, would ulti­
mately be acquired by the remaining con­

fumers of fugar, in fhares proportioned to 
the facrifices which each was willing to 

make for the acquifition of it. But fuppo- 
fing the demand, created by the facrifices

which
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which all were willing to make, to be fuch 

as to rai/e the price o f every ten /hil­

lings worth of fugar thirty /hillings more 

than formerly, then one hundred times 
thirty /hillings, making L. 150, in addi­

tion to the former L. 50, in all L. 200, 

would reprefent the value of commodities 

facrificed for the acqui/ition of fugar \ and 

fugar would of courfe be at eight /hillings 
the pound ; one pound of fugar being the 

five hundredth part of five hundred pounds 
weight, and eight /hillings being the five 
hundredth part of L. 200.

This hypothetical ftatement of the in- 
treafe in the value of fugar, which the ab- 
ftracfting of one-half of the fupply might oc- 
cafion, without pretending to give any ac­
curate notion of the precife extent to which 

the value of the commodity would be rai­
led, will lead the imagination to form, 
with greater facility, a juft idea o f the 
manner in which the diminution o f the 
quantity of a commodity may affecft the 
value of it.
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It is obvious that the defire of mankind to 
continue their ufual enjoyments, muft, with 

certainty, raife the price of every commodi­
ty of which the quantity is dimini/hed : 
this rife of value muft undoubtedly, in fome 
infiances, check the demand for it $ and that 

again tends to counteract the effects the di­
minution of the quantity o f the commo­

dity would otherwife have in railing its 
value. The rile o f value, therefore, of any 

one commodity, in confequencc of the di­
minution of its quantity, muft be regulated 

by the perfeverance of the confumers in 
their de fire to enjoy the fame quantity j 
which muft univerfally depend on the na­
ture of the commodity in which the fcar- 
city exifts ; as the obftinacy in attempting 
to acquire the fame quantity of it, muft 
be proportioned to the degree of inclina­
tion which either neceftity, habit, or taftc, 
has created for it. Thus, though we have 
known grain, meat, and other articles of 

firft nece/Ety, in certain fituations, and un­

der certain circumftances, rife in value
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from one to fifty *, articles o f tafle or lu­

xury have hardly, in any inftance, ever 
been found to rife to double or triple their 
ufual value.

The diminution o f quantity, therefore, 
muft raife the price of diffèrent commodi­
ties in different degrees, having always a 
more powerful efTeft in proportion to the 

degree in which the commodity itfelf ap­
pears necefîàry.

2. Of the Effeâîs of the Increafe of the Quan­
tity of any Commodity on the Value of that 
Commodity.

I n confidering the effects o f the diminu­
tion of the quantity o f any commodity on 
its total value, it was remarked, that it na­
turally occurred, that i f  the members of

any

*  See th e  a c c o u n t o f  th e  p rices o f  g r a in , & c . in  th e  fieg e  o f  

P a r is , 15 9 0 . Rapport entre l*Argent et les Denrées, p . 4 4 , 4 5 .

any fociety had devoted a portion of their 

refpedlive riches for the acquilition of that 

commodity, and a fudden fcarcity had oc- 

cafioned the exigence of only half its ufual 

quantity, the fame proportion of other goods 
remaining applicable to the acquilition of 

the half which had antecedently been em­
ployed in acquiring the whole, the value of 
any given quantity o f it would be doubled.

In like manner, in confidering the ef­

fects of the increafe o f any commodi­
ty on the value of the commodity, we 
are alfo led, at firft fight, to conclude, that 
i f  the quantity of any commodity fhould 
be fuddenly doubled, the fame portion of 

other goods remaining applicable to the ac- 
quifition of it, which had been employed 
before the augmentation in acquiring what 
now conftitutes one-half o f the commodi­

ty, the value of any given portion of it 

would be reduced one-half.

This reafoning, however, would be found

juft as fallacious, as that which was Hated
to
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to occur on firft confidering the diminu­
tion of the quantity of any commodity ; 

for the effeds of the increafe of the quan­
tity of a commodity, upon the value of 
that commodity, depend alfo on a very 

different principle.

To convey an idea of the real effeds of 
increafing the quantity of any commodity 

on the value of that commodity, let us 
again fuppofe a fociety, in which one thou- 
fand pound weight of fugar formed the or­

dinary confumption; and L. 50 reprefent- 
ed the value of thofe commodities which 
the growers of fugar acquired in exchange 
for their fugar, and which of courfe they 

were habituated to enjoy.

If, all at once, there came into the market 
two thoufand pound weight, the value of fu­
gar, by this alteration in the proportion be­
twixt the quantity and the demand for it, 
would be fuddenly reduced. The confumers 
o f fugar would find, that they could get the 
quantity of that article they were habitua­

ted

t-ed to enjoy, by facrificing a much fmaller 

quantity of their property to the acquifi- 
tion of it. The growers of fugar, on the 
contrary, would difcover, that they could 

by no means procure, in exchange for fu­
gar, the fame quantity of the objeds of 
their delire ; each of them, however, na­
turally endeavouring to obtain the fame 

things to which he was formerly habitua­

ted, would be induced, for that purpofe, to 
prefs his fugars on the confumers ; and 
though at flrfb, in fome inflances, the mar- 
ket might be fo managed, by not producing 
too much at a time, that the redudion of 
price might be comparatively trifling, yet 
the avidity of each of the growers of fugar, 
to obtain, in exchange for his fugar, as 
nearly as pollible the fame quantity of 
thofe commodities which he was formerly 
accuflomed to enjoy, would ultimately 
force the market, in fuch a manner as to 
render the fugar, thus doubled in quantity, 
incapable of acquiring any thing like the 
fame quantity of goods which the growers
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o f fugar formerly obtained in exchange for 
the commodity they reared.

It is true, that this reduction of price 
would create new confumers of fugar, 

which would, in a degree, counteract the 

effects of the augmentation of the quanti­

ty of fugar upon the value of that commo­
dity, in the fame manner as the rife of va­

lue, in confequence of the diminution of 

the quantity of a commodity, has been de- 

fcribed to be checked, by fome of the con­
firmers renouncing the ufe of it \ and the 

effect of increafing the quantity, in dimi- 
nifhing the value of any commodity, mufl 
undoubtedly be more or lefs in proportion 
as the diminution of its value creates four- 

ces of demand.

The alteration, therefore, in the value of 
commodities, in confequence of the in- 
creafe of the quantity of them, mull: de­
pend, in a great degree, on the nature of 

the commodities themfelves.
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With

With refpect to the neceflàries o f life, 

i f  a peculiarly fertile feafon fhould create 

an extraordinary abundance of them, as 
every perfon mull generally enjoy near­
ly as much of thofe as he can confume, 

without which he could not exift \ there 
is hardly a poflibility o f conceiving any 

fudden fource of extended demand, ca­

pable o f counteracting the effects o f the 

abundance. But, on the value of thofe 
ornaments and luxuries, which fcarcity 
has rendered precious, a proportionable 
increafe of quantity could never effect the 
fame variations : as the reduction of the 

price of an article, (which, after all, would 

be fo fcarce), muft increafe the number of 
candidates for it, and thus create new four- 
ces of demand, fufficient to abforb the ad­
ditional quantity, long before its value was 
very greatly depreffed.

The increafe of quantity, therefore, muft 
fink the price of different commodities in 

•different degrees, having always a more
powerful
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powerful effect in proportion to the degree 

in which the commodity has been confi- 

dered neceffary, and, as fuch, is an article 

o f general confumption.

Thus, though it appears probable, as con­
jectured by Sir R i chard  St e e l e , that an 
increafe of one-tenth more than is ufually 
confumed of grain, might diminifh the va­
lue of the grain in the country one-half ; 
yet the exiftence of a tenth more of dia­

monds, or a tenth more of gold, never 
could have fuch an effect.

3. Of the EffeBs of an Increafe of Demand 
for any Commodity, on the Value of that 
Commodity.

As the value of every commodity de­
pends alone on the proportion betwixt the 
demand for it, and the quantity of it, and as 

fimiiar alterations in the proportion betwixt 
the demand and the quantity of any com­
modity, may be produced, either by varia­
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tions

tions in the quantity of it, or by variations 

in the demand for it ; it follows, that fimi- 
lar effedts muft enfue, whether the variation 

is produced by an alteration in the quanti­
ty of the commodity, or by an alteration 
in the demand for it; provided always, 
that in confequence of fuch alterations, the 
fame proportion is eftablifhed betwixt the 
demand for, and the quantity of the com­
modity.

For example : let us fuppofe any two fo- 
cieties poffefled of the fame quantities of 
all forts of commodities, and each enjoy­
ing a fupply of a thoufand pound weight 
of fugar, for which there exifled a Ready 
and fettled demand ; if, in the one country, 
the fupply of the market fhould be dimi- 

nifhed to five hundred pound weight, it 
is obvious, that the demand would be 
double the quantity for which there exift- 
ed a fupply ; and if, in the other country, 
the fupply continuing at one thoufand 

pounds weight, there fhould fuddenly arife
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a demand for two thoufand pounds weight, 

it is equally obvious, that, in this cafe, the 
demand would be double the quantity for 

which there exifted a fupply. The new 
proportion, therefore, eftablifhed betwixt 

the demand and the quantity, would, in 

either cafe, be exactly the fame ; and of 
courfe, the value of any given quantity of 

fugar muft, in either cale, undergo exactly 

the fame alteration.

If, therefore, we could fuppofe that there 
was any accuracy in conjecturing, that the 
diminution o f the fupply of fugar from one 
thoufand to five hundred pound weight, 
would raife the value of fugar from one 
fhilling to eight {hillings a pound, it fol­
lows, that fugar, i f  the demand was by any 
means doubled, would alfo rife to eight 

Ihillings a pound ; the whole thoufand 
pound weight would then be worth L. 400; 
and of courfe L. 350 worth of goods, ante­

cedently allotted for the purchafe o f other 
commodities, muft be added, in confe­

r e n c e  of the increafed demand, to the
L. 50
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L. 50 worth, previoufly applicable to the 
acquifition of the one thoufand pounds 

weight of fugar, when the fugar was at one 

{hilling a pound.

In ftating the effeCts o f the diminution 

of one-half of the fupply of fugar, it was 
obferved, that the augmentation of the 

price might induce fome of the confumers 
of fugar, who preferred the full enjoyment 
of other things, to which they were habi­
tuated, to renounce in whole or in part the 
ufe of fugar ; and that the rife in its value, 
by the reduction in its quantity, might, in 
fome degree, receive a check from this cir- 
cumftance. In like manner, wdien the value 
of fugar rifes in any great degree by a hid­
den extenfion of demand, fuch as we have 
here fuppofed, it is obvious, that a fimilar 
check to the rife of its value, will, to a 
certain extent, be given, by fome of thofe 
who were habituated to enjoy fugar at one 
fhilling a pound not choofing to facrifice 
to the acquifition of fugar fo much of

the
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the other commodities they were accuftom- 

ed to enjoy, as becomes neceftary to obtain 

fugar in confequence of the rife in its va­

lue.

The degree, however, in which this 

check will operate, as in the former cafe, 
muft depend upon the nature of the com­
modity for which the extenfion of demand 

takes place. It is obvious, that no rife in 

value can induce men to renounce the ac­
quisition of the neceftaries of life, provi­
ded any Sacrifices they can make will pro­
cure them ; and this check will therefore 
operate, juft in proportion to the degree of 
inclination which either neceliity, habit or 
tafte, had created for the commodity ; that 

is, it will be more inconfiderable, in pro­
portion as the inclination to obtain the 

ufual quantity of it is lefs urgent.
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4. 0/  the EjfeBs of Diminution of Demand 
fur any Commodity, on the Value of that 
Commodity.

From what has been faid on the three 

cafes of the variation in the value of com­

modities, which have been already consi­
dered, it muft be at firft fight clear, that as 

this fourth, and only remaining circum­

stance, which can caufe variation of value 
in any commodity, again fuppofes an altera­

tion in the proportion betwixt the demand 
for, and the quantity of, the commodity in 
which it takes place ; it muft alfo produce 
effecfts fimilar to thofe that have already 
been defcribed.

If, for example, we fuppofe a focie- 
ty, whofe ufual fupply of fugar amounted 

to one thoufimd pound weight, for which 
there exifted a fettled and fteady demand > 

fiiould an alteration in the ftate of this fo-

ciety,



ciety, all at once induce them to be fatis* 

fied with five hundred pounds weight, the 

demand would of courfe be reduced one- 
half. Sugar muft, therefore, become cheap­
er ; and the natural delire in the growers 

of fugar, to acquire as nearly as poffible, in 

exchange for their fugars, the quantity of 

other commodities that they were habitua­

ted to enjoy, would lead them to force the 

market in fuch a manner, as to make the 
one thoufand pounds weight of fugar fell 

for a fum much fmaller than the L. 50, 

which formed the value of the whole 

thoufand pound weight, when fugar was at 

one Ihilling a pound.

The redu&ion of the value of fugar 

might, as in the cafe of diminution of va­
lue by augmentation of quantity, create 

new fources of demand, but as, in that 

cafe, it was obferved, that the extent of the 

alteration of value depended upon the na­
ture of the commodity, the extenfion of 

the quantity having always a more power­
ful
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fui effeCt in reducing the value, in propor­

tion to the degree in which the commodi­
ty has been confidered necelïàry ; fo, in the 

prefent cafe, the alteration, which the re­

duction of demand operates, mult alfo de­

pend upon the nature of the commodity, 

and will be regulated on the fame prin­

ciple.

Before concluding this fubjeCt, it is ne- 

celfary to remark, that though variations in 
value, whether produced by alteration of 
the quantity of commodities, or of the de­

mand for them, provided they occalion 

limilar alterations in the proportion, muft 
produce the fame effeds upon the value of 
any commodity, or in the degree in which 

it forms a portion of individual riches ; yet 

they indicate very different effe&s on the 

Hate of national or public wealth : for it 
has already been obferved, that by the di­

minution of the quantity of a commodity, 
its value will be increafed, though the na­
tional opulence is by that means diminilh-

ed:
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ed ; and that an augmentation of the quan­
tity of a commodity muft diminilh its va­

lue, though by this means the national 
opulence is increafed. When, however, an 

increafe of the value is produced, by an 
augmentation of demand, or the value of 
any commodity is reduced by a diminution 
o f demand, the national opulence or public 

wealth of the community is, at the mo­
ment of the alteration in the demand, in 
every refped unaltered and unchanged, 
notwithftanding the variation which takes 
place in individual riches.

Having now explained the manner hi 

which the value of commodities, or the 
degree in which they form a portion of 
individual riches, is afteded ; By
a diminution of the quantity of a com­
modity ; J'econdly, By an increafe in its 
quantity ; thirdly, By an increafe in the 

demand for it ; and, fourthly, By a dimi­

nution of demand for it ; I proceed to 

coniider, what efied the alteration in the

order
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order of the expenditure, (which a diminu­
tion or augmentation in the value of any 
one commodity muft produce), will, in each 
of thefe events, occafion on the fum-total of 

individual riches.

OF I N D I V I D U A L  RICHES.

I. Of the Off eels of the Alteration in the Order 

of Expenditure, occafioned by a Diminution 
in the Quantity of any Commodity.

If, in any fociety, the quantity of fugar, 
as we Have already fuppofed, be diminifhed 
from one thoufand pounds weight to five 
hundred; fhould the conjecture that has been 
made, to wit, that this might increafe the va­
lue of fugar from L. 50 to L. 200, be ac­

curate : it would be, at firft fight, natural 
to fuppofe that the additional L. 150 worth 
of commodities, now applied to the pur- 
chafe of fugar, which ufed to be employed 

in the acquifition of other articles, would 
reduce the value of thofe articles juft as 
much as the value of fugar was, by this 
means, increafed ; and that, therefore, the

fum-



fum-total of individual riches would re­
main the fame. But a little attention mull 

convince any one, after perufing the re­

marks which have been made on the confe- 
quence of alteration in demand, as well as 
on the effects o f alteration in quantity, 
that this cannot be the cafe.

As the taftes of men, as well as their 

attachments to different habits, are va­
rious ; i f  by any means they were induced 
to facrifice L. 150 wrorth of their other en­

joyments to the acquifition of fugar, it is 
probable that they would obtain this extra 
fum by a diminution of confumption, more 
or lefs, of every commodity which forms a 
portion of individual riches.

With a view, however, to explain the ef­
fects of this derangement of expenditure, 
let us fuppofe that the taftes of men ftiould 
lead them to procure the L. 150, the ad­
vanced fum we have fuppofed to be necef- 
fary to obtain the five hundred pounds

weight
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weight of fugar, by transferring to the ac­
quifition of fugar a part of the commodi­

ties vdiich they formerly allotted to ob­
tain the three articles of butchers-meat, 
wine, and muftard ; and let us further fup­

pofe, that the confirmers of fugar actually 

Withdrew L. 50 from the ufual expendi­

ture in each of thefe articles.

I f  L. 50 worth of commodities ufually 
allotted to the purchafe of butchers-mcat, 
vTas withdrawn from the acquifition of 
that article, the demand for butchers-meat 
muft be diminilhed, and the eftabliftied 
proportions betwfixt the demand for it 

and the quantity of it, altered in fuch a 
manner as to reduce its value. But we 
have already ftievm, that a diminution 
of demand for any commodity reduces 

the price of the whole commodity, much 
more than the fum wdiicli reprefents the a- 
mount of the demand that is abftracted from 

it ; and it is evident, that the natural avi­
dity in the proprietors and retailers of but­

chers-
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chers-meat, to acquire and confume the 
ufual quantities of commodities, which 
they •were accuftomed to receive in ex­
change for this article, would, (as has been 
remarked in the cafe of the growers of fu- 
gar), induce them to force the market to 

fuch a degree, as to render L. 50 a very in­

adequate reprefentation of the total dimi­
nution of the value of all the butchers- 

meat in the market, which the abllrading 
of L. 50 worth of demand would create \ for, 
in reality, the value of the butchers-meat 
would be thus diminifhed in a much larger 
fum.

It is obvious, too, that fimilar effeds will 
be produced in the diminution of the value 
of milliard and of wine, by the fuppofed ab- 
ftradion of L. 50 worth of commodities, 
which ufed to be appropriated to the pur- 
chafe of thofe articles.

The eagernefs of the growers and polîèf- 
fors of each of thefe articles, to attain as

nearly
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nearly as pollible the fame quantity of 
commodities in exchange for it, mult, as in 

every cafe of diminution of demand, reduce 
the value of the article much more than 
the amount of the value of the demand ab- 
Itraded. The effed, however, of abltrad- 
hw L. so worth of demand from butchers-O

meat, from wine, and from multard, mult 
be very various in degree ; becaufe, ab- 

ftrading a demand to the extent of L. 50, 
mult produce a very different effed on the 
proportion betwixt the demand for, and 

the quantity of, each of thefe commodi­
ties.

It is plain that, whilll it might diminilh 
the demand for multard one-half, it might 
perhaps abltrad only a fifth of the demand 
for wine ; whereas, in the cafe of the but­
chers-meat, it might probably annihilate 
only a twentieth or a thirtieth of the ufual 
demand : and as this would have very dif­
ferent effeds in altering the proportion be­

twixt the quantity and the demand of each
of
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o f thefe articles, fo it mull alter, in a very 

different ratio, the value of a given quanti­

ty o f each ; which has already been exem­

plified in the calculation quoted from 

D  a v e n a n t  concerning the price o f corn*.

2. Of the Effects of the Alteration in the Order 
of Expenditure, occafioned by an Increafe of 
Demand for any Commodity.

As we already know, that an augmenta­
tion of demand, i f  it eftablifties fimilar pro­
portions betwixt the demand for, and the 
value of, any commodity, muft produce fi­
milar effects upon the value of any por­
tion of it 3 let us fuppofe, inftead of the 
fupply of liigar being reduced from one 

thoufand pound weight to five hundred, that 
the fupply remaining the fame, (to wit, 
one thoufand pound weight), there fhould 
arife a fudden demand for two thoufand 
pound weight. On this fuppofition, i f  we 
were right in conjedluring,that fugar,by the

diminution
*  See p a g e  5 t .
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diminution of the one-half o f its quantity, 

would rife to eight fhillings a pound, fu- 
gar muft then alfo rife to the fame price, in 

confequence of the increafed demand \ and 

the value of the whole one thoufand pound 

weight of fugar would of courfe be L. 400.

In this cafe, inftead of L. 150 worth 
of goods being abftra&ed from the acqui- 
fttion of other commodities, it is evi­

dent the confu > ers of fugar would be un­
der the neceflity of abftradling L. 350 
worth of articles, which they antecedent­

ly devoted to the acquisition of other en­
joyments y and i f  we fuppofe their taftes, 
in like manner, to lead them to procure 

this fum, by curtailing their confumption 
of butchers-meat, wine and muftard, there 
would be, all at once, a deficiency in the 
ordinary demand for each of thefe articles 
to the extent of the third part of this 
L. 350; that is, to the extent of L. 116, 

13 s. 4d., which would produce a much 
more formidable diminution in the value

of



o f butchers-meat, wine and muftard, than 
was occafioned by abftrading L. 50 worth 
of demand from each ; and of courfe im­

poverish, in a much greater degree, the 
proprietors of thofe articles.

It is extremely important here to ob- 
ferve, that though, by this means, the mafs 
of individual riches would be much dimi­

nished, yet this laft hypothefts proceeds 
upon the idea that fugar, butchers-meat, 
wine and muftard, ftiould all of them 

exift in the fame quantities ; and, indeed, 
that the ftate of no one commodity what­
ever ftiould be altered : that is, that the 
wealth of the nation ftiould remain exadly 
the fame ; the diminution of individual 
riches, being, in this inftance, alone crea­
ted in coufcquenr  ̂of a fuppofed change of 
tafte, which produces a hidden alteration in 
the demand for one commodity.

Further- though the confequences of this 
fudden demand for an increafed quantity

of
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o f fugar, in reducing the value of but­
chers-meat, wine and muftard, of which 

we have attempted to give a view, mull 
have a conftderable effed on the dimi­
nution of the mafs of individual riches, 
by its operation on the value of thefe three 
articles, its efteds will not terminate here : 

for the proprietors of butchers-meat, wine 
and muftard, having, from the reduction of 

the value of their property, lefs to beftow 
on their different enjoyments, the demand 

for other commodities muft be by this 
means diminifhed, and that, in every cafe, 
to a greater degree than the amount of the 
fum which reprefents the demand abftrad- 
ed \ for it is important always to recoiled, 
that every abftradion of demand muft pro­
duce a diminution in the fum-total of the 

value of the commodity from which it is 
abftraded, greater than is expreftèd by the 
fum abftraded.

It is on this principle, that a great and 

fudden alteration of demand for any com­

modity
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modity or clafs of commodities, has been 

always found to produce a fatal diminution 
o f  individual riches, though the wealth of 

the nation remains unaltered and unchan­
ged : and this is a propofition the truth of 
which does not depend upon any theory. 

The merchants of this country have fevere- 
ly felt it, both at the commencement of the 
laft, and of the prefent war It is the know­
ledge mercantile men derive from experi­

ence of the calamitous effects of a fudden al­
teration of demand, that leads them often 
to declare, (what, to thofe who have not ftu- 

died the fubjeét, appears ridiculous), that 
they prefer even' the calamities of conti­
nued warfare, with all its attendants, fuch

as

* T h e  fo llo w in g  fta le m en l o f  b a n k ru p tcies , tak en  fro m  

th e  L o n d o n  G a z e tte , feem s to  fliew , th a t the efFe&s o f  this 

d e ra n g em e n t o f  e xp en d itu re, is fe lt, m o re  o r le fs , a t the 

co m m en cem en t o f  e v e ry  wax-.
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us advanced wages, increafed freights, and 
infurances, to a fluctuation betwixt war 

and peace ; and the theory here advanced 
explains the grounds of the afièrtion.

Indeed, nothing can more forcibly illu- 
ftrate the truth of this doétrine, than the 
events which happened at the commence­
ment of the laft war. The fudden demand 

for all thofe articles which warfare makes 
neceflary abftra&ing a large portion of 
the demand from the commodities prepa­
red and preparing for the market, on the 
fuppofition it was to remain in the ufual 
hate, diminifhed thereby the value of the 

commodities on hand to fuch a decree, that 
the merchants and manufacturers were in ­
capable of making good their engage­
ments.

In this fituation, Government aided the 
mercantile intereft with loans of money, in 
two hundred and thirty-eight different ca­
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fes, amounting in all nearly to two million 

two hundred thoufand pounds This 
empowered the merchants to retain their 

goods for a time ; and as the quantity 
imported and manufadured was foon cur­
tailed, in confequence of the effects of 
the war, the proportion came within a 

lhort time to be reflored betwixt the de­
mand and the quantity, in fuch a man­
ner, that the commodities refuming their 
former value, thofe who received affiftance 
were enabled to repay Government without 

any lofs : which was to be expected, be- 
caufe, though the value of the commodities 
was diminifhed in confequence of the hid­
den alteration of demand, they remained 
in fubftance : the wealth of the nation was 
in fad nowife affededby it ; and the goods 
in hand were fure to refume their value, 
whenever, by the diminution of fupply, the 
proportion came to be reflored betwixt

the *
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*  T h e  e x a ft  fu m  w a s  L .  2,202,200.

the quantity o f them and the demand for 

them
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3. Of the Effects of the Alteration in the Order 
of Expenditure, occafioned by an Increafe in 
the Quantity of any Commodity.

T he variation likely to be efïèded in 

the value o f a commodity, by an increafe 

of its quantity, has been already traced 

out and exemplified, by fuppofing the ufual 

fupply of fugar in any fociety to be at 

once increafed from one to two thoufand 

pound weight. The redudion of the va­

lue

* I t  is perhaps u n fo rtu n ate , th a t the cau fe  o f  th is  e v il, 

as w ell as the m ode in w h ic h  the r e lie f  op erated , n ev er w a s  

fu ffic ien tly  exp lain ed  ; o th erw ife  it  w o u ld  h a v e  been  im p of- 

fib le  th a t fim ila r r e lie f  fh o u ld  h a v e  been  le fu fe d  a t the 

com m en cem en t o f  the prefen t w a r  : b ecau fe , as the evil o ri­

g in a tes  w ith  m eafures w h ich  M in ifters think it n ece ifary  to 

tak e  fo r  the p u b lic fa fe ty , it is n ot a1 one v iew s o f  exp ed ien ce  

w h ich  o u g h t to  in d u ce  G o v e rn m e n t to  a id  the m erca n tile  

in tereft, fo r  the m erch an ts m uft ap p ea r to  h a ve  in e q u ity  a  

r ig h t to  fu ch  affitlan ce.



lue of that article, which mull naturally 

cnfje from the manner the growers of fu- 
gar will be induced to prefs it on the mar­

ket, in confequence of their avidity to ob­

tain the ufual quantity o f the obje&s o f 

their defire, has been pointed out ; and it 

appears obvious, that the confequence of 

thus reducing the fum-total o f commo­

dities applicable to the acquifition of fu- 

gar, mull be, that a part of what was for­

merly applied to the purchafe of this arti­

cle, becoming unappropriated, will remain 

in the hands of the confumers of fugar, to 

be ufed for the acquifition of fuch other 

commodities as are moil fuitable to their 

tafte.

For thefe articles, therefore, whatever 
they may be, there mull of courfe be an 
additional demand ; and the value of each 

of them muft rife juft in proportion, as more 
or lefs of the goods formerly applied to the 

acquifition of fugar, is now appropriated to 

acquire that particular article.
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Though rcafon teaches us that this muft 
be the cafe, it is not alone to be inferred 
from theory and fpeculation. In practice, 
the effect of a great increafe of the quanti­

ty of a commodity, in railing the price of 
other commodities, has been long a matter 
of notoriety. It has been long a common 
and confiant remark of thofe who habitu­

ally attend to the value of public fecurities, 

that the price o f ftock, in a fertile feafon, 

will ftand perceptibly higher, by two or 
three per cent., than in a year o f fcarcity.

Grain is, indeed, the article moft ne- 
ceftary to man ; and as mankind muft gene­
rally enjoy nearly a fufficiency of that on 
which their exiftence depends, a fudden in­
creafe in the quantity o f fuch an article, 
muft, as has been fhewn, produce a greater 
diminution in its value, than a proportion- 
able increafe of quantity would produce in 
the value of articles of tafte j becaufe there 
is hardly a poflibility of conceiving a fud­
den fource of extended demand, and of
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means of fatisfy ing that demand, for a 
thing of which every man mull have near­
ly enough ; whereas, the reduction of va­
lue produced in articles of talle, by a limi- 
lar increafe of quantity, (which, after this 
increafe, will Hill remain comparatively 
fcarce), mull create new fources of demand 
for them, long before their value can be 

materially reduced.

The effect, therefore, of an increafe in 
the quantity of grain, in railing the price 
of other commodities, mull be more ealily 

perceived; but there is no commodity what­
ever, of which the quantity can be increa- 
fed lb as to diminilh its value, without oc- 
calioning an augmentation of the value of 

fome other article.

4. Of the E feels of the Alteration in the Or da 
of Expiuditu? e, occafioned by a Diminution 

of Demand for any Commodity.

As there never exifts a defire, and confe- 
quently a demand, for any commodity,

but
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but from the circumftance of its power 
to fatisfy either the appetite or tafte of 
mankind; fo there never exifts a diminution 
in the demand for any commodity, but — 

either in confequence of a rife in the value 
of fome other commodity, the full enjoy­
ment ot which man prefers, making it ne- 

ceflary to abllrad fome part of the com­

modities ufually appropriated to the acqui- 
lition of it, that by their means he may 
obtain, as nearly as poffible, his ufual 

quantity of the commodity he prefers ;— or 
in confequence of fomething being difco- 
vered better adapted to fatisfy the fame dé­
lires.

It appears, therefore, that the effeds in 
the alteration of the order of expenditure 
occafioned by a diminution in the demand 

for any commodity, have been already con- 
lidered, and treated of under the head of 
the elfeds in the alteration of the order of 
expenditure occafioned by the increafe in 
the demand for any commodity.
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This part of the fubjedl was there il- 

luflrated, by pointing out the confequen- 

ces of diminution of demand for the ar­
ticles of butchers-meat, wine and muftard : 

it is, therefore, here only necelïàry to 

repeat, that the effects in the diminution of 

demand for any article, never terminate 
by diminilhing the value of the commodity 

in relation to which they take place ; be- 
caufe, as the proprietor of that commodity 
mull, by the diminution of its value, have 
lefs to bellow on the acquilition of the va­
rious objedls of delire he was accullomed 
to enjoy, fo a diminution in demand mull 
alfo take place with regard to them ; and 
the fame confequences mull, indireddy 
through them, enfue with relation to other 
commodities, which the poflellbr of this 
lall clafs of goods was habituated to enjoy.

Though it feems ellablilhed by the fore­
going reafoning, that an augmentation in 

the riches of individuals may be attended 
with  ̂diminution of the national wealth,

that
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that the riches of individuals may be dimi- 

nilhed by a nation’s becoming more weal­
thy, and that, while the national wealth 

remains unaltered in every particular, there 

may be, from the circumllance of varia­
tion in demand, a diminution or augmenta­

tion in the fum-total of individual riches ; 
(though, indeed, it can feldom happen that 

an increafe of the one lhould produce a 

limilar increafe in the other) ; yet there 
is a pollibility that the mafs of individual 

riches may be fo increafed under fuch cir- 

cumllances, that the increafe will indicate 
a proportional augmentation of national 
wealth.

Let us fuppofe, for inllance, that the fupply 
of fugar lhould fuddenly increafe in any fo- 
ciety ; for example, from one thoufand to 
fifteen hundred pound weight ; and that the 
demand lhould increafe in the fame propor­
tion : let us further fuppofe, that every per- 
fon who grew or fabricated any commodi­

ty with which fugar was purchafed, lhould

have,
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have, in like manner, produced an extra 
quantity of various articles, for which 

the growers of fugar Ihould have alfo a 
proportionably increaled demand. Then, 

as the hypothecs implies, that in every in- 

llance there would be maintained the fame 
proportion which exifted antecedent to the 

increafe of production, both betwixt the 
quantity and demand for each of the com­
modities ufually facrificed to the acquili- 

tion of fugar, and betwixt the demand for, 
and quantity of, fugar itfelf ; the increafe of 
value mult be, in fuch a cafe, exactly pro­
portioned to the increafe o f quantity : that 
is, the mafs of individual riches, and the 
wealth of the nation, will increafe in the 
fame proportion.

It follows then, that, when we come to 
examine whether the wealth of the nation 
will really be augmented by any propofed 
regulations, (as men are only interefted in 

foliciting legillative arrangements in con-
fequence
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lequence o f their effeét in increahng indi­
vidual riches), we mull conlider •—

ï. Whether that augmentation of indi­
vidual riches is produced folely by the 
diminution of the quantity of any commo­
dity.

2. Whether it is produced folely by an 

augmentation of demand for any commo­
dity.

For, in the firll of thele cafes, there mull 
o f neceflity be a diminution of national 

wealth ;— in the fécond, national wealth 
will neither be increafed nor diminilhed ; 
and, in both cafes, though there will be an 
immediate increaie of individual riches, as 
far as the value of one commodity contri­
butes p yet, in confequence of the derange­
ment of expenditure, there wdll be a much 
greater diminution in the value of other 

commodities, and, of courte, a great fall­

ing



ing off in the general mafs o f individual 

riches.

If, however, we find, that the means 
propofed tend to increafe proportionately 
both the quantity of and the demand for any 
commodity, and at the fame time to create 
funds for the acquifition of this additional 

quantity, without diminifiling the demand 
for any other commodity, it may be then 
confidered as a propofition which will un­
doubtedly augment, in the fame proportion, 
both the riches of individuals and the 

wealth of the nation.

For example : i f  the fupply of fugar is 

increafed from one thoufandto fifteen hun­
dred pound weight, and there fliould, that 
year, be produced by the confumers of fu­
gar an extra quantity o f grain, (for which 
the growers of fugar fliould have a de­
mand), juft fufficient to pay for the increa­

fed quantity of fugar, then, as the propor­
tion betwixt the demand for and the quan­

tity
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tity of fugar would be preferved, notwith- 
ftanding the increafed fupply ; and as the 

proportion would be in like manner prefer­
ved in relation to grain, and nowife alter­
ed in any other commodity ; the increafe of 
individual riches would be in direél pro­
portion to the increafe of the quantity of 
grain and fugar : that is, public wealth and 

individual riches would increafe in fimilar 
proportions.

But i f  it fliould appear, that the means 
propofed tend only to create a rife in the 
demand and the quantity of one commo­
dity, —of fugar for example ; and that this 
additional quantity of fugar is to be paid 
for, by abftraéting a portion of commodi­
ties from the acquifition of other objects of 
defire ; then the national wealth may in­

deed be increafed in the fame proportion 
with individual riches in the fingle article 
of fugar : that is, the quantity of fugar and 
the value of it will increafe in the fame 
proportion. But the diminution of demand

for
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for other commodities, from the purchafc 

o f which there was abftra&ed that which is 

now applied to the acquidtion of the addi­

tional quantity of fugar, mull reduce the 

price of them fo as to diminilh the mafs of 
individual riches ; becaufe,as has been alrea­
dy explained, the abdracdion of demand to a 
given amount always links the value of the 
commodity from whence the demand is 
abdracded, to a much greater amount than 

the value abdrafted.

For inltance • if  the growers of grain, 
whom we fuppofe to have had a demand 
for, and to have purchafed the increafed 
quantity of, fugar, inltead of having an in­
creafed quantity of grain to pay for it, had 
paid for it by abdracding from the acquid- 
tion of butchers-meat, wine and mudard, a 
quantity of grain which they formerly fa- 
cridced to the purchafe of thefe commodi­
ties ? then the reduction of the price of thefe 
articles, in confequence of the diminution 
of demand for them, mull (notwithdand-

ing
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ing the national wealth and the mafs of 

riches are proportionably increafed in 
as far as fugar is concerned), occadon a 

diminution in the mafs of individual 
riches ; becaufe the diminution upon thofe 
articles mud be much greater than the in- 
creafe in the value of fugar.

The conclulion is therefore inevitable, 
that there exids only one cafe, and that a 
very improbable one,— (to wit, when the 
quantity and the demand for any commodi­
ty are proportionally increafed, and funds 
at the fame time are created for the acqui- 
fition of the increafed quantity, as well as 
the fatisfa&ion of the increafed demand),—  
in which an increafe in the mafs of indivi­
dual riches produces a limilar efFe<d on the 
wealth of the nation.

It is further neceflary to remark, that 
when variations in value, or in the mafs of 
individual riches, are created by alterations 
in the quantity of any commodity, the oppo-

dte

OF INDIVIDUAL RICHES. I05



fite efFeCt in all cafes immediately takes 
place in public wealth. A  diminution of 
the value of a commodity, in confequence 
o f an alteration of its quantity, is an inva­
riable fymptom of an immediate increafe 
o f its quantity ; and of courfe of an increafe 

o f public wealth : an augmentation of the 
value of a commodity, in confequence of 
an alteration of its quantity, is an invari­

able fymptom of an immediate diminution 
of its quantity, and confequently of a di­

minution of public wealth.

But i f  there is a diminution in the value 
o f a commodity, in confequence of a vari­

ation in the demand for it, this is no fymp­
tom of an immediate alteration in the 
quantity o f the commodity ; but it is a fure 
prefage of future diminution of its quanti­

ty, and of courfe a diminution of public 
wealth ; and i f  there is an augmentation in 

the value of a commodity, in confequence 
o f an alteration in the demand for it, this 

in like manner is no fymptom o f an altera­
tion
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tion in the quantity of a commodity; though 

it is always followed by a reduction of its 

quantity, and of courfe by a reduction of 
public wealth.

A  confirmation of the opinion, that pri­

vate riches and public wealth can hardly 

ever increafe in fimilar proportions, is not, 

therefore, the only valuable information 
we derive from contemplating the varia­

tions which changes of quantity and of de­

mand create, not only in the value of the 
commodities in which they take place, but 
alfo indirectly in that of all other commo­

dities ; and of courfe in the value of the 

mafs of what is annually produced by na­
ture and art.

For, as exchangeable value (the poflef- 
fion of which conftitutes any commodity a 
portion of individual riches), is, when accu­

rately confidered,merely the practical means 

of exprefling the degree of defire for any 

particular article of wealth, it is alfo rnofl

material
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material to obferve the forcible manner in 

which, from this analylis of the caufes of 

variation in the value of commodities, it 

appears, that demand muft at all times re­
gulate both the quantity and quality of 
what is produced.

Thus, when variations in value are crea­
ted by an increafe of demand for any com­
modity, the induftry of the community is 
not alone directed to increafe the produc­
tion of that article, by the extraordi ary 

encouragement derived from its a ent- 
ed value ; for a part of the induftry is at 
the fame time called off from the for ation 
and production of other articles, by the 

difcouragement which a diminution in 

their yaiue crcates ; a was exemplified in 
the effects of an increafed demand for fu- 
gar in raiftng the price of that article, and 

in deprefting the value of wine, butchers- 

meat and muftard, and confequently that 

of various other articles.
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In like manner, when variation in value 

is occaftoned by a diminution of demand, it 

difcourages the production of the commo­

dity for which the demand is diminifhed, 

not alone by the great reduction of its va­

lue , for, at the fame time, new and high­
ly advantageous channels of induftry are 

pointed out for thofe who were employed 

in producing it, by the extenfton of de­
mand for, and confequent rife in, the value 
of other commodities, which it has been 
made apparent muft take place.

It follows alfo from what has been fta- 
ted, that when variation of value is oc­
caftoned by alterations in the quantity of 
commodities, demand muft aCt with the 
fame compounded energy ; for, when the 
quantity of a commodity is increafed, the 
production of it is not alone difcouraged 
by the great diminution of its value, but 
the induftry of the community is at the 
fame time directed towards the formation 
of articles, to the acquifition of which thofe

goods
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goods are applied, which have become un­

appropriated in confequence of the cheap- 

nefs of the abundant commodity, whofe 

value is now increafed by this additional 

demand.

In like manner, when the quantity of 

any commodity is diminitied, demand ope­
rates in rehoring the ufual fupply, not only 

from the encouragement it gives to thole 

who are concerned in producing that ar­
ticle, by the great rife in its value ; but, 
with augmented energy, from the circum- 
flance, that the neceflary fall in the price 

o f other commodities calls off a portion of 
indultry from the formation of them, whilft 

it points it to the production of the article 
whofe quantity is reduced.

C H A P .

C H A P .  III.

OF T H E  SOURCES OF W EALTH .

T hough it may appear extraordinary, that 

the fources of wealth, which have been the 
object of much fpeculation, Ihould not have 
been long ago accurately invetigated and 
defined; it is neverthelefs certain, that 
there is no fubject on which there has ex­
ited, and does exit, more marked variety 
of opinion.

Land, Labour and Capital are indeed 
the only fources to which the origin of 

any part of our wealth has ever been
afcribed.
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afcribed. But while fome have eagerly 

contended, that Land is the foie four ce of 

opulence, and that whatever is acquired 
by Labour or Capital is derived from the 
landholder, others have difcovered equal 
anxiety to attribute the origin and increafe 
of our wealth to Commerce and Manufac­
tures y that is, to the operation of Labour 
and Capital.

That fyftem which reprefents the pro­

duce of land as the foie fource of the reve­
nue, and the wealth of a nation *, has long 
had its difciples in this country, who have 
confidered the earth as the fountain of all 
the riches and abundance of the world, 
partly proceeding from its mines and its

filheries}

*  T h is  opinion  is o f  v e ry  an cien t date. I t  is fa id  to  h a v e  

been a  fa y in g  o f  A r t a x e r x e s , K in g  o f  P erfia , T h a t  “  the 

“  a u th o rity  o f  th e  P rin ce  m u ft be d efen ded  b y  a  m ili-  

“  ta r y  fo rce  ; w h ich  fo rce  can  o n ly  be m ain ta in ed  b y  

“  taxes ; and  a ll taxes m u ft, a t la ft, fa ll  upon a g r ic u ltu re .”  

G i b b o n ’ s H ifto ry , v o l. i . p . 256. 4 to  ed it.

filheries ; principally from what is nourifh- 
ed on its furface

u What we call commodities,”  (fays an 

ingenious author of the 17th century f), “ is 

“  nothing but land fevered from the foil. 
“  Man deals in nothing but earth. The 
“ merchants are the fadtors of the world, to 
“ exchange one part of the earth for ano- 

“  ther. The King himfelf is fed by the 
“ labour of the ox ; and the clothing of the 

“  army, and victualling of the navy, muft all 
“  be paid for to the owner of the foil as the 
“ ultimate receiver. All things in the world 
“ are originally the produce of the ground, 
“ and there muft all things be raifed.”

The
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*  See the T r e a fu r e  o f  T r a ffic  b y  L e w i s  R o b e r t s ,  1641. 

V a n d e r u n t ’ s  E fla y  to  m a k e  M o n e y  p le n ty . A l f o ,  L o c k e  

<jn lo w e rin g  th e  In tereft, an d  ra ifin g  th e  V a lu e  o f  M o n e y .

-j- S e v e ra l A fle rtio n s  p ro v e d , in  o rd e r  to  crea te  a n oth er 

fpecies o f  M o n ey  th a n  G o ld ,  16 9 6 .



The fyftem, on the other hand, which 
gives to commerce the pre-eminence as a 

fource of wealth, was for years the favou­

rite, i f  not the eftablifhed dodrine, in this 

country *. Its followers held, that thofe 

nations who have no mines of gold and f i ­
ver, have no means to get them but by 

foreign trade : that in proportion to the 

quantity of thofe metals which a nation can 

thus obtain, the prices of its commodities, 
the numbers of the people, and therewith 
the value of its land, rife and fall : that 

i f  the exports of a nation exceed the im­
ports, foreigners muft pay the balance in 
treafure, and that the nation muft of courfe 
grow rich : that if, on the other hand, the 
imports exceed the exports, the balance 
muft be paid to foreigners in treafure, and 
the nation grow poor.

This laft opinion, though early oppofed 

by men of eminent talents, has long formed

the
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*  See A p p e n d ix , N o . I I .

the groundwork on which European legi- 

flation has proceeded,— if  we may judge 

from the rules and regulations that it has 
been the objed of the Legiflature of this 
country, as well as the laws of others, to 
eftablifh.

O f late years, thefe opinions have been 
reprobated by the Oeconomifts iq France, 

and by the Author of the Wealth of Na­

tions in this country ; and the fallacious, as 
well as the dangerous confequences of 

them, have been expofed. But though we 

are indebted to Dr S m i t h ,  and to that 
fed of philofophers, for fetting afide a fy- 

ftem replete with error, we, unfortunately, 
derive neither from the one nor the other 
a fatisfadory folution of that moft import­
ant queftion in Political Oeconomy, What 
are the fources of Wealth ?

The prejudices of mankind, with reafon, 
(as we ftiall have ample opportunity of 
iliewing), revolt at the opinions maintain­

ed,
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ed, with fo much perfeverance and ingenui­
ty, by the followers of Q u e s n a y ,  which to­

tally fet afide labour and capital as fources 
of wealth ; and which regard that part of 
the produce of the earth remaining after 
payment of the total expences of culture, 
as alone contributing to the wealth of a 

nation : and we derive from Dr S m i t h  

no afilftance in forming our opinions on 

this important fubjed \ for he feems to 

have had no fixed ideas in relation to 

it. Indeed, there is no opinion that has 
been any where maintained on the fubjed 
of the fources of national wealth, which 

does not appear to have been adopted in 

different parts of the Inquiry into the 
Wealth of Nations.

i. “ The annual labour of every nation 

“ is”  at one time ftated to be “  the fund 

“ which originally fupplies it with all the 
“  necefiàries and conveniencies o f life 

“  which it annually confumes, and which 

“ conflits always either in the immediate
“ produce
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u produce of that labour, or in what is pur- 
t( chafed with that produce from other na- 
u tions *,

2. Lands, mines and fifheries, elfewhere, 
are regarded as replacing “ with a profit, 

u not only the capitals employed on them, 
“  but all the other capitals employed in the 

“  community f .”  That, however, which, 
replaces all the capitals employed in the 

community, and is the fource from whence 
they derive their profit, mull be the foie 
fource of wealth. Mankind are, therefore, 

here confidered as deriving the whole of 
their wealth from land.

3. Again : plain reafon is Hated to dic­
tate, that the real wealth of a country con- 
fifis in the annual produce of its land and 

labour J j and this opinion, which coin­

cides
*  W e a lth  o f  N a tio n s, v o l. 1. p ,  1. 4 to  e d it. T h is  o p in ion  

is m a in ta in ed  by M r  H ume. See h is D ifc o u r fe  o f  C o m ­

m e rce , p . 12 . ed it. 17 5 2 .

f  W e a lth  o f  N a tio n s, v o l. 1. p . 338. 4 to  ed it.

X Ibid. vol. 1. p. 414.
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cides with that of the Bilhop of Cloyne *, 
and the learned Author |  of the Eflay on 

Money and Coins, is moll generally adhe­

red to by Dr Smith .

4. In another part of the work, how­
ever, we find it aflerted, that “ land 

“  and capital ftock are the two original 

“  fources of all revenue, both private and 
“  public : capital ftock pays the wages 

“  of productive labour, whether employ- 
“  ed in agriculture, manufactures or com- 
“  merce J.”  Land and capital are there­

fore here deemed the foie fources of wealth; 
and labour is confidered as deriving from

them

* Q u erift. Q u e r  4. “  W h e th e r  th e  fo u r elem ents, an d  

“  m an  s la b o u r th erein , be n ot the tru e  fo u rce  o f  w e a lth  ”

f  “  L a n d  and la b o u r to g e th e r  are the fo u rces  o f  a ll 

“  w e a lth . W ith o u t  a co m p ete n cy  o f  land, there w o u ld  be 

“  no fu b ffte n c e  ; and b u t a v e iy  p o o r and  u n co m fo rta b le  

“  one W ithout la b o u r. So th a t wcahh or itches c o n f i l  e ith er 

“  in a p ro t e rty  in lan d , or in the p ro d u its  o f  la n d  and  la- 

“  b o u r .”
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X W e a lth  o f  N a tio n s, v o h  n  p .5 6 0 . 410 ed it.

them its wages, without adding to the opu­

lence of the community.

5. Laftly, We are taught to confider land, 
labour and capital, as being, all three, four­

ces of wealth ; for we are told, that “ who- 
u ever derives his revenue from a fund that 

“ is his own, muft draw it either from his 
“ labour, his ftock, or his land. The revenue 

“ derived from labour is called Wages; that 
“ from ftock Profit ; and from land Rent*;”  

an opinion which feems to have been hint­

ed at by Sir W il l ia m  P e t t y  f , when he 

ftated it as an impediment to the wealth of 
England, that taxes were not levied upon 
lands, ftock and labour, but chiefly upon 

land alone ; though land and labour are 

generally confidered by that ingenious wri­
ter as the foie fources of wealth

In
*  W e a lth  o f  N atio n s, v o l. 1. p . 63. 4 m  edit.

f  T i a d s ,  E d it . 176 8 , p . 268.

X “  L a b o u r  is th e  fa th e r  and  a d iv e  p im c ip le  o f  wrealth , 

“  as lan d s are the m o th e r.”  T re a tife  on T a x e s  and C o n ­

trib u tio n s, 16 6 7 , 4 to  ed it. p . 4 7 .
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In treating of Political Oeconomy, the 
fcience which profefles to difplay and to 
teach the means of increafing the wealth 
of a date, it would feem that the firil and 

molt anxious objed of inquiry ought to 

have been, What wealth is, and from what 

fources mankind derive it ? for it appears 
impoflible to difcufs with precifion the 
means of increafmg any thing, without 

an accurate notion of its nature and of its 

origin. Yet, if  we rejed the dodrine of 
the Oeconomifts, it is in vain we look for 

a decided and precife opinion upon the ori­
gin of wealth, in any modern work on pu­
blic oeconomy ; and it is impoflible not to 
think, that the anxiety of the œconomifts 
to overthrow that fyftem, which regards 
commerce as the foie fource of opulence, 
has led them, in rejeding labour and capi­
tal as original fources of wealth, beyond 
the bounds that reafon authorifes.

The liberal dodrines to which this theo­
ry led, by inculcating the impropriety of

all
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all legiflative reftraints, or interference in 

commercial tranfadion, mufl: command 

approbation ; but they are nowife incon- 
flftent with the opinion we fliall endeavour 

to eftablifli, that land, labour and capital 
are, all three, original fources of wealth; 

that each has its diftind and feparate /hare, 
(which it is moll neceffary fhould be defi­

ned and underftood), in the formation of 
thofe objeds which are defirable to man, 
and which have been fhewn to conftitute 
his wealth.

Though thefe three original fources of 
wealth, in the various flates of exiftence in 
which hiftory difplays man, contribute to 
his wealth in very different proportions, 
yet in every date of fociety in which he is 
known to exift, each, more or lefs, affords 
its fhare.

Confumption, moft undoubtedly, mufl: 
always precede produdion ; but, long be­
fore man cultivated the earth as a means of

procuring



procuring his fubfiftence, he muft have deri­

ved his wealth from all of thefe fources. To 

appropriate the fruit of a tree or an animal 

for food, he muft have, in a certain degree, 
laboured 3 and it will be ftiewn, that the firft 

ftick or ftone he took into his hand to aid 
and aflift him in procuring thofe objects, 
by performing a portion of his labour, ful­

filled the fame duty in which every branch 
of the capital of a mercantile nation is now 

engaged.
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I. Of Land, including Mines and Fijheries, as 
a Source of National Wealth.

I n the earlieft ftages of fociet}, men ac­
quire that portion of wealth they derive 
from the furface of the earth, in the fame 
manner as, in every ftage of focicty, they 
attain that part of their wealth which pro­
ceeds from the ocean. Their exertions 
are not made to incrcafe the quantity, 
but to appropriate and adapt for ufe

the

the portions of thofe things nature has 
formed, for which their wants and their 

appetites give them a defire.

In this ftate of his exiftence, therefore, 
man derives a greater proportion of what 

forms his wealth from land than in fubfe- 
quent ftages of fociety, when the aid of la­
bour and capital are called in, not only to 

appropriate and render fit for ufe, but to me­

liorate the quality, and increafe the quan­
tity of thofe commodities for which his de­
fies create a demand.

This, however, is but of fhort continu­
ance ; for nature, whilft (he has implanted 
in him the feeds of an unbounded variety of 
defires, has every where fcattered, with fo 
(paring a hand, the means of fatisfy ing them, 
that the ailiftance of labour and capital is 

early called in to perform the moft import­

ant duty allotted to them through any ftage

of
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of fociety, that of increafing the quantity of 
thofe productions of nature which form the 
objects of our defire ; and from that mo­

ment, the natural produce of the earth gives 

way to thofe productions, which the indu- 
flry of man, by improvement in cultivation, 

procures in augmented quantity and fupe- 
rior quality.

In treating of the increafe of wealth, there­

fore, we fhall again be called upon to con- 

fider this fubject. At prefent it is only ne- 

cefïàry to obferve, that, with the fingle ex­

ception of the œconomical fyftem long pre­

valent in France, every thing ufeful to man, 

produced by land, whether fpontaneoufly 
or extracted by art, has been deemed, under 

all fyflems of political ceconomy, to add to 

the wealth of a country.

It was, indeed, the principal tenet of the 

ceconomifls, that the earth is the foie fource 
of riches, which are multiplied by agri­

culture j
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culture * ; but, by a ftrange mode of rea- 
foning, they exclude that part of the pro­
duce of the earth which is referved for 
feed, and for furnifhing the nourifhment of 

the cultivator, from forming any portion 
of national wealth *f. This part of the

produce

Que le Souverain et la Nation ne perdent jamais de vue, que 

la terre ejl l’unique fource des richefes, et que c’ejî l’agriculture que 

les multiplie. “  L e t  the S o v e re ig n  an d  the N a tio n  con- 

“  fta n tly  keep  in  v ie w , th a t th e  ea rth  is the fo ie  fo u rce  o f  

“  riches ; an d  th a t a g r ic u ltu re  is w h a t  m u ltip lies  th e m .”  

Maxime économique d’un royaume agricole. Phyfiocratie, p . 107»

-j- I l y en a environ la moitié qui Je confomme immédiatement et 

en nature chez les cultivateurs. On ne peut donc imputer a cette moi­

tié, qui n’ejl pas commercable, ni l ’augmentation des prix, ni l’aug­

mentation des dépenfes caufée par le renchériffement. Ainji elle ne 

doit pas entrer dans le calcul du changement de prix dont il s’agit ici, 

puis qu’elle n’entre pas dans le commerce, et que la confommation qui 

en ejl faite coiflammmt chez les cultivateurs, n’augmente ni ne 

diminue, dans les changemens du prix, les frais d’exploitation 

de la culture. “  A b o u t  o n e*h alf ( o f  w h a t is p ro d u - 

“  ce d ) is co n fu m ed  im m e d ia te ly , in  th e  n ou rifh m en t 

“  o f  the c u ltiv a to rs . T o  th a t h a lf , then, w h ic h  is n ot the 

“  fu b jett o f  tra ffic , can n o t be im p u ted  the a u g m e n ta tio n  

“  e ith er o f  the v a lu e , or o f  the e x p en d itu re, o cca fio n ed  b y  

“  the rife  o f  p rice . A c c o r d in g ly , it o u g h t  trot to  en ter

“  into
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produce was by them deemed neceflary to 

fecure the production of future wealth, and, 
to ufe their own language, they regard it 

not as wealth, but as a machine that mult 
be carefully preferved, for the continual re­
production of wealth *.

So thoroughly do this feet of Philofo- 
phers attach their idea of public wealth to 
what conftitutes the mafs of individual 
riches, that it is another of their maxims to

conlider

“  in to  the c a lc u la tio n  o f  th e  ch a n g e  o f  v a lu e , w h ich  is 

“  the th in g  at p refen t in queftion  ; fm ee it is n ot th e  fu b - 

“  j e d  o f  co m m e rce , and fm ee th e  co n fu m p tio n  o f  it, w h ich  

“  co n fta n fly  tak es p la ce  a m o n g  the cu ltiv a to rs , n eith er 

“  a u gm e n ts  n o r dim inifhes, b y  a lte ra tio n  o f  p rice , the ex- 

“  p en ce  o f  im p ro v em e n t an d  c u lt iv a t io n .”  Phyfocratic,

p. i88.

* Les avances ch P agriculture d'un royaume, doivent être en- 

vif ag'es comme un i nmeulle, qu’il faut conferver pr ’cieuftment pour 

la production de l’impôt, du revenue, et de la fubjijlance de toutes les 

clajfis de citoyens. “  T h e  a d va n ces m ad e  in the cu ltiv a tio n  

‘ ‘ o f  a k in g d o m  o u g h t  to  be c o n fid c ie d  as an in va ria b le  

“  q u a n tity , w h ich  m u ft be c a re fu lly  p re fe rv ed  fo r  the p ro- 

“  d u d io n  o f  the im ports, o f  th e  reven u e, an d  o f  the fu b - 

“  firtence o f  e v e ry  cla fs  o f  c itize n s .”  Phyfocratic, p . 10 9.

conlider the cheapnefs of the production 
of the earth as of no advantage to the peo­
ple For they deem the revenue that is 

the wealth of the country, to be great in 
proportion as the value of the productions 

of the earth are high. Abundance, and 
high price, are, according to them, equally 

necelfary to form wealth F ;— two things 
Monlieur Q uesn a y ,  had he underltood the 
nature of value, would have known to be 
no more capable of co-exiftence than heat 

and cold.

It is, however, this idea which appears 
to make them exclude that part of the

produce

*  Le bon marché des denrées n’ejl pas avantageux au petit peuple. 

“  T h e  cheapnefs o f  co m m o d ities  is n ot a d v a n ta g e o u s  to  the 

“  co m m o n  p e o p le .”  Phy/iocratie, p . 162.

f  Telle ejl la valeur vénale, tel ejl le revenu. Abondance et non 

valeur n’ejl pas richejfe. D  Jette et cherté ejl mifere. Abondance 

et cherté ejl opulence. “  T h e  reven u e is a lw a y s  g r e a t  in p ro-

“  p o rtio n  as the e x c h a n g e a b le  v a lu e  o f  co m m o d ities  is 

“  h ig h . A b u n d a n c e  and cheapn efs do  n ot co n ftitu te  rich es. 

“  S c a rc ity  a n d  d earth  are  m ife ry . A b u n d a n c e  and  dear- 

“  nefs are o p u le n c e .”  PhyfocraHe, p . 116 .
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produce of the earth which is applicable 
to feed and the nourifhment of the cul­
tivator, from forming a part of national 

wealth. They conlidered it as an invariable 
quantity, which can never be brought into 

the market; which could not of courfe influ­
ence price ; which they did not, therefore, 
deem a portion of wealth or riches,— two 

things they viewed invariably as one and 
the fame.

Even on their own principles, they are 
obvioufly fo far wrong, as they exclude 
what is appropriated to the nourifhment of 
the cultivator ; for it is the feed alone 
that can by poflibility be deemed an in­

variable quantity, as, undoubtedly in prac­
tice, fcarcity, which always increafes price, 
forms an encouragement to the cultivator 
to fell ; and thus diminiflies what is appro­

priated for his fuftenance, in the fame man­
ner as it does that of any other labourer.

It mufl be remarked, too, that it is an

undeniable
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undeniable inference from this dodtrine, 

(which excludes the part of the produce ap­
plicable to feed and the fuftenance of tho. 

cultivator from forming a part of national 
wealth), that the more you can reduce the 
maintenance of the hufbandman,— as the 

more will remain to be carried to the mar­

ket, and of courfe to the account of net 
produce, fo the greater mufl be the na­
tional wealth. Thus the wealth of the 
nation is made to depend upon depriving 
the moft important clafs of its inhabitants 

of a part of the objedts of their defire.

But it does not feem to require much ar­
gument to fet afide this opinion. I f  the 
diftindtion betwixt public wealth and pri­
vate riches is founded in truth ; i f  wealth 
has been rightly defined to confift of all 
thofe objects for which men poflefs a de­

fire, it is impoflible to difcover why that 
which is applicable to the fatisfadtion of 
the defires of the hufbandman. fhould not 

as truly form a portion of our wealth, as
that
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that which is fubfervient to the defires o f 

any other labourer. Neither can we, with 

any propriety, exclude that part o f the an­

nual produce referved for feed, from form­
ing a portion of wealth, merely becaufe it 

is not employed in fatisfying our imme­
diate delires, but is devoted to the forma­
tion of that which is to adminifter to them 
at a more remote period.

It is on thefe grounds that the whole of 
the fruits of the earth, as well as the pro­
duce of mines and filheries, muft be confi- 

dered as component parts of public wealth.

* 3°  OF T H E  SOURCES OF W E A L T H .

2. Of Labour, as a Source of Wealth.

T h a t  fpecies of labour which has been 
defcribed as employed in meliorating the 
quality, and increafing the quantity, of the 

natural produce of the furface of the earth, 

has univerfally been conlidered and ac­
knowledged as a fource of w ealth. That it

is

is pre-eminently fo, cannot be doubted by 
any one who reflects on the quantity of 

food and materials for clothing, that art 

enables man to extra# from a very fmall 
part of the furface of the earth ; and com­
pares it with what nature any where af­
fords. What a contrail betwixt the fitua- 
tion of the folitary favage, who, with diffi­
culty, extracts his maintenance from a di- 

ftri# around him ; and that of a peafant in 
a cultivated country, who draws from a 
few fields wherewithal to maintain many 
of his own fpecies ! The inhabitant of 

the country of the Iroquois, or of any 
other American nation, who lives on the 

produce of the chace, can hardly be fup- 
pofed to collect his food from a range of 
lefs than fifty acres \ whilft, in China, the 
rice field is fuppofed to yield three crops 
a-year, each returning one hundred fold, 
producing on fifty acres nourifhment fufH- 
cient for five hundred peafants.

In the vicinity of London, we know that 
the value of the produce of an acre under

garden
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he can have added nothing of value to the 

flock of the nation.

The ingenious men, who hold thefe 
opinions, diftinguifhed for a clofe, fubtile 
and nervous manner o f maintaining them, 
have not, with all their ingenuity, done fo 
much to fupport this doCtrine, as the Au­

thor of the Wealth of Nations, by the 

manner he has attempted to refute it.

“ The capital error of this fyftem,” fays 
Dr S m i t h ,  “  feems to lie in its reprefenting 

“ the clafs o f artificers, manufacturers and 
“ merchants, as altogether barren and un- 
“  productive. The following obfervations 
“ may ferve to fhew the impropriety of 

“ this reprefentation.

“  i. This clafs, it is acknowledged, re- 

“ produces annually the value of its own 
“ annual confumption, and continues, at 
“  leaft the exiftence of the flock or capital 

“  whichmaintains and employs it. Butupon
“  this

13 4  OF T H E  SOURCES OF W E A L T H .

this account alone the denomination of 

“ barren or unproductive fhould feem to be 

“  very improperly applied to it. We fhould 

“  not call a marriage barren or unproduc- 
“  tive, though it produced only a Jon and a 
“ daughter, to replace the father and mother ; 
“  and though it did not increafe the num- 
“ ber of the human fpecies, but only conti- 

“  nued it as it was before. Farmers and 
“  country labourers, indeed, over and above 
“  the flock which maintains and employs 

“  them, reproduce annually a neat produce, 
“  a free rent to the landlord. As a mar- 

“  riage which affords three children, is cer- 
“  tainly more productive than one which 

“  affords only two ; fo the labour of farm- 
“  ers and country labourers is certainly 
“  more productive than that of merchants, 
“ artificers and manufacturers. The fupe- 
“  rior produce of the one clafs, however, 

“  does not render the other barren or un- 
“ productive*.”  Now this comparifon real­

ly appears, inflead of a refutation, to be a

confirmation

o f  t h e  s o u r c e s  o f  w e a l t h . 135
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confirmation of the doCtrine of the oeco- 
nomifts ; and even to carry along with it 

an avowal of the opinion, that manufac­
turing labour is not productive of an in- 

creafe of wealth.

A  marriage which only produces two, 
cannot increafe the numbers of the human 
fpecies ; for thefe two (as is obferved) can 
only fupply the places of the father and 
mother. The inference, therefore, appears 

to be, that as fuch a marriage can only 
continue, and nowife contribute to the in­

creafe of, the human fpecies, fo manufac­
turing labour, as the ceconomifts ftriCtly 
hold, can only preferve the wealth of the 
nation undiminifhed, notwithflanding the 
confumption of the manufacturer ; but car* 

nowife contribute to its increafe.

“  2. It feems, upon this account, alto- 
“ gether improper to confider artificers, 
“  manufacturers and merchants, in the 

a fame light as menial fervants. The la-
hour
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“  hour of menial fervants does not conti- 
“  nue the exigence of the fund which 
“  maintains and employs them. Their 

“  maintenance and employment is altoge- 
(i ther at the expence of their mailers, and 
“ the work which they perform is not of a 

“  nature to repay that expence. That work 
“ confifls in fervices which perifh general- 

“  ly in the very inflant of their perform- 

“ ance, and does not fix or realize itfelf in 

“  any vendible commodity which can re- 
“  place the value of their wages and main* 
il tenance. The labour, on the contra- 
“  ry, of artificers, manufacturers and mer- 

“  chants, naturally does fix and realize it- 
“  felf in fome luch vendible commodity.

It is upon this account, that in the cliap- 
“ ter in which I treat o f productive and 
“ unproductive labour, I have claffed arti- 
“  ficers, manufacturers and merchants, a* 

“  mong the productive labourers, and me- 
“  niai fervants among the barren or un- 
f‘ productive

Here,
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Here, without flaring any further objec­
tion to the opinion that is meant to be re­

futed, the outline is given of that diflinc- 
tion betwixt productive and unproductive 
labour, which is maintained by the Author; 

the merits o f which mufl be confidered in 

the proper place.

“  3. It feems upon every fuppofition im- 
“  proper to fay, that the labour of artifi- 
“ cers, manufacturers and merchants, does

not increafe the real revenue of the fo- 
“  ciety. Though we fhould fuppofe, for 
“  example, as it feems to be fuppofed in 
“  this fyflem, that the value of the daily, 

“  monthly and yearly confumption of this 
“  clafs, was exactly equal to that of its 
“  daily, monthly and yearly production ; 
“  yet it would not from thence follow, that 
“  its labour added nothing to the real re- 
“  venue, to the real value of the annual 
“ produce of the land and labour of the fo- 

“  ciety. An artificer, for example, who, 
"  in the firfl fix months after harvefl, exe- 
“  cutes L. 10 worth of work, though he

“  fhould|
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“  fliould, in the fame time, confume L. io 
“  worth of corn and other neceflaries, yet 

“  really adds the value of L. io  to the an- 

“  nual produce of the land and labour of 
“  the fociety. While he has been confuming 

“ a half-yearly revenue of L. io  worth 
“ o f com and other neceflaries, he has pro- 

“ duced an equal value of work, capable of 
“  purchafing either to himfelf, or to fome 

“  other perfon an equal half-yearly reve- 

“ nue. The value, therefore, of what has 
“  been confumed and produced during thefe 
“ fix months, is equal, not to L. io, but to 
“ L. 20. It is poilible, indeed, that no more 
a than L. 10 worth of this value may ever 
“  have' exifted at any one moment of time. 
“  But i f  the L. io  worth of corn, and other 
“  neceffaries which were confumed by the 
(t artificer, had been confumed by a foldier 
“ or by a menial fcrvant, the value of that 
“  part of the annual produce which exified 
“ at the end of the fix months, would have 
“  been L. io  lefs than it auuaily is in con- 

6i fequence of the labour of the artificer.

“ Though
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“  Though the value of what the artificer 
“  produces, therefore, fhould not, at any 
“  one moment of time, be fuppofed greater 
“ than the value he çonfumes, yet at every 
“  moment of time, the aClually exifting va- 
“  lue of goods in the market, is, in confe- 
u quence of what he produces, greater than 

“  it otherwife would be*.”

The wealth of the nation is undoubtedly 
greater, at every moment of time, than it 
would be i f  the manufacturer was fuppofed 
to confume, without working, or adding 
any value to the raw material ; but on the 
hypothefis here ftated, that the workman, 
in the firfl fix months after harvefl, fhould 
execute L. io worth of work, and that in 
the fame time he fhould confume L. io 
worth of corn and other neceflaries, as he 
has fubtraCled from the national capital a 
fum equal to that which he has added to it, 
i f  wealth is regarded as dependent on ex­

changeable value, it is difficult to perceive 

how he fhould be deemed to have increa-

fed
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*  W e a lth  o f  N a tio n s, ubi fu p ra .

fed the- national flock by fuch an exifl- 
ence.

Triumphantly, however, as this leading 
tenet of the œconomifls feems to have with- 
flood this attack, it is impoffible to fub- 

fcribe to the opinion, that the labour o f the 
manufacturer and the artifl are totally un­
productive of wealth.

There are two modes of viewing this 
fubjeCt. Wealth may be regarded as con- 
flituted by price or exchangeable value ; or 
it may be viewed in the real light in which 
it ought to be confidered, as confifling in 

the abundance of the objeCts o f man’s de­
fire.

I f  we regard wealth to be conflituted by 

exchangeable value, and agree in the ma­
xim, that value is the balls of all riches, 
and that an increafe of value is an increafe 
of riches, there feems to be an end of the 

queftion ; for, in that view of the fubjeCl,
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it is as impoflible to contend, that the labour 

of the manufacturer or artid does not add 

fomething to the wealth of the nation, as 
it is impoflible to believe that a painter, 
whofe works have fold for thpufands of 
pounds, and the value of which has been 

known to have increafed for a century after 
his death, added nothing more to the value 
of the canvas than the value of his fude- 
nance, and an equivalent for the expence 
o f his education.

If, on the other hand, wealth is confider- 
ed as it ought to be, as confiding of the 

greated poflible abundance of the obje&s of 
men’s defires, this queflion requires a little 
further invefligation.

It may be faid, that abundance, in pro­
portion to demand, according to this opi­
nion, conditutes wealth; but that abun­

dance, in proportion to demand, mull al­
ways diminifh price. It may even be faid, 

that it has been explained, how, i f  pufhed
to
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to an extreme, it mud extinguifh value ; that 

as long, however, as exchangeable value ex- 

ids unextinguifhed by public opulence, the 

lowed poflible price of all the productions of 
art mud be the fudenance of the artid ; for 

without receb ing this he could not exid : 
and it may be alleged, that, on this prin­

ciple, it therefore feems, that the wages 

which denote the greated degree of public 
opulence in works of art, are thofe which 
equal in value the fubddence of the artid.

The value really added by the manufac­
turer to the raw material, in the prefent 
date of things, is, in this view of the fub- 
jecl, conceived to proceed from the fcarci- 
ty of manufacturing fkill. Like the price of 
monopoly, it is the highed that can be got. 
The talent of the artid being rare, from 
the fmall number of them that arrive at 
perfection in the arts, is fuppofed to impofe 
a tax upon the public, which would not ex- 
id i f  the nation had a greater number of 

artids ; that is, i f  it pofleffed greater opu­

lence
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lence in them : and it is undoubtedly 

true, that it is poftible to imagine talents' 

fo multiplied, and the number of artifts fu 
abundant, as to reduce the wages of paint­
ers and fculptors to be no more than what 
is equivalent to their fuflenance } and that, 
in this hate, a nation would enjoy the 
greateft poftible degree of opulence in the 
produdions of art, confident with the ex­

igence of exchangeable value.

But this is, unfortunately, a lituation 
which can exift only in imagination. The 
monopoly arifing from fkill, talent, and ge­
nius, is not an evil proceeding from the ab- 

furd regulations of man} it is damped on the 
human fpecies by the hand of nature, and 
muft exift as long as genius adorns the world.

There is great difference in the value of 

land. One field pofïeftès much more intrinfic 
fertility than another} and it is true, that i f  
a happy convulfion of nature, was at once 
to render the whole face of the earth equal­
ly fertile, we fiiould ceafe to remark on the

fertility
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fertility of that favourite fpot, on the fame 

principle that we fhould ceafe to value the 
labour of the manufadurer and the artifi, 
i f  he was equalled in fkill, tafte and dexte­

rity, by every common labourer. But as 
long as the world remains conftituted as it 
is, we muft continue to admire the fertility 
of the field, and to confider the labour o f 

the manufadurer and the artifi; as produc­
tive.
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It muft alfo be remarked that, even if  
the nature of things were fo far altered that 

the works of the manufadurer and artifi 
fhould become fo abundant in proportion to 
the demand for them as univerfally to re­
duce the wages of manufadurers and ar- 

tifts to what in value was merely equiva­
lent to their fuflenance, (if wealth truly 
confifts in the abundance of the objeds of 
man’s defire), we fhould be obliged, as long 

as the love of conveniency and tafte is 
incident to mankind, to confider the manu* 

fadurer and artift as produdive labourers,
on



on the fame principle that we have regard­
ed water as an article of public wealth.

In truth, it is only from the circumflance 

of confounding wealth and riches, and con- 
fidering wealth, in the courfe of their reafon- 
ing, at one time as depending on exchange­

able value, and at another as conflkuted by 
the abundance of the objeds of man’s defire, 
that this dodrine of the ceconomifls can 
for a moment be maintained. For fuppo- 
ling that an artifl or manufadurer added 
only the value of his maintenance to the 
raw material, i f  wealth is to be underflood 

in its true fenfe, his labour, even in this 
cafe, muft be confidered as produdive 
of wealth. The nourifhment on wThich 
he fubfifls is wealth, becaufe it is an objed 
of man’s defire. In fatisfying the defire of 
the labourer, it has fulfilled the duty it is 

deftined to perform ; whilfl, on the other 

hand, by the form given to the raw material 
by his induflry, a diflind portion of wealth 
remains ready, to fatisfy the defire of fome

other
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other individual : fo that, admitting that at 
no one period there exifled, in confequence 

o f his induflry, an additional value, flill it 
is evident that, in confequence of the indu­

flry of the manufadurer, there is a portion 

of defire fatisfied, and of courfe a portion 

of wealth created, which would not other- 

wife have exifled.

Thefe philofophers hold, (and it is a necef- 
fary inference from their dodrine), that it 
is immaterial to a country whether a web 
of cloth is exported in exchange for foreign 
commodities, or whether the fame commo­
dities are acquired by exporting the wTool 
of which the cloth is made, and the food 
on which the weaver has exifled. Nay, 
they even conceive, that the exportation o f 

the raw materials is the mofl advantage­
ous *. There is obvioully, however, a mate­

rial

*  y°n conjtdere Jimplement le commerce d'exportation dans 

vn royaume agricole, qui peut devenir d'un grand commerce extéri­

eur des denn.es du cru, lequel doit être favorifé preferallement à 

tout autre.'* “  I f  one con fid ers m e re ly  th e  co m m e rce  o f

“  exp o rta tio n
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rial difference \ for, in the former cafe, the 
country acquires as much of foreign com­
modity as in the latter ; and, befides that, 
one of its inhabitants is maintained : that is, 
he has enjoyed his fhare of national wealth, 
by obtaining the objeCts of his defire.

By the Author of the Wealth of Nations, 

the manufacturer and the artift are indeed 
admitted to be productive labourers ; and, in 
this refpeCt the diftinCtion he makes be­
twixt productive and unproductive labour, 
is lefs repugnant to the prevalent opinions 
of men ; but a little examination will fliew 
that it is not more confonant to reafon.

He confiders as unproductive labourers 
all thofe whofe “ fervices perifh in the very 

“ inftant of their performance, and does 
“ not fix or realize itfelf in any vendible

“ commodity,

“  exp o rta tio n  in an  a g r ic u ltu ra l k in g d o m , th a t can  ac- 

“  q u ire  a  g r e a t  e x te rn a l co m m e rce , b y  d ifp o fin g  o f  its 

“  ra w  m a te ria ls , w h ich  o u g h t to  be fa v o u re d  in p referen ce  

t£ o f  e v e ry  o th er fpecies o f  co m m e rc e .”  Plvhjophie Ru­

rale, p. 3 7 1 .
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n commodity, which can replace the value 
"  o f their wages and amtenance Pro­
ductive labour, on the contrary, he deferibes 
as “  fixing and realizing itfelf in fome par- 
“  ticular fubjeCt and vendible commodity. 
"  It is as it were a certain quantity of la- 
“  bour flocked and ftored up, to be em- 
“  ployed, i f  neceflary, upon fome other oc- 
“ cafion. That fubjeCt, or, which is the 
“ fame thing, the price o f that fubjeCt, can 
“  afterwards, i f  neceflary, put into motion 

“  a quantity of labour equal to that which 
“ had originally produced it f . ”

Unfortunately, however, a little confide- 
jration makes this diftinCtion appear nowife 
founded on the nature o f labour, but mere­
ly dependant upon the ufe that is made of 
its produce. Thus the fame labour may 

appear either productive or unproductive,
according

*  W e a lth  o f  N a tio n s, v o l.  11. p . 2 7 3 .4 1 0  ed it, 

f  Ib id . v o l .  1 p , 401*
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according to the ufe fubfequently made'of 

the commodity on which it was bellowed. 

I f  my cook, for example, makes a tart which 

I immediately confume, he is confidered as 

an unproductive labourer ; and the act of 

making the tart as unproductive labour j 
becaufe that fervice has perifhed at the mo­
ment of its performance ; but i f  the fame 
labour is performed in a paltry cook’s 
ihop, it bççomes productive labour, becaufe 
it is a quantity of labour flocked and Jlored up, 
to be employed, i f  neceffary, upon fome other oc- 
cafion ; the price of it, i f  neceffary, can after­
wards put into motion a quantity of labour 
equal to that which had originally produ­
ced it. Again : A  piece of cloth burnt 
immediately after it was formed, would 
inevitably bellow, according to this de­

finition, the character of unproductive on 
the labour of the cloth-manufacturer. Thus 
a tart being placed in a cook’s Ihop, would 
give to the labour o f the cook the charac­

ter of productive, and the cloth being put
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in

ift the fire, bellows that o f unproductive on 
the labour o f the manufacturer.

This extraordinary diftinction, founded 
on the mere durability o f the fervices per­

formed, dalles as unproductive labourers 

fome of thofe who are occupied in render­

ing the moll important fervices to fociety. 
Thus the Sovereign, and all who are em­
ployed in the maintenance of the religion, 

the jullice, or the defence of the Hate, as 
well as thofe whofe Ikill and care are oc­
cupied in fuperintending the health and 
education of the fociety, are alike deemed 

unproductive labourers *

I f  exchangeable value is to be conli- 
dered as the balls of wealth,— it is need- 
lefs to ufe much argument to explain the 
errors of this doctrine. The practice of 
mankind, in ellimating thefe fervices, i f  we

can
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can judge by what is paid for them, bears 
fufîicient teflimony of its inaccuracy.

If, on the other hand, -wealth is regard­
ed in its true light, as confuting of the 
abundance of the obje&s of man’s defire, it 
is impoflible to difcern why that fhould not 
be confidered as wealth which tends to the 
fatisfaClion of man’s immediate defires, as 
well as that which is flocked and flored yp 
for the fatisfaClion of his future defires ÿ 
and, in truth, there is no one who has cri- 
ticifed the diftinClion, which refis the va­
lue of commodities on their durability, 

with greater acrimony than the perfon who 
wifhes to make the diftinClion betwixt pro­
ductive and unproductive labour depend 
merely upon the duration of its produce. 

“ We do not (fays he) reckon that trade dif- 
“  advantageous, which confifts in the ex- 
“  change of the hardware of England for the 
4< wines of France, and yet hardware is a very 

“  durable commodity, and was it not for

this continual exportation, might, too, be

“  accumulated
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“ accumulated for ages together, to the in- 

“ credible augmentation of the pots and 

“ pans of the country Again : It is a 
lofing trade, it is faid, “ which a workman 
“ carries on with the ale-houfe ; and the 

“ trade which a manufacturing nation 
“ would naturally carry on with a wine 

“ country, may be confidered as a trade of 

“  the fame nature. I anfwer, That the 
“ trade with the ale-houfe is not neceflari- 

“ ly a lofing trade j\”

It appears, therefore, impoflible to con­
tend, that tne labour of the manufacturer 
and artifl, or even the labour of that clafs 

whofe fervices perifh at the moment, are 
not, as well as that of the hufbandman, to 
be confidered as produClive of wealth. The 

comparative degree of utility of different 

defcriptions of labour in producing wealth, 

is a fubjeCt which will be more properly 
difcuffed in treating of the means of increa- 
hng wealth.

3- Of
*  W e a lth  o f  N atio n s, v o l. 11. p . 15 . 4:0 ed it.

j- Ib id . p . 80.
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3. Of Capital, as a Source of Wealth,

I n treating of land as a fource of wealth, 
it was unneceflary to enter into any difcuf- 

fion of the means by which it contributes 

towards the public flock. Thefe it evidently 

derives from the produce of Mines and Fi- 

flieries, and from the materials for food and 
clothing that abound on the face of the 

earth. This difcuflion was equally unne­

ceflary in treating of labour as a fource of 

wealth. It is clear, that the labour of the 
hufbandman contributes to the formation 

of wealth, by means of the increafed ferti­
lity he creates ; and though it has been dis­

puted whether the manufacturer and me­

nial lervant produce wealth, by adapting 
and preparing the raw material for our 
convenient confumption, yet it is felf-evi- 

dent, that i f  they increafe the wealth of the 

nation, it is by giving form to the raw ma­

terial, and preparing it for ufe.

By

By what means Capital or Stock contri­

butes towards wealth is not fo apparent. 

What is the nature o f the profit o f flock ? 

and how does it originate ? are queftions 
the anfwers to which do not immediately 

fuggeft themfelves. They are, indeed, 

queftions that have feldom been difcufied 

by thofe who have treated on political ceco- 

nomy , and, important as they are, they 

feem nowhere to have received a fatisfado- 
ry folution.

The Author o f the Wealth of Nations 

appears to confider the profit of flock, as 

paid out of, and therefore derived from, 

the value added by the workman to the 
raw material. He ftates, that— “ As foon 

“ as flock has accumulated in the hands of 
“  particular perfons, fome of them will na- 
“  turally employ it in fetting to work in- 
“  duftrious people, whom they will fupply 
“  with materials and fubfiftence, in order 

“ to make a profit by the fale of their 

i( work, or by what their labour adds to

“ the
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“  the value of the materials. In excham 

“  ging the complete manufadure, either 
“  for money, for labour, or for other goods, 
“  over and above what may be fufficient 

“  to pay the price of the materials, and 
“  the wages of the workmen, fomething 
“  mull be given for the profits of the un- 

“  dertaker of the work who hazards his 
“  flock in this adventure. The value 

“ which the workmen add to the mate- 
“ rials, therefore, refolves itfelf, in this 
“  cafe, into two parts, of which the one 

“  pays their wTages, the other the profits of 
“  their employer upon the whole flock of 
“  materials and wages which he advan- 
“  ced And again, “ The labour of a 
“  manufadurer adds generally to the value 
“ of the materials which he works upon, 
(< that of his own maintenance and of his 

“ mailer’s profit f . ”
Above
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* W e a lth  o f  N atio n s, v o l. i. p . 5 7 . 4 to  e d it.

-j- Ib id . p . 400. T h e  fo llo w in g  p a fla g e  a lfo  c le a r ly  fh ow s 

that D r  Smith th o u g h t the p ro fit of flo c k  was a v a lu e  a d d ed

b v

Above a century ago, Mr L o c k e  flated 

pretty nearly the fame opinion. “ Land”  
(fays he) “ produces naturally fomething 
“ new and profitable, and of value to man- 
“  kind ; but money is a barren thing and 
“  produces nothing ; but by compad trans* 
“ fers that profit that was the reward of 

“  one man’s labour into another man’s 

“ pocket*.”

I f  this, however, was a juft and accurate 
idea of the profit o f capital, it would fol­

low

b y  the la b o u re r  : “  T h e  flo c k  w h ic h  is len t a t  iiV ereft is 

** a lw a y s  co n fid ered  as a  ca p ita l b y  th e  len d er. H e  ex- 

“  peels th a t in due tim e  it is to  b e  re llo re d  to  h im , a n d  

“  th a t in the m ean  tim e the b o rro w e r is to  p a y  h im  3. 

“  certain  an n u al ren t fo r  th e  ufe  o f  it. T h e  b o rro w e r m a y  

“  u fe  it e ith er as a  c a p ita l, o r as a  flo c k  re ferve d  fo r  

“  im m ed iate  co n fu m p tio n . I f  he ufes it as a  ca p ita l, he 

“  e m p lo y s  it in th e  m ain ten an ce  o f  p ro d u ctive  la b o u re rs , 

“  w h o  re p ro d u ce  the v a lu e  w ith  a  p ro fit.”  W e a lth  o f  

N atio n s, v o l. i. p . 4 2 6 .

*  S om e C o n fid eratio n s o f  th e  C o n feq u e n ce  o f  lo w e rin g  

In terefl, an d  ra ifin g  th e  V a lu e  o f  M o n e y . E d itio n  16 9 2, 

P- 53-

OF THE SOURCES OF WEALTH. I57



low that the profit of flock mufl be a deri­
vative, and not an original fource o f reve­
nue ; and capital could not therefore be 
confidered as a fource of wealth, its profit 
being only a transfer from the pocket of 

the labourer into that o f the proprietor of 
flock.

The ingenious Author o f the Treatife on 
the Formation and Diflribution of Riches, 
feems to think, that a proprietor o f flock 

is entitled to a compenfation for what his 
capital would have produced him, had he 
employed it in the acquifltion of land 
But this in practice is known not even to 
furnifh a rule for the quantum of profit, 
and certainly gives no idea, how or from 
whence it originates.

Capital is fo varioufly employed, that in 
order to convey a juft and diftinCt idea of 

the mode in which, under all circumflan-

ces,

* RefleBlon fur la Formation et Dlftrllutlon des Rlcheffes, Par 

M. T u r g o t , $ 60,

OF t h e  s o u r c e s  o f  w e a l t h .

ccs, it becomes entitled to a profit, it is 

neceflary to enumerate the diffèrent ufes 
to which it may be devoted.

1. It may be employed by the manu­

facturer in building and obtaining machi­

nery.

2. It may be 'employed in procuring 
and conveying to the manufacture the raw 
materials, in advance of wages, or convey­
ing the manufactured commodity to the 
market, and furnifhing it to the confumer ; 
that is, in the home-trade.

3. It may be employed either in the 
importation of the commodities of another 
country, or the exportation of home-ma- 
nufaCtures ; that is, in foreign trade.

4. It may be employed in Agriculture.

5. There is a part of the capital o f eve­

ry country employed merely for the pur-
pofe
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£>ofe of circulation \ a greater or a fmallef 

proportion of which is necefîàry for con* 

dudling the tranfaétions of every member 
of the community.

In enumerating the various modes in 
which capital may be employed, with a 

view to conlider how it becomes entitled 
to a profit, it is unneceflary to flate that of 

lending it on landed, and that of lending it 
on perfonal fecurity. I f  lent to the pro­

prietor of land, the owner of the capital be­

comes, under certain conditions, a partner 

and joint proprietor in the land. I f  lent to 

a perfon who has no land, the proprietor 

o f the capital, under fimilar conditions, be­
comes a fharer either in the profits o f pro- 
feffional labour, or of flock, according as 

the borrower derives his revenue from his 

labour or his capital. Thus the profit 

which capital lent out acquires, is a trans­

fer from one to another of what already 

exifls, and can not, therefore, properly, be

faid to be produced.

î6o OF THE SOURCES OF WEALTH.
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It appears, then, that every means of 
employing capital, fo as to produce a 
profit, is deferibed under fome one of 
thefe five modes enumerated by which 
capital becomes entitled to a profit. On 
examination, we fliall find, that even wdien 
fo employed, part of its profit, in fome 
cafes, may be more properly laid to be ac­
quired than produced.

Now, it is apprehended, that in every 
infiance where capital is fo employed as to 
produce a profit, it uniformly arifës, either 
—from its fupplanting a portion of labour, 
which would otherwife he performed by the 

hand of man ; or —from its performing a por­
tion of labour, which is beyond the / each of the 
perfonal exertion cf man to ac comp life.

i. O f
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I. Of the Method in which that Portion of Ca­

pital produces its Profit, which is employ­
ed in building and obtaining Machinery.

T h e r e  is no part of the capital of a 

country, that more obvioufly derives its 
profit from fupplanting a portion of labour 

that would otherwife be performed by man, 

or from performing a portion which is be­

yond the reach of his perfonal exertion, than 

that which is veiled in machinery. That 
man ufes capital in the form of machinery to 

fupplant labour, is one of the peculiarities 

and diltinguilhing features of his charac­
ter. I f  it was not for this lingular faculty, 

his efforts to provide for his wants, like 

thofe of the other animals, would be bound­

ed by what his hands, his teeth, and his 

feet, could enable him to accomplifh.

That we may perceive how the profit of 

capital thus employed arifes from fupplant­

ing

in g labour, let us confider the efFeâ: o f ca­

pital veiled in machinery, in that firlt em­

ployment of man, the cultivation of the 

ground. The moment he places a portion 
o f capital in the acquifition of a fpade, one 

man mull obvioufly, in the courfe o f a day, 

be able, with his fpade, to prepare as much 
land for receiving feed, ag fifty could, by 

the ufe o f their nails. Thus, this portion 
o f capital fupplants the neceflity of the la­
bour of forty-nine men. In the progrefs 
o f things, a portion of the national capital 
comes to be invelled in a plough ; and one 
man, with his plough, will prepare as much 
land for the reception o f feed as perhaps fix 

could with their fpades. Thus, that portion 
o f capital invelled in a plough, fupplants 
the neceflity either of the labour of five 
diggers, or of two hundred and ninety-nine 
men reduced by abfolute want of capital to 
ufe their nails.

Again : i f  we confider the employment 
of capital in the formation of machinery,
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in one of the operations the mod familiar, 

— that o f making dockings ; the wires em­

ployed in knitting, the fird means of dock- 

ing-making, affords a fimple indance o f a 

portion of capital employed in executing 

labour, beyond the reach of the power of 
man to accomplifh ; as, without fuch aflifl- 

ance, we' could hardly fuppofe him capable 

o f making a pair of dockings. But, in the 

further progrefs of this art, a part of the 
capital of the country becomes veiled in a 

flocking-loom * ; and the profit of the 
flock fo employed, is derived from the 
flocking-loom’s fupplanting the labour 
of a number of knitters. That this 
is the fource of the profit arifing from 
the machine, appears clearly from the

circumflance,

* I t  is co n ten d ed  in F ra n c e , th a t the firfl f lo c k in g -lo o m  

w as in tro d u ce d  b y  J t a n  H i n d r e t , in th e  y e a r  16 5 6 , in 

his m a n u fa & o ry  at the C h a tte a u  de M a d rid  B o is  de B o u - 

lo ig n e . T h e  T ra m e-w o rk  K n itte rs  C o r r r a n y , a ttr ib u tin g  

th e  in ven tio n  to  W i l l i a m  L e e  o f  S t  J o lw  s C o lle g e , C a m ­

b rid g e , h a v e  a d o p te d , as one o f  the ;a r p o r te r s  to  th e ir 

arm s, a M a fle r  o f  A r t s  in h is  g o w n  an d  ta p . See  A n d e r ­

s o n ’ s H if lo r y  o f  C o m m e rc e , a n d  Encyclopédie, A r t ic le  Bas.
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circumflance, that the wages of thofe 

knitters whofe labour it fupplants, form, 

on the one hand, the meafure of the 
utmofl poflible extent the proprietor of the 
machine can charge \ and, on the other, 

the ground on which mankind judge of the 
utility of the invention.

Suppofing, for example, one man with a 
loom fhould be capable of making three 
pair of dockings a-day, and that it fhould 

require fix knitters to perform the fame 

work with equal elegance, in the fame 
time j it is obvious, that the proprietor of 
the loom might demand, for making his 

three pair o f dockings, the wages of five 
knitters, and that he would receive them ; 
becaufe the confumer, by dealing with him 
rather than the knitters, would fave in the 

purchafe of the dockings the wages of one 

knitter. But if, on the contrary, a dock­
ing-loom was only capable of making one 

pair of dockings in three days, as, from the 
hypotheds that three pair of dockings

could
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could be finiflied by fix knitters in one day, 

it follows, that one knitter would maxe a 
pair of (lockings in two days ; the proprie­

tor of the loom could not difpofe of his 

(lockings ; becaufe he would be obliged to 

charge one day’s wages more than was paid 
to the knitters } and the machine, though it 

executes the (lockings in the greatefi per­

fection, would be fet afide as ufelefs, merely 

becaufe incapable o f (upplanting any por­

tion of labour.

The final 1 profit which the proprietors of 
machinery generally acquire, when compa­

red with the wages of labour, which the 

machine fupplants, may perhaps create a 
fufpicion of the reCtitude of this opinion. 
Some fire-engines, for inftance, draw more 
water from a coal-pit in one day, than 
could be conveyed on the (houlders of 
three hundred men, even afiifted by the 

machinery of buckets j and a fire engine 

undoubtedly performs its labour at a 

much fmaller expençe than the amount
of
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o f the wages of thofe whofe labour it thus 

fupplants. This is, in truth, the cafe with 

all machinery. All machines mud execute 

the labour, that was antecedently perform­
ed, at a cheaper rate than it could be done 
by the hand of man 3 otherwife they would 

inevitably (hare the fate o f the fuppofed 
(locking-loom which could manufacture 
only one pair of (lockings in three days, 
and be laid afide as ufelefs.

The adual profit drawn for the ufe of 
any machine, when univerfally adopted, 

mull be regulated on the fame principle 
with the hire o f a field, or the payment of 
an artifi, or the price of any other commo­
dity } that is, by the proportion betwixt the 

quantity o f machines that can be eafily 
procured, and the demand for them. But 

that the profit of (lock employed in machi­

nery is paid out of a fund that would other- 
wife be deftined to pay the wages of the la­
bour it fupplants, is evident ; becaufe, if  

the proprietors o f all the capital fo em­

ployed,
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ployed, would combine to charge a greater 
fum for the ufe of the machines than the 

wages of the labour fupplanted, they would 
be inftantly fet alide, and the fame portion 
of the revenue of the nation again employ­

ed in the payment of wages, that was fo di­

rected before the machines were invented.

The cafe of a patent, or exclufive privi­
lege of the ufe of a machine, ufually grant­

ed, as the law of England now permits, for 
fourteen years, to reward an ingenious in­

vention, will tend further to illuftrate 

this.

ï 6 8 OF THE SOURCES OF WEALTH.

I f  fuch a privilege is given for the in­

vention of a machine, which performs, by 
the labour of one man, a quantity of work 

that ufed to take the labour of four ; as the 
poITeflion of the exclufive privilege pre­
vents any competition in doing the work, 
but what proceeds from the labour of the 
four workmen, their wages, as long as the 

patent continues, muff obvioully form the
meafure

meafure of the patentee’s charge; that is, to 

feeure employment, he has only to charge a 

little lefs than the wages of the labour which 

the machine fupplants. But when the patent 
expires, other machines of the fame nature 

are brought into competition; and then his 

charge muft be regulated on the fame prin­
ciple as every other, according to the 

abundance of machines, or, (what is the 
fame thing), according to the facility of 
procuring machines in proportion to the 

demand for them. This alteration, how­
ever, in the rule of charging, does not pre­

vent the prof t of the machine being recei­
ved out of a fund of the fame nature of that 

which it was paid from before the expira­

tion of the patent ; to wit, from a part of the 

revenue of the country, deftined, antecedent 
to the invention of the machine, to pay the 
wages of the labour it fupplants *.

Though,

*  T h e  th e o ry  o f  th e  A u th o r  o f  the W e a lth  o f  N ation s 

m ad e  h im  re g a rd  the p ro fit o f  flo ck  as d e riv ed  fro m  

th e  la b o u r o f  the p ro d u ctive  m a n u fa ctu rer ; y e t  th ere  a re  

p a fla ecs  in h is w o rk  th a t f lro n g ly  ten d  to  co n firm  the o p i­
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Though, in confirmation of this opinion, 

it is impoflible to cite the theory of any

learned

h ion  h ere  m a in ta in ed . F o r  exam p le  : “  B o th  in th e  

“  co a rfe  an d  in  the fine w o o lle n  m a n u fa ctu re, th e  m a*

“  ch in ery  e m p lo y e d  w a s  m u c h  m ore  im perfeCt in th o fe  

** a n cien t th a n  it  is in  the p refen t tim es. I t  has fin ce  

“  re ce iv e d  th ree  v e r y  ca p ita l im p ro v em e n ts , befid es, 

u p ro b a b ly , m a n y  fm a lle r  ones, o f  w h ich  it  m a y  b e  

** d ifficu lt to  a fce rta in  e ith er the n u m b e r o r th e  im p o rt- 

** an ce. T h e  th ree  c a p ita l im p ro v em e n ts  a re , f ird , T h e  

*e e x ch a n g e  o f  the ro c k  an d  fp in d le  fo r  the fp in n in g -w h ee l, 

“  w h ic h , w ith  th e  fam e  q u a n tity  o f  la b o u r, w ill  p erfo rm  

u m o re  th an  d o u b le  the q u a n tity  o f  w o rk . S e c o n d ly , T h e  u fe  

o f  fed e ra l v e r y  in gen io u s m ach in es, w h ic h  fa c ilita te  a n d  

“  a b r id g e , in  a  d il l  g r e a te r  p ro p o rtio n , th e  w in d in g  o f  

“  th e  -worded an d  w o o lle n  y a rn , o r the p ro p e r m a n a g e - 

m en t o f  th e  w a rp  a n d  w o o f, b e fo re  th e y  are p u t in- 

“  to  th e  lo o m  ; an  o p eratio n  w h ic h , p re v io u s  to  the in ven- 

tio n  o f  th ofe  m ach in es, m u d  h a v e  been  e x tre m e ly  ted iou s 

“  an d  tro u b le fo m e. T h ir d ly ,  T h e  e m p lo y m e n t o f  the 

“  fu llin g -m ill, fo r  th ick e n in g  th e  c lo th , in d e a d  o f  tre a d in g  

** it in  w a te r . N e ith er w in d  n o r w a te r  m ills  o f  a n y  kind, 

w ere  k n o w n  in  E n g la n d  fo  e a r ly  as th e  b e g in n in g  o f  the 

,f fix tce n th  c e n tu ry , n or, fo  fa r  as I  k n o w , in a n y  o th er 

“  p a r t  o f  E u r o p e  n o rth  o f  th e  A lp s .  T h e y  h a d  been  in- 

“  tro d u ce d  in to  I t a ly  fo m e tim e  b efo re .

T h e  co n fid eratio n  o f  thefe  c ircu m d a n ce s  m a y , per- 

“  h a p s, in  fo m e m eafu re, exp la in  to  us w h y  th e  rea l p rice

“  b o th

learned author who has treated o f political 

ceconomy, it has, however, in its favour, 

what is perhaps fully better ; it derives 

ample teftimony of its truth from the con- 
dud of the unlettered manufacturers them- 
felves, as is fufhciently evinced by the 

riots that have taken place on the intro­

duction of various pieces of machinery, 

and particularly at the time the ingenious 

machines for carding and fpinning were 

firft fet a-going.
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2. O f

“  b o th  o f  th e  co a rfe  a n d  o f  th e  fine m a n u fa & u re , w a s  fo  

** m u c h  h ig h e r  in  thofe an cien t th an  it  is in  th e  p refen t 

“  tim es. It cojl a greater quantity of labour to bring the goods 

“  to market. ”  W e a lth  o f  N a tio n s, v o l. 1. p . 3 10 . 4 to  e d it. 

See a lfo  p . 30 6.
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2. Of the Method in zvbich that Portion of Ca­
pital produces its Profit, which is employ­

ed in procuring and conveying to the Ma­
nufacturer the raw Materials, in advance 
of Wages j  or in conveying the manufactured 

Commodity to the Market, and JurniJhing 

it to the Confumer j — that is, in the Home 

•Trade.

If it has been made evident, that the 
fhare of the capital of a country veiled in 
machinery derives its profit from'fupplant- 
ing labour, a little confideration will make 
it equally clear, that the flock employed 
in procuring and conveying to the manu­
facturer the raw materials in advance of 
wages, or in conveying the manufactured 
commodity to the market, and furnifhing 
it to the confumers, derives the profit it 
produces from the fame fource. The term 
produces, is here purpofely ufed ; becaufe it 
will appear, on analyfing the grounds on

which

which the proprietors of this portion of 

national capital become pofiefied of their 

profit, that they are entitled to acquire a 

profit, befides that which their flock can be 

properly faid to produce.

That we may pofiefs a clear view of the 

manner in which this part of the national 

capital becomes entitled to its profit, let us 

fuppofe that all at once it was abflradled 

from any fociety, and that each confumer 

was obliged to perform himfelf the fervices 
he now derives from the capital which is 

employed in procuring and conveying to 

the manufacture the raw materials in ad­
vance of wages, or in conveying the manu­

factured commodity to the market, and 

furnifhing: it to the confumer.O
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It is impoffible, confident with brevity, 
accurately to trace all the fleps a confumer 

would be obliged to purfue to acquire any 
commodity, i f  this part of the capital of a 
country was abftracted ? and, fortunately,

it



it is only neceflary to defcribe it generally, 
fo as, by giving a view of the nature of the 

duty he would perform, to exhibit the me­
thod in which capital thus acquires its pro­
fit.

As the national capital at prefent Hands 
appropriated, i f  a pair of ftockings is want­
ed, they may be had by the confumer at 
the fliop of the holier. But i f  the part of 

the national capital which is employed in 

conducing them into that fituation, was 

abftradted from any fociety, the confu­
mer would be obliged, in the firlt in- 

ftance, to quit his ufual occupation, and re­

pair to the lheep-farmers, for the purpofe 
o f procuring a quantity of wool. Having 

bought and paid for the wool, he would be 

then under the necellity o f conveying it to 

the carder and fpinner, whofe wages he mull 
advance. He would next be obliged to go in 
quell o f the thread, when fpun, to convey 

it to be dyed, and to pay the wages of the 

dyer. Finally, he mull undertake the talk of
conveying
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conveying the thread from the dyer to the 

llocking-maker, of paying him his wages, 

and of carrying the ftockings home.

On examining the talk thus impofed on 
the confumer, it feems to confift in two 

different duties.

1. He is compelled, by abftratfting this 

part of the national capital, to withdraw 

from his own Hock the money with which 
he pays the wool, that with which he pays 
the carder and fpinner, and that with 
which he pays the dyer, fome time before 
he acquires the ufe o f the ftockings, which 
mull create a lofs of the profit he might 
derive by retaining this portion of capital 
in his own employ.

2. He is obliged to perform the labour 

requifite for (electing the wool, the labour 
of carrying it to be carded and fpun, the 
labour of conveying it to the dyer, and, 

laftly, that of taking it to the ftocking-ma- 
ker, and from thence home.
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Now,



Now, thefe two duties, that would be 
thus impofed on the confumer, by abflracl- 

ing the portion of capital employed in 

procuring and conveying to the manufac­
turer the raw materials in advance of wa­

ges, or in conveying the manufactured 

commodity to the market, and furnifliing 
it to the confumer, give a juft view of 
what is the fource of the profit of capital 
fo employed.

1. It feems entitled to a profit, on ac­

count of the confumer’s being faved the ne- 
ceflity of an advance for payment of the 

wool, &c. But this profit cannot t roperly 
be faid to be produced by the capital fo em­

ployed; the capital thus engaged in the 
home trade can only be confidered as ha­
ving a right to acquire it ; for this pro­
fit is evidently produced by the hock 
which is by this means allowed to re­

main in the hands of the confumer, and 
arifes from the rent of land, i f  the con­

fumer fo employs his capital,— from agri­

culture,
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culture, i f  he employs it in cultivating the 

land,— or from fupplanting fome other fpe- 

cies of labour, i f  he employs it as hock in 

trade.

2. It is entitled to a profit, becaufe it ex­
empts the confumer from the fécond clafs 
of duties that have been enumerated. This 
profit it may be properly faid to produce ; 
and this is obvioufly produced by fupplant­

ing that labour which he would otherwife 

be compelled to perform.

Like the labour fupplanted by flock veil­
ed in a machine, the value of thefe duties 

combined, forms, on the one hand, the mea- 
fure of the utmofl poflible extent the pro­
prietor of this portion of capital can charge; 

and, on the other, the ground on which 
mankind mull judge of the utility of its 

being fo employed.

For example : let us fuppofe that the 
confumer has made of profit from the mo­

ney
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ney which the exigence of this capital 
enables him to retain in his own em­

ploy, and which he would otherwife have 
been obliged to advance for the pur- 
chafe of wool, 8cc. long before getting 

his ftockings into his pofiTeffion, the fum 

of fixpence ; and let us further fuppofe, 

that the confumer values the labour it 
faves him, at five fiiillings : the utmoft pof- 
fible charge the proprietor o f the capital 

could make, over and above the payment of 
the wool, and wages of the fpinner, dyer, 
and weaver, would be fomething under five 
Ihillings and fixpence ; for i f  it exceeded 
this fum, the confumer would perform the 
duties himfelf, and the capital allotted to 
be fo employed would be regarded as ufelefs.

Again ; though the char ge might a- 
mount to five fhillings and fixpence, as long 
as the competition in performing the duty 
remained folely betwixt the confumer of 
the ftockings and one proprietor of ftock, 
yet, as the price of performing the labour 
fupplanted by a machine is at once fettled

HJo OF T H E  SOURCES OF W E A L T H .

on

on a different principle, when a number of 
machines come into competition ; fo when 

a number o f different proprietors of ftock 

prefent themfelves for performing thefe du­

ties, the aétual charge is at once regulated 
in the fame manner as the charge for the 
machine, when a number of machines come 
into competition j and, indeed, on the fame 

principle as the price o f all other things, 

it is determined by the quantity o f ftock 
contending for the performance of thefe 
duties in proportion to the demand for it.

Finally ; it muff: be remarked, that though 
the proprietor of capital fo employed, faves, 
by the life of it, the labour of the confumer, 
he by no means fubftitutes in its place an e- 
qual portion of his own > which proves that 
it is his capital, and not himfelf, that per­
forms it. He, by means of his capital, per­

haps, does the bufinefs of three hundred con- 
fumers by one journey, and carts, boats, 
and a variety of other machinery, all tend­

ing to fupplant labour, are applicable to the
large
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large fcale in which he deals, from which a 
confumer could derive no benefit in procu­
ring for himfelf the fmall quantity adapted 
to the fatisfa&ion of his individual dehres.

3. Of the Method in which that Portion of Ca­
pital produces its Profit, which is employed 
either in the Importation of the Commodities 
of another Country, or the Exportation of 
Home Manufacturesj— that is, in Foreign 
firade.

O n this fubjedt it is fortunately unnecef- 
fary to enter into fo long a detail. The fame 
reafoning we have ufed to fhew that capi­
tal embarked in every branch of the home 
trade uniformly derives its profit from 
fupplanting a certain portion of labour, is 
equally applicable to capital embarked in 
foreign trade. As the portion of labour fup- 
planted by this defcription of capital is much 
greater, i f  the competition exifted folely be­
twixt a fmgle proprietor of flock and the 
confumer, his charge might be much higher.

Foreign

Foreign trade is the exchange of the 

commodities of one diflant part of the 

world for thofe of another, by which the 

delires of man are gratified with things 
which the habits of induftry in another 
country enable the inhabitants to produce at 
a cheaper rate or of a better quality, or with 

things that he could not obtain from the foil 

around him, or in the climate in which he 

lives.

As, in every cafe of trade, whether fo­
reign or domeflic, the confumer, if  there 
exifled no capital, mull himfelf, in de­
tail, pay for, or perform, every expence 
or portion of labour requifite to bring any 

commodity into his pofleilion in the fhape 

in which he def res it ÿ i f  the rawr material 
growls at a difiance from him, and many of 
the fleps in the procefs of giving it form, 

are conducted at a di fiance from one ano­

ther, the portion of labour which the ufe of 

capital fupplants muft be greater. But the 
profit of capital employed in foreign trade,

though
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though it arifes from fupplanting labour, 

comes to be regulated, not by the value o f  

the labour it fupplants, but, as in all other 

cafes, by the competition among the pro­

prietors of capital ; and it will be great or 

fmall in proportion to the quantity of capi­

tal that prefents itfelf for performing the 

duty, and the demand for it.

Foreign trade, it mull alfo be remarked, 
in the flipping it employs, furnifhes the 
great example of capital engaged in per­
forming that fpecies of labour which is be­
yond the reach of the powers of man to 
accomplifli 3 for man, even with the fmall- 
efl quantity of any commodity, is inca­
pable of fwimming from illands to the con­

tinent,— from the old to the new world, 
— and of performing thofe long voyages 
which the modern fkill in navigation ena­

bles the feaman to undertake.

The duty, however, which capital thus 

performs, and by which it produces its pro­
fit,
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fit, is fo obvioufly of the fame nature, that 

it requires no explanation to fhew that it 
confifts in labour

4. Of the Method in which that Portion of Ca­
pital produces its Profit whicu is employed 
in Agriculture.

L abour is the only means of improving 

the fertility o f the earth.—

ft Curled is the ground for thy fake. In 
ct forrow fhalt thou eat of it all the days of 

“  thy life. Thorns alfo and thiftles fhall 
“  it bring forth to thee : and thou fhalt 

“ eat the herb of the field. In the fweat o f 

“ thy face fhalt thou eat bread f

And true it is, that by the exertions of the 

labour of man alone are food and materials
for

*  T h e  im a g in a tio n  o f  V oltaire has p u t in to  th e  m o u th  

o f  the P h ilo fo p h e r, in the D ia lo g u e  b e tw ix t  a  P h ilo fo p h e r 

an d  a  C o m p tro lle r  o f  F in a n ce , the fo llo w in g  fen tim en t : “ Le 

M commerce fait le même effet que le travail des mains”
t  Genefis, chap, iii,
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for clothing extra&ed from the earth in fuf- 

ficient quantity to fupply his wants.

In Ihewing that flock veiled in machine­
ry draws its profit folely from the circum- 
ftance of fupplanting labour, the effetfl of 

the fpade and the plough, in which the huf- 
bandman veils part of his capital, has been 
already traced. It has been Ihewn, that it 
alone derives its profit from fupplanting a 
portion of the labour that he would other- 
wife be obliged to perform ; and the fame 
reafoning is applicable to explain how the 
whole of his capital, veiled in horfes, carts, 
or any other machinery, derives its profit 
from the fame circumftance.

u In a farm where all the neceflàry build- 

“  ings, fences, drains, communications, &c. 

“  are in the -moll perfeél good order, the 
“  fame number of laboures and labouring 

“  cattle will raile a much greater pioduce, 
“ than in one of eq .al extent and equally 

<e good ground, but not furnifhed with equal
“  conveniez cies.”

u conveniencies — Thus— “ An impro-

“  ved farm may very jullly be regarded in 

a the fame light as thofe ufeful machines 

u which facilitate and abridge labour f . ” 
Though the Author of the Wealth of Na­
tions did not perceive that capital veiled ei­
ther in agriculture or in machinery derives 
its profit from fupplanting labour -, yet it 
is evident from the paflage here quoted, 
that he felt the fimilarity of their efiebls ; 

and if, inftead of regarding the efiedl of a 
machine as facilitating labour, or as in- 
creafing the produ&ive powers of labour J, 

(as he exprelïès it), he had perceived that 
capital veiled in machinery acquires its 
profit by fupplanting labour, he mull have

attributed

* W e a lth  o f  N a tio n s, v o l. 1. p . 343. 4 to  ed it.

+ Ib id . v o l. 1. p . 335.

J  I t  is a ftra n g e  co n fu fio n  o f  ideas th a t h as led  D r  

S m it h  to  d eferibe the o p e ia tio n  o f  ca p ita l as in creafm g the 

p ro d u & iv e  p ow ers o f  la b o u r. T h e  fam e p roccfs o f  real'on- 

jn g  w o u ld  lea d  a m an to d eferibe  the e ffe d  o f  fh orten in g  

a  c iu u ito u ^  ro ad  b etw een  a n y  tw o  g iv e n  p lace s, fro m  ten 

m iles to  five m iles, as doubling the velocity of the walker.
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attributed the origin o f the profit he here 
deferibes to the fame circumftance.

But, indeed, all capital veiled in any de­

partment o f agriculture alike derives its 

profit from this fource.

I f  the farmer employs flock.or capital in 

manuring, that is, in mixing o f foils, to in- 

creafe fertility, it is clearly labour which he 

performs; and the benefit he derives from it 

as obvioully confills in fupplanting labour he 

would otherwife be under the necefiity of  

performing, to proc re the fame quantity 

o f produce. I f  by fuch procefs he can double 

the fertility o f his field, the labour o f one 

acre fupplies the prod ce that would have 

been drawn from the labour o f two; and, by 

the fertility thus bellowed, fupplants the 

necefiity o f one-half o f the ^abom antece­

dently requilite.

I f  he veils his capital either in feed o f a 

particular quality, or in a llock o f cattle

and
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and Iheep o f a peculiar fattening kind, he does 

this, that, with the fame labour, he may grow 

more corn, or produce more beef or mut­

ton. So truly does man’s nourilhment de­

pend on the fweat o f his face, that he can 

derive aid or aflillance from nothing in in­

creasing the fertility of the ground, but in 

proportion as it performs or fupplants a 

part of the labour which he mult otherwife 

o f necefiity fubmit to.
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5. Of the Method in which that Portion of Na­
tional Capital produces a Profit which is 
employed in conducing Circulation.

I n confidering how that portion of the 
national capital employed in conducting 
circulation produces a profit, it is necefla- 
ry clearly to diltinguifh what forms circu­
lating capital, from the goods that are cir­

culated by means of capital ; and this be­

comes the more m, necaufe we are acculto- 
med to fee thefe two things, however dif­

ferent,



ferent, almoft uniformly confounded, by 

thofe who have treated on the fubjedt *.

In the manner in which the circulation 
of moll European countries is at prefent 
condu&ed, the circulating capital may be 
properly regarded as compofed either of 
the coin, or of the fubllitutes for coin, 

which banking, and the modern facilities of 
conveying credit, have created. To thefe, 
therefore, we confine our views \ concei­
ving them to form what may be, with ftrid 
propriety, denominated the Circulating Ca­
pital of a Country : and a little examina­

tion
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*  In  the W e a lth  o f  N atio n s, th e  c irc u la tin g  ca p ita l o f  a 

c o u n try  is Hated to  b e  co m p o fed  o f  fo u r  p arts. T h e  t in t  is 

d e fcrib ed  as co n fiftin g  o f  the m o n ey , b y  m eans o f  w h ich  a ll 

th e  others arc  c ircu la te d  and d iftrib u ted  ; the A u t h o r  thus 

p la in ly  con feffin g, th a t  the o th er three a rtic les  o f  w h ich  he 

im a g in ed  c irc u la tin g  ca p ita l to  be com p ofed . are  n ot em«- 

p lo y e d  in c irc u la tin g , b u t a ie  actu a lly  g o o d s  to  be c ircu la ­

ted . T h e y  are , in fa ft , ^ erticn s o f  w h a t is re ferved  fo r 

co n fu m p tio n . W e a lth  o f  N a tio n s, p. 326.

tion will fuffice to fliew, that gold and fil- 
ver, as coin, are alone eftimated by man 
for their utility in fupplanting labour, as 

well as that the advantage which the pu­
blic derives from the improved method of 

circulation, by means of banks, is founded 

on the fame principle.

Money is of ufe to mankind in two dif­
ferent capacities ; as an infiniment of ex­
change ; and as a practical ftandard, by 
which the value of all commodities is mea- 
fured and exprefièd. To convey a clear 
idea how the portion of the national capi­
tal employed in executing thefe two duties is 
profitable merely from the circumflanGe of 
its fupplanting labour,perhaps no better me­
thod can be followed, than that which was 
purfued in examining the foundation of the 

profit of capital employed in the home 
trade.

Let us, then, confider what would be the 
effeefi of withdrawing from any fociety that

part
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part of its capital which is employed in 

conducing the circulation o f goods, and 

in forming a pradical ftandard, by which 

the value o f commodities is meafured and 

exprefled.

The moment this portion o f the nation­

al capital is abflraded from any fociety, 

the exchange o f thofe things which nature 

or art enables one man to produce with 

greater eafe or o f better quality, for thofe 

things which fimilar circumflances enable 

another to produce with greater advantage, 

muft be condu&ed by barter.

A  fanner, for example, who had in his 

barn a quantity o f wheat, much greater than 

the confumption o f his family, and who de- 

ftined the overplus to fupply the other arti­

cles necefiary for their clothing andnourifh- 

ment, i f  he wanted a pair o f fhoes, would 

be obliged to proceed with a quantity o f  

his wheat to a fhoemaker, to endeavour 

to negotiate an exchange ; but as it might

probably
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probably happen, that the firft fhoemaker 

he accofled, had already, in return for fhoes, 

obtained all the wheat he meant to con- 

fume, he would be under the neceflity of  

remaining without fhoes. till he could find 

a fhoemaker who wanted wheat.

If, unfortunately, the whole profeflion 

were already fupplied with wheatj to ob­

tain a* pair o f fhoes, he would be under 

the neceflity o f endeavouring to difcover 

what was the article the fhoemaker wiih- 

ed to procure ; and if, on inquiry, it 

appeared that beer was the commodity 

with which the fhoemaker wifhed to be 

fupplied, the farmer muft then endeavour 

to procure from the brewer a quanti­

ty of beer in exchange for his wheat, as a 

preliminary to his future negotiation with 

the fhoemaker.

But the brewer might alfo be fuppli­

ed with wheat ; which would oblige the 

farmer, in the firfl inflance, to endeavour
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to exchange his wheat for fome commo 

dity the brewer wanted, that with it he 

might purchafe the beer, with which he 

afterwards meant to acquire his fhoes.

Tedious as this procefs may appear, it is 
one of the fimpleft cafes that could be ha­

ted, for the purpofe of pointing out and 
explaining the laborious path which eve­
ry man, i f  the circulating capital o f a 

country was abftrafted, would be obli­
ged to tread, in endeavouring to fupply 

his wants by parting with his fuperfluities ; 
for it is plain, that the courfe would 
often be infinitely more tedious and intri­
cate, before the goods of one man could he 
repeatedly bartered, till they at length be­

came exchanged for that particular com­
modity which another wanted.

Neither is this the foie fource of the la­
bour that would be impofed on man, by 
withdrawing the capital employed in the 

condudl of circulation. As there would

then
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then exifl no general fiandard by which 
the value of commodities was ufually efii- 

mated, an inquiry muft of neceffity take 
place, in fettling the terms of every parti­

cular exchange, to afcertain the relative 

value of the commodities.

For example : if  the brewer to whom the 

farmer applied, wiflied to have fome wheat, 
and it fo happened, that neither the farmer 

had antecedently exchanged wheat for beer, 
nor the brewer beer for wheat, they would 
be at a lofs to fix the quantity of wheat that 
liiould be given for a gallon of beer. If, 

indeed, each had luckily already procured 

a leg of the fame fheep in exchange for the 
commodity they refpeCfively pofiefled, they 
might then difeover the relative value of the 
wheat and the beer, becaufe two things 
equal to one and the fame thing are equal 
to one another j but as it would probably 
happen, that the farmer and brewer had 
never exchanged wheat and beer for the 

fame commodity, they could not have re' 
courfe to this eafy mode of deciding the

portion
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portion of wheat that ought to be parted 
with for the acquifition of a given quanti­

ty of beer. The courte, therefore, the far­
mer would have to purfue, even after he 
had undergone the labour necelfary to dis­
cover a brewer who wanted wheat, might 
be infinitely laborious, before he could 

trace out, through the medium of various 
exchanges, fome one interchange, that af­

forded a point of comparifon betwixt the 

value of the wheat and the beer.

I f  this, however, could not be difeovered, 
he would be obliged, as the only means o f 
afeertaining the terms of the exchange, to 
inftitute an inquiry into the proportion be­
twixt the demand for, and the quantity o f 
the beer, and alfo into the demand for, and 
quantity of the wheat ; thefe being the cir- 
eumftances on which the relative value of 

all commodities depends.

The beer being procured, it is plain 

he might be under the neceflity o f repeat­
ing
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ing the lame operation in negotiating the 
exchange for the Ihoes.

Thus it is obvious, that the portion of the 
capital of a country employed in conduct­
ing circulation, is not only profitably em­

ployed, by faving the labour of man, in its 
character of an infiniment for conducting 

exchanges, but alfo in its capacity of a 
ftandard, for meafuring the value of com­
modities.

It is not, perhaps, at firft fight fo apparent, 
that circulating capital is profitable to 

mankind from the circumftance of fup- 
planting labour, as it is that the profit o f a 
machine is derived from that fource ; but 
there is in reality no part of the capital of 
a nation that fupplants a greater portion of 
labour, certainly none the benefit o f which 
in fupplanting labour is more univerfally 
enjoyed.

The labour o f the manufhClurer fixes

and

OF TH E SOURCES OF W E A L T H .  Ï 9 5



and realizes itfelf in fome vendible commo­
dity. Its exiftence as productive labour is 

therefore more eafily difcernible than the 

labour of the menial fervant, whofe fervi- 

ces generally perifti at the inftant of per­
formance. The labour of a manufacturing 
machine, in like manner, fixes itfelf in fome 
vendible commodity, which makes the ori­
gin of its profit more apparent than that of 
circulating capital, whofe fervices, like that 
o f the menial fervant, perifh at the inftant 
o f their performance •, but which, like his, 

too, remain at all times prepared to fup- 
plant the neceflity of another portion of la­
bour, which the mafter muft otherwife per­
form

Though *

I9 6  OF THE SOURCES OF WEALTH.

*  N eith er the la b o u r  p erfo rm ed  b y  th e  m e n ia l fe rv a n t, 

n o r  th a t o f  w h ich  the n eceflity  is fu p p la n te d  b y  circulating- 

c a p ita l, do  n a tu r a lly  f lo c k , o r flo re  th e m fe lve s  u p  in fu ch  a  

m a n n er as to  be tran sferred  fro m  one to  an o th er fo r  a  d e­

fin ed  v a lu e . T h e  p ro fit o f  th e  one an d  th e  o th er a lik e  

arifes fro m  fa v in g  the la b o u r o f  th e  o w n e r o r m a fter. T h e  

fim ila r ity  is in deed  fu c h , th a t it  is  n a tu ra l to  fu p p o fe  th e  

fa m e  c ircu m ftan ces w h ic h  le d  th e  one to  b e  d eem ed  un ­

p ro d u ctiv e .

Though coin, employed as circulating 

capital, has been thus eagerly fought after, 
not for the fake of the gold and filver it 
contains, but merely on account of the la­
bour it fupplants ; like other means of fup- 

planting labour, it requires, though an in­
ferior, yet a certain portion of labour to 

procure it. To carry it about, when pro­

cured, is alfo, from its bulk and weight, la­
borious. To fave thefe remaining portions 
o f labour, in condu&ing the circulation of 

a country, various modifications of banks 
have been fucceftively introduced, highly 
beneficial to the community in which they

have

p ro d u c tiv e , w o u ld  n a tu r a lly  create  the fam e im p reflion  

w ith  re latio n  to  the o th er. A c c o r d in g ly ,  the A u t h o r  o f  

th e  W e a lth  o f  N a tio n s, w h o  co n ceives  the la b o u r o f  the 

m e n ia l fe rv a n t to  be u n p ro d u ctiv e , in form s us, th a t “  the 

■“  g o ld  and filv e r m o n ey  w h ic h  c ircu late s  in  a n y  c o u n try , 

“  and  b y  m eans o f  w h ich  the p ro d u ce  o f  its la n d  an d  la - 

“  b o u r is a n n u a lly  c ircu la te d , an d  d h lr ib u te d  to  the p ro - 

“  p er co n fu m ers, is, in the fam e m an n er as the re a d y  m o -

n e y  o f  th e  d ea ler, a ll d ead  flo c k . I t  is a  v e r y  v a lu a b le  

u p a r t  o f  th e  ca p ita l o f  the c o u n try , w h ich  p ro d u ces no- 

“  th in g  to  the c o u n try .”  W e a lth  o f  N a tio n s, v o l. i. p . 388. 

4 to  e d it.
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have been eflabliftied, from their fupplant- 

ing the labour, formerly performed by the 

Sovereign, of procuring coin, and that per­

formed by the fubje&s, of making pay­

ments in it * y and alfo from "their execu­
ting,

*  T h e r e  are  v a r io u s  p a fla g es  in M r  T h o r n t o n ’ s B o o k  

o n  P a p e r C re d it , w h ich  m a y  b e  cited  in  co n firm atio n  o f  th e  

p ro p o fitio n , th a t fu p p la n tin g  o f  la b o u r is th e  g r e a t  objeCt 

in  the in trod u ction  o f  a ll fu b ftitu tes  fo r  co in .— F o r  e x a m p le  î 

T o fp e a k  firft o f  B ills  o f  E x c h a n g e .— I t  is ob- 

** v io u s, th a t  h o w e v e r  p o rta b le  g o ld  jn a y  be in co m - 

** p arifo n  o f  a n y  o th er a rtic le  w h ich  m ig h t  be m a d e  a  

“  m eafu re  o f  v a lu e , to  c a r r y  it  in q u a n tities  to  a  

“  g r e a t  d ifta n cc  m u d  p ro v e  in co m m o d io u s. L e t  it b e  

“  fu p p o fed  th a t th ere  are  in L o n d o n  ten  m a n u fa ctu rers, 

** w h o  fe ll th e ir  a rtic le  to  ten  fhopkeepers in Y o r k ,  b y  

“  w h o m  it  is re ta ile d  ; an d  th a t there are  in  Y o r k  ten  m a - 

“  nufaC turers o f  an o th er c o m m o d ity , w h o  fe ll it  to  te a  

“  fhopkeepers in L o n d o n . T h e r e  w o u ld  be no o cca fio n  fo r  

u  th e  ten fhop keep ers in L o n d o n  to  fen d  y e a r ly  to  Y o r k  

“  g u in e a s  fo r  the p aym en t o f  th e  Y o r k  m an u factu res, an d  

“  fo r  the ten  Y o r k  fhop keep ers to  fen d  y e a r ly  as m a n y  

“  gu in eas to  L o n d o n .”  H e  then p ro ceed s to  fhew  the u fe  

o f  b ills  o f  e x ch a n g e  in fu p p la n tin g  la b o u r. See p . 24. 

A g a in ,  p . 54 . “  B u t  fu rth er , i f  b ills  a n d  b a n k -n o tes

w ere  extin gu ifh ed , o th er fu b ftitu tes  th an  g o ld  w o u ld  un - 

“  q u e ftio n a b ly  be fo u n d . R e c o u rfe  w o u ld  b e  h a d  to  de­

I98 OF THE SOURCES OF WEALTH.

vices

ting, with a machine of little value, the la­

bour antecedently performed by a very ex- 
penfive infiniment.

From this laffc circumftance it is, that 
mofl countries undoubtedly derive what 
has been efleemed the greatefl benefit they 
enjoy from the modern improved method 

of conducting' the circulation of commo­
dities. Yet it feems to be to the defire 
o f man to fupplant labour that we are in­
debted for the invention \ for banks, we 

are told, were firfl introduced into Swede- 
land *, where the money being all of cop­

per,

“  v ices  o f  v a r io u s  kin ds, b y  w h ich  m en  would fame them- 

“  /elves the trouble of counting, weighing, and tranfporting 

“  guineas, in all the larger operations of commerce.”  See 

a lfo  the d efcrip tio n  he g iv e s , p. 5 5 . o f  th e  m eth o d  in 

w h ich  L o n d o n  b an k ers m a k e  p aym en ts  to  one a n oth er, 

c a lc u la te d  fo r  no o th er p u rp o fe  b u t to  fu p p la n t the n ecef- 

f ity  o f  a  p o rtio n  o f  la b o u r w h ich  th e ir  c lerk s w o u ld  o ther- 

w ife  be o b lig e d  to  p erfo rm .

*  “  T h e  ufe  o f  banks has b een  th e  beft m e th o d  y e t  p rac- 

“  tifed  fo r  the in creafe  o f  m o n e y . B a n k s  h a v e  been lo n g

“  u fe d

OF THE SOURCES OF WEALTH. I99



per, it was highly inconvenient, by reafon pf 

its weight and bulk, to carry it about in fuch 

quantities as was neceflary to condud ex­

changes.

In truth, though a country may derive 
müch benefit from having a cheaper me­
dium of exchange, infomuch, that i f  there 
is a fcarcity of capital, it will by this means 

have more for other ufes ; yet this confede­
ration never could form the motive of any 

individual, for preferring one medium of 
exchange to another. To the feller of a 
commodity, the value of the medium of 
exchange is perfectly indifferent, provided 
he is fure it is in equal eftimation with 
thofe from whom he fubfequently means

to

« u fed  in I ta ly  ; b u t, as I  am  in form ed , the in ven tion  o f  

“  them  w as o w in g  to  S w ed elan d . T h e ir  m o n ey  w as co p p er, 

“  w h ich  w as in con veiiien t b y  reafon  o f  its w e ig h t  an d  b u lk . 

“  T o  re m ed y this in co n ven ien cy , a b a n k  w as fe t u p , w h ere  

“  the m o n ey  m ig h t be p le d g e d , and  cred it g iv e n  to  th e  

“  v a lu e , w h ich  paifed  in p a y m e n ts .”  L aw on M o n ey  and 

T r a d e . G la fg o w  ed it. p. 6 7.
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to purcliafe. A  man can alone have an inte- 

refl in the value of what he produces, and 

what he confumes 3 but coin or its fubfti- 
tutes are never confumed : they only pafs 

from one to another, for the purpofe of faving 
labour in the conduct of exchange ; and the 
only immediate interefl that he who ac­
cepts a given quantity of any medium of 

exchange can have, is, that it fhould fave 
as much labour as poflible. It is on this 

principle that filver is preferred to an equal 
value of copper; that gold, in making large 
payments, is preferred to both ; and that 
bills of exchange, fupplant, with advan­
tage, the ufe of the metals in extended 
commercial concerns.

Had the ingenious Abbé M o r e l l e t  writ­
ten for the purpofe of illuflrating what is 
here fiated, he could not have given a more 
defirable definition of paper-currency than 

the following : “ We underfland by paper- 

“ money, every acknowledgment of debt

or obligation ; in a word, every flipula-

“  tion,
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“  tion, by writing, betwixt a debtor and 
"  creditor, which obliges the former to 

“  pay, and authorifes the latter to exaCt a 
“  value ; and which being capable of con- 

u veyance, becomes a means of transfer- 
“  ring the property of thefe values from 
“  one to another, without tranfporting the 
“  things valuable in fubftance.

“ It is plain, that this definition applies 

“  to all notes, bills, and every fpecies of 
“ bank-credit ; to fecurities granted by Go- 

“  vernments for monev borrowed, as well 
u as to all fecurities for money advanced in 

fpeculations of commerce or finance : fi- 
“  nally, to credit given by one individual to 
“ another, in the form of bills of exchange, 
** promiflory-notes, orders, &c. &c.

But it is not alone when employed in the 

ufeful and beneficial purpofes of commerce,
manufacture,

*  Prnfpeclus d'un Nouveaux Dictionnaire de Commerce, 

p. 184. For the original fee A ppendix, No. III.

manufacture, agriculture, and the conduCfc 
of exchanges, that capital ferves man, by 

fupplanting or performing labour. After 
the explanation given, without involving 
the reader in any additional detail, his own 
imagination will at once fuggefi: how thele 
immenfe capitals, fquandered in the mo­

dem conduct of mifehievous, but perhaps 
unavoidable warfare, are alone profitable to 

the community, upon the fame principle.

From this fhort examination it appears, 
that capital, whether fixed or circulating, 
whether embarked in the home or in fo­
reign trade, far from being employed in 
putting labour into motion, or in adding 

to the productive powers of labour *, is, on 
the contrary, alone ufeful or profitable to 
mankind, from the circumftance of its ei­
ther fupplanting the necejfity of a portion of la­
bour, that would, otherwife be performed by the

hand

*  Wealth of Nations, vol. 1. p.437,— 4 4 1,-4 4 5. 4to 

edit. ; and in many other paffages.
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hand of man,— or of its executing a portion of 
labour, beyond the reach of the powers of man 
to accomplip : and this is not a mere criti- 
cifm on words, but a diflinCtion in itfelf 

molt important.

The idea, that capital puts labour into mo­
tion, that it adds to the productive powers 
o f labour, gives rife to the opinion that la­

bour (which it will afterwards be fliewn is 
the great means of increafing wealth) is 

every where proportioned to the quantity 

o f exifling capital that the general in- 
duftry of a country is always proportioned 
to the capital that employs it f  ; and there­
fore authorifes the inference, that the in- 
creafe of capital is the fovereign and un­
bounded means of augmenting wealth. 
Whereas the opinion, that capital can alone 
be employed with utility and advantage in 
fupplanting or performing labour, natu­

rally

* W eA lth  o f  N atio n s, v o l. i. p. 3. 4 to  ed it.

j- Ibid* v o l. 11. p. 37.
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rally fuggefts the inference, that a coun­
try cannot be benefited by the pofief- 
lion of a greater portion of capital than 
can be employed in performing and fup­

planting labour, in the production and for­

mation of thofe things for which there ex- 

ifts a demand.

Having thus analyfed and explained the 
nature and origin of the profit on flock, 
having attempted to make manifeft,— that 

as land produces profit by means of its 
produce,— and that as labour produces pro­
fit by increafing the quantity, and melio­

rating the quality, of the productions of 
nature, and by giving it form adapted for 
confumption,— fo capital is productive of 
profit, either by fupplanting a portion of la­
bour which would otherwfife be performed 
by the hand of man, or by performing a 
portion of labour which is beyond the 
reach of his powers to accomplifh ; in 
purfuance of the plan adopted, we fliould be 
naturally led to inveftigate, how far the

profit
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profit of flock, the nature of which has 
been explained, is to be ranked, along with 
the produce of land and the exertions of 
labour, as a fource of wealth.

But the invefligation in which we have 

been engaged, feems to preclude the necef- 
lity of entering into any detail on this fub- 
jed ; for i f  we have been fuccefsful in fhew*- 

ing, that labour in all its varieties is more 
or lefs productive of wealth, it follows, that 
capital, the profit of which arifes from per­
forming, with great advantage to mankind, 

labour, which has already been proved to 
contribute towards wealth, mufl alfo be re 
garded as a fource of wealth.
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C H A K

C H A P .  IV.

O F  T H E  P O S S I B I L I T Y  O F  I N C R E A S I N G  

W E A L T H  B Y  A N Y  O T H E R  M E A N S  

T H A N  T H O S E  B Y  W H I C H  I T  IS  P R 0 -  

B U C E D .

—«irrimBT.

T he fources o f national wealth having 

been examined and afcertained, it would 

feem that we might proceed, without fur­

ther invefligation, to confider the different 

effeds o f the produce o f land,— o f the exer­

tions of labour, and o f capital in fupplant- 

ing and performing labour, in increafing 

wealth; thefe being the foie fources o f 
wealth, and therefore the only means of 

increafing it. For as animals are alone

multiplied
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multiplied by the means by which the]?- 
are produced ; as vegetable fubftances 
alfo can alone be increafed by the means 

by which they are produced, as a great­
er quantity of metals, and other pro­
ductions from the bowels of the earth, 

can alone be acquired by an increafe of 
that labour which procures them 5 and as 
a greater quantity of raw materials can a- 
lone acquire the form that adapts them for 
confumption, by a more frequent repeti­
tion, or fkilful exertion, of the labour that 
gives them form ; fo wealth, it might be 
reafonably inferred, could alone be increa­
fed by the means by which it is produced.

But popular prejudice, which has ever 
regarded the fum-total of individual riches 
to be fynonymous with public wealth, and 

which has conceived every means of in- 
crealing the riches of individuals to be a 
means of increafing public wealth, has 

pointed out parlimony or accumulation b} 
a man’ s depriving himfelf of the objeds of 
defire, to which his fortune entitles him,

(  the

(the ufual means of increafing private for­
tune), as the mofl adive means of increa­

fing public wealth.

When we refled: that this abflinence 
from expenditure, and confequent accumu­
lation, neither tends to increafe the pro­

duce of land, to augment the exertions of 

labour, nor to perform a portion of labour 

that mull otherwife be executed by the 

hand of man ; it feems that we might be en­

titled at once to pronounce, that accumula­
tion may be a method of transferring Wealth 

from A, B and C, to D j but that it can­

not be a method of increafing public 
wealth, becaufe wealth can alone be in­
creafed by the fame means by which it is 

produced.

But when the public prejudice is con­

firmed by men mofl admired for talents ; 
when we are told by the mofl efleemed 

authority, that every prodigal is a public 

enemy, and every frugal man a public be-

nefador ;
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nefadlor * ; that parfimony, and not indti- 
ftry, increafes capital, (meaning wealth +) > 

and that, as frugality increafes, and prodi­
gality diminifties, the public capital ; fo the 
condudt of thofe whofe expence juft equals 

their revenue, neither increafes nor dimi- 
nifties it J ÿ it becomes neceflary to enter 
into a more minute examination of this 
opinion || ; and the more fo, as it has given 
birth to an erroneous fyftem of legiflation, 
which, i f  perftfted in, muft infallibly ruin 

the country that adopts or perfeveres in 

it.

The means by which ftock or capital ac­
quires a profit, have been already inveftiga^

ted.

* Wealth of Nations, vol. i. p. 414. 4to edit.

f  Ibid. vol. x. p. 410.

% Ibid. p. 421.

|[ This opinion concerning the falutary effeâs of parfi- 

xnony, is held by many other writers on political (Econo­

my ; more particularly by T u r g o t , in his Treatife on the 

Formation and Diftribution of Riches. See from para­

graph, 49. to paragraph 83.
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ted. It has been fhewn, that it is uniform­

ly prof table to man, by fupplanting the 

neceflity of a portion of labour he muft 

otherwife perform, or by performing a 
portion of labour beyond the reach of his 

powers ; and it does not require much con- 
fideration to difeover what it is that exe­

cutes this labour : for it is obvioufly a part 
of the produce of the earth, or a part of the 
earth itfelf, to which either nature or art 
has given a form that adapts it for the pur- 
pofe of fupplanting labour.

I f  capital, however, in all its varieties, is 
neither more nor lefs than a part of the 
produce of the earth, or a part of the earth 

itfelf, to which either nature or art has gi­
ven a form that adapts it for fupplanting 
or performing a portion of labour ; let us 

conlider, whether there are not bounds to 
the quantity of its revenue, which a coun­
try can, confiftent with its welfare, beftow 
in this fort of expenditure, that is appro­

priate to the execution of this duty.

For
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For the fake of perfpicuity, we fhall be­

gin by confidering the effe&s of accumu­

lation in a fimple flate of fociety, where 
capital has not yet afiumed all that varie­
ty of form, which man, in the progrefs of 
fociety, gives it, for the purpofe of per­
forming labour ; though the fame obferva- 
tions will afterwards be found applicable to 
focieties fuch as modern Europe prefents to 
Our view, where capital floats in all the va­

riety o f channels to which extended com­

merce deflines it, and where even the na­
tural channels, in which all property would 

fluctuate, are deranged by overgrown finan­
cial arrangements.

When fociety exifts in that flate where 
man is chiefly occupied in agriculture, or 
the cultivation of the land, his property 
can alone confifl in the land he poflefies,—  
in the grain he annually produces, and the 
breeding flock whofe produce is reared 
for confumption,— and, laflly, in the ani­

mals and utenfils he employs, to enable him

to produce and confume his wealth with 
lefs labour ; that is, in a more fatisfadory 

and comfortable manner to himfelf. In 
fuch a flate, his property, therefore, divides 

itfelf into three different branches.

1. The land he cultivates.

2. The flock he referves for immediate 
and remote confumption; under which is 

comprehended the produce of his farm, 
whether vegetable or animal.

3. His capital, confifling of the animals 
or machines he employs to fupplant labour 
in the cultivation of his farm, or in the 

convenient confumption of its produce.

That this lafl part of his wealth is high­
ly beneficial to himfelf, as well as to the 
fociety in which he lives, is undoubted; it 
fupplants a portion of labour which mull 
otherwife be executed by the hand of man, 
and may even execute a portion of labour be­

yond
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yond the reach of the perfonal exertions of 
man to accomplifh. I f  therefore, he is not 

poflefled of a fufficiency of thole animals, 

inftruments and machines which form 
his capital, it will moft clearly be com­
mendable, and in the higheft degree ad­
vantageous to fociety, that he fhould aug­
ment the exertions of his induflry, for the 

purpofe of procuring them ; and if  he can­

not otherwife effefl this augmentation, it 

may even be prudent and beneficial that he 
fhould abridge a portion of his immediate 

confumption, for the fake of increafing his 

capital ; that is, that he fhould allot a part 
o f the live flock and grain he otherwife 
•would immediately confume and enjoy, to 
purchafe what would enable him, at a fu­
ture period, to produce and confume more 
with greater eafe and fatisfadlion to him- 
felf.

If, on the other hand, however, he is al­
ready in poffeflion of as much capital, as, 

in the exilting date of his knowledge, he
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can

can ufe for the purpofe of fupplanting la­
bour in cultivating the quantity of land he 

pofîèfîès, it can neither be advantageous for 
himfelf nor for the public that he fhould 

abridge his confumption of food, clo­
thing, and the other obje£ls of his defire, 
for the purpofe of accumulating a much 

greater quantity of capital, (that is of live 

and dead flock, for performing labour), 
than can by poflibility be employed in fup­
planting labour. The extenfion of his 
lands, or the invention of new means of 
fupplanting labour, would juflify a defire 
for increafing his capital \ but, otherwife, 
accumulation, by deprivation of expendi­

ture, mufl be detrimental to himfelf as well 
as to the public.

To the farmer it mufl be difadvantage- 
ous, becaufe he deprives himfelf and his fa­
mily of what they naturally defire, and 
would otherwife enjoy, for the purpofe ei­
ther of acquiring a larger quantity of la­
bouring cattle than he could ufefully em-
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ploy, (the maintenance of which demands 

farther facrifices o f what his family would 
wilh to enjoy), or of accumulating a hoard 

o f fpades, ploughs, and other utenlils of 
hufbandry, with which he was acquaint­

ed, infinitely greater than he could ufe ;—  
thus depriving himfelf of fubftantial enjoy­
ments, for the purpofe of acquiring an ad­
ditional quantity of that of which an in- 

creafe, after a certain portion is obtained, 
can be of no further utility.

To the public it is ftill more difadvanta- 
geous, becaufe it diverts the channel of its 
induftry from a path, in which it mufi be 
ufeful, to a path in which, unlefs there is 
either an acquilition of territory, or a dis­
covery of new means of fupplanting or 
performing labour by capital, it is ufelefs 
to mankind.

It creates, indeed, a demand for the la­
bour of the blackfmith, of the carpenter, 
and of other mechanics who are employed

in

in giving to raw materials the form that 

adapts them for fupplanting labour ; and 

it will thus alter the proportion betwixt the 
demand for, and quantity of, this fort of 
labour, in fuch a manner as, by increafing 
the value of it, to encourage its augmenta­
tion. But as this increafe of value, and 
confequent encouragement given to this 

fpecies of labour, mufi; occafion a dimi­
nution of expenditure, in things that 

would be immediately confumed, it mufi: 
reduce their value by the portion of de­
mand it abftradts from them, (as has been 
already fiiewn *), in a greater degree than 
it increafes the value of that labour, or of 
thofe commodities, to the acquilition of 
which it is perverted \ that is, it mufi pro­
duce a greater diminution of encourage­
ment to the providing of food, clothing, 
and thofe other articles which would have 
been confumed, had jt not been for this avi­
dity of accumulating capital, than it gives 

augmentation of encouragement to the 

forming of thofe things, which, i f  they

could
*  See p . 86, 87.
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could all be ufed, would tend to fupplant 

labour.

But further, to difplay the full extent of 
the evil that muft arife from indulging* this 
baneful paillon for accumulation, that has 
been falfely denominated a virtue, it is ne- 
cefiary here to explain the lingular effeCf 

which the demand it creates mull have on 

individual riches.

It has already been made evident, that a 
fudden demand for any confumeable com­
modity, by increafing its value, encourages 
an augmented production, and tends, there­
fore, to increate wealth, though its effeCt is 

always counteracted by the more import­
ant diminution of the value of other com­
modities, (from which the fudden rife of 
the value of any one commodity abftraCts 
a portion of demand).; becaufe the check 
given to production, by the abftraCtion of 
demand, has a more powerful effeCt in di- 
tninifhing wealth, than the encouragement

arifing

arifing from an extenfion of demand has in 
augmenting it. This was illuftrated, by 

iliewing the effeCt which doubling the 
demand for fugar would have, where the 
means of fatisfying that increafed demand 
were to be found by abftraCting a part of 

the expenditure of the fociety in butchers- 
meat, wine and muftard *.

In confidering that fubjeCt, it appeared, 

that, though the diminution of individual 

riches, in the articles o f wine, muftard and 
butchers-meat, would be great, this would, 
in fome degree, though inadequately, be 
compensated by an increafe in the value of 
fugar, and the confequent augmentation of 
the riches of individuals in that article.

But i f  this abftraCtion of demand from 
the articles of butchers-meat, wine and 

muftard, had been occafioned by the defire 
of the farmer to accumulate capital ; that 
is, to hoard up a quantity of ploughs and 

other inftruments of agriculture, greater

than
See p a g e  87,
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than could be ufed ; then, as the quantity of 
thefe articles would be increafed in propor­
tion to the demand for them, their value 
muft be diminifhed, as well as that of the 
butchers-meat, wine and muftard, from 

whence the demand is abftra&ed. Thus a 
diminution of value mull be produced, not 
only in the articles for which parfimony 

occafons an abftracrion of demand, but 
even in the article for which it creates a 
demand \ and public wealth mull feverely 
feel the effeCts of the difcouragement by 
this means given to the production of both.

The public muft, therefore, fuffer by this 
love of accumulation, i f  pufhed beyond its 
due bounds \ — i. By the creation of a quan­
tity of capital more than is requifite j— and, 

2. By abftra&ing a portion of encourage­

ment to future reproduction.—

1. By the creation of a quantity of capital 
more than is re qui fit e for the moment, a thing, 
however much eftcemed, is produced in fuch 

a quantity, that the whole cannot be em­
ployed,—
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ployed,— a part ceafes to be an objeCt o f de- 

fire ; and as things, when no longer fcarce, 
can form no part of individual riches, fo, 
when no longer objeCts of def re, they form 
neither a portion of individual riches nor of 
wealth.— The finelt palaces in the world 
hand empty at Delhi, unoccupied and un­
defined ; and the fpacious warehoufes at 

Antwerp, ferve only as monuments of her 
departed commerce.

2. By ahfr aCting a portion of encouragement 
to future reproduction, a diminution mull be 
occafioned in the wealth to be produced : 
for, as long as the nature of men remains 

unchanged, the knowledge of what has been 
confumed, and of the degree of avidity dif- 

played in the market for the different arti­

cles of confumption, mull imperioufly re­

gulate the nature of what is fubfequently 
produced. This, indeed, may be aflumed 
as a propofition univenaily admitted ; inaf- 
much as even thofe who hold deprivation of 

expenditure, and confequent accumulation, 
to be a mode of incrcafing wealth, acknow­

ledge



ledge (with unaccountable inconfiftency) 
that the whole quantity of induftry annual­
ly employed to bring any commodity to mar­

ket, iuits itfelf to the effe&ual demand *.

If, however, deprivation of expenditure, 
and confequent accumulation, far from be­

ing a means of increafing the wealth of the 
nation, muft, in this fimple ftate of fociety, 
by difcouraging production, inevitably tend 
to its diminution, it feems difficult to dis­

cover what alteration the circumftances 

of a country ' undergo in the progrefs of 
wealth, which can fo far change the nature 
of things, as to make accumulation a means 
of increafing wealth.

It has been obferved, that the property 
man poffeftes in that ftate o f fociety to 
which allufio^ has been made, naturally 

claftès itfelf under three different heads.

I. The land he cultivates.
2. The
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*  W e a lth  o f  N a tio n s, v o l. i. p. "o . 4to ed it.

2. The flock he referves for immediate 

and remote confumption ; under which is 
comprehended the produce of his farm, 

whether vegetable or animal.

3. His capital, confifting of the animals 

or machines he employs to fupplant labour 
in the cultivation of his farm, or in the 

convenient confumption of its produce.

In the progrefs of wealth, the fir ft arti­

cle of the fociety’s property, the land the 

farmer cultivates, becomes, from improve­

ment, more productive } the improved fy- 
ftem of cultivation requires more capital, 
but there can be no fyftem of culture that 
can benefit by an unlimited application of 

capital :— As much has been done for that 
field aspojfihle, is an expreffion that fubfifts in 

the phrafeology of the farmer in all ftates 
of fociety \ and, in every ftate of focie­
ty alike, means, that as much capital has 
been employed in the improvement of that 
field as the prefent ftate of the knowledge 

of mankind enables him to lay out with ad­

OF I N C R E A S I N G  W E A L T H .  2 2 3

vantage p



vantage ; that is, with any profpeCt of in- 

creafing its produce.

The increafed produce of land, occafion- 

ed by the wife application of labour and 
capital, of courfe increafes in a great degree 

the vegetable and animal fubftances refer- 
ved for immediate or remote confumption, 
which forms the fécond branch of the pro­

perty of a fociety} and it is this branch of 

the property of mankind that alone appears 
capable of unlimited increafe; the more 
man augments it, the more mull the human 
fpecies abound in opulence, or in numbers. 
The affluent member of an opulent fociety, 
confumes more by reducing his nourilhment 
into a form fuitable to his palate, by feleCt- 

ing, to compofe his clothing, the parts of 
the productions of nature moll kindly to 

his feeling, and pleaflng to his eye ; and by 
difpoling of a part of what is produced, in 
exchange for commodities of a diftant 
country, which affluence enables him, and 

habit teaches him to enjoy. If, even by 
all thefe various methods, the increafed

produce
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produce is not confumed, experience fhews 
that abundance of the neceflaries of life has 
a direCt tendency to increafe population, 

and by this means to reflore the proportion 
betwixt the demand and the quantity of 

the increafed commodities ; thus main­
taining their value notwithflanding their 
abundance, and perpetuating the encou­
ragement to reproduction.

The third clafs or defcription of the pro­
perty of a fociety, its Capital, confifting o f 
all the various means o f fupplanting la­

bour, and of performing labour which could 
not be accomplifhed by the perfonal exer­
tions of man, is, in the progrefs o f wealth 

and knowledge, alfo fubjeCt to wonderful in­
creafe ̂  as the fhipping, the navigable canals, 
tne roads, the machines for tranfporting and 
for fabricating, and the warehoufes for pre- 
ferving commodities, as well as the capital 

employed in circulating them, fufflciently 
denote *,

But
* N o th in g  can  m ore  fo rc ib ly  e xh ib it th e  g r e a t  a u g m e n ­

tatio n  th at has tak en  p la ce  d u r in g  the la ft ce n tu ry  in the

ca p ita l
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But this defcription of property has its 

limits, beyond which it cannot, with ad­

vantage,

ca p ita l w h ich  in this co u n try  is e m p lo y ed  in c o n d u c in g  

c ircu la tio n , in  co n feq u en ce o f  its in creafed  o p u len ce , th an  

th e  fo llo w in g  ad ve rtifem e n t in ferted  in the P o ll  B o y  o f  th e  

a o th  M a rc h  17 0 8 , an d  rep ea ted  in the fam e  p ap er, M a rc h  

3 3 . 25. an d  27.

“  L o n d o n , M a rc h  20. W h e re a s , th ere  h a v e  been feve- 

** ra l fa lfe  a n d  m a lic io u s rep orts in d u ftrio u fly  fp rea d  

“  a b ro ad , re fle ftin g  on S ir  R ichard H oare, g o ld fm ith , 

4t fo r  o cca fio n in g  an d  p ro m o tin g  a  ru n  fo r  m o n ey  on  th e  

** B a n k  o f  E n g la n d  ; a n d  in p a r tic u la r , fe v e ra l o f  th e  D i-  

** re d o rs  o f  the fa id  B a n k  re p o rtin g , T h a t  the fa id  S ir  R i-  

“  chard fen t to  the B a n k  fo r  ten  o f  th e ir  n otes, o f  L .  10 

** e ach , w ith  a  d e fig n  to  fen d  fe v e ra l perfon s w ith  the fa id  

“  n otes to  re ce iv e  th e  m o n ey  th ereon , fo  as to  effedt h is ill 

“  d e fig n s, an d  to  b r in g  a  d ifre p u tatio n  on th e  B a n k , an d  

w o cca fio n  a  d iftu rb a n ce  in th e  c ity  o f  L o n d o n  : T h is  is to  

“  fa tis fy  a ll  p erfon s, th a t th e  R ig h t  H o n o u ra b le  the L o r d  

** A shbjjrnam, fa th e r  o f  the H o n o u ra b le  M a jo r  A shbur- 

“  n a m ,  m a jo r o f  th e  firft tro o p  o f  h e r M a je fty ’ s L ife  

“  G u a rd s , w h o  w as  o rd e re d  to  m a rch  fo r  S co tla n d , 

“  fen d in g  to  th e  fa id  S ir  R ichard H oarl fo r a  la ig e  

q u a n tity  o f  g o ld , a n d  fo r  ten  b an k -n otes, o f  L .  10 

e ach , fo r  th e  fa id  M a jo r , to  tak e  w ith  h im  to  b e a r 

“  h is exp en ces : T h e  g o ld  w as fen t to  his L o r d fh ip

a c c o rd in g ly , an d  S ir  R ichard ’s fe rv a n t w en t to  th e  

<{ B a n k  fo r  ten. n otes, o f  L .  10 e ach , w h ic h  the cafh ier o i

<! the
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vantage, be increafed. In every Hate of fo- 

ciety, a certain quantity o f capital, propor­
tioned to the exifting Hate of the know­

ledge of mankind, may be ufefully and 
profitably employed in fupplanting and 
performing labour in the courfe of rear­

ing, giving form to, and circulating the 
raw materials produced. Man’s invention, 
in the means of fupplanting labour, may 
give fcope, in the progrefs of fociety, for 
the employment of an increafed quantity j

but

“  the B a n k  re fu fed  to  g iv e . B u t  i f  S ir  R ic h a r d  h a d  in- 

“  ten ded  to p ro m o te  a  ru n  fo r  m o n ey  on  the B a n k , h e  

“  co u ld  h a ve  done it in a  m o re  effectu al m an n er, h a v in g  

“  b y  h im , a ll the tim e th a t th e  g r e a t  d em an d  fo r  m o n ey  

w as on the B a n k , fe v e ra l th o u fa n d  pound s in notes p ay- 

“  ab le  b y  the B a n k  ; an d  a lfo , th ere  w as b ro u g h t to  S ir  

“  R ic h a r d , b y  fe v e ra l g e n tle m en , in  the tim e o f  the ru n  

“  on the b a n k , n otes p a y a b le  b y  th e  fa id  B a n k , a m o u n tin g  

‘ ‘ to  a g re a t  m a n y  th ou fan d s o f  p o u n d s, w h ich  h e  w a s  de- 

fired  to  tak e, an d  rece ive  th e  m o n e y  p re fe n tly  fro m  the 

“  B a n k  ; w h ic h  he re fu fed  to  do t i l l  the g r e a t  d em an d  on 

*( the B a n k  fo r  m o n ey  w as  o ve r.

“  Ah B. T h a t  the rep o rts a g a in ft  S ir  R ic h a f d  h a v e  

“  been  m ore  m a lic io u s th an  h erein  is m en tion ed , w h ich  he 

fo rb ears  to  in fert fo r b re v ity ’ s fa k e .”



but there muft be, at all times, a point de­
termined by the exifting ftate of knowledge 
in the art of fupplanting and performing 

labour with capital, beyond which capital 

cannot profitably be increafed, and beyond 
which it will not naturally increafe; be- 
caufe the quantity, when it exceeds that 
point, mull increafe in proportion to the de­

mand for it, and its value mull of confe- 
quence diminilh in fuch a manner, as effectu­
ally to check its augmentation. It is won­
derful how the Author of the Wealth of Na­

tions, who fuccefsfully ridicules the inde­
finite accumulation of circulating capital, 
by comparing it to the amafiing of an un­
limited number of pots and pans *, did not 
perceive that the fame ridicule is applicable 
to the unlimited increafe o f every branch 
of that defcription of the property of a coun­
try which conflitutes its capital.

Fortunately, however, for mankind, the 
mechanifm of fociety is fo arranged, that 

the mifchief done by the parfimony and dif-
pofition

* Wealth of Nations, vol. n. p. 15. 4to edit.
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pofition to accumulation of one indivi­

dual is almofl uniformly counteracted by 
the prodigality of fome other ; fo that in 

praCtice nothing is found more nearly 
commenfurate than the expenditure and 
revenue of every fociety. This inquiry, 

therefore, i f  mankind were left to regulate 

their conduCt by their inclinations, would 
be rather a matter o f curiofity than utili­
ty ; for if  the efieCts of parfimony are 

uniformly counteracted by prodigality, the 

public wealth can be neither increafed nor 
diminifhed by it.

As an objeCt of curiofity, it would, at all 
events, be interefting to inveftigate, whe­

ther parfimony was entitled to all the prai- 

fes lavifhed upon it by the learned and the 

ingenious. But the impreifion thefe opinions 
have, in our own times, made on the con­

duct of legiflation, has given to this inve- 

ftigation a degree of importance which 

makes it highly interefting.
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Statefmen and Legillators, (who, like o- 

thers, have confidered every means of in- 
creating the fortunes of individuals as a 

means of increafing public wealth), taught 
to admire the effeCt of parlimony and ac­

cumulation in the conduct of private for­
tunes, have been naturally led to regard it as 
a falutary means of increafing the public 

fortune, or relieving from embarrafiment 
the public treafury *.

On this principle, the Republic of Hol­

land, fo early as the year 1655, was indu­
ced

*  “  O n  th e  fam e p rin cip le  th a t g u id e d  the d éterm in a- 

** tion  o f  th e  P a r lia m e n t o f  17 8 6 , an o th er adt w a s  p afled  

u in  17 9 2 , w h ich  p ro v id e d , T h a t  on  a ll fu tu re  loan s { in  

“  ad d ition  to  the taxes to  be im p o fed  fo r  p a y in g  th e  inte- 

“  reft o f  th e  fa m e ), a fu rp lu s  o f  one p o u n d  p er cen t, p er 

“  an n u m , on  the ca p ita l crea te d , fh ou ld  b e  ra ifed  fo r  th e  

** red em p tio n  o f  th a t c a p ita l. This was an idea concaved 
“  in that fpir'it of injlexille integrity and (economy, of which na~ 
** tions rarely afford an example ; though, lile the fame virtue in 
“  private life, it is calculated to promote, in the highef degree, 

“  their credit and their profperity” B r ie f  E x a m in a tio n  into 

the In crea fe  o f  the R e v e n u e , C o m m e rc e , & c . o f  G re a t  

B r ita in , b y  G e o r g e  R o s e , p .  1 9 .

ced to fet afide an annual revenue, to be 
permanently accumulated, for the public 

benefit. This example was, in the year 
1685, followed by Pope Innocent XI. j 
and an arrangement of a fimilar nature 

took place in the management of the Trea- 

fury of England in the year 1717, which 
was afterwards extended in the year 1727, 
when an annual fum of no lefs than 

L. 1,200,000 was devoted to accumulation 
at compound interefi.

All thefe different {inns, however, fet 
afide for accumulation, (or Sinking Funds 
as they are called) >— that o f the province 

of Holland in the year 1655,— that o f Pope 
Innocent the X I., in the year 1685,— as 
well as that eftablifiied in England in the 
year 1717 and 1727,— arofe from favings in 
confequence of reductions of interefi; ; for 

mankind had not yet become fo enamoured 
of the idea of accumulation, as to em­
bolden any Legiflature to impofe burdens 

on the public for the avowed purpofe.

How,
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How and why this fiilt attempt to force 

accumulation by law in Lngland died away, 

will be afterwards coniideted In point of 
fad, we are told, by one of the ableft and 

mod refpectable advocates in favour of this 
fyftem of increaftng the wealth of a nation 
by acumulation, that, foon after the year 

1730, this fund fet afide for accumulation, 

which, if  it “ could have efcaped the hand of 
“  violence, would have made Great Britain 
“  the envy and terror of the world, was pre- 
“ maturely deftroyed by the hand of its own 
“  parent * f ? and after that period, though 
there exifled the name of a Sinking Fund, 
and though fums were from time to time em­
ployed to purchafe up portions of the pu­
blic debt, the plan of a regular forced ac­
cumulation, by the authority of Govern­

ment, with a view to public benefit, was

for
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*  See an A p p e a l to  the P u b lic  on th e  Subject o f  th e  

N a tio n a l D e b t, b y  D r  P rice, p. 37.

for many years relinquifhed in pra&ice *. 

This fyftem was, however, again revived 
in the year 1786, when, in the Houfe of 

Commons, it was dated,— and certainly at 

the time truly ftated, —to be the common 
confent of all, that L. 1,000,000 lhould

be
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Suin s p aid  o ff  b y  the S in k in g  F u n d  eftab lifh ed  in 1 7 1 7  

an d  17 2 7 , and a fte rw ard s a u g m e n te d , b y  the reduction  

o f  in tereft, b e tw ix t  th e  y e a r  17 3 0  and  the y e a r  17 5 7 -

Y e a r . I Y e a r .

1723» L . i 204,786 3 45- 17 3 8 , L . 1,000,000 0 0

17 2 4 , 3 3 3 >447 18 4 17 5G 3 6 8 ,771 2 4
17 2 7 . 650 ,453 2 8 * i 752> 8 2 1 ,2 7 0 13 9
1 728. 1 ,000,000 0 0 i 765> 8 7 c ,888 5 54
1729» 1 ,2 75 ,0 2 7 17 r 04 17 66, 8 7 0 ,S88 5 5l
173 0 , 1 ,000,000 0 0 17 6 7 , 2 ,6 1 6 ,7 7 6 10 11

Ï 731» 1 ,0 0 0 ,4 19 16 4 17 6 8 , 1,750 ,0 0 0 0 0

I 732» 1 ,000,000 0 0 17 6 9 , 875.0 0 0 0 0

i 733> 9 1 3»1 1 5 l5 34 17 7 0 , 1,50 0 ,0 0 0 0 0

1734» 86,884 4 84 17 7 2 , 1,500,000 0 0
! 736, 1 ,000,000 0 0 I 774> 1,000,000 0 0

J737> 1 ,000,000 0 0 1775» 1,000,000 0 0

A m o u n t o f  the N a tio n a l D e b t  at d ifferen t P e rio d s u p  to  the 

Y e a r  1775»

Y e a r . Y e a r .

168 8, L .  (164,263 17 4 8 , L .  7 8 ,2 9 3 ,3 12

17 0 2 , 16 ,3 94 ,70 2 1755» 7 4 ,5 7 ^ 8 4 0

! 7 i 5> 54> H5-363 17 6 2 , 14 6 ,68 2,8 4 4

1727»

*739»

52,09?. 235 

4 6 ,9 5 4 ,6 2 3
1775» 135>943>°5 1



be fet afide to accumulate for national 
benefit.

A  law was accordingly foon afterwards 

made, by which L. 1,000,000 was devoted 

to be accumulated quarterly, till fuch time 

as, together with the annuities which were 
to fall into the public, it amounted to 
L. 4,000,000 per annum *. And in the 
year 1792, after ably ftating the profperity 
which the duration of peace and tranquil­

lity had fecured for this country, the fame 
Minifler, who propofed the accumulating 
fund in 1786, introduced a propofal for in- 
creafing the fum devoted to accumulation 
in the following terms :—

“ Having ftated the increafe of revenue, 
u and fhewn that it has been accompanied 

a by a proportionate increafe of the national 
“  wealth, commerce and manufadures, I 
“  feel that it is natural to afk, What have 

“  been the peculiar circumflances to which 

“  thefe effeds are to be afcribed ?
“ The

*  C a p . x x x i .  an. 26, G e o . l i t .
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“  The firft, and mofl obvious anfwer, 

« which every man’s mind will fugged; to 
« this queflion, is, that it arifes from the 
u natural induflry and energy of the coun- 

“ try : but what is it which has enabled 
“  that induflry and energy to ad with fuch 
“  peculiar vigour, and fo far beyond the 
“  example of former periods ? The im- 
“ provement which has been made in the 
“  mode of carrying on almofl every branch 

“ of manufadure, and the degree to which 
“ labour has been abridged, by the inven- 

“ tion and application of machinery, have 
“ undoubtedly had a confiderable fhare in 
“  producing fuch important efFeds. We 
“ have, befides, feen, during thefe periods, 
“ more than at any former time, the efïèd 
“  of one circumflance which has princi- 
“  pally tended to raife this country to its 
“ mercantile pre-eminence \— I mean that 
“  peculiar degree of credit, which, by a 
“ twofold operation, at once gives addi- 
“ tional facility and extent to the tranfac- 
H tions of our merchants at home, and en-

“ ables
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u ables them to obtain a proportional fupe- 
“  riority in markets abroad. This advan- 
“  tage has been moft confpicuous during 

“  the latter part of the period to which I 
“  have referred, and it is conftantly in- 
“ creafing, in proportion to the profperity 
“  which it contributes to create.

“  In addition to all this, the exploring and 
“ enterprifing fpirit of our merchants has 
“  been feen in the extenfion of our na\riga- 

“  tion and our fifheries. and the acquifitions 
“ of new markets in different parts of the 
“ world ", and undoubtedly thofe efforts 

<f have been not a little affiffed by the ad- 
“ ditional intercourfe with France in con- 
‘ ‘ fequence of the Commercial Treaty \ an 
“  intercourfe which, though probably 
“  checked and abated by the diftra&ions 
“  now prevailing in that kingdom, has fur- 

“ nifhed a great additional incitement to 

“ induftry and exertion.

“  But there is ftill another caufe, even
a
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more

« more fatisfadtory than thefe, becaufe it is 

« of a ftill more extenfive and permanent 

“ nature ; that confiant accumulation of 
“ capital \— That continual tendency to in- 
“ creafe, the operation of which is univer- 
“  Tally feen in a greater or lefs proportion, 
“ wherever it is not obftruded by fome pm 
“ blic calamity, or by fome miftaken and 

“  mifchievous policy ; but which muft be 
“  confpicuous and rapid, indeed, in any 

“  country which has once arrived at an 

“  advanced ftate of commercial profperity. 
u Simple and obvious as this principle is, 
“ and felt and obferved as it muft have 
“ been in a greater or lefs degree, even 

“ from the earlieft periods, I doubt whe- 

“ ther it has ever been fully developed and 
“ fufficiently explained, but in the wri- 

tings of an Author of our own times, 
“ now unfortunately no more, (I mean the 
“  Author of the celebrated Treatife on the 

“  Wealth of Nations), whofe extenfive 
“ knowledge of detail, and depth of philo- 
“ fophical refearch, will, I believe, furnifh
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“  the belt folution to every queflion con- 

“  neded with the hiftory of commerce, or 

“  with the fyflem of political ceconomy. 
“ This accumulation of capital arifes from 
“  the continual application of a part, at 
“  leafl, of the profit obtained in each year, to

increafe the total amount of capital to be 

“  employed in a fimilar manner, and with 
“  continued profit, in the year following. 
“  The great mafs of the property of the 
“  nation is thus conflantly increafing at 
“  compound interefl 5 the progrefs of 
“ which, in any confiderable period, is 

“  what, at firfl view, would appear incre- 
“  dible. Great as have been the effects of 
“  this caufe already, they muft be greater 

“  in future ; for its powers are augmented 
“  in proportion as they are exerted. It 
“  ads with a velocity continually accele- 

“  rated, with a force continually increa- 

“  fed.
“  M o b ilita te  v ig e t , v iresq u e  a c q u irit  eu n d o

This

*  See M r  P i t t ’ s S p eech , p rin te d  b y  a u th o rity  fo r  G . G .  

an d  J, R obinsqns, 17 9 2 , p. 36.
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This was the prelude to a legiflative ar­

rangement, which devoted the annual mil­

lion to be accumulated till it produced 

L. 3,000,000 per atinum over and above 

the yearly million, and the produce of the 
annuities which would fall into the public j 

and alfo to a provifion, compelling one per 

cent. to be fet afide annually for accumula­

tion on the capital of all debt which fhould 

in future be contraded.

L. 400,000 additional was likewife given 
to the accumulating fund this year, which 
laid the foundation of another annual grant 
of L. 200,000.

But the effeds of this admiration of the 

benefits derived from a fyflem of accumu­
lation did not terminate here. The fame 
Minifler, in the year 1799, impofed an In­
come Tax, which he calculated would pro­

duce L. 10,000,000 annually * j and an ad

was
* See A ppendix, N o. I V .  b e in g  th e  C o m p u ta tio n  o f  I il. 

com e b y  M r  P i t t , as fta ted  b y  L o r d  A uckland, in his

S p ee ch ,
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was pafîèd, appropriating the produce o f 
this tax on the return of peace to accumula­

tion, till it fhould amount to a fum fufR- 

cient to redeem the debt fubfequently to be 
contra&ed during the war.

The accumulating fund created in the 

year 1786, together with the addition de­

rived from the arrangement made in the 

year 1792, by this time amounted annually 

to a fum fuch as enabled the public to fore­

fee, that before the probable return of 

peace, it would produce L. 5,000,000 an­
nually.

Under the law of this country, therefore, 

4s it was then conftituted, had this income 
tax produced L. 10,000,000, L. 15,000,000 
o f the revenue of the country would, on 
the return of peace, have been devoted to 
accumulation.

This
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S p ee ch , p rin ted  b y  a u th o rity , 17 9 9 . A n d  a lio  b y  M r R o st., 

A p p e n d ix , N o . 7. o f  his B r ie f  E x am in a tio n .

This ftatement will not, in fubftance, be 

contradicted either by Mr P i t t  *  or his ad­

mirers f. He took credit to himfelf for the 

device m, and they uniformly aflerted, that 

the merits of the plan, which they ha­
ted to be of more importance to Great 

Britain than the pofleffion of all the 
mines of America, would hand down his

name

*  See R e fo lu tio n  on the S ta te  o f  F in a n ce, 19th  and  aotli, 

p ro p o fed  b y  M r  P itt, and a g re e d  to  b y  the H o u fe  o f  C o m ­

m on s, 18 0 1.

-j- “  B u t  the fa rth e r  re fu ltin g  a d va n ta g e s  are in iin ite- 

« ly  m ore im p o rtan t. I t  is n ot a m o n g ft the le a d  o f  thofe 

“  a d va n ta ge s, th at b y  th e  p refent p lan , the fa lu ta ry  effects 

“  o f  the fin k in g  fund are g r e a t ly  a cce le ra ted . T h e  fum s 

“  o f  d ifferen t defcrip tion s to  be re ferved  and  a p p lied  b y  

“  the C om m iffion ers fo r  th e  red em p tio n  o f  th e  n a tio n a l 

“  debt, w ill, in the firft y e a r  o f  p eace, be n o t le ls  than f j -  

“  teen millions, or nearly L . 53,000 a-day, fo r  th ree  hun- 

<l d red  d ays in  th e  y e a r. T h e  o p eratio n  o f  fu ch  a  fu m  

“  b ro u g h t d a ily  in to  the m a rk e t to  p u rch afe  d o c k , wh\ch 

“  is to  be extin gu ifh ed , and  n ot to  retu rn  to , can n o t fa il to  

“  h a ve  an e ffe ff in fa v o u r  o f  o u r p u b lic  cred it, as m u c h  

“  b eyo n d  a ll c a lc u la tio n  as it w ill  be b e yo n d  a ll exp erl- 

“  en ce .”  See the S u b d a n ce  o f  L o r d  A u c k l a n d ’ s S p eech , 

p rin ted  b y  a u th o r ity , p . 22.
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name with glory to pofterity *.— This, 
too, was the objed of thofe daring projec­

tors of the Tower of Babel, who are re­
corded in facred hiftory to have faid, “ Go 

“  to, let us build us a tower whofe top may 
“ reach unto heaven, and let us make us a 
u name.”  And ftriking as the fimilarity 
may be in the objed, there will be found a 

Bill more glaring refemblance in the de- 
fign.

Had an opportunity exifted, in profound 
peace, of apply ing this fum of L. 15,000,000, 
but for two years, to the ufes to which by 

law it was appropriated, the ruin it mull 

have produced would have practical ly ex­
hibited and explained the folly o f the at­
tempt- But as we have had no oppor­
tunity of learning from experience the 

confequences. o f the meafure, it will re­
quire.

*  See C h a l m e r s ’ s E ftim a te  o f  th e  S tre n g th  o f  G r e a t  

B r ita in , p . 183. See a lfo  th e  B r ie f  E x a m in a tio n  m to th e  

In crea fe  o f  th e  R e v e n u e , C o m m e rc e , & c. by M r R ose.
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quire a little inveftigation to difplay 

them.

Before, however, proceeding to this inqui­
ry, left the reader fhould be difpofedto think, 
with the generality of mankind, that what is 
true in figures, and the refult of accurate cal­
culation, muft be true in practice, and pofli- 

ble in execution; he is deftred to refled, that 
one penny put out, at our Saviour’s birth, 
at 5 per cent, compound intereft, would, 

before this time, have increafed to a great­
er fum than could be contained in five hun­

dred millions of earths, all of folid gold ; 
and that this is a calculation as accurate, 
and as true, as any with which Parliament 
has been furniflied in the prog refs of this 

delufion

I f

*  “  O n e p en n y  p u t o u t a t o u r S a v io u r ’ s b irth , to  5 per 

“  cen t, co m p o u n d  in tereft, w o u ld , in  the p ie fcn t y e a r , 

*e 17 8 1 , h a v e  in creafed  to  a  g r e a te r  fu m  th a n  w o u ld  be 

*' con ta in ed  in  tw o  h u n d red  m illio n s o f  e a ith s , a ll fo lid  

“  g o ld . B u t  i f  p u t o u t to  fim p le  in tereft, it w o u ld , in the

fam e
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I f  L. 15,000,000 a-year extraordinary 

were levied by the Government from the 

revenue of its fubjeds, to defray the charge 
of warfare or any other extraordinary ex­
penditure yas this money would be expend­
ed in articles of confumption, as fall as af- 
fumed, the expence of the Government: 
would efledually counteract the effects of 

the parfimony it renders neceffary, and 
creates in the fubjed. The only mifehief, 
therefore, that could enfue, would arife

from

** l a m e  t i m e ,  h a v e  a m o u n t e d  t o  n o  m o r e  t h a n  7 s . 6  J .  

“  A l l  G o v e r n m e n t s  t h a t  a l i e n a t e  f u n d s  d d l i n e d  f o r  r e im -  

“  b u r f e m e n t s ,  c l io o f e  t o  i m p r o v e  m o n e y  in  t h e  L ift  r a t h e f  

“  t h a n  in  t h e  f ir f t  o f  t h e f e  w a y s . ”  O b f e r v a t i o n s  o n  R e -  

v e r h o n a r y  P a y m e n t s ,  & c .  b y  R i chard  F r i c *, D .  D .  

p .  2 2 8 .

T h a t  t h e  r e a d e r  m a y  fe e  a  l i v e l y  j i a u r e  o f  t h e  a b i 'm d  

l e n g t h  t o  w h i c h  t h e  lp e c u l a t i o n s  o f  i n c i e a f i n g  tin - w e a l t h  

o f  m a n k i n d ,  b y  a c c u m u l a t i o n  o f  c a p i t a l ,  h a v e  b e e n  c a r r i e d ,  

w e  h a v e ,  in  A p p e n d i x , No. V .  p r i n t e d  t h e  t e f t a m e n t  o f

M r  F o r t u n e  R i c a r d , t e a c h e r  o f  a r i t h m e t i c  a t  D --------, r e a d

a n d  p u b l i f h e d  a t  t h e  C o u r t  o f  B a i l i w i c k  o f  t h a t  t o w n ,  t h e  

i g t h  A u g u f t  1794, t r a n f l a t e d  by D r  P rice.

from the extenfive demand it mull fudden- 
]y occafion for one clafs of commodities, 

and from the confequent abltradion of fo 

large a portion of the revenue of the fub­
jeds from the acquilition of thofe articles 
in which it is ufually expended ;— a mif­
ehief in itfelf nowife trifling, as recent expe­
rience has taught the merchants of this 

country

Very different, however, muft have been 
the elfied of railing fifteen millions for the 
purpofe of accumulation, or of forcibly con­
verting fifteen millions of revenue into ca- 

pital. In this, as in the former cafe, there 
would have enfiied all the mifehief occasion­
ed by abdrafting a portion of demand repre- 
fented by fifteen millions a-year, from the 
commodities winch the fubjeds were accu- 
ftomed to acquire with this part of their re­

venue: but, in this cafe, there would unfortu­
nately have exifted no extraordinary expen­

diture, to counterad the full effeds of this 
forced parfimony ; for it would have been

difficult
S e e  p a g e  9 1 .
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difficult to perfuade the proprietors of dock, 
from whom fuch extenfive purchafes would 

have been made by the Commiffioners of the 

Sinking Fund, all at once to fpend,as revenue, 

that which habit had taught them to regard 

as capital ; or, in other words, all at once to 
ruin themfelves, in order to counteract the 

bad effects of this miferly policy in G o­
vernment.

Unlefs, however, the ftockholder could 

have been perfuaded thus to expend his ca­
pital, fifteen millions a-year lefs muft have 
been expended in the different articles the 

country produced or manufadured ; that is, 
a portion of demand would at once have been 

withdrawn from commodities of Britifh 
growth or manufadure, nearly equal to the 
whole demand created by the foreign trade 

of the country in the year 1786, when the 
million was firft fet afide to accumulate, as 

the exports from England amounted in that 
year to the fum of L. 15,385,987.

But i f  it is true, (which all writers on

political
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political (economy, however much they 

may differ on other fubjeds, concur in af- 
ferting *), that the whole quantity of indu­
stry employed to bring any commodity to 

the market, naturally fuits itfelf to the effec­
tual demand, and conflantly aims at bring­
ing the precife quantity thither that is E f­
ficient to fupply the demand ; it follows,

that

*  Que la totalité des fommes du revenu rentre dans la circula­

tion annuelle, et la parcoure dans toute fm  étendue ; qu'il ne fe 

forme point de fortunes pécuniares, ou du moins qu'il y ait comptn- 

fation entre celles qui fe forment et celles qui reviennent dans la cir­

culation ; car autrement ces fortunes pécuniaires arrêteraient la 

dijlribution d'une partie du revenu annuel de la nation, et retiendrai­

ent le pécule du Royaume au préjudice de la rentrée des avances de 

la culture, de la retribution du falaire des artifans, et de la confom- 

mation que doivent faire les differentes c lofes d'hommes qui exercent 

des profeffions lucratives : Cette interception du pécule diminuerait 

la reproduction des revenus. “  I t  is n ecefla ry  th a t  the fu m - 

** to ta l o f  th e  reven u e  fh o u ld  en ter into th e  a n n u al cir- 

“  d ila tio n , an d  p erv a d e  it in its u tm o ft e xten t ; th a t  no

p ecu n ia ry  fo rtu n es be fo rm e d , o r, a t lea ft, th a t  th ere  be 

4‘ a  co m p en fatio n  b etw een  th o le  th a t are  fo rm e d , an d  th ofe  

“  w h ic h , fro m  e x tra v a g a n c e , re tu rn  in to  th e  c ircu la tio n  ; 

“  fo r , o th erw ife , th e  am affin g  o f  p e c u n ia ry  fo rtu n e s  w o u ld  

** im p ed e the d iftrib u tio n  o f  a  p a rt o f  the an n u a l reven u e 

“  o f  th e  n atio n , an d  h o ld  b a c k  p a rt o f  the c irc u la tio n  o f  

** th e  n a tio n , to  the p re ju d ic e  o f  the a d va n ces n eceffa ry  fo r

«  the



that this diminution of demand muft occa- 

fion a fimilar diminution of the productions 
of the country.

Though the opinions of great and eminent 
men are here referred to for eftabliftiing the 
pofition, that a diminution of demand muft 
occafion a diminution of produce, that is, 

of wealth ; it is not on authority alone that 
this inference refts. The reafons why it 
muft happen have been ftated, and the pro-

grefs

“  t h e  c o n d u i t  o f  a g r i c u l t u r e ,  o f  t h e  r e c o m p e n c e  o f  t h e  f a -  

“  l a r y  c f  t h e  a r t i f a n s ,  a n d  o f  t h e  c o n f u m p t i o n  in c i d e n t  t o  

“  t h e  d i f f e r e n t  c la f f e s  o f  m e n  w h o  e x e r c i f e  l u c r a t i v e  p r o -  

“  f e f f i c n s  : a n d  t h is  r e d u c t i o n  w o u l d  i n e v i t a b l y  d im in i f h  

“  t h e  R e v e n u e  r e p r o d u c e d . ”  Maximes G én -rales du Gouver­

nement Economique, par Q u e s n jt .

L e  revenu eQ donc le canevas de la d ’pcnfe proprement dite. 

I l  importe que le rcvn u  fait d'penfé, car tiute 'pargne fu r ie  reve­

nu ejl diminution de déperfe, et par une fuite directe de production 

et de revenu. “  T h e  r e v e n u e ,  t h e n  p r o p e r l y  f p e a k i n g ,  is 

*• t u e  g r o u n d w o r k  o f  t h e  e x p e n c e .  I t  is  n e c e f f a r y  t h a t  t h e  

“  r e v e n u e  f h o u ld  b e  e x p e n d e d  ; f o r  e v e r y  f a v i n g  in  t h e  r e -  

“  v e n u e  o c c a s io n s  a  d i m i n u t i o n  o f  e x p e n d i t u r e ,  a n d ,  b y  

“  d ir e c t  c o n f e q u e n c e ,  o f  p r o d a f t i o n  a n d  o f  f u t u r e  r e v e -  

“  n u e  ”  Phihfophie Rurale, ou Economie Générale et Politique 

de C/igrïcudure, p .  4T S e e  a l f o  W e a l t h  o f  N a t i o n s ,  v o l .  1. 
p .  7 ^ . 4 t o  e d i t .
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grefs that a diminution of demand would 
probably make, in curtailing the produ&ion 

of commodities, was traced out in the cafe 

of a fuppofed diminution of demand for 

butchers-meat, wine and muftard * \ and 

the fame reafoning is applicable to every 
article of the produce of any country for 

which there exifts a failure of demand.

Eut if  this effect necefifarily attends a 
diminution of demand, which not only 
reafon, but the authority of all eminent 
men, concurs in faying muft enfue ; an ab- 

ftraétion of demand, to the extent of fif­
teen millions, muft have occafioned a fimi- 
lar deficiency of annual production. It fol­
lows, therefore, that three hundred mil­
lions (calculating the value of the fifteen 
millions of produce which muft have been 
annihilated, at twenty years purchafe) 

of real wealth would have been extinguish­
ed, before this accumulating fund, with all 

its boafted adti\ ity, could have in all proba­

bility converted one hundred millions of 
the revenue into capital.
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In truth, the effè&s of this diminution of 

demand to the extent of fifteen millions, 

would have been much more formidable 

than what is here reprefented \ becaufe it 
has already been eftablifhed, that the dimi­
nution in value of every commodity, occa- 

fioned by the diminution of demand, muft 

be always much greater than the value of 

the demand abftratfted *.

Difmal as the confequences o f this ex­
periment muft have been in diminifhing 
the reproduction and revenue, there ap­
pear, on the other hand, no good effects 
likely to have refulted from it in relation 
to the capital o f the country, to counteract 

its evil effects on the revenue.

The ftockholders, who would have been 
tempted to fell by the offer of the Commif- 

fioners of this Sinking Fund, would, it is 
evident, have had in their pofieffion fifteen 
millions of capital, upon the employment of 

which in fuch a manner as to return a pro­
fit,

*  S e e  p r tg e  8 9 .
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fit, their income, that is, their fubfiftence, 

muff have depended. To acquire a profit, we 

know that capital muft be employed to fup- 
plant or perform a portion of labour, in 

producing or giving fonn to commodities \ 

and it is hardly poflible to fuppofe, that 

there could have exifted any new channels 
of fo employing capital, at a moment when 

there Was forcibly created a diminution of 

demand for commodities, to the extent of 

fifteen millions.

So far from its being reafonable to fuppofe 
there could have exifted, under fuch circum- 
ftances, any opportunity of employing an 

additional quantity o f capital, it is certain, 
that fo great a diminution of demand muft 

have thrown out of employ fome o f that 

capital which was ufeful in fupplanting la­

bour, in the progrefs of bringing to market 
thofe commodities, for which there could 

no longer have fubfifted a demand.

The only means, therefore, thofe ftock­
holders could have had of forcing the capi­

tal
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tal in their hands into employment, mult 

have been by offering to fupplant labour, 

at a cheaper rate than that at which it was 

antecedently performed. A  competition 
would thus have arifen ; the profit of capi­

tal muft have been diminifhed ; the intereft 
paid for flock or money mull have fallen, 

and of courfe the value of fixed annuities, 

or Government fecurities, mull have rifen: 
and this mull have continued progreflively, 
till capital became fo abundant, and its pro­

fits fo diminilhed, that the proprietors would 

have been induced to remove it to other 
countries, where higher profits might be 

made ; and France would inevitably have 
been amply fupplied with capital, the want 
o f which is the great drawback on her in- 

duflry\

Neither is it theory alone which points 
out thefe evils, as the neceffary refult of 

fiich a meafure ; for, as far as pradlice gives 
us an opportunity of judging, the accuracy 
of the inference is uniformly confirmed by 

experience. When Pope I n n o c e n t  XI»
reduced

2$2  OF I N C R E A S I N G  W E A L T H .

reduced the intereft of his debt from 

4 to 3 per cent., and employed the fum fa- 
ved to accumulate, but a fhort time elapied 
till the new 3 per cent, fund fold at one 

hundred and twelve. In like manner, when 
the intereft of the national debt of England 
was reduced, in 1717, from 6 to 5 per 
cent., and the faving devoted to accumula­
tion; the confequence was, that in 1727, 
from the rife of public fecurities, there was 
an opportunity of again reducing the inte­
reft from 4 to 3 per cent., and of applying 
an additional fum to accumulate. This, of 

courfe, produced another rife, and to fuch 
a degree, that in the year 1733, we learn 
from authority, that “ the finking fund 

“ was now grown to a great maturity, and 
“ produced annually about L. 1,200,000 ; 
“ and was become almoft a terror to all the 

“ individual proprietors of the public debt. 
“ The high ftate of credit, the low rate of 

“ intereft of money, and the advanced price 
“ of all public flocks and funds above par, 
ct made the great monied companies, and

“ all
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“  all their proprietors, apprehend nothing 
“ more than being obliged to receive their 
“  principal too fall ; and it became almojl the 
li univerfal confent of mankind, that a million 
“ a-year was as much as the creditors of the 
“  public could bear to receive in difcharge of 
“ part of their principal

Nothing can more forcibly illullrate the 
truth of the opinions which have been Ha­

ted, than what Sir R o b e r t  W a l p o l e  here 
affirms. I f  he had been aware of the na­
ture and the foundation of the profit o f 

Hock 3 i f  he had perceived the effeéls of 
forced parfimony, not only in depreciating 

thofe commodities from which it abflra&s 
a portion of demand, but even in depreci­
ating that for which it creates a demand > 
i f  he had written on purpofe to fupport and 
illullrate the theory here built upon, he could 
not have done it with more efifedl than by 
Hating, “ that a million a-year became as

u much
*  C o n fid eratio n s  co n cern in g  th e  P u b lic  F u n d s, the P u ­

b lic  R even u es, an d  the A n n u a l  S u p p lies, b y  S ir  R o b e r t  

"Walpole, p. 56,

a much as the creditors of the public could 

« bear to receive.”

It is remarkable, too, that this is almoH 

the only facl in the whole pamphlet, to the 
truth of which his adverfary, in his reply, 
feems to fubfcribe *. And, indeed, Mr 

H u m e , nearly twenty years afterwards, 
plainly Ihews, that he was aware of that 

circumfianee, by Hating, that “ in times 

“ of peace and fecurity, when alone it is

“ poflible
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*  “  Y o u  te ll  u s, th a t th e  p u b lic  cred ito rs  w e re  fo  fa r  

fro m  m a k in g  a n y  p ro vifio n  fo r  th e m fe lve s, e ith er in 

“  th eir fep arate  or th e ir  co rp o ra te  c a p a c ity , th a t  the fink- 

“  in g  fu n d  Ih ould  be ap p lied  to  th e  d ifch a rg e  o f  th e ir 

“  p rin cip a l, th a t, w h en e ve r it  h a th  been a p p lied  to  th is  

“  p u rp o fe, th e  o n ly  con teft b e tw ee n  th em  h a th  been , w h o 

M fh ou ld  n ot be p a id .

“  In  a n oth er p la ce  y o u  te ll u s. T h a t  the S o u th  S e x  

“  C o m p a n y  w e re  fo  fa r  fro m  lo o k in g  u p on  th e ir  b e in g  

“  firft p a id  off, as a  p r iv ile g e  o r b en eficia l p re feren ce, th a t  

“  th e y  exp refsly  p ro v id e d  a g a in ft it  : T h is , a g a in , is v e r y  

“  ti-ue> h o r h a v e  w e  den ied  it .”  T h e  C a fe  o f  the S in k in g  

F u n d , b e in g  a  fu ll  re p ly  to  a  la te  p a m p h le t, e n titled , S o m o  

C o n fid eratio n s, & c. p . 27 .



“ pofiible to pay debt, the monied interefl 

“  are averfe to receive partial payments, 
which they know not how to difpofe of 

“ to advantage

2 5 6  OF I N C R E A S I N G  W E A L T H .

Further, the doctrine here maintained 
derives ftrong and ample confirmation from 

the gradual and progreflive efiefl which 
the following flatement fhews the fnking 

fund to have had on the price of public fe- 
curities during the laft peace.

S T A T E M E N T ,  f l i e w i n g  t h e  P i i c e s  a t  w h i c h  3 p e r  c e n t . 

S t o c k  w a s  b o u g h t  b y  t h e  S i n k i n g  F u n d ,  i n  e v e r y  

Q u a r t e r ,  f r ô m  t h e  b e g i n n i n g  o f  t h e  Y e a r  1 7 8 7  t o  th e -  

e n d  o f  t h e  Y e a r  1 7 9 2 .

1787. 1783. 1789.
Q r . P r . Q r . P r . O l ­ P r .
2 . e n d in g  Jan . 3 1 . 74 I- 6 . - 76 io. - 73 r

5* > UJ 0 76 7* 75 r 1 1 .  - 7 1

4 - - J u l y  3 1 . 74 i- 8. - 74 i 12 . 7 6 J

5 - O c t . 3 1 . 9 . - 744: k 3- -

1790. 179 I .

o\1-1 l .

0 £ - P r . O f- P r . Q r . P r .
14 . e n d in g  J an . 3 1 . 7 8 18 . 19\ 2 2 . - S 8 i

* 5 - - A p r .  30 • 78; 10 . - 79* 2 3 . - 9 6 7
16 . - J u ly  3 1 73i 20. - h l 'r 2 4 . - 9 0 4

J 7*
o d .  3 1 • 7^ 2 1 . - 8 8 j 25* - 9 ° t

Yet
*  S e e  a  n o t e  t o  t h e  f ir f t  e d i t i o n  o f  M r  H u m e ’ s D i f -  

c o u r f e  o n  P u b l i c  C r e d i t ,  w h i c h  is  f n p p r e f l e J  in  th e  l a t e r  

e d i t i o n s .
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Yet during thefe fix years, one would have 
imagined, that fo many opportunities mult 
have occurred of employing capital in new 
channels, that the accumulating fund be­
ing abforbed in new adventures, could not 

have diminifhed the value, that is, the inte- 
refl of capital > for the number of inclo- 
fure bills, of road and canal bills, never 
was fo great in fo fhort a time*, whilft

the

*  T able, fhewing the Number of Adis of Parlia­
ment for Roads, Bridges, & c. which palled in 
each of the following Years.

00 1 7 8 6 1 7 8 7 1 7 8 8 1 7 8 9 ' 7 9 ° 1 7 9 1 1 7 9 4 T o t a l .

R o a d s  a n d  b r id -

g e s ,
C a n a l s , h a r b o u r s ,

3 1 4 0 3 ° 3 7 3 6 3 ° 44 54 3 ° 2

& c .
I n c l o f u r e s ,  d r a in -

7 4 3 5 6 9 13 1 7 6 4

i n g ,  See. -  
P a v i n g  an d * o t h e r  

p a r o c h i a l  im -

2 2 25 J 9 3 6 3 6 2 7 3 9 4 1 2 4 5

p r o v e n a n t s ,  - 2 0 H 1 4 * 4 18 2 0 2 0 J 9 1 3 9

____  T h e  t o t a l , 8 0 8.3 6 6 9 2 , 9 6 8 6 1 1 6 7 5 °



the increafe of our exports *, of the ton­
nage of our fifipping f ,  as well as the ex- 
tenfion of machinery in every branch of 

manufa&ure, was equally remarkable 3 and 
it is certain, that the increafe of produce and 
manufactures muft have required an addi­
tional capital to circulate them.

Experience, however, thews us, that this 
was not the cafe. Stocks rofe from 74 to 
96 3 that is, the interefl or value of capital 
funk from four pounds one {hilling and 
one penny, to three pounds two {hillings 
and fixpence per annum ; yet there was 
then only L. 1,000,000 a-year fet afide

for
*  A m o u n t  o f  t h e  E x p o r t s  f r o m  G r e a t  B r i t a i n  in  t h e  f o l l o w ­

i n g  y e a r s .
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Y e a r .  L . Y e a r .  L . Y e a r . L .

1 7 ‘• 6 , - i b  3 0 0 ,7 2 5  j
1 7 8 7 ,  -  1 8 , 2 9 6 , 1 6 6  j 

*•78 8 , - 1 8 ,1 2 4 ,0 8 2  |

f 7 l'9 ,  - 2 0 .0 1 3 ,2 9 7  

1 7 9 0 ,  - 2 0 , 1 2 0 , 1 2 0
* 7 9 '»
1 7 9 2 ,

- 2 2 >73 E 9 9 4
- 2 4 ,9 0 5 ,2 0 0

f  A c c o u n t  o f  t h e  T o n n a g e  o f  E r i t i f l i  S h i p p i n g  c l e a r e d

o u t w a r d s  in  t h e f o l l o w i n g  y e a r s .

Y e a r .  T o n s . Y e a r .  T o n s . Y e a r . T o n s .

1 7 8 6 ,  9 8 2 , 1 3 2

1 7 8 7 ,  1 , 1 0 4 , 7 1 1

1 7 8 8 ,  I , 2 4 0,2O Ü

‘ 1 7 8 9 ,  1 , 3 4 3 8 0 0 !  
| 1 7 9 0 ,  1 ,2 6 0 ,8 2 8  J

1 7 9 1 *
1 7 9 2 ,

1 , 3 3 3 , 1 0 6

h 396>°°5

for accumulation, and the whole fum ac­
cumulated during the five years, amount­

ed to L. 5,424,592 * 3 that is, to little more 

than a third of that which the temerity of 

Mr P i t t  projected, on the firft year o f the 
return of peace, to abfiracl from expen­
diture in the acquifition of commodities 
the produce and growth of the country, 

and to convert into capital.

In the receipt of the income-tax, Mr 
P i t t , however, was difappointed : it never 
much exceeded five millions and a half f . 
But i f  he had remained Minifter, and we 
had enjoyed peace, a fum to this amount 
would, till the year 18n ,  been appli­
cable to accumulation, over and above me

fum

*  R e p o r t  o f  t h e  S e le d t  C o m m i t t e e ,  r e l a t i n g  t o  t h e  

P u b l i c  I n c o m e  a n d  E x p e n d i t u r e ,  1 7 9 1  : A p p e n d i x  X .  

N o .  j .

f  T h e  r e c e i p t  o f  t h e  I n c o m e  T a x  f o r  o n e  y e a r ,  e n d i n g  

5 t h  A p r i l  i B o i .  a m o u n t e d  t o  L .  5 , 7 4 1 , 1 5 0 — S e e  R e f o l u -  

t io n s  v o t e d  b y  t h e  H o u f e  o f  C o m m o n s ,
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fum o f L. 5,585,572*, applicable to thaf 

purpofe at the time peace was reftored ; 

that is, a fum of upwards of L. 11,000,000 
would have been annually withdrawn 
from expenditure on commodities, the 
produce and manufacture o f the coun­

try, and applied by law to accumula­
tion;— a fyftem which never could have 
been carried into execution, without ef­
fecting the ruin of the country, both by 

the diminution it muft have occalioned of 
its produce and manufactures, and by the 
means it muft have afforded of aggrandizing 
our enemies, by furnifhing them with ca- 

pital.

The income tax has now been repealed, 
and the finking fund is new-modelled by 

the 42. G e o . III. cap. 71. By this law, 
the Sinking Fund eftablifhed in 1786, and

that

2ÔO OF I N C R E A S I N G  W E A L T H .

*  S ee  N o . 13 . A c c o u n ts  p refen ted  to  th e  H o u fe  o f  C o m ­

m o n s, refpedting th e  p u b lic  fu n d ed  d e b t, an d  th e  r e d u â io a  

th e re o f, 18 0 2.

that o f the year 1792, the Old and New 
Sinking Funds, as they are called, are con- 

folidated; the provifions concerning the 

old finking fund, as to the application of 
the intereft after it amounted to three mil­
lions, are done away ; the annuities, as 
they expired, are directed to be no longer 

carried to the account o f the Commiflion- 

ers ; one per cent. on a new loan is render­
ed unneceftary ; the L. 200,000 annually 
granted is made a permanent grant ; and 
the produce of both the new and the old 

fund is made applicable to accumulate at 
compound intereft, till the debt, amount­
ing, at the time of palling the aCl, to 
L. 488,987,656 is extinguifhed.

Even now, then, on the return of peace, 
as the law ftands, there will be an accumu­
lating fund of more than fix millions per

annum.
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annum *. Six millions mull, therefore, be 
withdrawn from the acquilition of commo­
dities, the growth and manufacture of the 
country, and forcibly converted into capi­

tal \ a lituation which will require much 
attention from thofe who have the ma­
nagement of the country at the time. It 

is an experiment hitherto untried. The ac­
cumulating fund has rifen to this magni­

tude during warfare ; and the effe&s of ac­
cumulation, during war, are more than 
counteracted by the extraordinary expen­
diture it occalions. The accumulating fund 
now provided by law, is nearly fix times 
greater than any of which we have had 

experience during peace. Indeed, it a- 
mounts, in one year, to a fum almolt equal 
to all that was accumulated betwixt the

year

2Ô2 OF I N C R E A S I N G  W E A L T H .

*  'I  h e  f u m  t o  b e  e x p e n d e d  in  t h e  p r e f e n t  q u a r t e r ,  b y  

t h e  C o m m i f f i  o n e r s  o f  t h e  S i n k i n g  F u n d ,  is  L .  1 , 6 6 8 , 1 6 1 ,  

1 2  s. i d .

year 1717 and the year 1732 * ; which re­
duced the value of capital from 6 to 3 per 
cent, j  for, in this laft year, 3 per cents. 
were at one hundred and one. It is larger, 

too, than the fum-total of what was ac­
cumulated during the laft peace f , and 

the 3 per cents, were then gradually raifed 
from fixty to nearly one hundred ; that is, 
the value of capital was reduced from 5 to 

3 per cent.

Thofe, therefore, who have the manage­
ment of the Public Treafury on the return 
of peace, mull be careful, on the one hand, 
left, from the abftraCtion of demand to the 

amount of fix millions, the price of com­
modities
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*  T h e  f u m - t o t a l  a p p l i e d  f o r  t h is  p u r p o f e ,  d u r i n g  t h a t  

p e r i o d ,  a m o u n t e d  t o  L .  6 , 4 6 4 , 1 3 2 .  S e e  S i n c l a i r ’ s H i f t o r y  

o f  P u b l i c  R e v e n u e ,  P a r t  I I .  p .  1 2 2 .

f  T h e  f u m  i f l u e d  t o  t h e  C o m m i f f i o n e r s  o f  t h e  S i n k i n g  

F u n d  b e t w i x t  t h e  l f t  o f  A u g u f t  1 7 8 6 ,  a n d  t h e  i d  o f  A u -  

g u f t  1 7 9 1 ,  a m o u n t e d  t o  L .  5 , 4 2 4 , 5 9 2 .  R e p o r t  o f  t h e  

C o m m i t t e e  o f  t h e  H o u f e  o f  C o m m o n s  o n  t h e  P u b l i c  E x ­

p e n d i t u r e ,  1 7 9 1  : A p p .  X .  N o .  1 .



modities be reduced to fuch a degree as to 
difcourage reproduction ; they muft be cau­

tious not to miftake, for the effects of abun­
dance, that which in reality may be only the 
effèCt o f failure of demand. On the other 
hand, they muff be fcrupulouffy attentive to 
the effeCts of this forced increafe of capital; 
For i f  3 per cents, fhould by this means be 

quickly raifed to par, or, in other words, i f  

the value of capital fliould be reduced from 

upwards of 5 per cent, to 3, and the fame 
cauies continue to operate its farther re­

duction, in the prefent fituation of Europe 
it will inevitably furnifti our enemies with 
what will render them moff formidable.

That both tliefe confequences muft en- 
fue is undoubted, and that, too, with a 

degree of unexpected rapidity. O f the ab- 
ftraCtion of demand to the amount of fix 
millions a-year, from goods the growth 
and produce of the country, we have no 

experience ; neither have we experience of 

the effeCts of forcibly adding fix millions
annually

264 OP INCREASING WEALTH.

annually to the capital of the nation : but 

fince there exifted an accumulating fund in 
this country, fix millions have never been 
accumulated by the public even in a courfe 
of years, without creating fuch abundance 

of capital in proportion to the demand for 

it, as to reduce its value to 3 per cent, per 
m.

That the prefent fituation of the country 

is different from what it was at any former 
period, is moft certain. That it may, there­
fore, be able to fuftain a larger accumulation 

than formerly, is probable ; but accumula­
tion of capital muft at all times have its 
bounds, beyond which if  it is enforced, the 

confequences which have been ftated muft 
inevitably be produced.

We already know, that the value of ca­
pital may be reduced from 6 to 3 per cent. 
by forced accumulation ; and it is impof- 
fible to fay how low it may be brought, by 
the continued progrefs of accumulation,

which
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which increafes the quantity o f capital ; 
whilft, far from increafing, (by the effeCt 

it has of abftraéling revenue from expendi­

ture in confumable commodities, and con- 

fequently of abridging confumption), it 

inevitably diminifhes the demand for it.

If, indeed, the whole of the capital 
which muft by this means be created, 

could poflibly be kept within the coun­
try, it is demonftrable, that before any 

confiderable progrefs could be made in this 
fyflem of accumulation, the value of capi­
tal muft be reduced to a trifle.

How far fuch an abundance of capital, if 

produced univerfally over the world by the 

increafed induftry of man, dire&ed to the 
production and formation of thofe things 

every way ufeful to fupplant and perform 

labour, ( the foie method in which the capi­
tal of a country ought to be increafed), would 

be beneficial, is a queftion we are not here 

called upon to agitate.

2 6 6  OF I N C R E A S I N G  W E A L T H .

What

What is affirmed, and what we have at­
tempted to eftablifh by argument, is, that a 

nation, in the circumftances and fituation 

of the Britifti Empire, cannot, with impuni­

ty, either forcibly abftradt a fum fo large as 

has been propofed, from expenditure in con­
fumable goods of its produce and manufac­

ture \ or forcibly accumulate its capital with 
fuch rapidity.

For no nation, without injury to the pro- 

grefs of its wealth, can thus rapidly in- 
creafe its capital, at the expence of ab- 
ftracting annually fo large a fum from ex­
penditure in confumable commodities \ and, 
in the prefent fituation of Europe, i f  this 
country could, by parfimony, render capi­
tal fo abundant ; as it is impoflible to pre­
vent the removal of it, it would be rela­
tively injurious to our intereft ? for the fi­

tuation of other nations, and thofe, too, 
whoie interefis, at prefent, we would leaft 
wifli to promote, is fuch, that they would

derive
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derive more benefit from it than would re­

fait to the Britifa Empire.

In truth, though Parliament has formally 

announced, by an a& of the Legiflature 
the extinction of the national debt in for­

ty-five years ; or, in other words, the de- 
fign of abftraCting from expenditure, and 
forcibly converting into capital, within 

that period, a fam amounting nearly to 
five hundred millions ; that is, to more than 
fix times what has been efteemed the a- 

mount of the whole capital now employed 
in the conduct of our foreign trade |* 7—  

that a&, fooner or later, muft be reconfi- 

dered : for the impoflibility of accumula­
ting a penny till it amounts to the value 
o f five hundred millions of earths of folid

gold,

*  S e c  A p p e n d i x ,  N o. V I .  c o n t a i n i n g  e x t r a c t s  o f  c a p .  7 1 .  

42. G eo. I I I .

268 OF INCREASING WEALTH.

f  S e e  M r  P i t t ’ s C o m p u t a t i o n ,  A ppendix, No. I V .

gold,- is not more apparent, than the impof- 

fibility» without the ruin of the country, of 
abftracting from expenditure, in its goods 
and manufa&ures, a revenue fo large as 
L. 5,585,572, and that, too, annually in- 

creafing at compound intereft for forty-five 

years *.

Nothing, indeed, can be more abfurd, 

than the golden dreams with which Parlia­
ment and the nation have been amufed, 
through the medium of the calculations 

that have been formed on this fabjeCt f .
Perhaps

*  S e e  A p p e n d i x , N o. V I I .  w h e r e  a  f t a t e m e n t  is  g i v e n  

e f  t h e  f u m  t h a t ,  u n d e r  t h is  f y f t e m ,  i f  p u r f u e d ,  m u f t  e v e i y  

h a l f  y e a r  b e  a b f t r a d t e d  f r o m  e x p e n d i t u r e  in  g o o d s  t h e  

p r o d u c e  a n d  m a n u f a c t u r e  o f  t h e  c o u n t r y ,  a n d  f o r c i b l y  

c o n v e i t e d  in t o  c a p i t a l  d u r i n g  t h e  f o r t y - f i v e  y e a r s ,  w h i c h ,  

b e f o r e  t h e  e x p i r a t i o n  o f  t h a t  t e r m ,  w i l l  b e  f o u n d  t o  a m o u n t  

t o  u p w a r d s  o f  L .  2 0 ,0 0 0 ,0 0 0  p » r  annum .

t  S e e  A p p e n d i x , N o .  V I I I .  c o n t a i n i n g  a  f t a t e m e n t  

p r e f e n t e d  t o  t h e  H o u f e  o f  C o m m o n s  7 t h  A p r i l  1 8 0 2 ,  o f  t h e  

a m o u n t  o f  f t o c k  w h i c h  w i l l  b e  p u r c h a f e d  in  f o r t y - f i v e  a n d  

f o r t y - f i x  y e n s  a t  h e  f e v e r a l  r a t e s  o f  in t e r e f t  3 ,  3 4 ,  a f  3 I ,  

a n d  4  p e r  cent, b y  a  C u b i n g  f u n d  o*7 L .  c , 5 8 7 , 7 7 2  p e r  a n n j'tu
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Perhaps it may with reafon be thought, 

that nothing could be more unfortunate 
than the faith that feems to be repofed in 
them.

For though the Sinking Fund, the off. 
fpring of this delulion, never can, with­

out ruining the country, be accumulated to 
an amount equal to the debt of the nation, 

yet its exigence has greatly facilitated the 
contracting of debt j that is, it has enabled 

thofe who had the management of the 
Government more completely to derange 
the natural and molt advantageous diflri- 
bution of the property of the country ; 
— that diflribution, which, giving to the 
pofïèfîbr the greatell real interell in the 
property he has to manage, affords the 
greatell encouragement to thofe exertions 

of induftry in the condudl of it, which 
alike benefit the proprietor and the pu­

blic.

The extreme importance of the fubjedl
alone

2JO OF I N C R E A S I N G  W E A L T H .

alone appears a fufficient apology for ha­
ving gone fo much at length into the con- 
fideration of the legillative provifions for 

paying off the national debt. But, indeed, 
it was neceflary, in giving an idea of the 
origin and progrefs of wealth, to fhew that 

it can alone be increafed by the means by 
which it is produced ; and this could not be 
effected without invefligating the confe- 

quences of parlimony, (which has been hi­
therto confidered as the mofl adtive means 
of increafing wealth), and without fully 
explaining why parnmony, when pufhed 
beyond a certain extent, whether private, or 

public, whether the effedl of the depraved 
tafle of individuals, or of an erroneous fy- 
flem of legiflation, mull be fatal to the pro­
grefs of public wealth.

Having now endeavoured to do away 

the impreilion which prejudice has created 
on this fubject, we are at liberty to proceed 
to the conlideration of how far, and in 
what manner and proportions, the produce

o f
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of land, and of labour, whether performed 

by the hand of man or by capital, contri­

butes to the increafe o f national wealth ; for 
as thefe conflitute the foie fources of public 
wealth, fo they mull form the foie means 
of increafing it.

CHAP.

CHAP.  V.

OF THE MEANS 0T AUGMENTING WEALTH, 

AND THE CAUSES THAT REGULATE ITS 

INCREASE.

T hough land, labour and capital have been 

confidered as forming the fources o f the 

wealth of mankind, and though we have 

endeavoured to eftablifh the opinion, that 

wealth can alone be increafed by the means 

by which it is produced ; it does not from 

thence follow, that land, labour and capi­

tal fhould each of them afford means of in- 

creafing wealth ; far lefs that they fhould, in 

different flages o f fociety, contribute to­

wards



274 OF THE MEANS

wards its increafe, in any thing like limilar 
proportions^

It has already been obferved, that in the 
early ftate of his exigence, man mull have 
derived a greater proportion of his wealth 

from land than at any fubfequent liage of 
fociety. To the produce of the earth, 
which nature prefented to his view, he mult 
at firlt have had recourfe for the fatisfac- 
tion of all his appetites and delires.

His bodily labour, in this Hate of focie­
ty, mult, in its object, have been limilar to 
that of the other animals, calculated to 
appropriate and prepare for confumption 
thofe things which nature afforded ; and, 
under fuch circumltances, the lhare of his 
labour mult have been fmall, indeed, which 
could either be fupplanted or performed by 
capital. The club with which he deltroys 
his prey ; the wooden knife with which he 

prepares it for confumption ; the hook 
with which he draws towards him, and ap­

propriates

propriates the fruit o f trees ; the hatchet 

o f Itone with which he obtains and fa- 
Ihions thofe his rude inltruments ; form 
nearly the whole capital that the hiltory 
of favage nations difplays to our view.

Thus circumflanced, like the reft o f the 
animal creation, on nature he depends alone 
for the means of continuing his exiftence. 

The fertility of fome feafons bellows an 
ample, the fterility of others affords only a 
fcanty fupply ; and man feems little to fur- 
pafs other animals, either in dexterity in fe- 
curing the obje&s his appetites fuggeft as 
delirable, or in ingenuity in preferring and 
adapting them for confumption.

Even in this ftate, however, as an animal 

cannot be captured and appropriated, or a 
quantity of fruit collected and conveyed 
home without labour, his wealth cannot be 
conlidered as exclulively proceeding from 
fond, though this is obvioully the great and

principal
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principal fource from whence he acquires 

it.

27^ OF T H E  M E A N S

But the moment man appears in the ftate 
of a fhepherd or an hulbandman, we per­
ceive his labour, whether performed by his 
hands or capital, taking a new diredion, 
$nd ading in a fphere peculiar to the hu­
man fpecies.

It is no longer employed, like that of the 
other animals, in fecuring or fafhioning the 
fcanty fupply which nature affords ; but 
points itfelf to the more important objed, 
of increafing the quantity, and meliorating 
the quality, of thofe produdions of nature 
that are moft defirable to him.

The fpontaneous produce of the earth, at 
firft the chief fource of his wealth, nowife 
contributes to the increafe of it \ for it is 
to his perfonal labour, and that performed 
by the capital he creates, to which he owes 
the augmented produdion of thofe things,

the

the firft fupply of which he derived from 

nature.

The increafe of the wealth of mankind 
may, therefore, be properly confidered 
as arifing from labour, whether perfonal or 
performed by capital, direded towards 
the increafe of the quantity, and meliora­
tion of the quality, of the productions of na­
ture \ and from that deferipti on of labour, 
whether performed by his hands or by ca­
pital, from which, in a certain degree, he, 
in common with other animals, derived the 
objeds of his defire from his earlielt exig­
ence ; to wit, from labour, direded towards 
appropriating and adapting to confumption 
what forms his wealth.

It mull be obferved, too, that this laft 
fource of the increafe of the wealth of 

mankind, is, in the progrefs of fociety, in 
fome degree narrowed, as the productions 
° f  the ocean are almoft the foie objeds of 
delire, that, in the progrefs of fociety, re­

main unappropriated.
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In civilized fociety, therefore, with the 
exception of what he derives from the o- 
cean, the wealth of man can alone be in- 
creafed :—

1. By labour, whether perfonal or per­

formed by capital, employed in increaling 
the quantity, and meliorating the quality, 

of the objects of his delirej that is, by 
agriculture.

2. By labour, whether perfonal or per­
formed by capital, employed in giving 

form to, and adapting commodities for, 
confumption ; that is, by mamtfaduring in- 
dujlry.

Though we have already vindicated ma­
nufacturing indultry, from the attempts of 
fome philofophers, to prove that it is total­
ly unproductive of wealth, it in truth, how­
ever, aCts a very fubordinate part in the 
formation of the increafed wealth of every

fociety,

fociety, unfhackled by legal reltriCtions or 

f o r c e d  diltributions of property.

It is evident, that the wealth ariling from 
giving form to, and adapting commodities 

for, confumption, mult depend upon the 
production of a fufheient quantity of raw 
materials to be fafhioned, as well as upon 
the exiltence of a fufficiency of food and 

necelïaries, for the fultenance of thofe who 

are fo employed.

In civilized fociety, the multiplied rela­

tions which the varied diltributions of pro­
perty create, tend to render the fubjeCt 
more obfeure. Perhaps, therefore, there is 
no means of forming a more accurate idea 
of the relative importance of agricultural 
and manufacturing indultry, in incrcaling 
the wealth of a community, throughout 
the whole progrefs of fociety, than by con- 

hdering the relative importance of land and 
labour, in the formation of wealth, antece­

dent to the period in which man directed

his
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his labour to the objed of increafing the 
quantity, or meliorating the quality, of coin- 
mod ities : for agricultural induftry main­
tains, in all periods of fociety, the fame pre­
eminent relation to manufaduring indu­
ftry, in the formation of wealth, that land 

then bore to labour ; as man, in that date, 
derived from the fpontaneous produdions 
of the earth, accurately and diftindly, the 
fame defeription of wealth with which, at 
fubiequent periods of fociety, agricultural 

induftry exclufively furnifties him. Whilft, 
in like manner, manufaduring induftry 
contributes to his wealth in every ftage of 
fociety, comparatively in the fame degree 
that labour, whether performed by his 
hands or by capital, did in that early and 
rude period of his exiftence.

In different civilized focieties, the diftri- 
bution of manufaduring induftry, employ­
ed in preparing the produce of the earth 
for confumption, is various. Great quan­

tities of it, in fome communities, are ex­

pended for the fatisfadioii of the delires of 
a few, whilft the reft of the fociety uncon- 
feioufly fufter, not only from the lofs of 
the ftiare of manufaduring induftry, in a- 
dapting for confumption what forms the 
objeds of their deftre 3 but from a diverfion 
to the formation of thofe things that are cal­

culated to flatter the whims of the luxurious, 

of a part of the labour and capital that would 
be more advantageoufly employed in agri­
cultural induftry, for the purpofe of pro­
curing an ample fupply of the neceflaries 

of life.

Though, from this circumftance, manu­
faduring induftry, in fome focieties, ac­
quires an appearance of importance, yet 
the relation which, from the nature of 

things, agricultural and manufaduring in­
duftry muft inevitably bear to one another, 
never can be altered.

In confidering the increafe of the wealth
of
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of mankind, it is the caufes that regulate 
the diflribution of induftry, and the confe- 

quences that arife from the manner in 
which it is diftributed, that form by far 

the mod; interefting objects of fpeculation ; 
and it is thefe which will here form the 
chief fubjedl of confideration.

Before, however, proceeding to this in- 

veftigation, the relative importance of la­
bour and capital in increaftng wealth, 'whe­

ther employed in manufacturing or agri­
cultural induftry, prefents a queftion which 
forces itfelf into confideration by the man­
ner in which it has been treated by almoft 
all writers on political œconomy.

The dexterity that man acquires in per­

forming labour, by confining himfelf to 
one particular branch, has been dwelt upon 
from the times of X enophon  to the prê­
tent day *.

This
* ‘ ‘ N o r are th efe , w h ich  h a v e  been m en tion ed , th e  o n ly  

C£ reafons w h y  th e  diffies fent fro m  the k in g ’ s tab le  are

“  g ra te fu l

282

This idea has, indeed, been carried fo 
far, that the legiftation of fome countries 
feeins to have been conducted on the perfua-

fion,

« g ra te fu l to th o fe  w h o  receive  th e m ; th ey  are in th em felves 

“ far m ore d eliciou s to  the tafte  th an  others. A n d , in d eed , 

“  it is n ot fu rp rifin g  th a t this fh ou ld  b e  th e  cafe  : fo r  as 

“ o th er arts are  pradtifed  to  m u c h  g r e a te r  a d v a n ta g e  in 

“  la rg e  cities, fo  th e  k in g ’ s v ian d s are dreffed in the m o il 

“  exquifite m an n er. F o r , in fm a ll to w n s, the fam e 

“  perfons are e m p lo y ed  to  m ak e  a  b e d ile a d , a  d o o r, a 

“  p lo u g h , a  tab le  .-— (fre q u e n tly , to o , the v e r y  fam e m an  is 

41 a hou fe-b u ild er, and thinks h im fe lf  w e ll o ff  i f  he thus finds 

“  a fufficient n u m b er o f  em p lo y ers  to  enable h im  to  earn  

“  a live lih o o d  : it is im p offib le, h o w e v e r , th a t a  m an  p ra c- 

"  tilin g  a  g re a t  v a r ie ty  o f  tra d es  can  be e x p e rt in  th em  

“  a ll)  :— b u t in g r e a t  c ities, w h ere  th ere  are  m a n y  w h o  

“  h ave  a  d em an d  fo r  e ach  a rtic le , an  in d iv id u a l g e ts  

il a fu fficien t liv in g  b y  e x e rc ifin g  a  fin g le  profeffion  :—  

“  and n ot even  the w h o le  o f  th a t;  b u t one m akes fiioes fo r  

m en, and a n o th er fo r  w o m en  o n ly . S o m etim es, even , 

“  one m an  m aintains h im fe lf  b y  fe w in g  fhoes, an d  a n oth er 

“  b y  cu ttin g  th em  o u t ; one b y  c u ttin g  and  fh a p in g  g a r-  

“  m ents, and  a n o th er, w ith o u t in te rfe rin g  w ith  a n y  o th er 

“  p art o f  the b ufin efs, b y  jo in in g  th e  p ieces to g e th er. A  

“  m an, th erefo re, w h o  confines h im fe lf  to  one llm p le  depai t- 

“  m ent o f  w ork m a n lh ip , m u ff o f  n eceffity  e xecu te  it in the 

“  b ed  m anner. T h e  cafe  is p re c ife ly  the fam e w ith  re-

" fpedt
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fion, not only that labour was bell performed 
when the attention is confined to one par­
ticular branch ; but, on the belief that men 
acquire additional dexterity, in executing

that

“  fp e ft to  the p re p a rin g  o f  fo o d  ; fo r he w h o  has b u t one 

“  and the fam e perfon  fo r  his b ed -m ak er, his b u tler, h i, 

“  b a k er, h is  co o k , and  his caterer, m u ft la y  his accou n t 

“  w ith  b e in g  b u t in d ifferen tly  fe rve d  : b u t w h ere  th e  foie 

“  o ccu p a tio n  o f  one p erfon  is to  m a n a g e  the b o ilin g , and 

“  o f  an o th er th e  ro a flin g  o f  the m e at ; w h ere  one is en ga- 

“  g e d  o n ly  in  b o ilin g , an d  a n oth er in fr y in g  fifh ; w here 

“  one m akes b re a d , n ot o f  a ll forts, b u t reftridts h im fe lf to  

“  the fu rn ifh in g  o f  one fp ecies o f  an  a p p ro v ed  g o o d  q ua- 

“  lity  ; it feem s to  m e, th a t, w h ile  the w o rk  is thus a ira n - 

“  g e d , it m u ft, in its fe v e ra l p a rts , be p erfo rm ed  in the 

“  m o ft perfedl m a n n er.”  C y ro p . B o o k  v n r .

T h is  p affage  in X e n o p h o n  w as p o in ted  o u t to  m e b) 

m y  learn ed  friend  P ro fe ffo r D a l z e l  ; to  w h o m  I  ow e 

lik ew ife  the a b ove  tran flation . S ec the o rig in a l, A p p e n ­

d i x , N o . I X .

“  T h e  a d va n ta ge s  a c c ru in g  to  m a n k in d , fro m  theii 

“  b e ta k in g  th em felves fe v e ra lly  to  d ifferen t o ccu p a tio n s, 

*• are  v e ry  g ie a t  and  o b v io u s ;  fo r , th e re b y , each  beco- 

“  m in g  e xp ert an d  fk ilfu l in his ow n  p a rtic u la r  a rt, th e y  

“  are  en ab led  to  furnifh  one an o th er w ith  the p ro d u d s  o f

th eir re fp e& iv e  la b o u rs , p erfo rm ed  in ft m u ch  b etter 

“  m an n er, an d  w ith  m u ch  lefs to il, th an  a n y  one o f  them  

“  co u ld  do o f  h im fe lf.”  H a r r i s ’ s E ffa y  on M o n ey  and  

C o in s, P a r t  I .  p . 16.

that fpecies of labour which they have feen 
performed from their earlieft infancy. On 

this principle, profefllons have been made 
hereditary, as was the cafe in Egypt, in 

fome parts of India, and in Peru. But the 
inconveniencies of this fyftem are apparent, 

and the idea has been generally reproba­

ted.

O f late years, however, great weight has 
been laid upon the advantages attending 

the divifion of labour. The Author of the 
Wealth of Nations has, indeed, confidered 
this circumftance to be fo important, as 
to declare, that “ it is the great mul- 
“ tiplication of the productions of all the 
“ different arts, in confequence of the di- 
“ vifion of labour, which occafions, in a 
“ well-governed fociety, that univerfal 
“ opulence which extends itfelf to the 
“ loweft ranks of the people

The
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The extreme importance of the divi­
flon of labour, in increaflng wealth, is 

an idea which appears to be derived from 
contemplating the number of diftind ope­
rations that contribute towards the for­
mation of fome of our moft trifling manu- 
fadures, fuch as the trade of pin-making, 
the profeflion which is, indeed, general­
ly reforted to, to illuftrate the importance 
of the diviflon of labour.

Even in the condud of this manufadure, 
however, the advantage derived from any 

degree of habitual dexterity, that can be 
created by the diviflon of labour, or from 
the faving of time which would other- 
wife be loft in palling from one fpecies 
of work to another, nowife contributes to­
wards expedition in forming the article, in 
comparifon of the circumftance of flip­
planting and performing labour by capital. 
Without the machinery, which the faculty 
that man poflefles of fupplanting labour 
by capital introduces, no great progrefs,

could

could have been made in the rapidity with 

which pins are formed ; and one man, with 

the ufe of this machinery, though he goes 

through and performs all the operations 
himfelf, muft, obvioufly, manufadure more 
pins in an hour, than would be formed in a 
month, or even in a year, by any number 
of men amongft whom the labour could 
be divided, i f  unaided by the circumftance 
of part of their labour being fupplanted 
and performed by capital.

It is in truth the great and diftinguilh- 
ing advantage which man poflefles o f flip­
planting and performing labour by capital ; 
in conjundion with the power of direding 
his labour to the increafe of the quantity, 
and melioration of the quality, of the pro- 
dudions of nature ; (both faculties peculiar 

to the human fpecies), which form the 

means of procuring the wealth and com­
forts enjoyed by civilized fociety.

In the annals of the tranfadions and ne­

gotiations

OF A U G M E N T I N G  W E A L T H ,  & o  2 8 7
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gotiations that have taken place between 
different nations on the fubjeCt of commer­
cial arrangements, the danger of admitting 
a country to a commercial competition, 
becaufe thedivifion of labour was there car­
ried farther than in any other, is a thing 

unheard of : whilft the confiant and uniform 

ground of objection, urged by men whofe 

prejudices lead themto think that commerce 
may be conducted in a manner injurious to 
a nation, is the fuperiority that the one 
country has over the other, derived from 
dexterity in fupplanting and performing 
labour by capital

If, indeed, further confirmation was 
wanting, to eflablifh that this is the eflen- 
tial circumflance which gives birth to all 
improvement in the execution of labour, 

it is amply to be found in every flatement 
that ever came from any man praCtically

concerned

* See A p p e n d i x , No. X . co n ta in in g  e xtra its  fro m  tw o 

d ifferen t m em o ria ls  p ublifhed  in F ra n ce  a t the tim e o f  the 

C o m m e rcia l T r e a ty  w ith  this co u n try .

concerned in any branch of manufacture ; 
as it is uniformly to the introduction of 

fouie fort of machinery, to the effeCts of the 
application of chemiftry to manufactures, or 

to the increafe or command of capital en­

abling the manufacturers to reduce the 
price, and by this means creating an 
augmentation of demand, to which the 
extenfion of Tales is attributed * : but i f  
the explanation that has been given of 
the nature of the profit of flock is juft and 
fatisfaCtory, it follows, that attributing 
the fuccefs of a manufactory to the com­
mand of capital, is, in other words, attri­
buting it to the circumflance of labour be­
ing fupplanted by capital ; as capital can 

alone be advantageoufly and profitably 
employed in performing this office.

It is regarding the divifion of labour as 
the great fource of human improvement,

that

*  See, on this fu b je ft , A p p e n d i x , No. X I .  w h ere  va - 

n o u s  exam p les  in fu p p o rt o f  this op in ion  are  extradled 

from  different co m m e rcia l p u b lication s.
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that has led the Author o f the Wealth of 

Nations to ftate, that “ the impoffibility of 

“ making fo complete and entire a fepara- 

“ tion of all the different branches of la- 

“  hour employed in agriculture, is perhaps 

“  the reafon why the improvement of the 

“ productive powers of labour in this art, 

“ does not always keep pace with their im- 

“ provement in manufactures *  9 whereas, 

in reality, nothing exhibits in fo ftriking a 

point of view the improvement o f the hu­

man race in the dexterous execution of la­

bour, as the expedition and fuccefs with 

which, by two or three individuals, a large 

field is prepared for the reception of feed, 

compared with the time that it would coft 

ten times the number o f men to do the 

fame work, i f  unaided by the operation of 

capital in fupplanting labour; and with 

the imperfeCt manner in which it would, 

after all, be executed, if  the work was to 

be performed by the hand of man alone.

Nothing

2 pO OF THE MEANS

* Wealth of Nations vol. u. p. 8. 4 to e d it .

Nothing has a more powerful effeCl in 

mifleading even the bell and moll accurate 
underftandings, than an anxious defire to 

maintain a favourite opinion, or to fupport 

a favourite theory ; and there is perhaps no 
ftronger illuftration of this unfortunate 
tendency, than what is to be derived from 
the ftrained manner in which it has been 
attempted to eftablifh the opinion, that the 

divifion of labour is the caufe of that uni- 

verfal opulence which fortunately prevails 
in many civilized focieties.

To imprefs this belief, the introduction 
of machinery has been flated as originally 
owing to the divifion of labour, of which 
it is confidered as a mere confequence.

But, in truth, the hiftory of man fhews 
us, that the fimplefl and molt efficacious 

machines for fupplanting labour,— (inftru- 

ments with which habit has fo familiarized 
us, that we hardly dignify them with the 

uame of machinery),— are introduced, at an

early

OF A U G M E N T I N G  W E A L T H ,  Sec» 2 9 I
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early period of fociety when the divifion 
of labour is comparatively unpra&ifed and 

unknown, for the purpofe of fupplanting 
the perfonal labour of man in the condudt 

of agricultural induftry ;— an art which, 
though its pre-eminence in the produ&ion 
of wealth is acknowledged, (even by thofe 
who wifh to eftablifh, that the divifion of 
labour is the great fource of the increafed 
opulence of mankind), is in no period of 
fociety diftinguifhed by reaping benefit 
from the divifion of labour

Neither

*  “  T h e  fu p erio rity  w h ich  the in d u ftry  o f  the tow ns 

u has e v e ry  w h ere  in E u ro p e  o v e r  th a t o f  the co u n try , is

n ot a lto g eth e r o w in g  to  corp o ratio n s and  corp oration  

“  la w s. I t  is fu p p o ite d  b y  m a n y  o th er re gu latio n s. T h e  

“  h ig h  duties up on  fo re ig n  m an u factu res, and  up on  all 

“  g o o d s  im p o rted  b y  a lien  m erch an ts, a ll ten d  to  the fam e 

4t p u rp o fe . C o rp o ra tio n  la w s enable the in habitants o f  

** to w n s to  raife  th eir p rices, w ith o u t fe a rin g  to  be under- 

** fo ld  b y  the free com p etition  o f  th e ir o w n  co u n trym en . 

“  T h o fe  o th er re g u latio n s  fecu re  them  e q u a lly  a g a in ft th a t 

** o f  fo re ign ers. T h e  en han cem en t o f  p rice  occafton ed  b y  

** b o th , is e v e r y w h e r e  f in a lly  p aid  b y  th e  la n d lo rd s, farm -

“ ers,
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Neither does it appear, that there is any 

ground for attributing to this circumflance 
T  3 the

« eis, and lab ou rers  o f  the co u n try .”  W e a lth  o f  N atio n s, 

v o l. 1. p- 159- 4t0 e d it-

« L a n d , m ines an d  fifheries, req u ire  a ll b o th  a  fixed 

“  and a c irc u la tin g  ca p ita l to  cu ltiv a te  them  ; and  their 

“  p io d u ce  rep laces w ith  a  p rofit n ot o n ly  thofe ca p ita ls, 

“  but a ll the oth eis  in the fo c ie ty .”  Ib id . p. 338.

“  T h is  im p o ffib ility  o f  m a k in g  fo co m p lete  an d  entire a  

“  fep atation  o f  a ll the d ifferen t b ran ch es o f  la b o u i em - 

“  p loyed  in a g t ic u ltu r e , is, perhaps, the reafon  w h y  the 

“  im p io ve m en t o f  the p ro d u C th e  p o w e is  o f  la b o u r in this 

“  a it , does n ot a lw a y s  keep p ace  ru th  their im p ro vem en t 

“  in m a n u fa c iu ie s .”  Ib id . p. 8.

“  I t  is the g re a t  m u ltip lica tio n  o f  the p roduction s o f  a ll 

“  the different arts, in con fequ en ce o f  the d iv ifio n  o f  la - 

“  bour, w h ich  occafion s, in a w 'ell-go  verne d fo cie ty , th a t 

“  u n iv e ila l op ulen ce  w h ich  extends it fe lf  to  the low eft 

“  ranks o f  the p e o p le .”  Ib id . p . 13.

T h o u g h , f io m  the tw o  firft o f  thefe p affages, it ap ­

pears, that lan d  is co n fid ered  b y  the A u th o r  o f  the 

W e a lth  o f  N ation s, as the g re a t, and  a lm oft fo ie , fo u rce  o f  

w ealth  ; and th o u g h , in the th ird  p affag e, a g r ic u ltu re  is 

ftated  to  reap  co m p a ra tiv e ly  b u t little  benefit fro m  the 

divifion  o f  la b o u r ; y e t, in the la ft, the d iv ifio n  o f  la b o u r is 

deem ed to be the caufe  o f  th a t u n ive rfa l o p u len ce, w h ic h , 

in a  w ell-g o v ern e d  fo c ie ty , e x te n d s  it fe lf  to  th e  lo w e d  

ranks o f  the p eop le.

H o c a n  thefe opinions be teconcikd ?



the modem improvements of machinery, 

in the conduCt of manufacturing induftry. 
The divifion of labour tends to confine the 

attention, and of courfe the knowledge of 
the workman, to the performing of one 
fimple operation ; whereas, the perfection 
of manufacturing machinery is to com­

bine and embrace the execution of the 

greateft pofiible variety of operation in the 
formation of a commodity, by the ufe of 
one machine *. It appears, therefore, that 
the habits of thinking, wdiich the divifion 
of labour tends to generate in the manufac­
turer, (if they have any elfeCt on the in­

vention
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*  O f  th is a n y  one m a y  be fatisfied , w h o  choofes to  lo c k  

a t the co tton m d ls  n o w  in ufe ; o r a t the m achin es fo rm ed  

o n  the m o d el o f  th a t a t D e r b y , fo r the ere& in g  o f  w h ich , 

in  17 3 4 , P a r lia m e n t rew ard ed  S ir  T h o m a s  L o m b e  —  

“  T h is  m ach in e  is fa id  to  h a ve  con tain ed  26,586 w heels, 

and  9 7 ,7 4 6  m ovem en ts, th a t w o rk  7 3 ,7 2 6  y ard s  o f  filk  

a t e v e ry  tu rn  o f  the w heel ; th a t is to  fa y , 318 ,50 4 ,960  

y a rd s  in tw e n ty -fo u r h o u rs, a t three turns o f  the w heel 

p er m in u te .”  A d v a n ta g e s  and  D ifa d v a n ta g e s  o f  G re a t 

B r ita in  w ith  te g a r d  to  C o m m e rc e , p . 12 2 . L o n d . i / 54’

vention and improvement of machinery), 

muft be detrimental ; as they are deftruc- 

tive o f that train of thought which leads 
to the perfection of machinery.

The eagernefs and anxiety of the Author 

of the Wealth of Nations, to enforce this 
his favourite opinion, has made him ailert, 
that “ a great part of the machines em- 
“ ployed in thofe manufactures in which 

“  labour is moft fubdivided, were original- 
“ ly the inventions of common workmen, 
“  who being each of them employed in 
*4 fome very fimple operation, naturally 
“  turned their thoughts towards finding 
“ out eafier and readier methods of per- 
“  forming it* .”

The inaccuracy of the faCt cannot efcape 
any one converfant with the hifiory of 

machinery : but if  it was true, it would un­
fortunately have,in fome degree, the effeCt of 

overturning the very opinion it is meant to 
Support 5 as it would prove, that the divi­

fion
*  W e a lth  o f  N a tio n s, v o l. 1. p , 12. 4 to  e d it.
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lion of labour had not the fame happy ef- 

fed in the improvement of machinery, that 

is is fiid to have in the manufadure of 
other things ; common workmen, or men 
who execute a variety of other work, ha­

ving been more fortunate in inventing and 
improving machines than machine-makers, 
or men whofe labour is folely confined to 

that particular employment.

The truth is, the divifion of labour con­
tributes (as is well illuftrated in the paf- 
fage of X e n o p h o n  formerly referred to *) 
much more to the nice execution of fome 
branches of refined manufaduring indu- 
ftry, than, as is generally conceived, to any 
branch of manufacturing induftry being 
executed with great increafe of rapidity. 
In this laft refpect, too, it may have fome 
imiuence, in confbquence of its tendency to 
improve the dexterity of the workmen ; but 
this circumftance co-operates, in fo fmall a 
degree, with the power of performing la­
bour by capital, in producing this effed as

no wife
# See p a g e  282»
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nowife materially to invalidate the general 
conclufion,— That it is to the charaderiftic 

faculty which man pofiefles, from the earlieft 
period of his exiftence, of applying mecha­
nical principles to the conftrudion of tools 
and machines, calculated to perform and 
fupplant labour, and to his powers of ufing 
capital for the fame purpofe, in all his com­
mercial relations, as well as in every tranfac- 
tion which requires the exertion of labour, 
that he owes the eafe and wonderful rapi­
dity with which labour is executed \ and, 
confequently, that extended opulence which 
expands itfelf throughout civilized fociety.

“ It is evident, upon a moment’s reflec- 
** tion,”  (fays an anonymous writer, who 
ieems to poflefs a thorough knowledge of 
ah our manufadures), “ that almoft every 

convenience and external comfort we en­
joy, depends upon the lingular lkill of 

man, in the invention and ufe of ma­
chines. By this lkill our fields are culti­

vated, our habitations are raifed, our gar- 

roents are manufactured, our fhips are

“ built,
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“  built, and knowledge is acquired and dif- 

“  fufed, in company with the general ad- 
“  vantages of commerce, from pole to pole. 
“  Read the hiftory of mankind ; confider 
u the gradual fteps of civilization, from 

“  barbarifm to refinement, and you will 

“  not fail to di(cover, that the progrefs of 
“ fociety, from its lowed and word, to its 
il highed and mod perfect date, has been 
“ uniformly accompanied, and chiefly pro- 
“  moted, by the happy exertions of man, 
u in the character of a mechanic or engi- 
“  neer. Let all machines be dedroyed, 
“  and we are reduced in a moment to the 

“ condition of favages ; and in that date 

“ man may, indeed, exid a long time, with- 
“ out the aid of curious and complex ma- 
“  chines ; though, without them they can 
“ never rife above it

When Mr H u m e , in the middle of la d  

century, fuppofed that the progrefs of hu-
jnan indudry, in any country, was bound­

ed

* Letters on the utility of employing Machine*; to flior- 

ten Labour, printed 1780.

2 9 8

ed and confined by the check it mud re­
ceive from the augmentation of wages, and 
« that manufactures gradually fliift their 

a places, leaving thole countries and pro- 
“ vinces which they have already enrich- 
“ ed, and flying to others, whither they are 
« allured by the cheapnefs of provifions 
“  and labour, till they have enriched thefè 

“ alfo, and are again baniflied by the fame 
“ caufes * he did not fufficiently attend 
to the unlimited refources that are to be 
found in the ingenuity of man in invent­
ing means of fupplanting labour by capi­
tal ; for any poflible augmentation of wa­
ges that increafed opulence can occalion, is 
but a trifling drawback on the great advan­
tages a country derives, not only from the 
ingenuity of man in fupplanting labour by 
machinery, but from capital laid out in 

roads, canals, bridges, inclofures, (hipping; 
and employed in the conduct of home and 
foreign trade, all of which is alike engaged 

m fupplanting the neceflity of paying the 
Wages of labour.

OF A U G M E N T I N G  W E A L T H ,  &c. 2 9 9
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The progrefs made of late years in Scot­
land. in the art of diftilling fpirits, affords 
a flrong illuHration and example of the vafl 
refources of human ingenuity in abridging 
labour by mechanical contrivances.

In the year 1785, a propofal was made 

to coiled; the duty on the manufadure of 

fpirits in Scotland, by way of licence, to 

be paid annually for every ftill, according 
to its fize, at a fixed rate per gallon, in lieu 
of all other duties.

The London diftillers, men the mod; ex­
perienced in their profefiion, who agreed to 
the rate of the licence on the gallon, fup- 
pofed to be equivalent to the former du­
ties, declared themfelves from experience 
fatisfied, that the time of working Hills 
with benefit was limited to an extent per- 
fedly well known, and that whoever ex­
ceeded thefe limits, would infallibly lofe, 
upon his materials and the quality of the 
goods, what he gained in point of time ; and, 
in conformity to their opinion, the duty was,

OF A U G M E N T I N G  W E A L T H ,  & c  3 0 1

in the year 1786, fettled, upon the fuppo- 

fition that Hills could be dilcharged about 
feven times in a week.

Two years after this, in a memorial pre- 
fented to the Lords Commiflioners of the 
Treafury, the fame men alleged, that the 
Scotch difiillers had, by the ingenuity of 

their contrivances, found means to dif- 
charge their Hills upwards of forty times a 

week ; and we fince know, from a report 
made to the Lords Commiflioners of the 

Treafury, in the year 1799, that a forty- 
three gallon Hill was brought to fuch a de­
gree of perfection, as to be difcharged at 
the rate of once in two minutes and three 
quarters, which is almoH twenty-two times 
in an hour *. It appears alfo from this report,

that

* “  In a letter which I received a few days ago from 

“  Mr M illar, he informs me, That he has made a new 

ftill of the fame kind, that contains only forty gallons in 

“  the body, and three in the head, forty-three gallons in 

“  all ; and that the ftate of working with this ftill is as 

“  follows : From the commencement of the charge till the

“  word
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that the operation of diflillation was capa­

ble of being performed in a dill fhorter 

time, and that the quality of the fpirit was 
nowife injured by the rapidity of the ope­

ration

Yet, in the conduct of this wonderful im­

provement in the manufacture of fpirits, 
there was no aid derived from the divilion 

o f labour, nor could it once be thought of 
as a poffible refource.

Illuflrations to the lame effect might be 
brought from the wonderful improvements

made

“  w o rd  is g iv e n  to  le t  o ff, tw o  one-fou rth  m in utes ; 

“  tim e o f  d ifc h a rg m g  h a lf  a m in u te  ; m a k in g  the tim e o f  

“  c h a rg in g , ru n n in g and  d ifc h a rg in g , tw o  th ie e-fo u rth  m i- 

“  n utes o n ly , w h ich  is a lm oft tw e n ty -tw o  tim es in an  

“  h o u r.”  M e m o iia l o f  D r  J e f f r a y  re fp e d in g  the D ilt il-  

la tio n  o f  Sp irits ; P iin te d  in the A p p e n d ix  to  th e  R e p o it  

on the D ifh lle rie s  o f  S co tla n d , 17 9 9 , p . 392.

* “  B e lie v in g  then, as I  do, th a t the q u a lity  o f  the fpi- 

“  rits is n o t necefTarily affedted b y  th e  ra p id ity  o f  the 

‘ ‘ d iflilla tio n ,”  & c , Ib id . p. 4 0 1.

made of late years in bleaching, dyeing, 
fpinning, weaving, as well as in the manu­
facture of iron and copper, none of which 
derive, in their details, the fmalleft benefit 
from the divifion of labour.

Though the divifion of labour, therefore, 
may tend to produce fuperior execution in 
feme refined arts, it is with confidence we 

again repeat, that the univerfal opulence 
which extends itfelf over civilized fociety, 

conferring “ on the frugal European pea- 

“ fant, comforts and accommodations ex- 
“ ceeding thofe of many an African king, 
“ the abfolute mailer o f the lives and liber- 
“ ties of thoufands of naked favages is 

to be attributed to two circumllances, both 
peculiar to, and char after ijlic of' the human 
fpecks; — To the power man poffejfes, of direft- 
ing his labour to the objefts of increajing the 
quantity, and meliorating the quality, of the 
productions of nature ;— and to the power of

fup planting

* W e a lth  o f  N atio n s, vo l. 1. p . 15 . 4 toedit-
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fupplanting and performing labour by capi­
tal.

As thefe great fources of human im­
provement are common to all mankind, it 
becomes an interefling objed of inquiry,—  
Why all civilized focieties have not deri­
ved equal benefit from them ?— and, What 
are the circumfiances that retard the pro- 
grefs of induftry in fome countries, and 
that guide its direction in all ?

The effed of demand in regulating the 
quantity, the nature and the quality, of 
thofe things which are produced by the la­
bour of man, has been already pointed out 
and difplayed. I f  the world had only one 
inhabitant, and if  we could fuppofe that 
the time of this folitary individual was ful­
ly occupied in procuring and forming for 
himfelf the various objects of defire he 
wifhed to enjoy ; it is evident, that a hid­
den fancy to enjoy more of any one parti­
cular article than the portion of labour he

employed
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employed in obtaining it was capable of 
furnilhing, would create a necefiity of his 
allotting, for this purpofe, a farther portion 
of the time which he fpent in procuring 
fome lefs prefling objed of his defire, in or­
der that he might acquire an additional 
quantity of the commodity of which he de- 
figned to increafe his confumption.

Now, an increafed demand has a dired 
tendency to produce the fame efled in the 
arrangement of the labour of a fociety, that 
fuch a wifli would produce in regulating 
the condud of an individual.

The advanced price, in confequence of 
an extenfion of demand, operates not alone 
as an encouragement to exertion in thofe 

who manufadure the commodity ; for it 
creates a necefiity of abridging the con­
fumption of fome lefs prefling objed of de­
fire, in order that the goods which were 
appropriated to acquire it, may be applied 

to pay the advanced price of the commo­
dity

of a u g m e n t i n g  w e a l t h , &c. 305
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dity for which there exifts an increafed de­
mand ; and thus a quantity o f labour is let 

loofe from the manufadure of thofe things 
for which the demand is abridged, at the 
very time that its application is direded to, 
and encouraged in, the formation of that 

far which the demand is increafed. By this 
means an alteration is produced in the ar­

rangement of the labour of a fociety, pre- 

cifely fimilar to that which would be produ­
ced in the condud of an individual, (whole 
time was fully occupied in procuring for 
himfelf the objeds of his delire), by a wilh to 
increafe bis confumption of any one article.

It is thus, (as has been already explain­
ed *), that demand as effedually regulates 
the diftribution of indultry in every focie­
ty, as the wilhes and inclination of an in­

dividual decides his condud, and direds 
his efforts. Whatever, therefore, fixes or 
determines the proportion of demand that 

exifts for different articles of wealth in any
fociety,

*  See p a g e  108.

306

fociety, mull regulate the diftribution of 
its induftry.

Neither the private interefts or prejudi­
ces of particular orders of men, nor the po­
licy of different governments, can fucceed 
in direding the induftry of a country into 

any particular channel, but through the 
medium of augmenting the demand for the 

commodities which that Ipecies of indu­

ftry produces. The defpotic orders of a 
government, didated by the vain fpecula- 
tions of its rulers, if  not calculated to make 

an alteration in demand, can produce no 
permanent effed on the diredion of hu­
man induftry. Pecuniary aid and afift- 
ance given to the manufadurer, may 
create, and even fuftain, a lofing trade 

but demand alone can create a flourilhing 

trade, or dired the permanent application 
of the induftry of a country into any par­
ticular Lhannel.

The firft, and moft important ftep, there­

fore,
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fore, in inveftigating the caufes of the di­
rection which induftry takes in nations 

which are, to a certain degree, advanced 
in fkill, dexterity and judgment, in the 
means of executing labour, is the difcovery 
of what didates the proportion of demand 
for the various articles which are produ­
ced ; and though this may not be at firft 
fight apparent, yet a little attention to the 

arrangements and conduct o f men in civi­
lized fociety, will, perhaps, authorife the 
opinion, that it is not totally impoflible to 
difcover what it is that caufes that variety 
of demand for different articles, which is 
obfervable not only in different countries, 
but even in different places in the fame 

country.

The firft, the univerfal, and the moft ar­

dent defire of man, is to procure what 
merely conftitutes food ; the next is moft 

undoubtedly to guard himfelf from the 
inclemency of the feafon. Thefe defires 
he feems to poftèfs in common with all 

other animals ; and they are perhaps the
only

3 ° 8

only feelings, in relation to wealth, that 
nature diredly implants % for, on examina­
tion, we fhall fee reafon to think all farther 
defires with regard to wealth, (which are 
peculiar to the human fpecies), arife from 

the circumftance of the pofiefiion of wealth, 

which man alone, of all animals, feems to 
have the faculty of increafing by his own 
exertions.

We often fee the poor man living on 
coarfe bread, made of inferior grain, fatis- 
fying his third; with water, covering him­
felf with tattered garments, lying on ftraw, 
and enjoying, even in that ftate, content­
ment and felicity. Increafe his wealth, his 
defires extend themfelves, and though, per­

haps, it does not add materially to his hap- 

pinefs, he eats bread made of better grain, 
drinks forne fort of liquor prepared by art, 
covers himfelf with better clothing, pro­
cures a comfortable habitation, and, in pro­
portion as he extends his wealth, he natu­
rally enlarges his defires to views of com­

fort,
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fort, in his clothing, as well as in other 
articles.

But a demand for what conftitutes the 
luxuries of life, can only exift on the part 
of thofe who poflels wealth beyond what 
enables them to acquire the things which 
the habits of mankind induce them to re­
gard as necelfaries. For demand, in the 

mercantile fenfe of the word, is not to be 
confidered as a mere wifh or delire, but as 
a delire attended with the means of fatisfy- 
ing the objeCt of it ; it is the polïèlîïon of 
thefe conjoined that conftitutes what the 
Author of the Wealth of Nations has called 
the Effectual Demander * ; that is, the per- 
fon with a view to whom the commodity 
can, in fpeculation alone, be manufactured 
or brought into the market.

Goods, indeed, may appear for once in a 
market where there is no effectual demand­

er >

* Wealth of Nations, vol. i. p. 68.4to edit.

er ; though that is not very probable, as the 

forelight of mankind generally operates as 
a preventive check ; and by this means it 
happens, that without even an experiment, 
the extent and gradations of fortune feem 
univerfally to influence the quantity and 
quality of what is offered for fale.

Thus, i f  the whole illand of Great Bri­
tain was fuddenly divided into fmall pro­

perties of one hundred pounds a-year 
each, no parliamentary regulations or en­
couragement could poflibly prevent the 

extinction of the manufacture of thofe 
coltly carriages, the purchafe of which 
might exhauft upwards of four years re­
venue of one of thofe limited fortunes. It 

is, on the other hand, obvious, that any re­
gulation which could at once unite the 
property thus divided, into fortunes of 
ten thoufand a-year each, muft, indepen­

dent of all encouragement, and in defi­

ance ot even very heavy taxation, inftanc-
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ly reflore the demand for, and of courfe 
the manufacture of, thofe vehicles.

The diflribution of property could not, 
however, be changed from fortunes of 
one hundred, to fortunes of ten thou- 
fand a-year, without, in every inftance, re­
ducing ninety-nine families, antecedently 
poflefïèd of one hundred a-year each, into a 

flate of dependence for fuftenance and em­
ployment upon each of thofe men, amongft 
whom the property of the country by this 
hypothecs would be divided. The goods 
which the man of ten thoufand a-year would 
immediately apply to the acquifition of car­

riages and other luxuries, muft of courfe be 
withdrawn from expenditure in thofe things 
in the acquifition of which they were em­
ployed, when fortunes were divided into 
one hundred pounds per annum.

Each of the individuals who, antecedent 
to the fuppofed change in the arrangement 
of property, poflefled a hundred pounds a- 

year, might naturally wifh and defire to
obtain

obtain the things to which he was habitua­
ted but as this wifh could no longer be 

accompanied with the means of obtaining 
the objeCt, it could no longer give rife to a 
demand. O f courfe, the demand for that 
clafs of commodities mull be diminifhed; 

and the reduction of their value, created 
by this diminution of demand, muft dis­
courage that dire&ion of induftry, at a 

time when, in confequence of the fuppofed 
new arrangement of property, the demand 
for articles of luxury would raife the va­
lue of labour employed in the formation of 
them ; and thus efFe&ually direét the labour 
of thofe who were thrown out of employ­
ment, to that channel in which, by the 
new arrangement of property, it was fure 
of being cherifhed by a confiant demand.

On the other hand, i f  the property had 
remained divided into fmall fortunes of 
one hundred a-year each, what would have 
been the confequenee ?— Experience fhews 
us, that proorie*’ jts of this clafs live, in ge­
neral, on their eflates ; indeed, want of means
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to defray the neceflary expences of travel­
ling, confines them at home : and as there is 
nothing fo falutary for the improvement of 
a country, as the eye of a proprietor, con­
fined to a fpace of territory which he can 
himfelf manage ; fo likewife, the expendi­

ture arifing from the refidence of the pro­
prietors, muft naturally encourage the in­

duftry of the country, and of courfe dis­

courage thofe refined manufactures, the re- 

fult of the accumulation of labour on raw 

materials, which diftinguifh the induftry o f 

towns.

This view of the fubjeCt inevitably leads 
to the fufpicion, that it is the diftribution 
of wealth which regulates the portion of 
demand for different defcriptions of com­
modities, in as cogent a manner as demand 

regulates the direction of the induftry of a 
fociety, and of courfe the formation of 
wealth.

Demand, as has been remarked, arifes
not

not only from having a wifh or defire to 

pofïèfs a particular objeCt, but from the de­
fire of poflefiing being combined with the 
means of acquiring ; and it is here moft 
important to remark, that though the mere 
wifh or defire of poflefiing can never fur- 
nifli the means of acquiring, yet a little ob- 
fervation on the conduCt of men fhews us, 
that the means of acquiring, very certain­
ly and very rapidly inftil the defire of 
poflefiing. It feems, therefore, an undeni­
able inference, (if demand proceeds from 
the defire of poflefiing, combined with the 

means of acquiring), that the diftribution 
of wealth, which at once furnifhes the 
means of acquiring, and inftils the defire 
of poflefiing, muft imperioufly regulate the 
nature and extent of demand *.

But
* T h e  ge n era l fee lin g  o f  m a n k in d , o f  th e  in com p eten ­

c y  o f  a  m ere w ilh  o r defire, to  con ftitute  a  dem an d , is fo r­

c ib ly  exp refled  in the com m o n  an d  w ell-k n o w n  p ro verb , 

If wijhes were horfes, beggars would ride ; a n d  the ra p id ity  

w ith  w h ich  the m eans o f  p ofleflin g co m m u n icates the de­

lire  o f  en jo ym en t, is exp refled  w ith  e q u a l e n e rg y  in ano* 

th e r  p ro verb , Put a beggar on horfeback, he'll ride to the de­
vil.
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But it is not general reafoning alone 
which produces a conviction, that the di- 

ftribution of wealth, in all focieties, muft 
ultimately regulate the formation of wealth. 

The fame conclufion may be deduced, by a 
Bill plainer and more familiar procefs, 

from an examination of the fituation, the 
habits, and the diftribution of the property 
o f mankind ;— a view of the fubjeCt which 
may be illudrated by examples innume­
rable, uniformly evincing, that, in every 
fociety, it is the wealth of the confumers 
who refort to the market, and the manner 
in which it is didributed among!! them, 

that univerfally decide both the quantity 
and quality of the goods that are expofed 
to fale.

We have often occafion to remark, in 
many of the fmall fifhing-towns of Eng­
land, where the goods generally expofed in 
the Ihops are of a nature adapted to the de­
mand dictated by the property of the in­

habitants, that the fummer feafon no foon-
er

er invites to the coad a number of opulent 
families, for the purpofe of bathing, than 
there is transferred thither a quantity of 
goods fuited to the demand which the for­

tunes of thofe who for a time vilit the place 
create % and the refidue of thefe goods is at 
the end of the feafon conftantly removed, 
becaufe the fortunes of the natives are not 

fuch as to create a demand for commodi­

ties of that nature.

It is to be remarked, too, that for the good 
of the place, as well as of thofe new fhop- 

keepers who refort to it, it is neceflary that 
thofe who thus for a time relide in it fhould 
not be too affluent ; for the taftes and habits 
which extreme affluence generates, natural­
ly induce thofe who poflèfs it to bring from 
a dldance their wines, and many other arti­
cles of their confumption, as well as to fend 

to the capital for any new ornaments, or 
additional articles of clothing, which the 
tafte of the day may fugged as dedrable \ 
fo that not only the affluence of thofe who

refort
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refort to the market, but even the degree 
of affluence, feems to decide on the nature 

and extent of the demand, which may be 
diminished as much by the extreme riches 
o f the temporary visitants as by their po­
verty.

It was the luxurious habits of the French 

Court, generated by extreme affluence, that, 
with juft ice, gave rife to the complaint 

uniformly made by the inhabitants in and 
around Fountainbleau, that the ftiort reft- 
dence of the Sovereign, in fummer, created 

an additional demand for nothing but eggs, 
milk and butter, as the courtiers brought 
almoft every other article of confumption 
along with them ; and it is not improbable 

that fhopkeepers and traders in and around 
that town, are at prefent deriving more be­
nefit from its being converted into an Eng- 
lifh prifon, than they did from its being 
reforted to by the Court of France.

The curing of fifh is a means of increa­
sing

ling food, and of courfe wealth, which has 
occupied the attention of many of the ma­
ritime powers of Europe. The legiflature 
of this country has, in particular, made re­
peated inquiries, enaCted various regula­
tions, and given, at different periods, very 
confiderable bounties for improving and 
encouraging the curing of herring.

The great objeCt has been to imitate, 
and, if  poflible, to rival the Dutch in this 
undertaking ; but the inquiries of commit­
tees, the regulations in confequence of their 
reports, the bounties and encouragements 

granted by law, the inftruCtions given by 
Dutchmen difperfed throughout our fifli- 
ing towns, to teach the procefs which has 
fucceeded in Holland, have all proved inef­

fectual. The herrings produced are as in­
ferior in quality as ever, to thofe cured in 
that country, and muft remain fo, i f  there 
was even much greater encouragement gi­
ven : for the confumers of the greateft part

of
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of the herrings cured in this country are the 
pooreft of all men,— men abfolutely depri­

ved of the power of pofleflmg property, the 

Haves in our Weft India colonies ; whilft 

the confumers of the herrings cured in 
Holland are men of property and affluence 

in Germany and other parts of Europe, at 

whofe tables that fflh is introduced as an 
article of luxury. Till, therefore, the 
Weft India proprietor becomes as nice 
about the victuals of his flaves, as a German 
Prince is about the luxuries produced at 
his table, this country can never expeCt to 
fee the curing of herring brought to an 
equal ftate of perfection as in Holland : for 
the fortunes of the confumers in Germany 
make the excellence of the commodity 
the foie recommendation in that market ; 
whilft the fituation of the flaves makes the 
cheapnefs the only recommendation in the 

Weft India market.

Let any man examine the wretched 
clothing fent from this country to cover

thofe
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thofe who are employed in the cultiva­
tion of the fugar-cane ; and then let him 

refleCt, whether, i f  this was the chief 
fource of demand for our linen and cloth, 
any poflible bounty could induce our ma­
nufacturers to produce lawn, cambric, or 
fine broad-cloth.

This nation is at prefent the greateft 
commercial country in the world. There is 

hardly any people, in any climate, with 
whom our merchants have not dealings 

and if  we examine the cargoes that are 

made up to fuit the demands of different 
nations, we {hall univerfally obferve, that 

it is the diftribution o f  property, in each 
country, that dictates the nature and qua­
lity of the goods that are fent to it.

In India, property is moft unequally di­

vided. The poor man pofleffès the neceflà- 
ries, but has not wealth fufficient to fuggeft 

a defire even for the comforts of life. The 
rich poflefs not only wherewithal to pam­

per
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per their appetites, but fufficient to fatisfy 
their moft refined defires. Accordingly, 

the cargoes which our India captains car­
ry out, if  meant for fale in the country, 
and not for the fupply of the Company’s 
fervants, uniformly confift of the moft ex- 

penfive clock-work, of mirrors of the great- 
eft lize, of fire-arms of the moft diftinguifh- 
ed workmanfhip, of luftres, and other orna­
mental articles, of a value even beyond 
what any European market requires.

In the United States of America, on the 
other hand, property is more equally divi­
ded than perhaps in any other country. 
Almoft every man poffefles not only the 
means of procuring the mere neceftaries of 
life, but his wealth is fuch as to extend his 
demands to fome articles of comfort in 

clothing, furniture, and habitation; and 

there is hardly fuch a thing as a princely or 
overgrown fortune. Accordingly, the goods 

fent to the American market are all compa­
ratively low-priced, things calculated to fe- 

cure comfort, not to attract admiration.
Send

3 2 2  OF THE MEANS

Send to India a cargo of goods abort­
ed for this market ; they will find no 

fale. The poorer orders might, indeed, 
have a wifh for articles of this fort ; but 
in a country where three half-crowns per 

month is the ufual allowance for wages, 
food and clothing, they cannot have the 
means of procuring them ; and a wifh, un­

accompanied with the means of obtaining 
a commodity, never can conftitute a de­
mand. Neither could there exift, on the 
part of the native princes, any demand for 
fuch articles. They, indeed, have amply the 
means of obtaining them ; but this, without 
the wifh or defire to poftefs them, cannot 
conftitute a demand ; and thefe are not the 
commodities for which opulence creates a 
defire. The things for which riches dic­
tate a demand are articles fcarce and rare, 
calculated to difplay fplendour, and excite 
admiration,—

“  N on  u fu  p lebeio  tr ita  vo lu p ta s  V *

But

OF A U G M E N T I N G  W E A L T H ,  &c. ^ 23

*  P e t r o n . A r b i t e r , S a t . cap. cx ix . S.



324 OF T H E  M E A N S

But the effeCt of the diftribution of pro­

perty is not alone to be traced out by con­
templating its influence in determining the 

direction of manufacturing induftry : it 
even goes fo far as to regulate and decide 
the nature and condition of the animals 
reared and brought to the market for the 

food of man.

England is the only country in Europe 
where wealth is fo diffufed, that the great 
body of the manufacturers, that is, a great 
proportion of the people, can afford to 
enjoy a mixture of animal with vegetable 

food for their nourifliment *.

Where the wealth of man admits o f his
ufing

*  T h a t  m an  can  be nouriftied a t a  m u ch  ch eap er rate  

©n ve g e ta b le  than  on a n im al fo o d , is app arent, fro m  the 

circu m ftan ce  o f  the la rg e  q u a n tity  o f  la n d  req u ifite  to  ra ife  

e n o u g h  o f  an im a l fo o d  fo r  his fu ften an ce, co m p ared  w ith  

th e  fm a ll q u a n tity  o f  la n d  th a t w ill  p ro d u ce a  fu ffic ien cy  

to  m aintain  h im  on a  v e g e ta b le  d ie t. O n  th is fu b je ft, fee 

A ppendix, N o . X I I .

uflng a portion, but not of his enjoying a 
fuperabundance of animal food, it becomes 

defirable that it fliould be as fat as poflible ; 

as meat in this ftate goes furthefl: to feafon, 
relifh, or kitchen, as it is vulgarly call­
ed, a quantity o f potatoes, pulfe, or other 

vegetables. Accordingly in England, we 
find the fatteft and the greateft quantity of 
fat meat in the world ; and no one who 

will read the numerous publications that 
have of late years appeared on agricultural 
fubjeCts, can entertain a doubt, that it is 
the eafe and affluence of the lower orders 
of the people, enabling them in part to fub- 

fift on animal food, and the circumftance 
that fat meat goes furthefl; in mixing with 
vegetables, from whence the demand for 
meat in this ftate arifes.

O f the new Leicefter breed of fheep, now 
fo much run upon, and fo famed, for what 
in the language of the grazier is called 
their fatting quality, proportionally fpeak- 
ing, none go to the London market ;

that
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that is, arrive at the table of the luxu­
rious. Leeds, Manchefter, Birmingham, 
Wakefield, Newcaftle, the feats of our 
manufactories, are the markets in which 
they are eagerly fought after, and the pla­

ces where they are in general confumed. 
And if  the wealth of the country was not 
fo diftributed as to put it in the power of 

this clafs of men to enjoy animal food, 
there would be no demand for meat fed to 
this extent \ becaufe that extreme degree of 
fat is a quality, which, far from recom­
mending it to, would banifii it from, the 

tables of thofe whofe opulence has trained 
them on ‘ to delicacy and refinement of 

tafte.

“ On going to market one day, to fell our 
“ fat cattle, (fays a refpe&able and very 

intelligent farmer), “ I was overtaken by 
“ a gentleman from Scotland. Farmer, 

“ faid the gentleman, You make your flieep 
li fo fat that I could not eat the mutton. 
“  It matters not, Sir, replied I, becaufe we

“ have

3 2 6

“ have plenty of cuftomers for this kind of 
“ mutton ; and allow me to fay, it is very 

“ happy that the great confumption does 
“ not depend upon fuch as you.

“ Afkthe pitman, the keelman, the wool- 
“  comber,the weaver, the fabricators of me- 
“ tals,and all thofe various but valuable clafs 
“ of manufacturers which abound in ditto- 
“  rent parts of this ifland, which of the 
“ two kinds of mutton they prefer ? would 
u they not readily anfwer, Take you the 
“  lean meat, large-boned, and black gravy, 
“  but give us the lmall-boned fat meat, 
“ with oil fwimming in the difh. And are 
“ not thefe the men that make the greateft 
“ confumption in fat mutton, b e e f* ? ” 
&c.

In fome parts of the fouth of Scotland, 
the defire of imitating the improvements

of
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of their neighbours in England, has intro­
duced the new breed of fheep, whofe pro- 

penfity to fatten has made them fo much 

foueht after. On the banks of the Tweed,O
in particular, fuch flocks are to be found. 
But there are few parts of that country 
where the lower orders habitually live on 
animal food. Morpeth is accordingly the 
market to which they are generally fent, 
becaufe, fays the intelligent Author alrea­
dy quoted, “ the natives of Scotland have 
“ not as yet learned to eat fat mutton, like 
“ the pitmen and keelmen about New- 
“ caflle.” The truth is, the common peo­
ple of that country do not pofleis wealth 
fufficient to enable them to confume ani­
mal food, otherwife it would not require 
much learning to give them a tafte for fat 
meat ; for whenever they do acquire the 
means of confuming a mixture of animal 
with vegetable food, the tafte for meat in 
that flate at once dilplays itfelf. The 
proof of this is, that Glafgow and Paifley, 
the only places in Scotland where the body

of
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of the people pofïèfs that degree of opu­

lence, are known to be the only markets for 
very fat meat ; that is, the markets where 
the demand for meat in that flate enfures 
a fuperiority of price.

Innumerable illuflrations might be 
brought, uniformly tending to fhew, that 
the diflribution of property determining 
the nature of demand, alone regulates and 

decides the channels in which the induflry 
of every fociety exerts itfelf. Perhaps, how­
ever, there is not a more powerful method of 
bringing home this great and leading truth 
to the conception of every man, than by 
taking a general view of the flate in which 

property has exifled in France and Great 
Britain, the two countries in Europe moft 

diftinguifhed for opulence and refinement ; 
and then contemplating the method in 
which the diflribution of their refpedlive 
wealth has marked, diflinguiflied, and cha­

racterized, the induflry of both thefe coun­
tries.
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In Great Britain, as we have already ob- 

ferved, wealth is more generally difFufed 
than in any other country. Though there 
exift Tome great and overgrown fortunes, 

they do not appear to have been formed at 
the expence of entailing general poverty 
on the community. The yeomen in fome 

parts of the country, the farmers and ma- 
nufadturers in all, when compared with 
thofe of any European nation, have always 

been diftingui filed for the eafe and even the 
opulence which they enjoy *.

In France, on the other hand, the wealth 
of the country for centuries was lhared out 

and confined amongft the Nobility. They 
had univerfally, too, the habits of facrificing 
the interefts of their daughters and younger 
fons to increafe the wealth, and perpetuate 
the power of their reprefentatives :— for 

the victims of the female fex, Convents fur- 
nifhed an afylum and retreat ; whilft Mona- 

fteries, Church benefices, and the Army,
were

33°

*  L o r d  B acon’s ^iftory of H enry V I I .

were uniformly reforted to as means of 
providing for the younger fons.

“ France’ ’ (fays a well-informed Author, 
who wrote in the middle of the laft centu­
ry) “ concentres in Verfailles and Paris, as 
“  in a fingle point, all the powers which can 

“ attract mankind— to Court, on account 

“  of the greatnefs and honours, which can 
“ be attained no where elfe, and which are 

“ for none but thofe who live at it ;— to Pa- 
“ ris, in which are not only all the trea- 

“ fures of the fiate, but where all thofe 

“ fubjedts of the fiate refide who are rich, 
“ either through the public or their own 
“ private revenue ; fo that all the weal- 
“ thy have fixed their habitation in this 
“ town, from a preference owing to the 
“  neighbourhood of the Court *.”■ It is 
to be obferved, too, that the privileges 
and exemptions from taxation enjoyed by 

the Nobility, greatly added to the efFedts of

the
*  R em ark s on the A d v a n ta g e s  and  D ifa d v a n ta g e s  o f  

F ra n ce  and G re a t B rita in  w ith  re fp eft to  C o m m e rc e . 1 7 5 4 , 

p . 42.

OF A U G M E N T I N G  W E A L T H ,  &c. 3 3 I



332 OF TH E M E A N S

the unequal divilion of property 3 for by 
this means, in proportion as the public 

debt and the expences of the Court increa- 
fed, the unequal diflribution of riches be­

came more marked and perceptible ; whilfi: 
the effects of this inequality appeared more 
forcibly from the extravagance of that No­

bility in whofe hands the wealth of the 

country was concentrated : “ That clafs, 
“ who, in the fervice of the nation have al- 

<( ways fpent the capital of their fortunes, 
“ and who, when they are ruined, give way

to another fet of the fame clafs, who in 
“ like manner fpend their capital

Indeed, in no country was there to be 
found a portion fo confiderable of its riches 
fhared out in large fortunes amongft fo 

fmall a number, the expenditure of which 
uniformly and conftantly took place on the 
fame fpot.

“ The
* Cette partie de la nation qui fert toujours avec le capital de 

fan bien, qui quand elle ejl ruinée donne f a  place a une autre qui 

fervira avec fon capital encore. E fp r it  de L o ix , L iv .  x x . 

C h a p . xx.

OF A U G M E N T I N G  W E A L T H ,  & o  3 3 3

“ The opulent man, who lives on his 
“ fortune, without any employment, con- 
“ fumes by himfelf, by his menial fer- 
“ vants, by his parafites, the national pro- 
“ ductions of the firft neceflity. So far 
“ agriculture profits by his expenditure : 
“ but his pride and effeminacy employ,-to 

“ provide him with lodging, with furni- 

“ ture, with clothing and equipage, the af- 

“ fiflance of all the arts that are natura- 
“ lized in France ; it is, then, the men of 
“ large fortune who furnifh the natural 
“ aliment of French induftry

In Paris, accordingly, (as, under fuch 
circumflances, our theory would lead us to 
exped), thofe who excelled as hair-dreflers, 
as tailors, as milliners, the mofl expert

hands

* L e  riche o f f  conjume par lui-mtme, par fes valets, par fes  

parafites, les denrées nationales de première necefité'. L 'agricul­

ture p r o f  te évidemment de ces d'penfes; le f a f e  et la moleffe, em­

pruntent pour le loger, le meubler, le vêtir, le voiturer, le fecours de 

tous les arts naturalifés en France ; il e f  donc l'aliment propre de 

l'indufrie Franpoife. E p h ém erid es du C ito y e n , T o m . 11 

17 6 6 . p . 133.
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hands employed in painting china or car­
riages, and in cutting or fetting diamonds, 
embroiderers of clothes and furniture, 8tc. 
received encouragement certainly equal, if  
not fuperior, to thofe employed in the fame 
line in London ; whilft we are told by Mr 
A r t h u r  Y o u n g , that, from the informa­

tion he could colled during his relidence 
in different parts of France, country la­
bour was 76 per cent. cheaper there thaii 

in England

This fufficiently fhews, that the demand 
for country labour, in proportion to the 
number of labourers of this defeription, 
was much inferior to what it is in this 
country ; and that the proportion betwixt

the

*  C o u n try  la b o u r b e in g  76 per cent, cheaper in F ra n ce  

than in  E n g la n d , it m a y 'b e  in ferred , th a t a ll thofe claffes 

th a t depend on la b o u r, and are the m o ll n um erou s in fo- 

c ie ty , are 7 6 per cent, lefs a t their eafe, ( i f  I  m a y  ufe th e  

exp reffio n ), w orfe  fed , w orfe  c lo th ed , an d  w o rfe  fu p p o rt- 

ed , both  in ficknefs an d  in h e a lth , th a n  the fam e clafles in 

E n g la n d , n otw ith fta n d in g  the im m enfe q u a n tity  o f  p re­

cious m eta ls , and  th e  im p o fm g ap p earan ce  o f  w ea lth  in 

F ra n ce .

the demand for, and the number of, thofe 
whofe profelllons are calculated to admini- 
fler to the defires of the affluent, even 
though their number was much greater, 
muff have been equal, nay, fuperior, to 
what it is in England.

But we know, that when the intereft of 
men engages their attention to the forma­
tion or manufadure of any clafs of com­

modities, the alertnefs and dçxterity in fup- 
planting labour by capital, which pradice 

generates in any particular branch of manu­

fadure, uniformly lowers the price, at the 
fame time that it improves the quality, of 
the articles produced.— “ For it is fo plain, 
“ that every man profiteth in that he mofl 
“ intendeth, that it needeth not to be flood 
“ upon. It is enough to point at it” *.

Accordingly, to eflablifh the compara­
tive fuperiority, excellence, and cheapnefs, 
of all articles in France which contribute 
to the fplendid decoration either of the

perfens,

OF A U G M E N T I N G  W E A L T H ,  See 3 3 5

* B acon’s E l ü y s ,  p. 8j.
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perfons, the tables, or the apartments of 
men of fortune, we need only appeal to 
thofe who have relided there, and who have 

enjoyed the fociety of the people of that 

country.

Even in England, no one can go into 

the drawing-rooms of the affluent, or at­
tend St James’s on a birth-day, without fee­

ing this fuperiority fufliciently difplayed, 
by the quantity of French manufactures ex­
hibited, notwithftanding the fevered; legal 
prohibitions, and thofe, too, enforced by 
the example of the Sovereign.

On the other hand, to prove the fuperi­
ority which England difplays in the neat- 
nefs and cheapnefs of all thofe articles 
which adminifter to the comforts of life, 
and which are within the reach of thofe 
who poflèfs merely a competency 3 it is on­
ly neceflary to call for the teftimony of any 

man who has even palled through the two 

countries. The neatnefs of the houfes in
and

3 3 6 OF A U G M E N T I N G  W E A L T H ,  &c. 337

and around London, and the fplendour of 

the hotels in Paris, have conftantly formed 

themes of remark to all travellers.

What is univerfally matter even of loofe 
obfervation among mankind, where intereft 
does not di&ate the fentiment, is generally 
true, and may almolt always with certainty 
be relied upon. Here, however, it is unnecef- 
fary to trull merely to fuch a fource of in­
formation. For the effeCts of the diftribution 
of wealth on the refpeCtive indultry of the 

two countries, is no where more Itrongly 
difplayed than in the documents and me­

morials which the negotiation for a com­
mercial treaty called forth 3 and as this 
was evidently an occurrence calculated to 
intereft the Government of both countries, 
in acquiring the molt accurate knowledge 
of the fubjeCt, they feem to furnilh a 

fource of information which may with 

confidence be depended upon.

From thefe it would appear, that when
the
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the commercial treaty between France and 
England was adjufted, in the year 1786, 

thofe who conducted it, as well as thole 
who were confulted on the fubjeét, uni­

formly conceived, that France had a deci­

ded advantage in the manufacture of every 
thing for which affluence didates a delire j 
and that England, on the contrary, ex­

celled in the formation of all thofe ar­

ticles which adminilter to the comfort of 

fuch as enjoy but a moderate degree of 

wealth

In *

338

*  See A p p e n d i x , No. X I I I .  c o n ta in in g  extracts fro m  

v a r io u s  p ap ers a n d  m e m o ria ls , w ritte n  a t the tim e  o f  th e  

c o m m e rc ia l tr e a ty  w ith  F ra n c e , 17 8 6 .

F ro m  th efe , it ap p ears,

1 . T h a t ,  in  th e  a rtic le  o f  c lo th , th e  fine c lo th s o f  F ra n ce  

w ere  p re fe ra b le  to  the fine c lo th s o f  E n g la n d  ; w h ilft, on 

th e  o th er h a n d , it w as  co n ce iv e d , th a t  th e  lo w e r-p rice d  

c lo th s  o f  E n g la n d  c o u ld  m e et w ith  n o  co m p etitio n  e ith er 

fo r  q u a lity  o r  cheapn efs.

2. T h a t ,  th o u g h  F ra n c e  h a d  a  m o ft d e cid ed  fu p e rio rity  

in  th e  m a n u factu re  o f  r ic h  filk s , E n g la n d  w a s  fu p p o -

fed
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In reality, the diltribution of wealth not 

only regulates and direds the channels in 
which the induftry o f every fociety is em­

barked, in fuch a manner as to decide upon 
the nature, condition and quality, of what 
is produced, but even in a great degree 
determines the progrefs of population 

throughout the world.
I f

fed  to  h a v e  the a d v a n ta g e  in  m a k in g  o f  rib b o n s, flu ffs  

m ix e d  w ith  filk , & c . See.

3. T h a t ,  in th e  a rtic le  o f  linen s, th e  lu p e rib rity  th a t 

F ra n c e  e n jo y ed  w as fo le ly  con fin ed  to  the ca m b rics  a n d  

finer forts

4. T h a t ,  in a rtic les  o f  m illin e ry , and  th in gs fo r  the per- 

fo n a l d eco ratio n s o f  the lu x u rio u s , F ra n ce  h a d  an  u n d o u b t­

ed  p re-em in en ce.

5 . T h a t ,  in the m a n u factu re  o f  g la fs , th e  fu p e rio rity  o f  

F ra n c e  in m a k in g  o f  lo o k in g -g la ffe s , w as as d ecid ed  as th a t 

o f  E n g la n d  in the fo rm a tio n  o f  co m m o n  g la fs , an d  o f  a r­

tic le s  o f  c r y f la l  fo r  ge n e ra l u fe .

6. T h a t  th e  ch in a  o f  F ra n c e  e n jo y e d  an u n d ifp u ted  fu ­

p e rio r ity  ; w h ilft  th e  p o tteries  and  earth en  w a re  o f  E n g ­

la n d  w ere  co n fid ered  as n o t to  be r iv a lle d .

7 . T h a t  the fu p erio r tafte  a n d  exce llen ce , as w e ll 

as th e  ch eapn efs, o f  a ll  artic les  o f  je w e lle r y  an d  filve r- 

fm ith  w o rk  in  F ra n ce , w a s  as d e c id ed  as th a t o f  a ll a r t i­

cles o f  co m m o n  h a rd w a re , th e  m a n u fa ctu re  o f  E n g la n d .



I f  it did not lead into a wider field than 

is confiftent with the objetft of our prefent 

inveftigation, it would be eafy to ftiew, 
that as what a late ingenious author calls 
the pofitive check to population, (which he 
points out as common to man, with the reft 

of the animal and vegetable creation), to wit, 

the want of nourifhment, in reality arifes 

from the deficiency of the objedts of man’s 

defire, that is, of his wealth ; fo what he 
has called the preventive check to popu­
lation, and which he deems peculiar to 

man, is in every fôciety, and in all its 

forms, univerfally to be traced home to 

the diftribution of wealth *.
Thus,

* The preventive check is peculiar to man, and arifes 

“  from that diflindlive fuperiority in his reafoning facul- 

“  ties, which enables him to calculate diflant confequen- 

“  ces. Plants and animals have apparently no doubts 

“  about the future fupport of their offspring. The checks 

“  to their indefinite increafe, therefore, are all pofitive. 

“  But man cannot look around him, and fee the diftrefs 

“  which frequently preffes upon thofe who have large fa* 

“  milies ; he cannot contemplate his prefent pofleffions or 

“  earnings, which he now nearly confiâmes himfelf, and
“  calculate

3 4 0  OF THE MEANS

Thus, as it is the labour of man, whe­

ther performed with his hands or by capi­
tal, employed in augmenting the quantity, 

or in improving the quality, of the pro- 

Y  3 du&ions

“ calculate the amount of each fhare, when, with very 

“  little addition, they mull be divided, perhaps, among fe- 

“  ven or eight, without feeling a doubt, whether, if he 

“  follow the bent of his inclinations, he may be able to 

“  fupport the offspring which he will probably bring into 

“  the world. In a flate of equality, if fuch can exifl, this 

“  would be the fimple queftion. In the prefent flate of 

** fociety other confiderations occur. Will he not lower 

“  his rank in life, and be obliged to give up, in great 

“  meafure, his former fociety ? Docs any mode of em- 

“  ployment prefent itfe'.f, by which he may reafonably 

“  hope to maintain a family ? Will he not at any rate 

“  fubject himfelf to greater difficulties, and more fevere 

“  labour, than in his fingle flate ? Will he not be unable 

“  to tranfmit to his children the fame advantages of edu- 

“ cation and improvement that he had himfelf pofTeffed ? 

“  Does he even feel fecure, that fhould he have a large 

“  family, his utmofl exertions can fave them from rags 

“  and fqualid poverty, and their confequent degradation 

“  in the community ? And may he not be reduced to 

“  the grating neceffity of forfeiting his independence, and 

“  of being obliged to the fparing hand of charity for fup- 

“  port ?” EfTay on the Principles of Population, by J. R. 
M a l t h u s .
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ducftions of nature, and in adapting them 
for confumption, that forms the means of 

increafing the wealth of mankind ; fo it is 
the diftribution of wealth, which, determi­

ning the nature of demand, regulates the 
direction of labour, and diftributes it in 

fuch a manner, as to caufe a variety in 
the productions of induftry, conformable 
to the wants and delires to which the ha­

bits created by the power of enjoyment 
give birth.

For the diftribution of wealth not only 
decides on the character of manufacturing 

induftry, but on the proportion betwixt 

the fhare of the labour of man which 
is directed towards increafing the quantity 
and meliorating the quality of the pro­
ductions of nature, and the fhare which is 
occupied in giving form to the mate­
rials produced. When great inequality of 
fortune prevails, the demand for labour 
employed in giving forms adapted to the 

tafte of the luxurious and the rich, encou­
rages

342 OF THE MEANS

rages that fpecies of induftry ; whilft the 
extreme poverty of thofe who look for 

little beyond the necefiaries o f life, occa- 

fioning no increafe of demand for things of 

this clafs, affords little encouragement to 
labour employed in augmenting the quan­
tity, and meliorating the quality, of the 

productions of nature, and no inducement 
to improvement in that line of induftry.

Nothing can more clearly illuftrate this 
polition, than a comparative view of the 
agriculture o f France and England. The 
flourilhing ftate of agricultural labour in 

England, has long been a general topic of 
admiration ; whilft we are told by the in­

genious Author of the articles Fermier 
and Grain, in the Encyclopédie *, that in 

France, out o f thirty-fix millions of acres 

under the plough, thirty millions are cul­

tivated by tenantry who are fo poor, that 

the landlord is obliged to furnifh labouring 
cattle and feed, and often even to advance

money,

OF AUGMENTING WEALTH, &c« 3 4 3
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money, till the firft harveft, for payment 
of the expences of the farmer’s living, and 

of his farming inftruments *.

On the principles here hated, the caufes 
of deficiency in any particular line of in- 
duftry may in every country be eafily dis­

covered, by an examination into the di- 
ftribution of the property of its inhabi­

tants, and this appears to be all that 
is ufeful or neceflary. Any attempt to ftate 
the precife diftribution of wealth which 
tends moll to encourage the production of 

wealth, would be liable to the fame criti- 
cifm that the Author of the Wealth of Na­

tions
* See A p p e n d i x , No. XIV. containing, i. Defcriptions 

extracted from the Ephémerides de Citoyen, which give an 

idea of the fituation of lands cultivated by metoyers under 

the culture praiftifed, as Q u e s n a y  fuppofes. on thirty mil­

lions of acres of the arable land of France. 2. A  ftate- 

ment of the annual expenditure on one farm and of the 

annual produce of another, in the Carfe of Gowrie, in 

Scotland ; to which is added an account of the produ&ion 

of that diitrift.

By contrafting thefe ftatements, the reader will fee how 

much the wealth of a nation depends on the diredlion of its 

induftry.

tions has made on that table or formula, 

which the ceconomifts prefented to the 

world as accurately difplaying the order 

of expenditure moft advantageous for a 

community. Dr Sm ith  has truly faid, 

that, as there are many regimens under 

which the human body enjoys health, fo 

a country may enjoy, to a certain degree, 

profperity under very different circum- 

ftances *.

In general, however, it may be obferved, 
that great inequality of fortune, by impo- 

verifhing the lower orders, has every where 

been the principal impediment to the in- 
creafe of public wealth. We know from 
experience, that no country of equal ex­
tent ever enjoyed fo much wealth as what 
is diffufed over this ifland. We have a 

right, therefore, to conclude, that the di­

ftribution of property has been more fa­

vourable to the growth of wealth in this 

than in any other country. In the begin­
ning of the feventeenth century, Lord B a -

con,
* Wealth of Nations, vol, 11. p. 271. 4to edit.
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c o n , accounting for the advantages obtained 

by the Englifh in their wars with France, 
afcribes them chiefly to the fuperior eafe 

and opulence enjoyed by the common peo­

ple * ; and it certainly appears, that with 
{till greater confidence, the fuperiority of

wealth

* “  Let ftates that aim at greatnefs, take heed how 

“ their nobility and gentlemen do multiply too fail : for 

“  that maketh the common fubjeâ: grow to be a peafant 

“  and a bafe fwain driven out of heart, and in effe<5t 

11 but a gentleman’s labourer : even as you may fee in 

“  coppice-woodsu If you leave your {ladles too thick, you 

“  {hail never have clean underwood, but {hrubs and 

« bufhes. So, in countries, if the gentlemen be too many, 

« the commons will be bafe : and you will bring it to 

« that, that not the hundredth poll will be fit for a hel- 

“  met ; efpecially as to the infantry, which is the nerve of 

“  an army ; and fo there will be great population and 

“  little ftrength. This which I fpeak of has been no 

“  where better feen, than by comparing of England and 

“  France : whereof England, though far lefs in territory 

« and population, hath been, neverthelefs, an over-match, 

“  in regard the middle people of England make good 

“ foldiers, which the pcafants of France do not.”  Lord 

B acon’ s EfTays, p. 8o. See alfo his Life of H enry VIL

3 4 6

wealth we enjoy may be afcribed to the 

fame caufe.

The wealth of mankind, it has been ob- 

lerved *, can alone be increafed :—

1. By Labour, whether perfonal, or per­

formed by capital, employed in increafing 

the quantity, and meliorating the quality, 

o f the obje&s of his defire ; that is, by agri­
culture.

2. By Labour, whether perfonal or per­
formed by capital, employed in giving 

form to, and adapting commodities for, 
confumption ; that is, by manufacturing in- 
dujlry.

The fuperior efficacy of the application 
of capital, for the purpofe of executing eve­
ry branch o f labour, over the mofi im­

proved manual dexterity, has alfo been 
explained 3 and the degree in which the

increafe
* See page 278,

OF AUGMENTING WEALTH, &c 3 4 7



OF THE MEANS

increale of public wealth is dependent on 
this circumltance, has been illuftrated and 

made manifell *.

It becomes, therefore, o f the greateft 
importance to remark, that though the 

channels of expence of men of large and ex­
tended fortunes, that inltil a delire for arti­
cles of talte, are often as unbounded as the 
fanciful imagination of tliofe who admini- 

fler to the fatisfaction of their caprices ; yet 
their habits cannot polîibly fuggelt expen­
diture, for the purpofe of fupplanting la­
bour they are never called on to perform. 
On the contrary, the habits of a man pof- 
felled of fmall fortune, which adds to thofe 

comforts his induhry enables him to ac­
quire, naturally fuggells the delire o f fup­
planting the labour he performs, whilll he 
finds, in his moderate wealth, means of 
executing that which benefits himfelf, and 

enriches the community to which he be­

longs.
The

*  See p a g e  282, & ç.

34*

The defcription of M o n t e s q u i e u  of the 
Nobility of France, as living on their ca­

pital, might with juftice have been extended 

to thofe frequenters of all Courts who are 
born to inherit large fortunes ; for the real 
fource of increafing wealth is alone to be 

found among!! farmers, manufacturers, mer­

chants, whofe habits open their eyes to 

farther means, of fupplanting the labour 
they perform or fuperintend, and which 

their fmall, but increafing fortunes, enables 

them to execute, with benefit to their pri­
vate, and with Hill greater advantage to 
the public fortune.

Thus the diftribution of wealth not on­
ly regulates and decides the channels in 
which the indultry o f every country is 
embarked, and of courfe the articles in the 
production of which it excels ; but a pro­

per diftribution of wealth infures the in­
creafe of opulence, by fuftaining a regular 
progrelllve demand in the home market, 
and ftill more effectually, by affording to

thofe
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thole whole habits are likely to create a 

delire o f fupplanting labour, the power of 
executing it

Neither

* Though we do not recolleft any attempt to ihew why 

the opulence of the lower orders tends to accelerate the 

growth of national wealth, or any reafoning to prove that 

it mull have that effeft ; yet the fa6t, (as appears from 

the following extracts ), has not efcaped the obfervation o f 

the learned and ingenious.

“  The device of King H enry VII. (whereof I have fpo- 

“  ken largely in the Hiftory of his Life), was profound 

“  and admirable in making farms and houfes of hufban- 

“  dry of a ftnndard ; that is, maintained with fuch a pro- 

ie portion of land unto them, as may breed a fubjedl to 

“  live in convenient plenty, and no fervile condition : and 

“  to keep the plough in the hands of the owners, and not 

“  mere hirelings. And thus, indeed, you fhall attain tô 

“  V ir g il ’ s character, which he gives to ancient Italy.

“  Terra------potens armis atque ubere glebœ

B acon’ s Eifays, p. 81.

“  Above all things, good policy is to be ufed, that the 

“  treafure and monies in a ftate be not gathered into few 

“  hands. For, otherwife, a date may have a great dock 

“  and yet darve. And money is like muck, not good except it 

“  b e J p r e a d B acon’ s Effays, p. 39.

<( W h e th e i

Neither are thefe the only means by 
which a wife and fortunate diltribution of 

wealth tends to produce an increafe of the 

wealth of a country ; for when, in confe- 
quence of the mode in which wealth is di- 

Itributed, indultry is once embarked in the 
production and formation of particular 

commodities, and dexterity is acquired in 
preparing for the market things for which 

the diltribution of the growing wealth of 
colonies and other countries create a de­
lire ; a new and increaling demand encou­
rages and fultains an extenlion of pro­

duction greater than the wealth or the 
wifelt diltribution of wealth in any coun­

try,

“  W h e th e r  a  p eop le  can  b e  c a lle d  p o o r , w h en  the com - 

“  m on  fo rt are w e ll fed , c lo th ed  a n d  lo d g e d  V* Q u e r iit , 

b y  the B ifh o p  o f  C lo y n e .

Quand le commerce eji en peu de mains, on voit quelques for­

tunes prodigieufes eji beaucoup de mtfère; lorfqid enfn il ejl plm 

étendu, /’opulence ejl générale, les grandes fortunes rares. 

“  W h e n  co m m e rce  is in fe w  h a n d s, one fees fom e v e ry  

“  la r g e  fo rtu n es in the m id ft o f  g e n e ra l p o v e rty  ; b u t w hen  

“  it  g e ts  into a  g re a te r  n u m b er o f  h an d s, w e  fee g e n era l 

<* op u len ce, an d  fe w  la r g e  fo rtu n es.”  Difcours de M. De 

Jr0LT.are, à fa reception à VAcademie Françafe.
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try, ifolated and cut off from all communi­

cations with others, could either authorife 

or maintain.

For fkill in the means of fupplanting and 
performing labour by capital, which habit 

creates, and the power of executing it by 
the pofïèfïïon of capital, at all times infures 
to countries pra&ifed in different branches 
o f  induflry, means of furnifhing the com­
modities for which growing opulence 
creates a defire, at a cheaper rate than 
they can be manufactured in a country 

where either the progreflive increafe of 
wealth, or a fudden change in the diftribu- 

tion of it, has given birth to new dehres.

It mufl be obferved, too, that this new 
fource of demand, as it creates an augmen­
tation of production, and confequently ol 
wealth, inftils into the inhabitants of the 
country, advanced in any peculiar line of 
induflry, new dehres, which in return 
create a demand for things that the cli­

mate
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mate or foil of the fociety rifing in opu­

lence enables them excluhvely to produce, 
as well as for things that the habits of in- 

duftry, and the foil and climate of a focie­
ty in which the diflribution of property is 

altered, enables them to produce, of abetter 
quality, and at a cheaper rate.

It is thus that commerce, though not a 
means of increahng wealth, mufl be con- 
hdered as the caufe of increafed induflry ; 
for, by promoting an interchange of com­

modities betwixt two countries, it becomes 
a mofl powerful agent in extending the de­
mand for the commodities of each, enrich­
ing the one and the other, by exciting a 
quantity of induflry that would otherwife 
have remained dormant ; but which, when 
thus brought into aClivity, augments the 
productions of both.

To the œconomifls (who maintained 
that value in exchange is the balls of all 

wealth, * that the increafe of price is the

increafe
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increafe of wealth, and that the riches of a 

country augment in proportion as the 

exchangeable value of its commodities in- 
creafes, *) commerce ought to have ap­
peared a dired means of increafing wealth. 

A  demand, on the part of England, for two 
thoufand pounds worth of any particular 
French wine, as it muft alter the propor­

tion betwixt the demand for, and the quan­
tity of it, muft increafe the value of the 
whole of that fort of wine. In like manner, 
a demand on the part of France, for two 
thoufand pounds worth of Englifh cloth in 
return, muft alter the proportion betwixt 

the demand for, and the quantity of it, in 

fuch a manner as to increafe the total va­

lue of that commodity.

It is impoftible, therefore, to difcern, 
how the œconomifts, who regarded ex­
changeable value as the bafts of wealth, 
fliould not have conftdered commerce, 

which thus increafes the value of the com­
modities

*  rJyfoaaûcj p .  t i 6.
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modities of both countries, as a means of 

increafing wealth.

Yet this fed: of philofophers, uniformly 

excluding from their view the effed which 

increafe of demand muft have in augment­

ing the exchangeable value of the goods of 
all countries, amongft which a commercial 
intercourfe exifts, and confining all their 
views of commerce to the mere ad of ex­
change, have obftinately repeated through­
out their writings, in forms innumerable, 
that commerce is only an exchange of equal 
value, for equal value *.

I f  wealth, however, has been properly 
conftdered, as confiding in the abundance 
of the objeds of the delires of mankind ; 
i f  exchangeable value has been properly 
regarded alone as the means by which, in 
civilized lociety, mankind exprefs their pre- 
ierence for the various produdions of hu­
man induftry, and thus regulate the chan­

nels
* See Dialogues fur le Commerce et fur les Travaux ths Ar­

i f  ans, by O u ^s n a y . Printed in Phyftocratic.
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nels in which it is embarked; commerce can­

not with conliftency be regarded as a direCt 
means of producing, and of courfe it can­

not be deemed a means of increaling wealth. 

It mult, however, appear, in a hate praCti- 
fed in the various branches of labour, to be 

the great caufe of putting the means of in- 

crealine; wealth into aCtion.

It is from this circumftance that the 
wealth of a country, in thefe days when 

the commercial relations of nations ex­
tend tbemfelvcs over the globe, no longer 
depends alone on the internal diftribution 

of its wealth ; and that the progrefs of 
wealth is now accelerated or retarded, 
in proportion as the diftribution of the 
growing wealth of riling countries, or 
changes in the diftribution of wealth inO
foer ties that have been long eftabliftied, 
gi \ e birth to a great or fmall demand for 
the commodities in the production of 
which, in confequence of the internal ar­

rangement
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rangement of its own wealth, a country has 
been long praCtifed.

It is only neceffary to view the nature of 
the Britilh manufactures for which Ame­
rica furnilhes a demand, to be convinced, 
that the encouragement to Britilh induftry, 
afforded by demand from the United States, 

muft have been comparatively fmall in­
deed, had that country been univerfally 
cultivated by Haves, and parcelled out into 
eftates productive of large incomes, fuch as 
our Weft India colonies exhibit. On the 

other hand, the advantages that French in­
duftry would have derived from fuch an 
arrangement of American property, are at 
once fuggefted, by reforting to the draw­
ing-rooms, viewing the clothing, and con­

sidering the expenditure, even of the Britilh 
W eft India planter.

If, in the changes which have taken 
place in the diftribution of European pro­

perty, we had perceived (inftead of a ten­

dency
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dency to break down properties, and to 

emancipate from perfonal flavery, as well as 

from flavifh tenures) a gradual accumula­
tion of wealth into large mafles, and a 
greater proportion of the lower orders re­

duced into a hate of perfect flavery ; the 
encouragement Britifh industry would have 

derived from European demand, mufl have 
been very different from what has been ex­
perienced, even under all the turbulent 
events that have diflinguifhed modern 

times.

This view of the eircumflances on which 
the progreflive wealth of European nations 
at prefent depends, mufl afford matter of 
great confolation to every man who is 
ferioufly concerned for the profperity and 
aggrandifement of the Britifh Empire.

For, if  it could be allowed to enjoy peace 
and tranquillity, there never was a period 
in which the property of mankind feemed 

Ulmofl univerfally to be getting into an ar­
rangement/
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rangement that infured a fimilar extenfion 
of demand for the produce of the peculiar 

fpecies of induflry in which any one coun­
try by practice excelled.

And this flattering profpeCl, however 
much it may excite the envy of other Eu­
ropean nations, cannot, with reafon or with 
impunity, induce them to abflain from, or 

throw impediments in the way of, com­
mercial communication with us.

For, on the principles here hated, it is ob­
vious that commerce cannot exifl betwixt 
any two countries, without equally exciting 

the induflry o f both. No means can be 
deviled of interchanging commodities that 
will exclufively encourage the induflry of 
any one of the parties concerned \ and the 
foolifh objections to commercial communi­
cation, that ignorant jealoufy fuggefls, mufl 
ever retard the progrefs of the induflry o f 

a country that makes them, as effectually
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as that of the country, againft the increaie 

of whofe induftry they are levelled.

Great Britain cannot exclude the laces 
and cambrics of France, without obliging 
the confumers of thofe articles, through­
out the Britifh diminions, (in confequence 
of the neceflary rife of price), to appropri­
ate more goods to the purchafe of thefe 

commodities; lefs mu ft of courfe remain 
for the acquiiition of other things in the 
home market. Further, fuch a prohibition 

necellarily abftracfts a demand, to the amount 
of the value of the lace and cambric, from 
thofe commodities, in the manufacture of 

which, practice has given England peculiar 
dexterity, which France muft have deftred 
in return ; for no degree of freedom in 
commercial communication can ever con­

vey goods from one country to another, 

without an equivalent.

France, on the other hand, cannot ex­

clude the hardware of Birmingham, or
the

S6°

the cloth of Leeds, without making the na­
tives of that country appropriate more 
commodities to the purchafe of hardware 

and coarfe cloth. This o f neceftity ab- 
ftraCts a portion of what would be employ­

ed in acquiring other objecfts of internal 
induftry ; beftdes which, a demand to the 
amount of the value of the hardware and 
cloth, muft, by this means, be withdrawn 
from the acquiiition of articles o f French 
growth and manufacture, which England 
would require in return *.

Impediments,

* The clamour made in France againft the Commer­

cial Treaty in 1787, muft have been excited by the indu­

ftry of a few interefted individuals ; for it is impoflible that 

that country fhould not have derived equal benefit with 

England from the intercourfe.

The following extract, from the feventh mémoire of M. 

B o y e t e t , diredtor of commerce in the years 1787 and 

1788, fhews the amazing increafe of demand for wines 

that took place immediately after the Treaty of Com­

merce.

Les états qu'on a de la forth des vins de Bourdeaux pour 

P Angleterre et P Irelande, dans les fix  premiers mois de cette année, 

portent deux mille fept cent cinquante tonneaux de vin.
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Impediments, therefore, to commercial 
communication, mull ever retard the grow­

ing opulence of mankind, as much by dif* 
couraging the induftry o f the country 

whofe folly occafions them, as by any ef­
fect they can have on the induftry of the 
country they are meant to injure. The 
quibbling policy of commercial negotiators, 
who falfely and ignorantly pride themfelves 

on taking advantage of each other, ought
alone

Ceux des f ix  demurs mois de Vannée 1786, portent mille cinq 
sent quatre-vingt-trois tonneaux.

I l  en réfulteroit une augmentation de jQrtie dans les f x  premiers 

mois de cette année, de mille cent fixante fept tonneaux de vin de 

Bourdeaux.
“  The account of wines exported from Bourdeaux to 

** England and Ireland, in the firft fix months of this year, 

“  liâtes it to amount to two thoufand feven hundred and 

“  fifty hogfheads.

In the laft fix months of the year 1786, there appear 

“  to have been only one thoufand five hundred and eigh- 

“  ty-three hogfheads exported.

“  It follows, then, that in the firft fix months of this year,

there has been an increafed exportation to the amount 

“  of one thoufand one hundred and fixty-feven hogfheads
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** of claret.”

alone to create the contempt it merits ; 

for human ingenuity cannot contrive a 
means of conducting the commercial rela­

tions betwixt any two countries, that does 
not alike promote the profperity o f both.

If, in delineating the means and the 

caufes of the progreflive increafe o f wealth, 
we have been fortunate enough to imprefs 

conviction, it will follow :—

That man owes his wealth, or the accu­
mulation of the objects of his defire, which 
he alone of all animals poflèflès, to the 
power of directing his labour to the increa- 
fing of the quantity, or the meliorating of 

the quality, of the productions of nature ; 
and to the power of fupplanting and per­
forming labour by capital ;— faculties pe­

culiar to, and characteriftic of, the human 
fpecies :—

That though land, labour, and capital, 

may be regarded as the fources of wealth,

the
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the wealth of mankind is alone increafed 
by labour, whether performed by the hand 

of man or by capital, employed in increa- 
fing the quantity, and meliorating the qua­
lity, of the productions of nature \ and by 

labour, whether manual or performed by 

capital, employed in giving form to, and 
adapting raw materials for confump- 

tion :—

That the direction which labour in eve­
ry country takes, and of courfe the chan­
nels of induftry in which it excels,— nay, 
the extent to which the exertions of its 
induftry, and even its population, can be 

pufhed, depend upon the diftribution of its 

wealth :—

That when once the peculiar character 
of the induftry of a country is, by this 

means, fixed and decided, the progrefs of 
its opulence is accelerated or retarded in 
proportion as the diftribution of wealth in 

other countries creates a demand for the
articles
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articles, in the production of which it ex­
cels :— And, laftly ;—

That ail impediments thrown in the 

way of commercial communication, ob~ 

ftruCt the increafe of wealth, as much by 
difcouraging the induftry of the country 

which gives rife to them, as by their effects 
on the induftry of the country they arc 
meant to injure.
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No. I. (Page 50).

** I l faut diftinguet les biens d’avec les richef- 

fe s . Ceux-là ont une valeur ufuelle, et n’ont 

point de valeur vénale. Celles-ci ont une va­

leur ufuelle et une valeur vénale. Il ne fuffit 

pas à une nation d’avoir des biens. Il faut 

qu’elle tende à fe procurer de grandes richejfes, 
pour fubvenir par le commerce à tous les befoins 

différens des membres dont elle eft compofée.”  

Phyjiocratie, p. cxviij.
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No. II. (Page 1 14).

T he fyftem which regards commerce as the foie 

fource of wealth, was long maintained by molt 

of the eminent men who treated on commercial 

fubjeCts ; as the following extracts (to which ma­

ny others might be added) fufficiently fhew.

“  I t is a general opinion, that the trade ol 

England was never greater, and it may be true, 

that if it be fo, yet it will not abfolutely con­

clude, that the kingdom doth increafe in riches; 

for the trade may be very abundant, and yet by 

confumption and importance of more than is ex­

pected, the flock may wafte.

“  The balance would be a true folution of the 

queftion, if  it could be rightly had : but by rea- 

fon it muft be made up by a medium of the 

books of rates, it will be very uncertain. **

** Therefore we muft feek another rule that is

more
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more fenfible, upon which we may all judge, 

and that may be by the plenty or fcarcity of 

money ; for it is a true rule, i f  money increafe, 

the kingdom doth gain by trade ; if it be fcarce, 

it lofeth.” — Sir T homas R oe’s Speech in Par­

liament, 1640.

“ T hose trades may be efteemed good, which 

confume our products and manufactures, upon 

which the value of our land and employment of 

the poor depends ; that increafe our feamen and 

navigation, upon which crur flrength depends ; 

that fupply us with fuch commodities as we ab­

folutely want for carrying on our trade, or for 

our fafety, or carry out more than bring in, up­

on which the increafe of riches depends.

“  On the contrary, thcfe that import more 

than they export, or bring us in goods perfectly 

manufactured, or any fort of goods that hinder 

the expence of our own, or that carry our w ool 

or other materials, to enable foreign nations to 

make manufactures, to be fpent in the room of 

our own ; or bring in commodities that are not 

of neceffary ufe, but tend to increafe idlenefs 

and luxurious expences ; or are carried on by fo­
reign



reign bottoms, or fa&ors or merchants that are 

foreigners, (not fo advantageous as when carried 

on by our own (hips and people) ; or trades car­

ried on by the exportation of coin or bullion. 

Such heads as thefe may ferve as a touchftone 

for the examination of trades.” — A  Difcourfe of 

Coin, Trade, and Paper Credit, p. 58. 1697.

“  A lthough a kingdom may be enriched by 

gifts received, or by purchafe taken from fome 

other nations, yet thefe are things uncertain, 

and of fmall conlideration when they happen* 

The ordinary means, therefore, to increafe our 

wealth and treafure is by foreign trade, wherein 

we muft ever obferve this rule, to fell more to 

ftrangers yearly than we confume of theirs in 

value. For fuppofe that when this kingdom is 

plentifully ferved with the cloth, lead, tin, iron, 

fifti, and other native commodities, we cic year­

ly export the overplus to foreign count.ies, to 

the value of twenty*two hundred inoufand 
pounds ; by which means we are enabled be­

yond the fe..s to buy and bring in foreign wares 

for our ufe and t cr.fumption, to the value of 

twenty hundred thoufand pounds. By this 
order duly kept in our trading, we may reft af-

fured,
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fured, that the kingdom lhall be enriched year­

ly two hundred thoufand pounds, which muft be 

brought to us in fo much treafure ; becaufe that 

part of our ftock which is not returned to us in 

wares, muft neceflarily be brought home in trea­

fure.” — England’s Treafure by Foreign Trade, 

by T  HOMAS M üN, p. 7*

“ T hat the greatnefs of this kingdom de­

pends upon foreign trade, is acknowledged, and 

therefore the intereft o f trade not unbecoming 

perfons of the higheft rank ; and of this ftudy, 

as well as others, it may be faid, there is an in­

finity in it ; none, though of the largeft intelle&s 

and experience, being able to fathom its utmoft 
depth.

“  Among other things relating to trade, there 

has been much difcourfe of the balance of trade; 

the right underftanding whereof may be of An­

gular ufe, and ferve as a compafs to fteer by, in 

the contemplation and propagation of trade for 
public advantage.

“  The balance of trade is commonly under- 
ftood two ways :

“ 1. Gene-
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“  i. Generally,— fomething whereby it may 

be known whether this kingdom gains or lofes 

by foreign trade.

“  2. Particularly,— fomething whereby we may 

know by what trades this kingdom gains, and 

by what trades it lofes.

“ For the firft of thefe :

“  It is the moll general received opinion, and 

that not ill-grounded, that this balance is to be 

taken by a ftriCt fcrutiny of what proportion the 

value of the commodities exported out of this 

kingdom bear to thofe imported ; and if  the ex­

ports exceed the imports, it is concluded the na­

tion gets by the general courfe of its trade ; it 

being fuppofed that the overplus is imported in 

bullion, and fo adds to the treafure of the king­

dom, gold and filver being taken for the meafure 

and ftandard of riches.” — A Difcourfe of Trade, 

by Sir Josiah C hild, p. 163 &  164.

“  If we export any value of our manufactures 

for the confumption of a foreign nation, and 

import thence no goods at all for our own con­
fumption,

fumption, it is certain, the whole price of our 

own manufactures exported muft be paid to us 

in money, and that all the money paid to us is 

our clear gain.

“  The merchant, perhaps, does not get 20 p er  

cent, by the goods he fends abroad ; yet if  he fells 

his goods for the very price he paid for them, and 

brings back the whole price in money, and not 

in goods, to his native country, the merchant, in 

this cafe, gets nothing, but his country gets cleaj: 

the whole value of the goods.” — The Britifh 

Merchant, p. 23.

“  If w c  have at any time imported from France, 

(for our own confumption), a greater value of 
goods and merchandifes than we exported for 

the confumption of that country, it is certain, 

that one way or other, we paid the balance in 

money ; and whether we paid this by exporting 

bullion out of England, or by drawing bullion 

from other nations indebted to us, into France, 

the cafe is the very fame, that whole balance 

was fo much lofs to this kingdom ; fo much we 

may be faid to have loft by our French com­

merce.” — The Britifh Merchant, p. 34.
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No. III. (Page 202).

“  Nous entendons par papiers de crédit, toute 

créance, ou obligation ; en un mot, toute ftipula- 

tion par écrit entre un débiteur et un créancier  

ou porteur de créancef qui oblige celui-là à 

payer, et autorife celui-ci à exiger une valeur, 

et qui pouvant être cédée et tranfportée, devient 

un moyen de tranfporter la propriété, de ces 

valeurs, d’un pofîefleur à un autre pofîefleur, 

fans tranfporter les valeurs en nature.

“  On voit que cette définition convient à tous 

les papiers, billets, 'délions des banques ; aux 

créances qui reprefentent des valeurs emprun­

tées par les gouvernemens, ou des fonds d’entre- 

prifes de commerce, de finance, &c. et enfin, 

aux créances mêmes de particulier à particulier ; 

telles que les lettres de change, prom ejfes, billets 

à o r d r e &c.

No. IV.
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No. IV. (Page 239).
C O M PU TATIO N OF INCOME BY MR P IT T .

Annual Income.

Deduction tor 
part under L. 60, 
which will pay 
nothuig,and part 
under L. 300, 
which will pay 
an average ’*> JO*

raxable Income.

L a n d lo rd s  rents, £• £• £•
40,000,000 c u lti­
v a te d  acres, efti- 
m a te d  at 12 s. 6  d. 
p er a cre , - 25,000,000 r 5,000,000 20,000,000

T e n a n ts  rents at-^ths, 19,000,000 y  13,000,000 6 ,o o c ,o o o
T ith e s , 5,000,000 ■f  1,000,000 4,000,000
M in es, n a v iga tio n  and 

tim ber, 3,000,000 3,000,000
H o u fes, 6 ,o c o ,o o o ■f  1,000,000 5,000,000
R en ts  on in h abited  

houfes, 4,500,000, 
P ro fd lio n s , - 2,000,000 2,000,000
S co tla n d  -i-th o f  E n g -0 O

la n d , 5,000,000 -n b 0 0 b O 0

In co m e  fro m  profef- 
lions b eyo n d  lea , - 5,000,000 5,000,000

In tereft on fu n d s, a f­
ter d e d u & in g  fum s 
ilfued  to  C o m m if- 
fioners as lin k in g  
lu n d , and in tere il 
o f  ca p ita l red eem ­
ed, 15,000,000 ■f  3,000,000 I 2 ,0 0 0 ,0 0 0

P ro fit  on fo re ig n  
tra d e , lu p p ofed  15  
p er cen tu m  on
L .  8 o ,o c c ,o c o  c a ­
p ita l in fu re d , 12,000,000 1 2,000,000

D itto , h om e tra d e , 
a t  15  p er cen t. - 

O th er trad e,
18 .0 0 0 . 000 -
10 .0 0 0 . 000 28,000,000

102,000,000

See a p p en d ix  No. 4. to  the fu b ftan ce  o f  a  fp eech  b y  L o r d  A uck. 
l a n d , p rin te d  b y  a u th o rity , 17 9 9 . T o  th e  fam e p u rp o rt, fee ap p en ­

dix , No. 7. of Mr R ose’ s E x a m in a tio n , &c.
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No. Y. (Page 244).

Ÿhe Teflament o f  M . F ortuné  R icard, idc. tran- 

Jlated  from  the French by D r  P rice.

“  I n the name of G od, I F ortune' R icard,

teacher of arithmetic at D ----- , invoking the

Holy Virgin, and St Fortune my patron, do 

make this my laft-will as follows :

[“  The executors, who have caufed this will 

“  to be printed, in order to fulfil the intentions 

“  of the late M. F ortune' R icard, do not think 

u it necefifary to publilh thofe particular bequefts 

et which concern only his own family. After 

“ having difpofed of his patrimony among them 

“ with wifdom, he proceeds in the following 

“  manner :” ]

“  It remains for me now to declare my inten­

tions with regard to the promife of 500 livres, 

(L. 22 : 4 : 6), fubfcribed on my behalf by M. P.

banker

APPENDIX, NO. V. 379
banker of this town. This fum proceeded original­

ly from a prefent which was made me by P rosper 

R icard, my much honoured grandfather, when I 

entered the eighth year of my age. A t that age 

he had taught me the principles of writing and 

calculation. After having ihewn me, that a ca­

pital, with its accumulating intereft at 5 per 

cent., would amount, at the end of one hundred 

years, to more than one hundred and thirty-one 

times the original fum ; and feeing that I liften- 
ed to this le&ure with the greateft attention, he 

took 24 livres out of his pocket, and addrefled 

me with an enthufiafm which is ftill prefent to 

my mind. “  My child, (faid he), remember, 

“ while thou liveft, that with œconomy and cal- 

“  culation nothing is impoflible for man. Here 

“  are 24 livres, which I give thee. Take them 

“  to a merchant in our neighbourhood, who will 

“  place them in trade out of regard to me. Eve- 
“  ry year thou (halt add the intereft to the prin- 

“  cipal. A t thy death, thou Ihalt employ the 

“  produce in good works for the repofe of thy 

“  foul and my own.”  I have executed this or­

der with fidelity ; and in the courfe of my life, I 

have planned many projects for employing this 

money. Having reached the feventy-firft year

of



of my age, it amounts to 500 livres ; but as I 

mull, fome time or other, fet bounds to myfelf, 

I now defire that it may be divided into five 

portions, of 100 livres each, to which the inte- 

refts fhall be annually added, and the accumula­

ted fums fhall be fucceffively applied to the fol­

lowing ufes ;

“  1. In a hundred years, the fiifl fum of 100 

livres will amount to more than 13,100 livres, 

(L. 5822). From this fum, a prize of 4000 

livres fhall be given for the befl theological dif- 

fertation, to prove the lawfulnefs of putting out 

money to interefl. Three medals, of 600 livres 
each, fhall alfo be given for the three differta- 

tions which fhall be adjudged the next in merit 

to the prize differtation. The remainder of the 

13,100 livres fhall be expended in printing the 

prize differtation, and extracts from the others. 

Copies of thefe fhall be fent, gratis, to all the 

bifhops, cjergy, and confeffors of the kingdom. 

I had intended to have fent them alfo into fo­

reign countries ; but I obferve, that all the uni- 

verfities of the Chriftian world, excepting thofe 

of France, have folemnly recognifed the lawful­

nefs of putting money to interefl, and that it

continues
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continues neceffary only in this kingdom, to ex­

plain a queflion in morals, fo interefting to the 

welfare of the ftate.

“  2. After two hundred years, a fécond fum o f 

100 livres, amounting, with its accumulated in- 

tereft, to more than 1,700,000 livres (L.756,500), 

fhall be employed in eftablifhing a perpetual 

fund, for fourfcore prizes, of 1000 livres each, 

to be diflributed annually by the different aca­

demies of the kingdom, as follows : Fifteen prizes 

for the molt diftinguifhed virtuous a6lions ; fif­

teen for works of fcience and literature ; ten for 

folutions of queftions in arithmetic and calcula­

tion ; ten for fuch new proceffes in agriculture 

as fhall produce the befl crops ; ten for mafler- 

pieces in the fine arts ; and ten to encourage 

races and other exercifes, proper to difplay the 

force and agility of the body, and to reflore 

amongfl us a tafle for the gymnafium, which 

was in fuch great efteem among the Greeks, and 

which formerly made fo many heroes.

“  3. After three hundred years, from another 

fum of 100 livres, increafed in that time to 

more than two hundred and twenty-fix millions,

(L. 10,057,000),



(L. 10,057,000), there fhall be appropriated 

196 millions, towards eftablifhingj in the moll 

confiderable places in France, five hundred pa­

triotic banks, for lending money without inte- 

Teft ; the largeft of which fhall have a fund of 

ten millions of livres, and the fmalleft a fund of 

100,000 livres. Thefe banks fhall be managed 

by a committee of the moll upright citizens in 

each place, and the money fhall be employed in 

loans, to fuccour the unfortunate, or advanced 

towards promoting agriculture, trade, and indu- 

ftry. The remaining thirty millions fhall be ex­

pended in founding twelve mufeums, in the ci­

ties of Paris, Lyons, Rouen, Bourdeaux, Rennes* 

Lille, Nancy, Tours, Dijon, Thouloufe, A ix, and 

Grenoble. Each of thefe mufeums fhall be pla­

ced at the molt agreeable end of the city. Five 

hundred thoufand livres fhall be expended upon 

each building, and in the purchafe of grounds 

which fhall belong to them, and be laid out into 

botanical and fruit gardens, and alfo into kit­

chen gardens, and extenfive walks. To each 

mufeum fhall be annexed an income of 100,000 

livres ; and there fhall be lodged and boarded in 

it forty literary men, and artifts of fuperior me­

rit, who, at the time of meals, fhall be divided
into
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into four tables, that their repafts may be chear- 

ful, without being too noify. Each mufeum 

fhall be provided with fix fecretaries, a de- 

iigner and engraver, and four carriages. There 

fhall be alfo a hall for concerts, a theatre, a che­

mical laboratory, a cabinet of natural hiflory, 

a hall for experimental philofophy, and a grand 

gallery for a common library. A  hundred thou­

fand livres fhall be expended on a feparate libra­

ry for each of thefe eftablifhments. The fame 

film fhall be employed in providing them with 

feparate cabinets of natural hiflory, and with 

philofophical inflruments. And 10,000 livres 

fhall be referved annually, for keeping up and 

increafing thefe cabinets and philofophical ia- 

flruments.

“  The libraries fhall always be open to the 

public. Twenty members of the mufeum fhall 

be engaged in giving public and gratuitous 

courfes of leclures upon the foreign languages, 

and upon all the arts and fciences. The other 

twenty fhall be engaged in fuch other employ­

ments as may be mofl ufeful. No rue lhall be 

admitted a member, till he has previoufly given 

proof, not of his rank, defcent, or nobility, but
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of his morals, and of his never having difhonour- 

ed his pen, by writing againft religion and go­

vernment, or by facrificing any member of the 

community. On being admitted, he fhall make 

oath, “  That he will prefer virtue, truth, and 

“  his country, to every thing ; and the general 

“  good of literature to his own fame.”  The 

works of the members of the mufeum fhall be 

printed at the expence of the eflablifhment, and 

when thofe expences are reimburfed, the profits 

fhall belong to to the authors.

“  4. After four hundred years, the fourth fum 

of 100 livres, amounting, with interefl, to near 

30,000 millions, (L. 1,330,000,000), fhall be em­

ployed in building one hundred towns, each con­

taining one hundred and fifty thoufand fouls, 

in the moft agreeable fituations which can be 

found in France. The means of peopling thefe 

towns, of governing and making them flourifh, 

are explained in a memorial annexed to this 

will. In a fhort time there will refult from 

hence an addition of fifteen millions of inhabi­

tants to the kingdom, and its confumption will 

be doubled \ for which fervice I hope the ceco- 

nomifts will think themfelves obliged to me.
« I

“  I am fenfible that all the fpecie in Europe 

is not equal to thefe 30,000 millions, and that it 

will be impoflible to make provifion in money 

for fuch immenfe fums. For this reafon, I leave 

it to the diferetion of my executors to exchange 

cafh at convenient feafons for landed and other 

real pofTeffions. The revenue arifing from thofe 

pofTeflions fhall either be laid out in cafh, or rea­

lized by further purchafes, fo that my bequefts 

may be fulfilled in their due time, without any 

difficulty.

“ I am convinced, by the moft accurate cal­

culations, that my arrangements, inftead of clog­

ging, will give adtivity to the circulation of fpe­

cie. Laying out the money I have ordered in 

the purchafe of eftates, will foon increafe their 

value *, and when thefe accumulating riches fhall 

have fo produced their effedt, as that there can 

no longer be found in France a landholder who 

will fell his eftate, purchafers muft be fought for 

among the neighbouring nations.

“  5. Finally, with regard to the laft fum of 

100 livres, amounting nearly, by the accumula­

tion of five hundred years, to four millions of

millions
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millions of livres, (one hundred and feventy-fix 

thoufands of millions Sterling), it fhall be dif- 

pofed of as follows :

“  Six thoufand millions lhall be appropriated 

towards paying the national debt of France, up­

on condition that the Kings, our good Lords and 

Mailers, lhall be entreated to order the Comp­

trollers General of the Finances to undergo in 

future an examination in arithmetic before they 

enter upon their office.

“  Twelve thoufand millions lhall like wife be 

employed in paying the public debts of England. 

It may be feen, that I reckon that both thofe na­

tional debts will be doubled in this period ; not 

that I have any doubts of the talents of certain 

minifters to increafe them much more ; but their 

operations in this way are oppofed by an infini­

ty of circumltances, which lead me to prefume, 

that thofe debts cannot be more than doubled. 

Befides, if  they amount to a few thoufands of 

millions more, I declare that it is my intention 

that they Ihould be entirely paid off, and that a 

projedl fo laudable Ihould not remain unexecu­

ted for a trifle more or lefs. I beg that the Eng-

lilh
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lilh would not refufe this flight mark of the re­

membrance of a man, who was indeed born a 

Frenchman, but who lincerely elleemed their 

nation, and always was a particular admirer of 

that magnificent work which N ewton, their 

countryman, has entitled Univerfal Arithmetic.

I earnellly defire, that, as an acknowledgment 

for this legacy, the Engliffi nation will confent 

to call the French their neighbours, and not their 

natural enemies ; that they may be allured that 

nature never made man an enemy to man ; and 

that national hatreds, commercial prohibitions, 

and, above all, w ars, conftantly produce a mon- 

llrous error in calculations. But I dare not in 

this inllance require any thing. W e mull hope 

for all we defire from Time \ and when we have 

the happinefs of rendering a fervice, we mull 

not deftroy its value, by annexing conditions to 

it which may encumber thofe whom we wifh to 

ferve.

“  Thirty thoufand millions fiiall be formed 

into a fund, for producing an annual revenue of 

fifteen hundred millions, to be divided in timer, 

of peace among all the powers of Europe. In

time
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time of war, the fhare of the aggreffor or aggref- 

fors fhall be given to thofe who have been at­

tacked unjuftly, in order to engage Sovereigns, 

i f  poflible, to refled a little before they com­

mence unjuft hoftilities. This revenue fhall be 

diftributed among the different nations in pro­

portion to their population. Every ten years an 

exad numeration fhall be taken, with a view to 

this diftribution, which fhall be made by a diet 

compofed of deputies from all the different na­

tions ; but I dired that a larger proportion fhall 

be diftributed to thofe Sovereigns who fhall ap­

ply for it, and appear to defire it with no other 

view than to encourage population among their 

fubjeds.

“  I leave to the wifdom of my executors the 

care of extending the benefits of this bequeft to 

the other parts of the world ; and if, by thi3 

means, they fhould hope to fucceed in extin- 

guifhing, throughout the world, the abfurd and 

barbarous rage of war, I willingly confient that 

they appropriate for this purpofe the further 

fum of one hundred fihoufand millions. I 
wifh that fix thoufiand millions may be offered to

his
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his Majefty, the King of France ; namely, a 

thoufiand millions to fuperfiede the neceffity of 

lotteries, a fort of tax impofed upon wicked 

men, which infallibly renders them a great deal 

more wicked ; a thoufiand millions to buy in all 

ufelefs offices, which are attended with the fad 

inconvenience, of perfuading many perfons that 

it is a fufficient difcharge of their duty to their 

country to occupy an office without fundion, 

and that an honour may be derived from bear­

ing a fenfelefs title ; a thoufiand millions to buy 

in offices, which, on the contrary, are too im­

portant to be left expofed to the danger of ye- 

nality ; a thoufiand millions to purchafe a do­

main for his Majefty, worthy of his Crown, and 

fufficient for the expences of his Court, fo that 

the nation may clearly perceive, that the taxes 

impofed upon them are applicable only to the 

expenditures of the State. The remaining two 

thoufiand millions fhall form a fund, whole an­

nual produce fhall be employed by his Majefty 

in penfions and gratuities. By thefe means, if, 

fometimes, thofe favours fhould be conferred up­

on intriguing and undeferving perfons, the na­

tion will have no caufe to complain of the imv

proper



proper life of money, drawn from taxes and the 

labours of the hufbandman.

“  I appoint a thoufand millions towards add­

ing a thoufand livres to the fettled income of all 

the clergy in the kingdom, and fix hundred 

livres to that of their vicars, upon condition 

that they no longer demand fees for faying maf- 

les. I had alfo fome thoughts of propofing to 

them the fupprefiion of fees for baptifms, mar­

riages and burials ; but I have confidered thofe 

functions to be of a civil as well as religious na­

ture, and that, on this account, the clergy may, 

without impropriety, be allowed to receive a 

pay, which is, in fad, more moderate than 

would be required by any other public officers 

in their places. Befides, this pay perhaps ren­

ders the fervice more exad, more fpeedy on 

their part, and lefs irkfome to the delicacy of 

fome of thofe who receive it.

“  I appoint two thoufand millions towards 

forming an income of ten livres a month to all 

the children which ffiall be born in the king­

dom, till they are three years of age ; and I de­
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fire this legacy to be increafed to thirty livres a 

month to thofe children who fliall be nurfed 

by their own mothers. I do not except even the 

children of the rich ; on the contrary, I invite 

rich parents to accept this donation without re- 

ludance, as an honorary prize awarded to pa­

ternity and the cares of maternal love. They 

may, if they pleafe, apply it to ads of charity 

and benevolence.

“  I appoint four thoufand millions towards 

purchafing the wafte lands of the kingdom, 

Thefe fliall be divided into five hundred thou­

fand little farms or tenements, of four or five 

acres each, on which fliall be ereded as many 

commodious cottages. Thefe five hundred thou­

fand farms fliall be given as freeholds to an equal 

number of married peafants, chofen in each pa- 

vifli by a veftry compofed of ten of the molt 

aged inhabitants. The pofleflors of thefe free­

holds fliall be obliged to make them their 

only refidence, to cultivate them with their own 

hands and thofe of their families, and to report 

every year the improvements of them which 

they have made. Thefe freeholds fliall be he­

reditary.



392 APPENDIX, NO. V.

reditary, but only upon condition that they fhali 

neither be divided, nor any two of Çhem engrof- 

fed by one perfon. When a freeholder dies, 

without leaving behind him either wile, chil­

dren, brothers, lifters, nephews, or nieces, who 

have lived and laboured with him for three 

years prior to his deceafe, the freehold ftiall be 

declared vacant, and given anew, by the veftry 

of the parifh, to that peafant who fhali appear to 

deferve it beft.

“  I deftre that two thoufand millions be laid 

out in purchafing all the manors of which there 

fhali be fellers, and that the vaflals thereon be 

for ever afterwards exempted from all fervitude 

and fealty.

“  Six thoufand millions fhali be employed in 

founding houfes of education in all the country 

parilhes, agreeable to the plan of the author of a 

work, entitled Patriotic Views refpeding the 

Education of the People. If, in executing this 

plan of a man of genius, and an excellent citi­

zen, it fhould appear to want fome little amend­

ments and alterations, I direct that they fhali be 

adopted,
« I
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“  I appoint twenty thoufand millions towards 

çreding in the kingdom forty thoufand houfes of 

labour, or public workhoufes ; to each of which 

fhali be appropriated from ten thoufand to fifty 

thoufand livres annual income. Every man 

and woman fhali have a right to offer themfelves 

at any time to be maintained and employed in 

them. I choofe to fay nothing of any other par­

ticulars in the government and management of 

thefe houfes, hoping that the ideas which begin 

to be formed concerning eftablifhments of this 

kind, will be perfeded before the period fixed 

for thefe ftiall arrive ; and that it will at length 

be univerfally acknowledged, that though it is 

dangerous and foolifh to give alms in money to 

a ftrong beggar, yet that fociety has no right to 

deprive him of his liberty, and inflid punifh- 

ments upon him, while it does not hold out to 

him any other means of fubfiftence, or at leaft 

point out to him a method of difcovering what 

means he is capable of ufing.

“ I entreat the managers of thefe public work­

houfes, to give the greateft encouragement to 

fuch trades as can be performed by women.

This
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This fex, fo dear to all fenfible minds, has been 

negle&ed or opprefled by all our inftitutions. 

Seduétions of all kinds feem to confpire againft 

their virtue. Neceffity precipitates them invo­

luntarily into an abyfs of infamy and mifery. 

The low price which is fet upon the labour of 

women, is out of all proportion to the inferiori­

ty of their bodily ftrength. Let the public 

work-houfes fet the example of paying them 

better.

“  There are in France many houfes of correc­

tion, where the mifconduft of women is fevere- 

ly punilhed, but where, in reality, it is only fuf- 

pended, mere confinement having no tendency 

to eradicate vice. W hy fhould there not be one 

eft ablifh ment, where a young woman, conquer­

ed by temptation, and on the brink of defpair, 

might prefent herfelf, and fay, “ Vice offers me 

** gold ; 1 only afk for labour and bread. In 

*l compaflion to my remorfe, affifl and (Lengthen 

“ me. Open an afylum for me, where I may 

“  weep without being feen, expiate thofe faults 

« which purfue and overwhelm me, and recover 

“  a fhadow of peace.’ ’ Such an inftitution ex-

ills
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ills no where. I appoint, therefore, a thoufand 

millions towards eflabliftiing one.

“  The fnares which are laid by vice for wo­

men without fortunes, would make fewer vic­

tims if more affiftance was given them. W e 

have an infinity of eftablifhments for perfons in 

the higher ranks of life, which do honour to the 

generofity of our forefathers. W hy have we none 

for this purpofe ? I defire, therefore, that two 

thoufand millions be employed in eftablifhing in 

the kingdom a hundred hofpitals, which fhall be 

called Hofpitals of Angels. There fhall be ad­

mitted into each a hundred females, of the age 
of feven or eight years, and of the molt enga­

ging forms. They fhall receive the moft per­

fect education in regard to morals, ufeful know­

ledge, and agreeable accomplifhments. At the 

age of eighteen they may quit the hofpital, in 

order to be married, at which period they fhall 

each be paid a portion of forty thoufand livres. 

I mention this moderate fum, becaufe it is my 

wifh that they be neither reproached for want 

of fortune, nor efpoufed from intereft. An an­

nual income of two thoufand livres fhall be gi­
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ven alfo to their parents, * * * *. Except once 

in the year, at a folemn and fplendid proceffion, 

they fhall rarely appear in public, but fhall be 

condantly employed in their afylum, in learning 

all that can render them one day excellent wives 

çnd mothers.

“ In order to fit them, in particular, for do- 

medic œconomy, I defire, that after they have 

been taught the mofl accurate ideas of expences 

of all kinds, queflions be propofed to them from 

time to time, to which they fhall be obliged to 

give anfwers by word of mouth, and alfo in wri­

ting ; as for example : “  I f  you had fuch and 

“  fuch an income, under fuch and fuch circum- 

"  fiances, how much would you appropriate to 

“  your table, your houfe-rent, your maintenance, 

« and the education of your children ? How 

“  many fervants would you keep ? How much 

“  would you referve for ficknefs and unforefeen 

« expences ? How much would you confecrate 

« to the relief of the unfortunate and the public 

« good ? . I f  your income depended either en- 

“  tirely or in part upon a tranfient advantage, 

or a place which was not allured to you, How
much
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“  much would you expend annually ? What 

“  fum would you referve for forming a capital ?”

&.c. &c. Prizes publicly given to the bell an­

fwers to queflions of this kind, would conflitute, 

in my opinion, an exercife equally engaging, 

and more ufeful, than the little comedies and 
novels with which young perfons in the higher 

dations are generally entertained.

“  The honours conferred upon great men have 

always appeared to me the mod effe&ual means 

o f producing great men. I appoint, therefore, a 

thoufand millions towards driking medals, and 

placing in the halls of all towns, or in any other 

convenient places, datues and buds in honour of 

fuch great men as fhall hereafter rife up. I de­

fire further, that thefe honours be not paid them 

till ten years after their deceafe, and that they 

be decreed and proportioned by a tribunal, com- 

pofed of fuch upright, enlightened, and worthy 

citizens, as fhall be mod likely not to be dazzled 

by falfe virtues. It has been once reckoned, 

that founding hofpitals for the dck is one of the 

bed public fervices. For fome years, a convic­

tion has been gaining ground, that breathing the

pedilential
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peftilential air of hofpitals doubles the danger of 

difeafes, and that on this, and other accounts, 

they probably deftroy more lives than they fave. 

I defire, therefore, that ten thoufand millions be 

employed in eftablifhing in each parifti of the 

kingdom Houfes of Health, in which lhall be 

maintained a phyfician, a furgeon, and a conve­

nient number of lifters of charity and nurfes. 

Thefe houfes lhall fupply the lick gratis, in their 

own houfes, with every afliftance in food and 

medicine, and none lhall be taken to the Houfe 

of Health excepting thofe whom it lhall be im- 

pofiible to alfift at home.

“  I have hitherto only directed the employ­

ment of about two hundred thoufand millions. 

There remain Hill near four millions of millions, 

the appropriation of which I leave to the difcre- 

tion of my executors. I wilh them to purchafe 

and pull down all fuch houfes as incommode the 

public way in all towns ; to multiply fquares, 

quays, fountains, gardens, &-c. in order to give 

falubrity to the air of towns ; to empty ponds j 

to clear heaths ; to deepen the beds of rivers, fo 

as to render them navigable, and to unite them
by
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by means of canals. In a word, I wilh them to 

co-operate in every poflible method with nature, 

which feems to have defigned France to be the 

moll delightful country under heaven.

“  I hope that all good citizens will alfift my 

executors in the choice of fuch ufeful eftablilh- 

ments as lhall yet remain to be formed. I call 

upon them to publilh the ideas with which pa­

triotic zeal may infpire them, fince now they are 

encouraged by the confoling certainty, that 

funds for executing them cannot be wanting.

“  I name for executors my dearelt and bell
friends M. M. - - ...................................

(Here the teftator names fix executors, who do 

not think proper at prefent to reveal themfelves, 

and then goes on as follows :)

“  I beg of them to meet as often as the affairs 

of my executorlhip lhall require. In cafe of an 

equal divifion of opinions, the oldelt lhall have 

the calling vote. Whçn one of them dies, I de­

fire the furvivors to fill the vacancy, as foon as 

may be, with the mod honeft, zealous, and dif-

interefted
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interefted citizen of their acquaintance, and to 

proceed in this manner for ever. I hope that 

during the firft years of their executorlhip, when 

the operations of the fund will be eafy, they will 

tranfaCt in this bufinefs out of regard to me and 

to the public. I forefee, that in procefs of time 

the fums to be laid out will become fo immenfe- 

ly great, as to render neceffary voyages and 

other conliderable expences, which will be pro­

ductive of no profit. For this reafon, I have left 

one hundred and twenty-five thoufand livres of 

the fécond fum, unappropriated; of the third, fe- 

ven hundred and eleven thoufand ; and of the 

fourth, thirty-two millions. Thefe fums I re- 

queft them to accept, as a compenfation for their 

expences and trouble. I charge them always, 

as far as they can, without hazarding the fecu- 

rity of the fund, to prefer thole ways of laying 

out the accumulating fums which lhall be moll 

ferviceable to individuals and the public.

“  I f  a reduction in the rate of inlereft, or any 

unforefeen lofies, fhould injure the fund, fo as to 

retard its increafe, the execution of my defires 

need only be poltponed, in proportion to the in­

terruption that lhall happen.
“ May
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“  May the fuccefs of thefe ellablilhments 

caufe one day a few tears to be Ihed on my 

grave ! But, above all, may the example of an 

obfcure individual kindle the emulation of pa­

triots, princes, and public bodies ; and engage 

them to give attention to this new, but power­

ful and infallible means, of ferving pofterity, 

and contributing to the future improvement and 

happinefs of the world !”

'TMKBiir

R emark by the T ranslator.

I t  is to be obferved, that if M .  R icard had 

directed the intereft of the money to be laid 

out every three months, it would have won­

derfully increafed the fums with the difpofaj 

of which his executors are intruded.

One hundred livres will amount, if  impro­

ved at 5 per cent, intereft,
P a id  y e a r ly . 

L iv r e s .

In  100 y ea rs , to  1 3 1 ,5 0 1

In  500 y ea rs , to  3,932,400,000 ,000

H a lf-y e a r ly .

L iv r e s .

*39,560

5,296,10 0 ,0 0 0 ,0 0 0

Paid
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P a id  q u a rte rly .

In  io o  y ea rs, to  143,890  livres.

In  500 years, to  6 ,166 ,0 0 0 ,0 0 0 ,0 0 0  livres.

If, therefore, the laft 100 livres had been 

improved at 5 per cent, quarterly intereft, his 

executors would have had an additional fum 

of 2,234,000,000,000 livres, (nearly equal to 

a hundred thoufand millions Sterling), which 

is a film more than fufficient to encompafs the 

earth with a belt of guineas, all clofe, and five 

feet broad.

No. VI.
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No. VI. (Page 268).

E xtract of the Preamble to Cap. L X X I. of 

the 42d of the King.

“  W hereas the public burdens may at this 

period be greatly alleviated, and the reduction 

of the national debt at the fame time accelera­

ted, by confolidating the public debt, and the 

whole of the faid debt will thereby be redeemed 

w ithin fo r ty -jiv e  years. *’

C lause V. of the said Act.

“  And be it further enacted, That all monies 

whatever which fliall be placed from time to 

time to the account of the faid Commiffioners, 

by virtue of either of the faid recited adds, (ex­

cept fo far as the fame are hereby repealed), or 

by virtue of this act, fliall, and are hereby appro­

priated to, and fliall accumulate in manner di­

rected



redded by the faid aCts, for the reduction of the 

national debt of Great Britain, and fhall be from 

time to time applied by the faid Commiffioners, 

purfuant to the directions, and under and ac­

cording to the reftriCtions and provifions of the 

faid recited aCts, either in payment for the re­

demption, or in the purchafe of the feveral re­

deemable public annuities of Great Britain, un­

til the whole of the perpetual redeemable annui­

ties, now charged upon the public funds of 

Great Britain, including fuch charge as has ari- 

fen, or may arife, on any loan made in Great Bri­

tain, before the palfing of this act, and alfo fuch 

charge as (hall arife by any annuities, interefts, 

and dividends, payable in confequence of any 

loans made chargeable on the confolidated fund, 

by an aCt paffed in this felfion of Parliament, 

entitled, A n  A f t  f o r  repealing the D uties on 

Incom e; fo r  the effectual Collection o f  A rrea rs  

o f  the fa id  D uties, and accounting f o r  the fam e, 

and fo r  charging the-annuities fpecijically char­

g ed  thereon upon the Confolidated Fund o f Great 

Britain, fhall have been completely redeemed 

or purchafed, fo as that the whole of the feve­

ral redeemable public annuities now charged
upon

404  APPENDIX, NO. VI. APPENDIX, NO. VI. 405

upon the public funds of Great Britain, inclu­

ding fuch refpeCtive charges as aforefaid,yZ>a// 

be p a id  o ff w ithin forty-five years from the re­

fpeCtive periods of the creation of fuch refpeCtive 

charges and public annuities as aforefaid,”
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No. VII. (Page 269).

Statement, fhowing the Sum that muft of ne- 

cellity be abftra&ed from Expenditure, and 

converted into Capital, every half-year, by an 

annual Income of L. 5,585,572, accumulated 

half-yearly, at 3 per cent, for forty-five years.

Years.

7 2,792,786.
2,834,677.79

I  5,627,463.79 
2,877,197.956

I t  8,504,661.746 
2,92°>355-926

11,425,017.672
2,964,161.265

27 14,389,178.937
3,008,623.684

3 17,397,802.621
3.°53.753-°39

Y e a r s .

37 20,451,555-66
3»°99 ’559*334

4 23,551,114.994
3,146,052.724

47 26,697,167.718
3»i 93>243-5 i 5

5 29,890,411.233
3,241,142.168

57 33»I3I»553-4° I
3»289,759-301

6 36,421,312.702
3>339>io5-69c>

6 72o,45i »555-66 39,760,418.392
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Years.
39,760,418.392

3,389,192.275

Years.
83.959.59i -434
4 .°52>i79-871

7 43,149,610.667
3 ,440 , ° 3° - i 6o

13 88,011,771.305
4 ,112,962.569

 ̂1 
/ 1 46,589,640.827

3,491,630.612
137 92,!24,733.874 

4>I74,1657.008

8 50,081,271.439
3,544,005-°7I

14 96,299,390.882
4,237,276.863

8 i 53,625,276.510
3^97^65.147

1 4 * 100,536,667.745
4,300,836.016

9 57,222,441.65 7 
3,651,122.624

15 I04.837.5° i-76i
4.365.348-526

9 t 60,873,564.281
3,705,889.464

157 109,202,850.287
4.430,828.754

30 64»579»453-745
3>7 6 i ,4 7 7 -8co

16 I I 3.633,679.041 
4 .̂ 97 .29 f- i85

ÏCf- 63,340,931.551
3,817,899.973

i 6t 118,130,970.226 
4,564,750.553

21 72,158,831.524
3,875,168.472

17 122,695,720 779 
4,633,221.811

l i t 76,033,999.996
3>933>295-999

I 7^ I27.328,942.590 
4,702,720.138

12 79>967,295-995 
3,992,295.439

18 132,031,662.728 
4.; 73,260.940

1 2 ; 8 3 .9 5 9 .5 9 1 -4 3 4 i 8f 136,804,923.668



Y e a r s .
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136,804,923.668
4,844,859.855

T9 141,649,783.523
4 >9 *7 >5 3 2 ,7 5 2

197 T4 6»5 67 »3 i 6 -2 75
4,991,295.744

20 i 5 t>558,612.019
5,066,165.180

20t 156,624,777.199
5,142,157.657

21 161,766,934.856
5,219,290.022

2I7 166,986,224.878
5 *29 7 *5 7 9-373

22 172,283,804.251
5 ’3 7 7 »°43*o 6 3

22 ~ 177,660,847.314
5,457,698.709

23 183,118,546.023
5 ô 3 9 .5 6 4 -I9 G

23T 188,658,110.213
5,622,657.653

24 194,280,767.866
5 *7° 6*9 9 7 -5 I 7

H i i 9 9 >9 87 .76 5 -3 83

Y e a r s .

199,987,765.383
5,792,602.480

2 5 205,780,367.863
5,879,491.517

25 t 211,659,859.380
5,967,683.890

26 217,627,543.270 
6,057,199 149

26t 223,684,742.419
6,148,057.136

27 229,832,799.555
6,240,277.993

27t 236,073,077.548
6,333*882.163

28 242,406,959.711
6,428,890.395

2S2 248,835,850.106
6 *5 25*3 23 -7 5 I

29 25 5 *36 i , I 73-857  
6,623,203.607

2 9 t 261,984,377.464
6,722,551.661

3° 268,706,929.125
6,823,389.936

3ct 275,SS0^ 1^ 001
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'ears. Y e a rs

27 5 >5 3 0>3 I9 -°6 i 365*850,368.958
6>9 25 >7 4 0 -7 8 5 8,280,541.534

31 282,456,059.846 37 374*i 30,910.492
7,029,626.897 8,404,749.657

3 jt 289,485,686.743 37t 382,535*660.149
7 > I3 5 *°7 I -301 8,530,820.902

3 2 296,620,758.044 3 » 391,066,481.051
7,242,097.370 8,658,783.215

3 2t 303,862,855.414 3 8t 399*725* 264.266
7,350,728.831 8,788,604.963

33 311,213,584.245 39 408,513,929.229
7,460,989.763 8,920,494.938

33 i 318,674,574.008 3 9 7 4 i 7*4 3 4 *4 24 -167
7,572,904.610 9,054,302.362

34 326,247,478.618 40 426,488,726.529
7,686,498.179 9,190,116.897

34 t 3 3 3 *9 3 3 *9 7 6 -797 4 C 7 435*678,843.426
7,801,795.651 9,327,968.651

35 3 4 I>7 3 5 *7 7 2-4 4 ^ 41 445,006,812.077
7,918,822.586 9,467,888.181

3 5 f 3 4 9 *65 4 *5 9 5 -°3 4 4 i f 4 5 4 *4 7 4 *7 0o.2 5 8
8,037,604.925 9,609,906.503

36 3 5 7 *69 2*i99-959 42 464,084,606.761
8,158,16^.999 9*754*055.101

3 6 -r 365,850,368.958 4 2t 473*838,661.862
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473>838>661-802
9,9°°,365.9:17

4 3  4 83 ’7 3 9 >027 -7 89
10,048,871.416

4 3 f  4 9 3 »7 87>89 9 -2 0 5
10,199,604.488

4 4  5 ° 3 >9 87>5 ° 3-^93

Y e a r s .

5 ° 3 >9 87 >5° 3-693
IO»3 5 2>5 9 8*555

44t 514,340,102.248
10,507,887.533

45  * 5 24 >84 7 >9 89 -7 8*

No. VIII.

*  In  A ppendix, N o . V I I I .  the an n u al fu m  o f  L .  5 ,5 8 5 ,5 7 2  

p er an n u m , is d a te d  as a m o u n tin g  in  fo rty -fiv e  y ea rs , w h en  

a ccu m u la te d  a t 3 p er ce n t., to  L .  528,395,0 0 0 . T h is  d iffer­

en ce  is fu p p o fed  to  arife  fro m  th e  ca lcu la tio n  d e livered  in to  

th e  H o u fe  o f  C o m m o n s p ro ce ed in g  on th e  fu p p o fitio n  o f  a 

«p iafterly  accu m u lation -

APPENDIX, NO. VIII, 4 13

No. VIII. (Page 269).

T he following is the Statement of the R e ­

demption of the National Debt, prefented to the 

Houfe of Commons, 7th April 1802.

A m o u n t  o f  S t o c k  p u r c h a fe d  in  f o r t y - f i v e  a n d  fo r t y - fk t  

Y k a r s ,  a t th e  fe v e r a l  ra te s  o f  In te r e f t  3 , 3 1 ,  3 I ,  3 ^ , 

a n d  4 p e r  c e n t , b y  a  S in k in g  F u n d  o f  L .  5 ,5 8 5 ,5 7 2  

p e r  a n n u m .

In  45 y ea rs . In  46 yea rs.

A t  p ar, the co n fo lid a ted  fin k in g  
fu n d  p u rch afes,

C o n fo lid a ted  debt, 7 th  A p r i l  
1802,

£•
5 2 8 ,3 9 5 ,0 ° °

4 8 8 ,9 8 7,6 56

£ '
-550,059,000

4 8 8 ,98 7,656

S u rp lu s, - 39 ,4 0 7,34 4 6 1 ,0 7 1 ,3 * 4

A t  34  per cent, is p u rch afed , 
C o n fo lid a ted  d eb t, 7 th  A p r i l  

18 0 2, . . .

6 12 ,73 7 ,0 0 0 '

4 8 8 ,9 8 7 ,6 5 6

639,020,000

4 8 8 ,9 8 7,6 56

S u rp lu s, 1 23 ,74 9 ,8 4 4 15 0 ,0 32,34 4

In
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In  45 years. In  46  y ea rs.

A t  3 -̂ p er cent, is p u rc h a fe d , - 
C o n fo lid a ted  d eb t, 7th  A p r i l  

1802,

£ •
707,220,000

4 8 8 ,9 8 7,6 56

£ •
738,720 ,0 0 0

4 8 8 ,9 8 7,6 56

S u rp lu s, 2 18 ,2 3 2 ,3 4 4 249>732>344

A t  3-J p er cen t, is p u rc h a fe d , - 8 12 ,395,0 0 0 850,370,000
C o n fo lid a te d  d eb t, 7 th  A p r i l  

18 0 2 , 4 8 8 ,98 7,656 4 8 8 ,9 8 7 ,6 5 6

S u rp lu s, 323’4° 7>344 3 6 1,3 8 2 ,3 4 4

A t  4  p er ce n t, is p u rch afe d , - 930,096,000 975>43°> °00
C o n fo lid a te d  debt, 7 th  A p r il  

18 0 2, - 4 8 8 ,9 8 7 ,6 56 4 8 8 ,9 8 7,6 56

S u rp lu s, 4 4 1 ,1 0 8 ,3 4 4 4 8 6 ,4 4 2 ,3 4 4

No. IX . (Page 284).

E n Q $  x txtcov yÂvov ïvZZd TUV ètçïipSyaV sv- 
<Pçcuv{ Td k zu,'7royfyj& ftdgd (BdTiXecoç, dXXd tco 
ovn zj rjiïovîj toXv chdÇéget Td r̂o rqç fid<riXEcoç 
T Ç ÿ T è fy ç . K d) 7XTO (AiVTOl OUTCOÇ i^& V Ovfov 71 

Scu/icus'or wGKig f i  %} dïKou T&y/va* &J&<pegov~

TUÇ

APPENDIX, NO. IX. 413
Tu>ç Iv T cug  y A y d X d i ç  tsoX ectiv o fc e ig fd ir y c tv d t  à c r i ,  

koltoc tov (w t o v  tço jto v  z o u  ro c  ‘X d g d  (3d<riX &  t r lr a ,  

oroXu S&J&cpegovrcoç e k c r s y r o y q r u i. Ev y k v  f i  r c u ç

y A Z g c u ç  'koXegiv 01 cÙjto I •n oix a ’i zX iv lu > >  'à v ç y v ,  c lg o -  

T g a v , T g c c f te ^ a v  ( k o XXc iz iç  $  b a v r o g  w©' zcbc o l -  

zo^ o y^ ei, Xj d f d K d  b Z  x j xtcoç t z d v x ç  a v r o v  7gE<peiv 

E ^ y o 'h o T d g  X a y C c c v ' f  d i ïu u c c jo v  i v  7 r o )X d  T E y v coy A -  

vov ctvêgûoirov T d v j d  z a X o o ç  ‘x o i & v ) ’ \v 3 tcuç y o s y u -  

X d i ç  tx o h t < n i è i à  to  ç r o N .è ç  E Z d s 'x  ( / [ ê lo ^ ,  d ç z e t  xj 

y i c c  e z c iç m  T iy v r i  ètç to  t ^ e^ eoS ^  T c o ïk b c x iç  J) o b V  

oXjj yolccy d X X ' v 7r o d b y c c jd  v o ie i  o y k v  d v i ï ç ê i d ,  b  3  f lt -  

V d i z e l d .  Ej-f 3 I v ê d  x j v ^ roh ^ y ou id  b yÀ v v E v ço p p d Ç a iv  

[jjovov, t ç z Ç iQ ,  0 $g, % îZ ^)v ‘ b  3  y f ic o v d ç  yoovov Q d u -  

T&povcov, b  $é y s ,  t x t c o v  x b sv Tzoïoov, o c X k d  (TlUJTlôetÇ 

TCtVTd. A .v u y x 7 l  i v , T èv (3^y^V TC C T ùJ 2 ± lg .T g /£ o V -  

T d  E o y cp j TXTOV (c c l o s ’d  (hqVdyZddH^ TXTO ‘7701&V, 

To a l 70 3 TXTO ZôÉtTOvS s  T d  dycty) t Iw  btdiT dV ' 

ôj pùv yocg b av T oç  zXÏvqv ç f iv v v Q i, tacite IdV  ZOG- 

y>£ij yd T i^ y  0'\pd dXXoTE d X k o ïd  Toieiy dvbcyxri, o l-

yoU y TXTCO COÇ dV  IZ d^O V  TpO%COçrn  XTûüÇ \yy\v OTX

3 izuvov ïg y ov  \v\ e fie tv  z g id ,  ccïkco o ktu v, d X X a  

A >  z ÿ { v ,  d X X a )  O ' r j d v '  d X X c o  cL p t x ç  770i & v t

$  p r f c  T87XÇ w dvloïïdTrèç, a X X d  d g z&  â v  îv etèoç  

é b b o x i d iv  ’ï ï d ^ d y j y  bcvdfx^y o i d d ^ l d V T d  x t o o  v o ix -  

pfyjciy koXv &l$<p£gpvTcog d ï'tjg y ac& d i szds'ov .

X enophon de Cyri Infl. p. 576. Edit. H utch. 
in 4to.

No. X»
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No. X . (Page 288).

Nous inlîfterons particulièrement fur les ref- 

fources des méchaniques Angloifes, parce que 

cette nation doit, en grande partie, la fupério- 

rité de fa main-d’œuvre à l’ ufage de fes mécha­

niques, dans toutes les opérations où elles ont 

femblé praticables. En Angleterre, un courant 

d’eau fait, par fon impulfion, agir en même 

temps des machines à décarder, à dégrofiir, et à 

réduire par degré le coton à la ténuité néceffaire 

pour l ’adapter à la filature, dont l ’opération fe 

fait par d’autres machines que le même courant 

d’eau fait mouvoir. Nous avons appris avec 

plaifir, que dans la colleétion des méchaniques 

faites à Paris, par ordre du Confeil, il en exifte 

une très-parfaite en ce genre ; mais il eft très- 

prclfant de les multiplier et de les mettre en 

ufage. Cet-te tentative difpendicufe vient d’être 

entreprife à Louviers, avec alfez de fuccés pour 

ne pas faire regretter les avances qui y ont été 
faites ; mais quoique cette utilç entreprife foit

fui viç

APPENDIX , NO. X, 4*5

T r a n s l a t i o n .

“  W e fhall infill principally on the refources 

the Englilh nation derives from machinery, be- 

caufe that nation owes in a great meafure the 

fuperiority of its manufactures to the life of ma­

chinery in performing every operation in which 

it can be employed. In England, a fmall rivu­

let lets agoing machines which at once clean, 

card, and reduce the cotton into a ftate adapted 

for fpinning ; which operation is alfo performed 

by other machines, put into motion by the fame 

current of water. W e have learnt with pleafure, 

that in the colleétion of the machines rnade at 

Par is, by order of Council, there is one admira­

bly calculated for executing thefe operations ; 

and it is of the greateft importance, that a num­

ber fhould be made and introduced into ufe. 

This very expenftve undertaking has been juft, 

attempted at Louvier, with fufficient fuccefs to 

leave no room for regretting the expenditure it 

cccalioned. But although, in this inftance, this

very
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fuivie par des négociants et des manufacturiers 

riches et éclairés, il devient très-important que 

le Gouvernement François daigne encourager 

fpécialement les premiers efforts de cette indu- 
flrie, et fe prêter aux difpofitions néceffaires 

pour en affurer le fuccès.

4 l 6

“  Nous nous réuniffons fur cet objet, au vœu 

du mémoire que les intéreffés ont donné à M. le 

Contrôleur-Général ; il préfente les demandes 

les mieux motivées, l ’ inftruction la plus fatisfai- 

fante fur cette entreprife, à laquelle ces mefïieurs 

ont donné leur temps, leur zele et des fonds affez 

confidérables.

“  Nous ne nous diflimulons pas que nous de­

vons répondre aux objections qu’on pourroit 

faire, d’après l ’opinion qui a long temps régné 

en France, que plus nos manufactures occupoient 

d’ouvriers, plus elles étoient utiles ; que l ’on ne 

devoit pas trop chercher à Amplifier les différen­

tes
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very ufeful undertaking has been gone into by 

forne rich and enlightened manufacturers, to 

introduce it generally, it becomes very import­

ant that the French Government fhould fpecial- 

ly encourage the firfl efforts of this fort of indu­

it ry, and that it fhould make the neceffary ar­

rangements for infuring its fuccefs.

“  On this fubject we muft join in enforcing 

the views contained in a fnemorial prefented by 

thofe who are interefted in the undertaking, to 

the Comptroller-General : the requefts it con­

tains are perfectly well grounded ; and it affords 

the moft fatisfactory information on this under­

taking, to the conduct of which thefe gentlemen 

have given up their time, and in which their 

zeal has made them embark a very confiderable 

part of their funds.

“  We do not hide from ourfelves, that it may 

be thought that we ought to anfwer to the ob­

jection ul'ually ftarted on this fubject, that it 

has been an opinion long entertained in France, 

that the more workmen our manufactories occu­

pied, the more they were ufeful j that it is an
error
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tes opérations des fabriques ; qu’ il ne convenoit 

pas de faire faire à un feul ce qui pouvoir en 

faire fublifter vingt. Nous ne nous étonnons 

pas, d’après ce principe, li on a moins cherché 

en France qu’en Angleterre à encourager les arts 

qui pouvoient diminuer le nombre des ouvriers 

employés à chaque opération ; li même on a 

cherché à les éloigner.

4IS

“  Les Anglois ont vu la même choie d’une 

maniéré abfolument oppofée : ils ont penfé que 

dans une nation riche et d’ une grande agricul­

ture, la main-d’œuvre devoit être chere ; que 

fans une indultrie particulière, leurs manufac­

tures ne pourraient lutter avec celles des pays 

où l ’argent n’elt pas fi abondant ; qu’ ils n’avoient 

d’autre moyen de conferver l ’avantage de leur 

côté, qu’en faifant faire à un feul les opérations 

qui en occupoient plufieurs ; qu’ils craindroieqt 

mal-à-propos qu’une partie de leurs ouvriers re­
liât
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error to endeavour to Amplify too much the dif­

ferent operations in the conduct of a manufac­

tory, infomuch as it is a public lofs to do by the 

hand of one an operation in performing which 

twenty may acquire their livelihood. W e are 

not altonilhed, confidering the prevalence of this 

opinion, that in France there has been lefs an­

xiety than in England to encourage thofe de­

vices which tend to diminilh the number of 

workmen employed in the condudl of each ope­

ration ; nay, we are not furprifed that there have 

even been attempts made to difcourage fuch 

contrivances.

“  The Englilh nation have taken quite a dif­

ferent view of this fubjeél : they have thought, 

in a rich arid flourilhing agricultural country, 
where the wages of labour mull be dear, that with­

out particular contrivances, their manufactures 

could not come into competition with thofe of a 

poorer country ; that they had, therefore, no 

other means of preferving a fuperiority, than by 

contriving to execute the fame thing by one 

hand that ufed to occupy many ; that it was a 

foolilh ground of apprehenfion to dread that a

part
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Hat fans travail, que s’ ils pouvoient, en fimplifi- 

ant leurs operations, bailler le prix de leurs étof­

fes, ils en augmenteroient infiniment les dé­

bouchés et la confommation ; qu’enfin le pro­

duit de leurs manufactures fe confommeroit dans 

l ’étranger, ou dans leur propre pays ; que dans 

le premier cas, ils n’auroient la préférence qu’au- 

tant qu’ ils vendroient à meilleur marché ; que 

dans le fécond, ce feroit une injuftice de ne pas 

employer tous les moyens qui pourroient les 

mettre à portée d’établir, par leur propre indu- 

ftrie, et fans avoir recours à l ’étranger, au prix 

le plus modéré poflible, les chofes agréables, 

utiles ou nécelfaires à leurs concitoyens.” — Ob- 

fervations de la Chambre du Commerce de Nor­

mandie, fur* le Traité de Commerce entre la 

France et l ’Angleterre, p. 21.

Il fuffit de connoître la nafure des établiffe- 

mens de commerce dans ce pays, (Angleterre), 

pour fentir tous les avantage* qu’ > > doivent 

avoir fur ceux de France, même à cir onfiances 

égales ; que fera ce avec tous ceux que leur don­

nent leur conftitution, la qualité de leurs pro­
ductions,

part of their workmen would remain without 
employment *, for that by Amplifying the procefs 
of manufacturing, they lowered the prices of 
their fluffs, and by that means-augmented great­
ly the demand for them, and the confumption 
of them. Finally, as the produce of their ma­
nufactures could only be confumed abroad, or at 
home ; that, in the firft cafe, they could alone 
command a preference in the market, by felling 
at a lower price ; and that, in the fécond, in ju- 
flice they owed to themfelves to employ every 
means that could be fuggefted, of eftablifhing by 
their own induftry, without having recourfeto fo­
reigners, the manufacture at the cheapeft poffible 
rate, of all thofe things which are either ufeful or 
agreeable to their fellow-citizens.”— Obferva- 
tions of the Chamber of Commerce of Normandy 
on the Commercial Treaty with England, p. 21.

“  It is fufficient to be acquainted with the 
nature of commercial and manufacturing efta- 
blifhments in England, to be convinced of all 
the advantages which that country mult have 
over France, even without thofe advantages 
which they muft derive from their Government
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duélions, la perfection à laquelle ils ont pouffé 
leurs inventions pour améliorer leurs étoffes et 
diminuer le prix de la main-d’œuvre, et enfin 
l’abondance de leprs capitaux, et le bas prix de 
l’intérêt de l’argent.

“ On fentira que tous ces avantages les met­
tent en état de fournir leurs marchandifes à 
bien meilleur marché, et de gagner où il n’y 
auroit que de la perte pour ceux qui n’en jouif- 
fent pas, fans que le Gouvernement s’en mêle et 
fafîe des facrifices. C’eft fur quoi on entrera 
dans quelques détails.

“ Les établiffemens de tous genres d’induftrie 
en Angleterre font très-conûderables, et font fou- 
tenus par de très-gros fonds, parce que leurs en­
trepreneurs les fuivent de père en fils fans chan­
ger d’état, et que les fonds s’y accumulent, ainfi 
que les moyens et les talens, &c. ; ce qui les met 
en état de travailler en grand, de fe pourvoir à 
l’avance abondamment et au meilleur marché,

des
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and Conflitution, the quality of their produc­
tions, the perfeétion to which they have pufhed 
inventions for ameliorating their manufaélures, 
and diminifhing the coft of manufacturing ; and 
finally, the abundance of their capitals, and the 
low rate of the intereft of money.

“ It is plain, that all thefe advantages enable 
England to furnifh its merchandife much cheap­
er than France, and to gain by felling things at 
a price that would occafion a lofs to a country 
which did not enjoy the fame advantages; fo that 
unlefs the Government of France lends affift- 
ance, and makes facrifices, there could be no 
competition. On this fubjeét it is neceflary to 
enter into fome detail.

“ The eftablifhments for the conduét of all 
forts of manufaélures in England are on a great 
fcale. They are fupported by very large capitals. 
The manufaéturers, from father to fon, follow 
the fame profeffion; by which means, their 
funds accumulating, they can carry on very ex­
tended operations, provide for themfelves the 
raw materials at the cheapefl rates, undertake

the
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des matures premieres, de faire les plus grandes 
entreprifes, et de fournir facilement et prompte­
ment aux demandes les plus fortes.”— Seconde 
Partie du Recueil de divers Mémoires relatifs 
un Traité du Commerce avec l’Angleterre,

APPENDIX, NO. X, 425

the moft extended commiffions, and execute 
with eafe at a moment the largeft orders.” — 
The Second Part of the Colleétion of Me­
morials relative to the Treaty with England, 

P- *7-
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No. XI. (Page 289).

“  It feemed a paradox, nay, almoft a miracle, 
to all the world, that you loft a whole continent, 
containing Tome millions of confiant cuftoraers, 
and yet that you did not experience any confi- 
derable diftrefs Î Suppofing the colonies pur- 
chafed from England to the amount of three 
millions per annum ; Manchefter may reafon- 
ably be fuppofed to have furnifhed at leaft one- 
tenth part of this fum ; and one would think a 
demand to the amount of three hundred thou- 
fand pounds a-year could not be loft, without 
being very fenfibly felt in that place and neigh­
bourhood. The machines for carding, roving, 
and fpinning cotton, thofe ingenious machines 
that, in a fit of madnefs, your people have lately 
deftroyed, can alone unfold the myftery. Thefe 
machines, which ingenuity had long been la­
bouring to produce, and which, about this time,
were happily brought to a confiderable degree

of
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of perfection, enabled you to make your goods 
better and cheaper than ufual ; which produced 
new and extraordinary demands from the conti­
nent of Europe, and faved your work-people and 
manufactories from diftrefs and ruin.” — Letters 
on the Utility and Policy of employing Ma­
chines to Ihorten Labour, p.9. Publilhed in 17 80.

“ For the relief of the woollen manufactories', 
the remedy muft, I think, be obvious. Let fi- 
milar machines to thofe invented in Lancalhire, 
but particularly adapted to carding and fpinning 
of wool, be put into the hands of the wool and 
jerfey fpinners, &c. ; the confequence of which 
will be, that the fpinners will get three times as 
much money as they have hitherto been accu- 
ftomed to do ; that they will make much more 
yarn, much better and much cheaper, and con- 
fequently that the manufactures will be fo im­
proved, and brought to market to fo much 
greater advantage than ufual, that the demand 
will probably increafe, even under all our pre- 
fent difficulties and obftruCtions \ and if peace 
Ihould foon be happily eftablifhed, and the way 
to foreign markets be made more open and eafy,

the
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the profpeCt of improvements, and of the exten- 
fion of our woollen trade, would become great, 
and even boundlefs.

“ We mull change our methods of proceeding 
with the ftate of things, which are always chan­
ging ; or we mull keep within our own ifland, 
and refolutely cut off all communication with 
the reft of the world. We cannot make cheap 
goods in dear times, and under high taxes, and 
expenfive habits of life, without extraordinary 
afliftance. The competition of Europe is now 
become rather a conteft in Ikill and ingenuity 
than in natural ftrength.” — Hints for the Im­
provement of the Woollen Manufacture, p. 30. 
Publifhed in 1780.

“  T he aid that has been given to labour in the 
cotton-manufaCture by machinery, is not likely 
to be applied to the linen manufacture in any 
great degree. The fly-fhuttle and the flax-mill 
are the principal aids lately acquired by the lat­
ter. The ingenuity of Mr A rkwright and 
others has done much for manufactures ; but the 
nature of flax makes it difficult to apply to it

the
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the cotton-machinery, even to the degree that 
has been introduced into the woollen manufac­
ture within three or four years, efpecially in 
fpinning and fcribbling.”— Obfervations on the 
Manufactures and Trade of Ireland, by Lord 
Sheffield, p. 65.

“  The furprifing advances of chemiftry, and 
the effeCts of its application to manufactures ; 
the wonderful combinations of chemiftry and 
mechanics, for the reduction of labour,— thefe 
are the happy means by which bankruptcy has 
been hitherto averted. The fecurity of proper­
ty, and the fpirit of liberty diffufed through the 
nation, have called forth the talents of our peo­
ple. Britain has grown profperous in fpite of 
the wretched politics of her rulers. The genius 
of W a t t , W edgwood, and A rkwright, has 
counteracted the expence and folly of the Ame­
rican war.”— Letters Commercial and Political, 
by Jasper W ilson, p. 7.

“  T he following brief ftatement will ferve to 

exhibit the rapid progrefs of the cotton manu­

facture,
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facture, as well as its prefent importance to the 
interefts of the Britifh Empire :—

“ In the year 1765, cotton, as an article of 
commerce, was fcarcely known in this country.

“ A  few years afterwards, Mr A rkwright 

obtained his patent for working cotton by ma­
chinery.

** In 1782, the whole produce of the cotton 
manufacture did not exceed two millions Ster­
ling.

4P

“ In 1801, the import of cotton wool into 
Britain was forty-two millions of lbs. ; and the 
eftimated value of the cotton manufacture fifteen 
millions Sterling : fuch was the rapid increafe of 
this trade to the end of the year 1801.

“  From the documents procured, it appears, 
that the import of this article in 1802 has not 
been lefs than fifty-four millions of lbs. ; and 
the particulars of the trade are as follow :

“  The
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“ The raw material, when delivered on board 
the merchant fhips, now cods about four mil­
lions Sterling. Upwards of thirty thoufaqd tons 
of fhipping, and about two thoufand feamen, are 
conftantly employed in bringing the cotton-wool 
to this country, and in exporting the goods ma­
nufactured from it. To work the wool into 
thread, requires a capital in building and ma­
chinery, to the amount of nine millions two 
hundred and twenty-five thoufand pounds \ and 
thofe buildings and machinery are chiefly com- 
pofed of bricks, fiâtes, glafs, timber, lead, iron, 
copper, tin, and leather ; from moft of which, in 
one fhape or other, a confiderable duty is col­
lected for the fupport of the State.

“ This trade gives employment or fupport to 
upwards of eight hundred thoufand individuals, 
and the annual return of the manufacture is 
nearly as follows :

“ Cofl: of cqtton in the countries where it 
grows, infurance, fre.ght, other fhipping charges 
and merchants profit, - - L. 4,725,000

4SI

Carried forward, L. 4,725,000
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Brought forward, L. 4,725,000 
“ The intereft, at 5 per cent., upon 

the capital of L. 9,225,000, funk 
in building and machinery, with 
10 per cent, for wear and tear of 
ditto, - - - I>3̂ 3>75°

“ Wages of fpinning, value of ma­
terials confumed in the procefs of 
fpinning the cotton into thread, 
and fpinner’s profit, - - 5,100,000

“ Value of materials confumed in 
fubfequent manufactures, manu­
facturing wages, intereft of capi­
tal and profit, - 9,000,000

L. 20,208,750

Of which fuirt, at leaft thirteen millions Sterling 
are paid in wages to the natives of Great Bri­
tain.” — Obfervations on the Cotton Trade of 
Great Britain, printed at Glafgow.

“  Should it be fuppofed that we have little to 
fear from foreign competition, it may be juftly 
alked, what is to become of the produce of the 
cotton-mills now eftablifhed in France, Pruffia,

Saxony,
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Saxony, and other places upon the continent, 
where it can eafily be proved, this manufacture 
is now in a more perfect ftate than it was in this 
country twenty years ago ? It is alfo well known, 
that fome of thefe powers are holding out the 
moft flattering inducements to many of our fel- 
low-fubjects, whom they imagine competent to 
the talk, to go and put thefe eftablilhments upon 
an equal footing with the bell in Britain ; and 
out of fo great a number now in the knowledge 
of this manufacture, it cannot be doubted that 
many individuals will be tempted by thefe of­
fers.” —Ibid.

No. X II.
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No. X II. (Page 334).

Statement of the population which a farm of 

504 acres of fertile land will maintain, when 

under a judicious mode of cultivation, the in­

habitants living entirely on vegetable food ; 

and the numbers which can be fupported on 

animal food by the produce of a like farm 

when in pafture.

“  W ith a view to afcertain this point with as 

much precifion as the nature of the calculation 

will admit of, I called at the families of feveral 

labourers and mechanics in this place, who live 

entirely on vegetable food, to learn if  poflible 

the exa<ft amount of their confumption, which I 

knew, that, out of policy, they are always at 

pains to exaggerate. In the firft houfe I enter­

ed, I luckily found the kettle full of potatoes, 

juft ready to be put upon the fire, to be boiled 

for dinner : the family confifted of one man, his

wife, and one child, a remarkable ftout boy of 

eleven years of age. I was informed, they regu­

larly dined and flipped upon them every day* 

and that the quantity in the kettle ferved them 

for both the meals. I immediately weighed the 

potatoes in the kettle, and found that they 
amounted to nine pounds avoirdupois, and was 

informed that eight pounds of oatmeal ferved 

them for breakfaft, in pottage, a week. The fécond 

family I entered was compofed of three men, 

one woman, and fix healthy children, three of 

whom were born at one birth : this family alfo 

dined and fupped upon potatoes ; the quantity 

they had prepared to drefs for dinner weighed 

thirteen pounds, and I was informed it required 

near four pounds oatmeal each day for their 

breakfaft. After examining the confumption of 

feveral families that had two meals of potatoes 

per day, I found, to my aftonifhment, that about 

lbs. avoirdupois raw potatoes, and 5  ̂ ozs. 

good oatmeal, when made into pottage, did ac­

tually maintain, for one day, in good health and 

condition for labour, on an average, each indivi­

dual of a family, compofed of two parents and 

three children, as long as their ftock of potatoes 

lafted. Having thus ascertained the length

which

APPENDIX, NO. X II. 435



436 APPENDIX, NO. XII.

which potatoes and oatmeal will go as food, 

when a vegetable diet only is ufed, I fhall pro­

ceed to calculate the quantum of population that 

the farm of 504 Englilh ftatute acres, fertile 

land, well cultivated, will maintain, under the 

following mode of cropping :

P roduce after deducting Seed.

No. lbs. potatoes,

I. 84 acres of potatoes, average produce of Lan-

calhire 250 bulhels per acre, at 90 lbs., 

deducting 18 bufhels for feed, - I>7 5 3 »9 20

II. 84 acres wheat, at 30 bulhels per

acre, at 58 lbs. per bufhel, de­

ducting 3 lbs. per bufhel rough 

bran, produCt 2520 bulhels of lbs. meal. 

meal, at 55 lbs. per bulhel, - 138,600

III. 84 acres peafe and beans, at 24 bu­

lhels, 2016 bulhels, one half 

eaten by the horfes on the farm; 

one-half, 1008 bulhels, at 40 lbs. 

meal per bulhel, 40,320

252 acres. 178,920
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No. lbs meal.

252 acres, 178,920

IV. 84 acres barley, at 36 bu­

lhels, 3024, at 46 lbs.

meal per bulhel, - 139,104
-------- lbs. bread.

Pounds meal, 318,024 or 397,530

V. 84 acres clover confumed by cattle.

VI. 84 acres oats, at 60 bulhels, 5040 bulhels>

I 3»44c pecks of oatmeal, at 8 lbs. per 
peck.

arden
ind.

504 acres,

26 *

530 acres,

~ i,753>92°  lbs. po­
tatoes, at 1̂  lbs.

per meal to each M eals.

individual, - 1,312,940

v 3 9 7 *5 3 °lbs.bread,
at \  lb. per

meal to ditto, - 530,040
13,440 pecks oat­

meal, at24meals

per peck to do. 322,560

365 days, at 3 meals per day, 1095)2,165,540(1977

In
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“  In this manner, 504 acres of fertile land, the 

garden ground not included, will maintain, when 

well cultivated, 1977 people old and young ; and 

i f  the population of Great Britain amounts to 

nine millions, it would require only 2,412,746 

fertile acres, well cultivated, to maintain them 

when living on the fame portions of vegetable 

food as the common people do in Scotland.

“  I fliall next proceed to inquire into the 

number of people which the fame farm of 504 

acres, in pafture, would maintain when living 

entirely on animal food.

“  This branch of rural œconomy, of determi­
ning the quantity of animal food which land 

will produce, although of conliderable import­

ance, has never been properly attended to. Mr 
Y oung, indeed, has begun the inveftigation \ 

but as yet it has been confined to afcertain the 

fattening quality of different animals and vege­

tables. Upon confulting feveral intelligent 

farmers, it feemed to be their opinion, that an 

acre of good grafs might, in the feafon, increafe 

the weight of the animals fed upon it twelve
ftone,
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flone, at 14 lbs. to the ftone ; which, at 5 s. per 

ftone, would afford a good rent, and leave a 

handfome allowance for management and profit 

on the capital employed. Fixing, therefore, 

upon twelve ftone as the quantum of animal food 

which an acre of our farm will produce ; upon 

this data, the 504 acres will give 6048 ftones, or 

84,672 lbs. I have not been able to learn what 

proportion of weight the bones in the carcafe of 

an ox bears to the flefh ; but allowing three 

quarters of a pound of bones and flefh, on an ave­

rage, to a meal for each individual, at 3 meals 

per day, 84,672 lbs. will fupport an individual 

37,632 days ; or, in other words, the produce of 

the farm will fupport a population of 103 indi­

viduals throughout the year ; dividing thefe into 

20 families, and allowing one-fourth of an acre 

of garden ground to each family, it amounts in 

all to 509 acres. Upon calculating from thefe 

data, it will be found, that it would rcquiie 

44,475,728 fertile acres, to maintain the popu­

lation of Great Britain, each individual, upon 

an average, confuming 2  ̂ lbs. of butcher-meat 

per day ; but the fame number of acres would 

fupport a population of 165,921,725 individuals

of
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of all ages, if the inhabitants lived on the fame 

portions of vegetable food which at prefent fub- 

fift the common labourers in Scotland.” — See  

M r  M ackie's fécond L etter to the E ditor o f  D i-  

Rom's Inquiry into the Corn L a w s, printed as a 

Supplement to that W ork, p. 241.

O n the fame fubjed, there is much informa­

tion to be found, Chapter II. of Mr A rthur 

Y oung’s Eflay on the converfion of Grafs Lands 

into Tillage, printed in the third volume of 

Communications to the Board of Agriculture. 

That the number of the inhabitants of Great 

Britain nourilhed on animal food has great­

ly increafed is notorious. The proportions 

therefore of land requifite to furnifh a man with 

animal food and with vegetable food, becomes 

a queftion of the greateft importance, and well 

deferves the further consideration of our writers 

on agriculture ; for the folution of it will give 

the beft, perhaps the only poflible explanation 

of the extraordinary fad, (Hated by the Lords 

Commifiioners of the Council, in their re­

port on the Corn Laws and Corn Trade, 179°)» 

that this country, which from the year 1746

440

to
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to the year 1765, exported on an average fix 
hundred and fifty-one thoufand pounds worth of 
grain per annum,— has not for many years, 
notwithftanding its great agricultural improve­
ments, been able to raife a fufficiency for its own 
inhabitants.

No. X III.
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No. XIII. (Page 338).

D r a p e r i e s .

“ L es fabricans François de Louviers, Abbe­

ville et Sedan, ne craignent point la concurrence 

de ceux Anglois : ils font même perfuadés que 

fi ceux-ci trouvoient de la confommation en 

France, ils en feroient dédommagés par celles 

qu’ils trouveroient en Angleterre. Ce feroit de 

part et d’autre l’effet du caprice des gens riches 

des deux nations ; ainfi rien à craindre ni à gag­

ner fur l ’objet des draps fins de la concurrence 

réciproque.

“ Les draps communs et les petites draperies 

donnent lieu à des obfervations dont les refultats 

font bien différens.” — Obfervations fu r  le R ép li­

qué de M . E d e n  à  M . d e  R a t n e v a l . Recueil 

de divers M ém oires, relatifs au T raité de Com­

merce avec V Angleterre, p. 137.

“ L ’A ngleterre
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T r a n s l a t i o n .

W oollen C loths.

“  T he French manufacturers at Louviers, A b­

beville, and Sedan, are not afraid of a competi­

tion with thofe of England : they are even per- 

fuaded, that if  the latter fliould find a demand 

for their goods in France, the French manufac­

turers would be indemnified by a demand for 

theirs in England. In both cafes, this would 

depend on the caprice of opulent perfons in the 

two countries ; fo there would be nothing either 

to fear or to gain from a reciprocal competition 

refpeCting fuperfine cloths.

“  The common and coarfe cloths furnifii ob­

fervations of which the refult is very different.”  

— Obfervations, &c. p. 137.
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“ L ’A ngleterre ales moyens d’établir, dans 

tous les marchés étrangers, leurs draps ordinaires, 

et une grande quantité de petites étoffes de 

laines à des prix beaucoup au-deffous de celles 

de France. C ’eft ce que l’on a vu conflam- 

ment en Efpagne, où les femmes du peuple 

font habillées généralement d’étoffes Angloifes ; 

c’eft ce que confirment tous les mémoires qu’ont 

fourni en dernier lieu les Confuls de ce pays ; et 

ceux qu’ont fourni ceux d’Italie, prefentent ex­

actement les mêmes détailes, fans que les fabri­

ques de France puiffent entrer en concurrence 

avec les Anglois fur la plupart de ces étoffes.” —  

Jbid. p. 14 1 .

“  Les Anglois font forcés de rendre juftice à 

la beauté des draps de Louviers, ainfi qu’à ceux 

d’ Abbeville et de Sedan : ils ne peuvent fi difli- 

mulés qu’ils font plus doux que les leurs ; et que 

les couleurs en font plus vives et plus fédui- 

fantes.” — Qbfervations de la Chambre du Com­

merce de Normandie fu r  le T raité de Commerce 

entre la France et V Angleterre, p. 37.

“  Nous eftimons que, dans les draps ordinaires 

de cinq quarts de large, et du prix de 15 à 16
liv.
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“  In all the foreign markets, England poffeffes 

the means of eftablifhing its common cloths, and 

a great quantity of coarfe woollen fluffs, at much 

lower prices than thofe of France. This may be 

conftantly feen in Spain, where the women of the 

lower orders are generally dreffed in Englifh 

fluffs ; which is confirmed by the lateft memo­

rials from the Confuls of that country : and fuch 

as have been furnifhed by thofe of Italy exhibit 

precifely the fame details ; the manufactures of 

France being unable to fuftain a competition 

with thofe of England refpedting the greatefl 

part of thofe fluffs.” — Ibid. p. 141.

“  T he Englifh are under the neceffity of do­

ing juftice to the beauty of the broad cloths of 

Louviers, as well as thofe of Abbeville and Se­
dan ; they muft confefs that they are fofter, and 
of a more vivid and captivating colour than 
thofe of England.” — Obfervations, &c. p. 37.

* We reckon, that as to common cloths, five 
quarters broad, and of the price of from 15 to

16
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liv. l ’aune, les fabriques d’Elbeuf ne pourront 
foutenir la concurrence des draps de Leeds, ap- 

pellés draps de Briftol, qui, dans le même laize, 

ne coûtent pas n  liv. Tournois l’aune. Les fa­

bricants d’Elbeuf ont plus de confiance dans 

leurs draperies plus fines.” — Ibid. p. 41.

“  C e font donc les draps de W iltz et de Glo- 

cefter qui fe débitent à Londres, qui pourront 

entrer en concurrence avec ceux de Louviers; et 

nous ne doutons pas que le Gouvernement An- 

glois ne fe foit déjà occupe des moyens propres à 

encourager les fabricants de ces draps, à com­

battre non feulement en Angleterre, mais juf- 

qu’ en France même, la préférence à laquelle les 

draps d’Abbeville, de Sedan, et particulièrement 

ceux de Louviers, peuvent prétendre aujourd’­

hui.” — Ibid. p. 59.

“  Les draps de Leeds, dits Refoulés et à Double 

Broche, obtiendront en général la préférence fur 

ceux de Vire. Déjà depuis la paix, ces derniers 

ont perdu leur crédit chez les Américains ; et 

il cft certain qu’à mefure que la finefie de nos
tifius

16 livres a-yard, the manufactures of Elbeuf 

cannot vie with the cloth manufactured at 

Leeds, that go by the name of Briftol cloths, 

which, though of the fame breadth, do not coft. 

11 livres a-yard. The Elbeuf manufacturers 

have greater confidence in their cloths of a finer 

quality.” — Ibid. p. 41.

“ The cloths of Wiltftiire and Gloucefterlhire, 

which are brought to the London market, are 

thofe which will enter into competition with 

the cloths of Louviers ; and we have no doubt 

that the Englifti Government have already ta­

ken the proper fteps for encouraging the manu­

factures of thofe cloths, in order to do away, not 

only in England, but even in France, the pre­

ference to which the cloths of Abbeville, Sedan, 

and efpecially of Louviers, have at prefent pre- 

tenfions.” — Ibid. p. 59.

“ The cloths of Leeds, which they call Double 

Tweeled and Drab, will, in general, be prefer­

red to thofe of Vire. Already, fince the peace, 

thefe laft have loft their credit with the Ame­

ricans ; and it is certain, that in proportion as
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our
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tiflus diminue, ou que nos draperies approchent 

des qualités communes, les draperies d’ Angle­

terre ont un avantage fenfible fiir les nôtres.”  

— Ibid. p. 61.

Soieries.

“  Celles de France l’emportent beaucoup fur 

celles d’Angleterre, pour le goût ; ce qui, joint 

au bon marché, doit donner l ’efpoir bien fondé 

d’en importer beaucoup, fi les droits font fur 

un pied modéré.” — R ecueil de M ém oires, &c.

p. 86.

M. de R ayneval a demandé, de la part de 

la France, qu’on fixât les droits, i .  Sur les vins, 

eaux-de-vie et vinaigres ; 2. Sur les foieries et 

modes ; 3. Sur la batifte, linons et autres toiles ; 

4. Sur les glaces.

“  Quant au premier, M. Eden efpére qu’ il a 

donné une réponfe fatisfaifante, pour ce qui eft

du
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our fluffs diminifh in finenefs, or our cloths ap­

proach the common qualities, thofe of England 

have an obvious advantage over ours.” — Ibid, 

p. 61.

Silks.

“  T hose of France have a decided advantage 

over thofe of England in point of tafte ; a cir- 

cumftance which, joined to their cheapnefs, fur- 

nifhes well-grounded hopes of a large quantity 
of that article being imported into England, if  

the duties are fixed on a moderate footing.” —  

Colleétion of Memoirs, &.c. p. 86.

“  M. de R ayneval has demanded, on the 

part of France, that the duties fhould be fixed ; 

1. Upon wines, brandy and vinegar; 2. Upon 

filks and millinery goods ; 3. Upon cambric, 

lawns, and other linen cloths ; 4. Upon glafs.

“  As to the firft, Mr E den hopes he has given 

a fatisfaétory anfwer. W ith refpeét to the fé­

cond,
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du deuxième ; comme la prohibition en Angle­

terre fur les foieries venant de l ’étranger eft gé­

nérale, excepté pour les crêpes de foie, et une 

efpéce de foie appellée tiffanie, des manufactures 

d’ Italie, qui peuvent y être introduites en pay­

ant un droit affez conlidérable, cette prohibition 

ne peut pas être abolie pour des railons affez 

connues, quoiqu’ il y ait plufieurs articles dans la 

foierie où l ’Angleterre auroit grandement l’avan­

tage fur la France, nommément dans les rubans, 

peut-être auffi dans les bas de foie, les gazes, et 

prefque toutes les étoffes mêlées de foie.” — Ré­

pliqué de M . E d e n  à M . de R atneval. Ibid, 
p. 150.

T oileries.

“  C elles de Saint Quentin font les feules de 

France que l’ Angleterre foit dans le cas de con- 

fommer ; elle tire toutes fes autres toiles d’ Ir­

lande, de la Suiffe, de la Frandre et de l ’Alle­

magne.

“  Il s’eft établi en Ecoffe des fabriques de 

toiles de même genre que celles de Saint Quen­
tin ;
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cond ; as in England the prohibition of foreign 

iilks is general, except lilken crapes, and a kind 

of filk called tiffany, both Italian manufac­

tures, which may be introduced on paying a 

confiderable duty ; that prohibition cannot be 

abolilhed for reafons fufficiently known, al­

though there are many articles in the filk manu­

facture wherein England would have greatly the 

advantage over France ; in ribbons, for inftance, 

perhaps alfo in filk ftockings, gauzes, and in al- 

moft all fluffs mixed with filk.” —-Reply, &c. 
p. 150.

L inens.

“  T hose of St Quintin are the only French 

linens that find confumption in England ; all the 

reft of her linens are drawn from Ireland, Swit­

zerland, Flanders and Germany.

“  Linen manufactures of the fame kind with 

thofe of St Quintin have been eftablifhed in

Scotland \
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tin ; mais, malgré tous les encouragemens qu’el­

les reçoivent, elles font encore fort au-deffous de 

celles-ci.*’— Obfervations délivrées à  M . d e  Ga­

l o n n é , fu r  la N ote fou rn ie p a r le M in ijire  de 

France. R ecueil de Mém oires, p. 84.

“  M. de R ayneval a demandé, de la part de 

la France, qu’on fixât les droits, 30, fur la batifte, 

linons et autres toiles.” — Répliqué Confidentielle, 

remife p a r M . E d e n  à M . d e  R 4 t n e v a l . R e ­

cueil de Mém oires, p. 150.

“ Q uant aux troifième, c’eft a-dire Tes ba- 

tiftes, linons et les autres toiles, M. E den a déjà 

répondu à ce qui concerne les toiles, et il croit 

à la fatisfaétion des Miniftres de fa Majefté Très- 

Chretienne.

“  Sa Majefté fera prête d’entrer en négociation 

pour lever les prohibitions fur les batiftes et li­

nons importées de France, et de réduire les 

droits à environ 12 ou 15 per cent, ou 6lh. pour 

demi pièce, à l’entrée du Royaume aux batiftes 

et linons de France, principalement aux plus

fines,

APPENDIX, NO. XIII. 453

Scotland ; but notwithftanding every encourage­

ment given them, they are ftill far inferior to 

the manufactures of St Quintin.” — Obferva­

tions, &c. p. 80.

“ M. de R ayneval has demanded, on the 

part of France, that the duties ftiould be fixed, 

3dly, on cambric, lawns, and other linens.” —  

Confidential Reply, &c. p. 150.

“  A s  to the third article, to wit, cambrics, lawns, 

and other linens, Mr E den has already anfwer- 

ed as far as concerns linens, and, he believes, to 

the fatisfaClion of the Minifters of his Moft 

Chriftian Majefty.

“  His Majefty will be ready to enter into a 

negotiation for taking off the prohibition on 

cambrics and lawns imported from France, and 

to reduce the duty nearly to 12 or 15 per cent., 

or 6 s. for the half piece, upon the entrance of 

French cambrics and lawns into the kingdom,

efpecially



fines, dans lefquelles les François excellent prin­

cipalement.” — Ibid. p. 154.

M odes.

“  Le goût qui s’eft introduit à Londres pour 

les modes Françoifes, eft fufceptible de la plus 

grande augmentation; il eft donc très-interef- 

fant d’obtenir à l’admiflion de celles de France, 

les conditions les plus amples et les plus favo­
rables.” — Obfervations délivrées à  M . d e  Ga ­

l o n n é , fu r  la Note fournie par le M iniflre de 

France. Recueil de Mémoires, p. 86.

A  l ’égard de l ’article des modes, que M. d e  
R ayneval range avec celui des foieries, on 

penfe qu’ il eft à propos de laifler cet article dans 

la clafle de cette multitude d’objets qui feront 

compris dans la règle générale dont leurs Ma- 

jeftés font convenues.” — Répliqué Confidentielle, 

temife par M . E dfn à M . DE R  4 TNEVAL, R e­

cueil de Mémoires, p. 152.

“  L a France a demandé l’entrée de fes modes ; 

M. Edln renvoie cet article dans la clafle des

objets
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efpecially on the fineft forts, in which the French 

chiefly excel.” — Ibid. p. 154.

M illinery.

“ T he tafte that has been introduced in London 

for French millinery is fufceptible of the great- 

eft augmentation ; it is, therefore, of very great 

confequence to obtain for the admifiion of ar­

ticles of this nature, made in France, the moft 

ample and favourable terms.” — Obfervations de­

livered to M. de Calonne, Sec. Coll. Mem.
p. 86.

“ W ith regard to the article of millinery, 

which M. de R ayneval ranks with that of filks, 

it is thought it would be fitteft to leave that ar­

ticle to be arranged along with that multitude 
of objects to be comprifed in the general rule on 

which their Majeftie* are agreed.” — Confiden­

tial Reply of Mr E den, & c. p. 152.
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“ F rance demanded the liberty to import in­

to England millinery goods ; Mr E den wifhes

to
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objets généraux, renvoyés à être traités comme 

la nation la plus favorifée ; tournure plus que 

fufpeéte, ne pouvant ignorer que les modes font 

un genre de commerce qui eft particulier à la 

France.” — Supplément aux Obfervationj, i f c .

P- 4 3 -
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“  L e commerce des modes, qui eft une 

branche interefîante de celui de la France, et 

dans laquelle elle réuffit fi bien par le goût de 

fes artiftes, fembloit devoir être une efpece de 

compenfation et de dédommagement pour la 

France ; mais l ’Angleterre l ’a rendu prefque il- 

lufoire par les defenfes et les reftriéfions qu’elle 
met à leur admiffion.” — Septième M émoire. 

Commerce que la France f a i t  en A n gleterre, en 

confequence du Fraité. Recueil, p. 62.

“ M algré’ le dédain du patriotifme Anglois 

pour nos modes et nos ufages, l’élégance de nos 

parures eût infenfiblement triumphé de la réfift- 

ance nationale, fi le Gouvernment Anglois n’en
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to refer that article to the clafs of general ob­

je t s  ; a ftyle of anfwer more than fufpicious, as 

he cannot be ignorant that millinery is a fort of 

manufacture peculiar to France.” — Supplement 

to the Obfervations, &c. p. 43.

“ M illinery, which is an interefting branch 

of the commerce of France, and in which the 

tafte of her artifts enables her to be fo fuccefsful, 

feems to be an article which ought to afford a 

kind of compenfation and indemnification for 

France ; but England has rendered that advan­

tage almoft nugatory, by the prohibitions and re- 

ftridtions fhe impofes upon its admiflion.” — Se 
venth Mem. &c. Coll. p. 62.

“  I n fpite of the contempt expreffed by Eng- 

lifh patriotifm for our millinery and articles of 

fafhion, the elegance of our drefles would have 

triumphed over the refiftance the nation made 

to receive them, if  the Englifh Government had 

not forefeen the advantage we were likely to de­

rive
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eût pas prévu l’afcendant.” — Obfervations de 

la Chambre du Commerce de Norm andie, p. 65.

G laces.

“  L es droits établis fur celles de France équi­

valent à une prohibition. Il feroit, fans doute, 

fort interelfant d’obtenir une modération qui 

pût donner lieu à une introduction plus forte.”  

— Obfervations délivrées à M . de  Calonne, f u r  

la N ote fou rn ie p a r  le M in ijlre  de France. R e ­

cueil de Mémoires, p. 87.

“  M. de R aynenal a demandé, de la part 

de la France, qu’on fixât les droits, 40, fur les 
glaces.” — Répliqué Confidentielle, remife p a r  M . 

E den  à M . de R a t n e f a l . R ecueil de M ém oires,

p. 150.

“  Q uant au quatrième, pour ce qui concerne 

les glaces, les Miniftres d’Angleterre penfent 

qu’ il eft queftion tant des glaces pour les miroirs, 

que d’ autres efpeces de verres plats -, et ils font 

à même de prendre des informations pour con- 

ftater s’ il eft poffible de fixer un certain droit fur
lequel

rive from it.” — Obfervations of the Chamber of 

Commerce of Normandy, p. 65.

G lass.

“  T he duties impofed on thofe of France are 

equivalent to a prohibition; it would no doubt be 

of very great confequence to obtain a diminu­

tion, which would give a profpeét of a greater 

quantity being introduced into England.” — Ob­

fervations delivered to M. Calonne, & c. p. 87.
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“  M. de R ayneval has demanded, on the 

part of France, that the duties on importation 

in England ftiould be fixed, 4thly, on glafs,”  

— Confidential Reply delivered by Mr Eden, 

p. 150.

“  As to the fourth demand, which concerns 

glafs, the Englifii Mmiftry thinks that it is ne- 

ceffary to take under confideration not only glafs 

in the fiiape of mirrors, but all other forts of flat, 

glafs ; and they are at prefent occupying them- 

felves to get information, that will enable them

to
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lequel cette marchandée peut être impofée dans 

Pun et l’ autre royaume.” — Ibid. p. 156.

“ Pour ce qui regarde les glaces, attendu que 

les etabliflemens de France font bornés, et ne 
font pas fufceptibles d’une grande augmentation, 

par rapport à la difette des bois, qui deviennent 
tous les jours plus rares. Mais il n’en feroit 

peut-être pas de même vis-à-vis de l ’Angleterre, 
pour les criftaux, qu’elle feroit dans le cas de 

fournir à la France, vu la grande fuperiorité 

qu’elle a dans ce genre d’induftrie.” — Obferva- 

tions f u r  le Répliqué, &c. p. 157.

Porcelaine.

“  M. E d e n  ajoutera ici, que les Miniftres de 

fa Majefté Très-Chretienne fouhaitent peut- 
être que la meilleure porcelaine François foit 

admife en Angleterre, fur un droit raifonable : 

Les Miniftres d’ Angleterre fouhaitent aufli, 

qu’il foit fait quelque changement fur les droits

que la fayence et la poterie devroient payer à
la
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to afcertain whether it is poflible to fix certain 

rates of duties, under which this fort of mer- 

chandife may be admitted into the one and the 

other kingdom.” — Ibid. p. 15b.

“  As to what regards glafs, it muft be obfer- 

ved, that the eftabliftiments in France are limi­

ted, and are not fufceptible of great augmenta­

tion, upon account of the deficiency of fuel, 

which becomes every day more fcarce. But 

this, perhaps, would not be the cafe with Eng­

land, in relation to articles of cryftal, with which 

file would certainly furnifh France, confidering 

the great fuperiority file enjoys in this fort o f 

manufa&ure.” — Obfervations on the Reply, &c.

P -1 5 7 -

C hina.

“  M r E den muft here add, that as the Mini- 

fters of his Moft Chriftian Majefty may perhaps 

wifti that the fine French china Ihould be ad­

mitted into England, on paying a moderate du­

ty ; fo the Englifti Minifters wifti that there 

ftiould be fome change made on the duties 

which ftone-ware and coarfer forts of pottery

are
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la conclufion de ce Traité, en vertu du premier 

article des deux déclarations. ” — Répliqué de M .  

E den, p. 156.

“ Cette derniere infinuation de M. E den fur 

la porcelaine, fur la fayence et poterie, donne 

lieu à quelques réflexions.

“  La porcelaine de France peut être recherchée 

en Angleterre. On doute cependant que cet 

objet d’ induftrie qui eft très-cher, et par confe- 

quent ne peut être qu’à la portée des gens très- 

riches, pût donner lieu à une exportation im­

portante.

“  Mais la poterie et la fayence ne font pas 

dans ce cas là : les Anglois ont fur ces deux objets 

une fupériorité décidée fur les François.” —  

Suite des Obfervations fu r  le Répliqué de M . 

E den, p. 158.

ORFEVRERIE,  B e JOUTERIE, INCAILLERIE.

“ O n eft perfuadé que la France a l’avantage
fur
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are to pay at the conclufion of this Treaty, in 

a manner confiftent with the fpirit of the firft ar­

ticle of the two declarations.” — Reply of Mr 

Eden, & c. p. 156.

» T h is laft infinuation of Mr E den, on the 

fubjed of china, ftoneware and pottery, gives 

rife to fome ferious refledions.

“  The china of France may be in high efteem 

in England. It is a matter of doubt, however, 

whether this article of manufadure, w’hich is 

very high priced, and which of courfe can only 
be fought after by men of great fortune, can be 
exported to any great extent.

“  But the pottery and ftoneware of England 

are not in the fame fituation, and the Englifti 

have on thefe two articles a moft decided fupe- 

riority over the French.” — Sequel of the Ob­

fervations on the Reply to Mr E den, p. 158.

Goldsmiths ware, Jewellery and Hard­

ware.

“ T here is a general convidion that France

has
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fur les articles d’orfèvrerie et de bejouterie fur 

l ’Angleterre, par le goût et le talent de fes ar- 

tiftes. Il eft queftion de favoir s’ils font fujets, 

en Angleterre, aux mêmes droits et aux mêmes 

loix qu’en France : parce que fi les droits en 

France étoient plus forts, et les loix plus gênan­

tes, il faudroit mettre les François de niveau, 

par une prime proportionnée à la fortie et par 

des modifications fur les loix .” — Obfervations 

délivrées à M . d e  G a l o n n é , p. 88.

464

“ Pour fervir de compenfation à ces avanta­

ges, qui certainement font très-importans, on 

attend que la France fe prêtera de fon côté à des 

arrangemens dont la Grande Bretagne puifîe 

profiter à fon tour. On efpère donc que la 

quincaillerie, en y comprenant tous les ouvrages 

d’acier et de fer, fera admife mutuellement en 

payant des droits modérés.” — Répliqué de M .  

E d e n , p. 132.

“ L ’entree des quincailleries d’Angleterre

eft
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has the advantage over England in articles of 

goldfmiths ware and jewellery, in confequence 

of the tafte and talents of her artifts. It be­

comes, therefore, an interefting circumftance, 

to learn whether thefe articles, on exportation, 

are fubjeét to the fame rates and regulations 

in England as in France ; becaufe, if  in France 

the duties are greater, and the regulations throw 

more difficulty in the way of exportation, it 

would be neceflary to put the French artifts 

upon an equality, by moderating the reftraints 

of the law, and giving a proportional bounty 

on exportation.” — Obfervations delivered to M. 

d e  G a l o n n é , p.  8 8 .

“ To ferve as a compenfation for thefe ad­

vantages, which certainly are very important, it 

is expected that France, on her fide, will adopt 

arrangements by which Great Britain may ac­

quire fimilar advantages. For this purpofe, it is 

expeéled that the hardware, comprehending all 

works in fteel and iron, may be mutually admit­
ted by the two countries at a moderate rate of 

duty.” — Reply of Mr E den, p. 132.

(t T he exportation of the hardware of Eng­
land
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eft défendue en France ; elles entrent en contre­

bande. L ’Angleterre a, fur cet objet d’ indu- 

ftrie, un avantage infini fur ïa France, dont les 

établiflemens dans ce genre font fi inferieurs à 

tous égards, qu’ ils ne peuvent entrer en compa- 

raifon.” — Obfervations, 8cc. p. 133.

“ L ’A ngleterre poflede abfolument l ’objet 

de quincaillerie ; et eft depuis long temps en pof- 

fefiion d’en approvifionner, en contrebande, la 

France, qui eft fi arriérée dans ce genre d’ indu- 

ftrie, qu’à peine eft elle en état de fe fuffire pour 

les objets les plus groffiers.” — Recherches fu r  ce 

qui eft r e la tif  aux étoffes de Cotton, aux Q uincail­

lerie, & c . Quatrièm e M ém oire re la tif au T raité  

de Commerce, p. 37.

No. XIV.

land is prohibited in France. Great quantities of 

it, however, are fmuggled into that country. 

England has, in the manufaélure of thofe ar­

ticles, an infinite advantage over France, whofe 

manufactories of thefe goods are fo far inferior 

in every refpeél, that they cannot ftand a com- 

parifon.” — Obfervations on the Reply of Mr 

E den, p. 133.

“ E ngland poflelTes a complete fuperiority in 

the manufaélure of hardware. For a long time 

file has been accuftomed, by means of fmug- 

gling, to fupply France with thofe articles, 

who is fo far behind hand in this manufaélure, 

that file is fearcely in a condition to fupply 

herfelf even with the moft common and coarfe 

articles.” — Refearch into what relates to the 

manufaélures of Cotton and Hardware. 4th 

Memoir on the Effeéls of the Commercial Trea­

ty, P- 3 7 -
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No. X IV. (Page 269).

Ex irait d’une Lettre de Me. la Marquife de 

* * AM . *. Du 17. Août 1767.

“ J’ai fait une route fuperbe jufqu’à Poitiers, 

par Orléans, Blois, Tours, et Poitiers, ou pour 

mieux dire, jufqu’aux Ormes de M. d’ARGEN- 

son ; car des Ormes à Poitiers, il y a beaucoup 

de terrein qui ne rapporte rien, et depuis Poi­

tiers jufque chez moi, il y a vingt-cinq mille 

arpens de terrein qui ne font que de la brande 

et des joncs marins ; les Payfans y vivent de 

feigle, dont on n’ ôte pas le fon qui eft noir et 

lourd comme du plomb ; dans le Poitou et ici, 

011 ne laboure que l ’épiderme de la terre avec 

une petite vilaine charme fans roues, dont je ne 

puis vous faire la defciiption, qui oblige l’hom­

me d’être preique couché comme une bête à

quatre
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T r a n s l a t i o n .

E xtract of a Letter from the Marchionefs of 

»---- AM . Dated 17th Auguft 1767.

“  I travelled through a fine country to Poi­

tiers, by Orleans, Blois and Tours, to Poitiers, 

or rather, I may fay, till I reached the elms of 

M. A rgenson ; for from thefe elms to Poitiers 

there is a great deal of ground that carries no­

thing, and from Poitiers to my houfe there are 

twenty-five thoufand acres that carry nothing 

but brufhwood and fea-rulhes. The peafantry 

live on bread made of rye, from which the bran 

is not abftraéted, which is black, and as heavy 

as lead. In Poitou as well as here, they only 

fcratch the mere furface of the earth with a 

little nafty plough without wheels, which I can 

hardly defcribe to you ; it obliges the man to be

almoft



quatre pattes, cela fait pleurer à voir. Chez moi 

cette affligeante charrue va avec deux bœufs 

très-doucement, en Poitou elle va avec deux 

ânes. Depuis Poitiers jufqu’à Montmorillon, 

il y a neuf lieues qui en valent feize de Paris, 

et je vous jure que je n’ai vu que quatre hommes, 

et trois de Montmorillon chez moi, où il y a 

quatre lieues, encore les avons nous apperçus de 

loin, car nous n’en avons pas trouvé un feul fur 

le chemin. Vous n’en ferez pas étonné dans un 

tel pays, je le fuis fort que ces pauvres Métayers 

ne fuient pas tant de malheurs et de mifere, et 

les Propriétaires font bien heureux qu’ un fenti- 

ment pour le Pays natal, ou pour mieux dire 

l ’amour conjugal et paternel les empêche de dé- 

ferter, et de finir une vie fi dure et fi miférable : 

on a foin de les marier d’aufîi bonne heure que 

les Grands Seigneurs, le pays n’en eft pas plus 

peuplé, car prefque tous les enfans meurent ; les 

femmes n’y ont prefque pas de lait, les enfans 

d’un an mangent de ce pain dont je vous ai 

parlé 3 auffi une fille de quatre ans a le ventre 

gros comme une femme enceinte. Si ces bonnes 

gens devenoient donc éclairés, les Propriétaires 

fe trouveroient avec beaucoup de terrein ré­
duits
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almoft on ail fours when he is working it ; the 

fight of it makes one miferable. W ith us this 

forry plough is worked with two oxen, and in 

Poitou with two alfes. From Poitiers to Mont­

morillon they count nine leagues, which are 

equal to fixteen Paris leagues, and I fwear to 

you, that in all that country I only faw four 

men ; and fiom Montmorillon to my houfe, 

which is four leagues, only three, and thofe we 

only faw afar off, for we did not meet one per- 

fon on the road. I do not know whether you 

are aftonilhed, I am fure I am very much, that 

in fuch a country the poor tenantry do not run 

away from fuch a date of mifery and misfor­

tune. The proprietors are very happy that a pre­

judice in favour of their native foil, or rather 

the love of their wives and families, prevents 

them from deferting, or from putting an end to 

a life of fuch hardfhip and mifery. They mar­
ry as early as their landlords • but the country is 

not better peopled on that account; for almoft all 

the children die ; the women have hardly any 

milk ; the children atone year old eat that black 

bread of rye I have mentioned ; and a girl of four 

years old has a belly as big as a woman with

child.
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duits à mourir de faim, et il ne feroit plus que- 

ftion des impôts qui écrafent ces malheureux. 

Les feigles ont été gêlés cette année le jour de 

Pâques, il y a peu de froment. De douze mé­

tairies qu’a ma mere, il y en a peut-être dans 

quatre. Il n’a pas plu depuis Pâques, peu de 

foin, point de pâturage, aucun légumes, point 

de fruit : voilà l ’état du pauvre Payfan, par 

confequent point d’engrais de beftiaux : la 

Taille eft ici beaucoup plus forte à proportion 

qu’en Champagne. Tout le monde dit du bien 

de M. T  * * *, mais on fais qu’il n’efl pas le 

maitre de faire tout le bien qu’ il defire ; ma 

mere qui avoit toujours plulieurs de fes greniers 

pleins, n’y a pas un grain de bled, pareeque de­

puis deux ans elle nourrit tous ces Métayers et 

les Pauvres, car elle fuit la morale de votre doc­

trine, elle donne à manger à ceux qui ont faim, 

à boire à ceux qui ont foif, panfe les bleffés, 

confole les affligés, et mène une vie plus douce 

que les plus grandes Dames de la Cour.” — Ephé- 

merïdes du Citoyen, 1767, Tome Neuvième^

p. 146.
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child. I f  thefe poor people became more en­

lightened, the proprietors would find themfelves 

poffeffing great extent of territory, and reduced 

to die of hunger ; and taxes, which reduce thefe 

people to abfolute mifery, would be out of the 

queftion. The rye was froft-bit this year at Ea- 

fter, and they have very little wheat. Out of 

twelve farms which my mother has, there is, per­

haps, a little in four of them. It has not rained 

fince Eafter; there is no hay, no pafture, no vege­

tables, no fruit ; of courfe the animals cannot be 

fattened. Such is the Hate of the poor peafant- 

ry. The poll-tax is higher here than in Cham­

paign. All the world fpeak well of M. T ur­

got, but they know he has it not in his power 

to do all the good he would with. M y mother, 

who had always feveral granaries full, has now 

not a fingle grain of corn ; for during two years (lie 

has fed the tenantry and the poor. She, poor wo­

man ! follows the old maxim, of giving meat to 

thofe who are hungry, and drink to thofe who 

are thirfty ; file takes care of the wounded, com­

forts the affliéled, and leads a life of greater fa- 

tisfu&icn than that of the fineft ladies of the 

Court.” — F.phémcrides du Citoyen, 1767^01. ix. 

p. 146.
E xtract
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“ J’ai parcouru une grande partie des Provin­

ces de Touraine, de Poitou, du Limofin, de la 

Marche, du Berry, de la Xaintonge, de l ’Angou- 

inois ; j ’ai arpenté plusieurs Domains, j ’ai tiré 

des Mémoires des autres Provinces, j ’ ai pris les 

produits et le prix de plulieurs armées ; on en 

verra les réfultats dans les articles fuivants, et on 

fera fans doute étonné que dans toutes les terres 

de petite culture, il n’y ait prefque aucun p ro­

duit net, que le Roi foit, mais fort à fon défavan­

tage, le feul propriétaire de plus de la moitié 

des terres de fon Royaume. La moilfon de ces 

terres fuffit à peine pour la fubliftance des Culti­

vateurs ; en forte que ne contribuant point ou 

très peu à la nourriture des autres claifes d’hom­

mes de la Nation, les mauvaifes années font fort 

redoubtables en France par la difette, qui s’étend 

jufqu’aux Colons mêmes réduits à cette petite 
s’en qLle par rapport à l’état,

on

APPENDIX, NO. XIV. 475

Extract from the Apology made for the diftinc- 

tion betwixt the Great and the Little Mode 

of Cultivation, by M. Butre', of the Societies 

of Agriculture of Paris and Orleans.

“ I have gone over a great part of the pro­

vinces of Touraine, Poitou, Limolin, Marche, 

Berry, Xantonge, Angoumois. I have meafured 

molt of the eflates in thofe countries ; I have 

drawn up memorials from the different provin­

ces ; I made accounts of the produce and the 

price for feveral years, and the refult will appear 

from the following articles. It will no doubt 

appear extraordinary, that all thofe eftates 

which are cultivated by poor tenantry, without 

capital, there is almoft no fum to be carried to 

account after paying the expences and taxes ; 

that the King, very much to his difad vantage, 

is thus the foie proprietoi c f half the lands in his 

kingdom. The produce oi thefe lands being 

fcarcely fufficient to nourilh thole who cultivate 

them, can in a manner contribute nothing to the 

nourifhment of the other claffes in the kingdom. 

A  bad feafon mult of courfe affiiét France with

a
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on peut regarder les terres qui y  font employées 

à peu près comme en non valeur ; ainfi nous pou­

vons en ce fens faire remarquer, qu’il y  a dans le 

Royaume beaucoup plus de terres en friches que 

l ’on ne penfe.” — Ibid. p. 9.

Carse

famine that extend itfelf to all thofe who are 

employed in conducing this forry fpecies of cul­

tivation ; from which it follows, that with re- 

fped to the State at large, thefe lands are in 

a manner of no value, which authorifes us to 

remark, that there is much more wafte land in 

the kingdom than people think of.” — Ibid, 

p. 9.
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C a r s e  of G o w r ie .

“  T he Vale or Carfe of Gowrie, fo much cele­

brated for its fertility, merits a particular and 

feparate defcription, which, however, fhall be 

made as concife as poffible.

“  This valuable trad is fituated in the eaft cor­

ner of the county of Perth, and is every where 

fkirted by high hills, except on the fouth, where 
it is bounded by the frith and river of Tay, both 

of which have been long and juftly famed for 

the great numbers of falmon with which they 
abound.

“  The Carfe of Gowrie, including the doping 

lands on the northern boundary, contains about 

thirty thoufand Englilh ftatute acres. The rent 

of thofe farms which have been let within thefe 

eight or ten years, may be reckoned at rather 

above 35 s. the Englilh acre.

“  The
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“  The foil in the vale or plain is a deep rich 

clay ; on the fides of the hills a hazle-coloured 

loam moft generally prevails. In dating the 

grofs annual produce of the foil, (which, it is be­

lieved, is equal in quantity and value to any 

other diftriCt of fimilar extent in Britain, the vi­

cinity of large cities or manufacturing towns 

only excepted), it may be proper to obferve, 

that the mode of cropping generally approved 

of, and now for the moft part adopted, is, 1. Fal­

low ; 2. Wheat ; 3. Peafe or beans ; 4. Barley 

with red clover, and a fmall quantity of rye- 

grafs ; 5. Grafs ; and, 6. Oats ; and as all the 

crops are cultivated in equal proportions, the 

following table will ftiow, not only the average 

returns, but alfo the prices at which they have 

been fold for a number of years bypaft \ and 

may at the fame time be depended upon, as be­

ing more correct in regard to data than tables of 

this kind generally are.
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“  A  T a b l e , e xh ib itin g  the E x te n t  an d  V a lu e  o f  the a n n u al 

G ro fs  P ro d u c e  o f  th e  C a rfe  o f  G o w r ie , fu p p o fin g  it to  

co n ta in  30,000 E n g lifh  A c r e s , a n d  to  be a ll  c u ltiv a te d  

a g re ea b le  to  th e  R o ta tio n  ab ove  m en tion ed .
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n ey .

5000 fa llo w , 
5000 w h ea t, 16 ,8 75

s. d .

43

L .  s. d .

36 ,281 5 0

5000 p eafe 
or beans, - 23 ' 4>37 5 27 4 __ 19 ,6 4 5  16  8

çoqo b a rle y , 38 3>75° 21 10 — — 2 5,9 2 7 1 8

5000 g ra fs , 
w h ich  m a y  
a v e ra g e
140 ftone 
o f  h a y  p er 
a cre , - 700,000 7 d. 2 1 4 1 6  13  4

so o o  o ats , - 4 6 1 29,0624 20 4 — — 29,546 17  c
P ro d u ce  o f  

orch ard s, - — — — — —- IOCO 0 0

30,000 acres 84 0624 ■700,000 13 2 ,8 17  13 8
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n By this table, it appears, that the annual 

grofs produce of grain in this diftrift may be 

eftimated at upwards of eighty-four thoufand 

Winchefter quarters. But as on many farms ro­

tations of cropping are adopted, whereby more 

than one-fixth part is every year under wheat, 

it is probable that the value of the crops is ra­

ther above than below what is ftated.

“ In no part of the ifland are more luxuriant 

crops of red clover to be feen than in the Carfe 

of Gowrie. The fécond crop is frequently made 

into hay, and the third is often mown, for the 
purpofe of feeding the horfes in the ftable, and 
the cattle in the ftraw-yards.

“ As the inhabitants of the diftriét do not ex­

ceed eight thoufand, it is evident that the ex­

ports of grain mult be very great indeed. Glaf- 

gow is the principal market, though large quan­

tities are alfo fent to London, Leith, and other 

places on the fouth-eaft coaft.

« The
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“ The fize of the farms are in general from 

one to three hundred acres ; but the greateft pro­

portion is occupied by farmers who poffefs up­

wards of two hundred acres.’ ’

STATE



“ STATE of the Annual Expence necessarily laid out in the Management of a Farm in the Carse of Gowrie, consisting of 272 Acres, and that-for Six Years, begin- 
ning at July 20, 1787, and ending at July 20, 1793 ; the Expence stated being totally unconnected with the Maintenance of the Farmer and his Family.

Years. Rent Seeds of com Servants’ Wages. Meal used. Horses’
Smith Work. Wright Work.

Saddlery
account

Roœs Petty
irsemandgrass. Farm Servants. Shearers. Price. maintenance. Iron Smiths’ Wood, &c- Wrights’ mill. manure. bought disbu ;nts. expenditure.

nails, &«. accounts. accounts.

L. s. D. Le s. D . L. S. I). B, F . P. L, Ss D. L . s. D* L . s. D. L. 8. D. L. s. D. L. s. D I s . S. De L. s. D. L. 8. D . L. s. D. L, s. D . L . S. D .
1788 196 3 6 81 10 0 34 14 0 92 l 0 73 16 0 104 19 3 7 11 6 9 17 H 2 7 8 8 4 3 10 0 0 13 5 8 37 10 0 l 15 0 31 16 64 613 10 9
1789 203 2 4 77 10 8 36 4 90 l 3 58 13 6 117 1 0 6 16 Si 5 9 5 2 3 6 2 19 3 10 0 0 2 1 0 40 6  10 i 4 5 23 8 10 587 2 1
1790 237 1 6 94 l i 8 40 14 4 84 3 2 67 12 0 130 9 3 5 14 is 7 17 9 4 19 1 9 10 0 10 0 0 3 17 4 46 15 8 2 6 3 22 7 1 683 16 1
1791 229 1 1 77 19 0 37 3 11 89 2 0 71 12 0 137 18 6 5 9 5 9 10 0 3 10 7 6 17 0 10 0 0 0 V 10 none. 2 2 11 24 15 2 616 17 5
1792 213 11 10 83 10 6 43 17 0 78 2 0 62 16 0 151 11 0 11 13 11 9 15 0 0 0 0 16 5 4 10 0 0 0 0 0 25 5 0 2 2 5 22 14 4 653 2 4
1793 253 1 10 72 16 6 48 15 2 75 1 0 63 18 9 265 4 10 1 12 4 18 11 8 8 3 9 12 7 5 10 0 0 1 9 2 none. 2 4 9 31 3 2 789 9 4

D iv . b y  6 , 1332 2 1 CO 18 4 241 9 1 510 3 1 398 8 3 907 3 10 38 17 7 61 1 *i 21 4 7 56 3 8 60 0 021 11 0 149 17 6 11 15 9 156 5 n 3943 18 0

gen. aver. 222 4 81 6 4» 40 4 10 85 0 n 66 8 Oi 151 4 0 6 9 7 10 3 6i 3 10 9 9 7 10 0 0 3 11 10 24 19 6 1 19 31 26 0 10 657 6 4

** A s  the rent o f any particular farm would not apply to the country at large, it was judged proper to avoid slating it in this table.

u  The annual expence o f the farm, on an average o f  six years, is, by the above state, L , 657, 6s. 4d. exclusive o f  rent ; and which, divided by 272, the number o f  acres, gives L . 2, 8s. 4d. as the cxpcnce o f  cul­

tivating each acre.
u  Th e  charge made for the maintenance o f the farm horses is for corn and hay, which could have been sold at the prices charged. The threshing-mill is charged at L . 10 a-year, which includes interest o f  

money and annual repairs. N o  interest is charged for the money sunk in stocking the farm, which may amount to L . 1500.
“  Petty  disbursements comprehend the expence o f harvest beer, expcnces attending the delivery o f grain, hiring o f  servants, and every other charge that can properly apply to the farm.’ ’— V iew  o f  the A g ri­

culture o f  the Carse o f  G ow rie, by M r  James Donaldson, p. 38.

“ AVERAGE PRODUCE per Acre of each Species of Crop, on a Farm in the Carse of Gowrie, for Six Years, commencing with Crop 1787> and including Crop 1792 ;
and also the average Prices at which they were sold in each of these Years.

Crops. Wheat. Barley. O ats. P eas and B eans. Early Peas. Total. Potatoes. Hay. | Flax.
Average pro- Average price Average pro- Average price Average pro-Average price Average pro- Average Average pro- Average price Average of Average pro- Average Average Average Average Average

In years. duce per acre. per boll. duce per acre. per boil. duce per acre. per boll. duce per acre. price per duce per acre. per bolt grain. duceperinea- price per produce price per produce price per
boll. guredbolL boU. per acre. stone. per acre. stone.

B. F. P. L. s. D. B. F. P. L. S. D. B. F . P. L. s. D. B. F. P. L. S. D. B . F . P. L. s. D.. B . F. P. B. F. P. L. s. D. Stone. L. s. 1>. Stone L. 8. D.
1787 6 3 0 i 2 ifi° !

6 3 o i 0 14 51 9 0

o 
o 0 14 9 7 3 2| 0 12 9f none. Price same 7 i i4 54 l 0 not stated. 200 0 0 6 13 0 12 0

1788 7 1 i 1 9 3 Si 0 13 2 11 2 0 12 10 6 2 0 0 10 £>s none. as peas and 8 o 2 4 75 2 0 0 4 81 100 0 0 5 16 0 12 0
1789 9 1 i 3 6 3 H 0 16 8 9 1 l 0 15 9 5 3 °i 0 14 none. beans. 8 0 l 62 0 0 0 4 , n 266 0 0 7 26 0 12 0
1790 6 3 ° i i 2 8 1 3 0 15 5 11 1 Of 0 14 «4 6 3 i* 0 14 l 4 0 2 0 14 1 8 0 0 48 0 0 0 6 0 83 0 0 6 18? 0 12 0
1791 7 3 OJ i 0 74 10 1 0 0 18 <>? 10 0 3 0, 15 2 11 1 i 0 12 9 13 1 u 0 12 9 9 0 2 70 0 0 0 4 21 200 0 0 6 13j

34J
0 12 0

1792 7 2 Si i 2 ° i 5 1 0 0 19 8 0 0 0 i6 94 5 0 0 0 18 6. 2 3 11 0 18 6 6 1 >4 53 0 0 0 8 >4 187 0 1 0 0 12 0

Div. by 6. 45 2 1 6 12 4 47 2 2'- 4 17 34 59 1 l i 4 9 U | 43 1 o 4 3 9 20 1 oi 0 0 0 47 0 o4 362 3 0 1 7 74 1036 0 3 61 1214 3 12 0

gen. aver. 7 2 1 2 o'i 7 3 3 0 16 *4 9 3 0 15 0 7 1 0 0 13 114 6 3 0 0 13_ " 4 7 3 i4 60 2 0 0 5 6i 172» 0 0 7 201 0 12 0

“  N . B — It  should be remarked here, that the above average return from the acre, is upon a farm not under a regular rotation o f cropping, and therefore the general average o f  the crops is considerably less than 
it  would have been, had the farm been cropped in six parts, as formerly mentioned.

“  Th e  bo11 o f wheat we,?hs fourteen stone Amsterdam ; barley, eighteen stone ; oats, from fourteen stone to fourteen stone and a half ; and peas and beans, from thirteen to fourteen stone.” — V iew  o f  tho 

Agriculture o f the Carse o f G ow rie, by M r James Donaldson, p. 18.



No. IX [ P .  406 .

AN ACCOUNT of the TOTAL AMOUNT of the NATIONAL DEBT in each Year, from the 1st February 1786 to the 6th January 1818 ; stating the Amount 
of Debt contracted, the Amount of Debt redeemed, and also the Total Amount of Unredeemed Debt in each of those Years.

Amount at 1st Augqat

/ I n  th is  a n d  th e  fo llo w in g  Y e a rs  
J th e  D e b t  is show n , a f te r  de- 

d n c lh m  th e  5  p e r  c e n ts .  1797, 
p a id  o ff in e ac h  Y e a r .

f  In c lu d e s  L o a n  1811 , ra is e d  fo r 
J  I r e la n d ,  c h a rg e a b le  on  G re a t 
(  B rita in .

/  G re a t  B r ita in  a n d  I r e - 1  
J  la n d  co n so lid a te d  by  V * : 
(  5 6 th  G eo . I I I .  c . 98. )

G R E A T  B R IT A IN . IR E L A N D ,
funded in G r e a t  B r it a in .

Total DEBT DEBT redeemed 14 Total Total DEBT DEBT Total
Amount of unredeemed Amount of contracted in each redeemed In each unredeemed

DEBT. Year. off. DEBT. DEBT. Year. Year. DEBT.

Co. 1. Co. 2. Co. 3. Co. 4. Co. 5. Co. 6. Co. 7. Co. 8.

1786 £  238,231,248 _______ __ £  238,231,248 _______ ___ — __—
b. 1787 238,231,248 ■ — £  662,750 237,568,498 — — ----------- —

1788 238,231,248 — 1,456,900 236,111,598 — — — —
1789 238,231,248 ... 1,506,350 234,605,248 — ----------- — ——
1790 238,231,248 1,558,850 233,046,398 — — — ——
1791 238,231,248 — 1,587,500 231,458,898 — — —

1792 238,231,248 — 1,507,100 229,951,798 — ■----------- — ——
1793 238,231,248 — 1,962,650 227,989,148 <— ■ — — —
1794 244,481,248 £  6,250,000 2,174,405 232,064,743 — — — —  —
1795 260,157,773 15,676,525 2,804,945 244,936,323 ----------- — — —' —

1796 311,863,471 51,705,698 3,083,455 293,558, 6 6 ■---------- — — — -

1797 368,809,040 56,945,569 4,390,670 346,113,465 — — — —

1798 394,159,040 25,350,000 6,695,585 364,767,880 4  2,925,000 £  2,925,000 £  15,404 £  2,909,596
1799 429,783,290 35,624,250 7 /7 9 ,8 0 7 392,612,323 6,925,000 4,000,000 96,530 6,813,066
18 0 0 451,658,290 2 1 ,8 7 5 ,0 0 0 20,211,571 394,275,7.02 12,175,000 * *5 0 ,0 0 0 130,185 11,932,881
ISO! 4 SO,703,290 29,045,000 10,281,776 413,038,977 15,31 j , 000 3 ,1 V  ,000 233,360 14,839,521
1 8 0 ^ 536,657,603 55,954,313 9,925,739 459,067,551 19,708,750 4,393,750 310,928 18,922,343
1803 567,008,978 30,351,375 8,846,450 480,572,476 22,348,000 2,639,250 337,008 21,224,585
jOOa. 583,008,978 1 6 ,0 0 0 ,0 0 0 12,409,854 48 >,162,622 25,548,000 3,200,000 472,256 23,952,329
1805 603,925,792 20,916,814 11,951,711 493,127,726 33,738,000 8,190,000 579,4*8 31,562,901
1806 640,752,103 36,826,311 12,673,475 517,280,561 38.398,000 4,660,000 738,849 35,484,052

l i m ' ,

i
670,632,1 C3 29,880,000 14,085,017 533,075,543 41,718,000 3,320,000 807,393 37,996,659

J
180S 68<t,005,3d3 18,373,200 14,672,717 536,776,026 47,139,625 5,421,625 907,585 42,510,699
1809 702,698,5516 13 693,2o3 14,728,227 535,741,052 50,094,000 2,954,375 951,463 44,513,611
1810 723,975,678 21,278,122 15,061,321 541,957,854 53,694,000 3,600,000 1,013,577 47,100,034
1811 743,787,785 19,811,107 16,106,263 545,662,698 61,274,250 7,580,250 1,135,716 53,544,568

M 812
3

773,032,496 (u) 29,241,711 18,622,590 556,284,819 61,274,250 Included mGr. Britain. 1,356,276 52,188,292

1813 813,775,527 40,743,031 21,816,457 575,211,392 68,930,250 7,656,000 1,567,541 58,276,751
1811 907,495,950 93,720,423 24,763,646 644,168,169 79,130,250 1 0 , 2 0 0 ,0 0 0 1,798,434 66,678,317
1315 932,281,880 24,705,930 l cl,799,863 649,074,235 86,472,750 7,342,500 1,812,122 72,208,695
1816 1,001,090,282 7 0  «88,402 20,647,122 699 515.5 t6 103,532,750 16,560,000 2 ,316,690 86,452,005
1817 1,006,090,282 3,000,000 19,546,201 682,769,314 103,032,750 — 2,507,101 83,944,904

n. 1818 1,109,123,032 1 8,512,227 748,201,991 — — — —

(a\ T h e  a b o v e  D e b t  o f  I r e la n d  is ex c lu siv e  o f  L . 1 ,900,900  I r i s h  5 p e r  c e n ts , 
p a y a b le  in  E n g la n d .

•  B y  5 7 th  G e o . I I I .  c . 48 . th e  S ink ing  F u n d  A c c o u n ts  te rm in a te  on  tile  5 th  
J a n u a ry  in  e a c h  Y e a r ,  in s te ad  o f  ihe  1 s t Febmaiy as h e ié to fo re ,

Ifote,— T h e  a b o v e  S u m s in co lnm ns 1 , 2 , a n d  3 , a f te r  th e  y e a r  1806 , d iffer 
fro m  th e  R e tu rn  m a d e  from  this office on  the  t3 t l | o f  F e b m a iy  last, in 
c o n se q u e n c e  o f  th e  5 p e r  c e n ts . 1 7 9 7 , p a id  off, tyeing in c lu d e d  u i th is  
A c c o u n t.  i

T h e  S u m s in co ln m n s  3 a n d  7 h av e  b e e n  r e d e e m e d  and  
l ran sfe rt e d  as fo llow s :

B y  th e  S ink ing  F u n d  
L a n d  T a x
L ite  A n n u itie s  p u ic h a se d
S to c k ,  th e  d iv id e n d s  d u e  u p o n  w h ic h  h av e  re -  )  

m ainod u n c la im ed  1 0  y e a is  a n d  u p w a rd s  5
P u rc h a s e d  w ith  u n c la im ed  D iv id e n d s

5 p e r  c e n ts . 1797 p a id  o ff

£
3 2 8 ,2 7 4 ,3 6 9 .

25,389,233
4,323,385

222,037

3 1 8 ,6 0 0

358,.->57,621 
2 ,363 ,1J 7

360.921,011

(  T h e  S u m s in  c o ln m n s  3  a n d  7  
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